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MANAGEMENT DISCUSSION AND ANALYSIS
Industry review

During the first half of 2016, the global economy
faced increasing headwind while the Chinese
economy underwent structural adjustments under
the reforms carried out by the central government
to adapt to the “New Normal”. As a result,
the growth in China’s gross domestic product
("GDP") slowed to 6.7%. Advertising expenditure
was directly affected as enterprises were cautious
about their prospects. For the real estate market
in China, although property prices in first-tier
cities across China continued to surge, second-
and third-tier cities still suffered from enormous
unsold stock, which deterred developers from
buying land and commencing construction.

The advertising industry also went through
structural adjustments. To cope with the
change of reading habits of consumers and the
“Internet Plus” initiative vigorously promoted
by the central government, the marketing
strategies of enterprises changed drastically and
advertising expenditure were redirected from
traditional media to new media at a rapid pace.
According to the statistics published by CVSC —
TNS Research (“CTR"), the Chinese advertising
market as a whole grew by only 0.1% during
the first six months of 2016 as compared with
the corresponding period last year. In particular,
traditional advertising expenditure continued
to drop at a year-on-year rate of 6.2%, with
newspaper advertising expenditure falling at
an even higher rate. The overall income from
newspaper advertising has dropped by 41.4%.
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The top-five industries which incurred the most
newspaper advertising expenditure have all cut
their newspaper advertising expenses significantly.
Magazine advertising faced similar hardship
and witnessed a year-on-year drop of 29.4% in
advertising expenditure. In contrast, expenditures
on Internet, commercial building video and
cinema video advertising grew rapidly during the
period by 26.9%, 23.1% and 77.1% respectively,
as compared with the corresponding period last
year.

On the other hand, the Chinese cultural industry
continued to grow steadily during the first half
of the year. According to the National Bureau
of Statistics, 48,000 enterprises in the Chinese
cultural and related sectors across the nation
recorded an increase in turnover of 7.9% during
the period. The radio, film and television (“TV")
industry expanded by 16.4% to RMB71.2 billion.
Box-office data showed that although the growth
rate of box office receipts has slowed down in
China as compared with the last year, they still
grew at a rate of 21%, bringing the total receipts
to RMB24.285 billion in the first half of the year.
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Business review

In the first half of 2016, the slowdown in China’s
economic growth and the increasingly cautious
budget for marketing of many enterprises have
created a challenging business environment for
the Group. Moreover, with the trend to move
from conventional printed media to online
new media, the Group’s newspaper advertising
business, the online services business and
consulting and printing services business were all

affected, but to different extents.

Notwithstanding the challenges, the Group
vigorously restructured itself during the period.
Apart from steadily developing its existing cultural
and media businesses, the Group also diversified
into the film business with the view to seizing
the growth opportunities in the Chinese film, TV
and cultural industries. In December 2015, Mr.
Siuming Tsui joined the Company as executive
Director and in January 2016, he was further
appointed as the chief executive officer. Mr.
Siuming Tsui has extensive experience, network
and expertise in the film industry in Hong Kong
and China. In February 2016, the Group acquired
the target income right, being 55% of the net
income from box office in Mainland China, of the
movie, Io Man 3. The film investment has yet to
contribute any income to the Group's financial
results for the six months ended 30 June 2016
(the “Period”).
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During the Period, the Group recorded revenue
from its core businesses in the amount of
approximately RMB25.6 million (2015: RMB41.7
million). The Group’s gross profit for the Period
was RMB5.1 million (first half of 2015: gross
loss of RMB1.7 million). The net loss after tax
of the Group for the Period in the amount of
approximately RMB23.1 million (first half of
2015: net loss of RMB54.9 million) was mainly
the combined result of the following factors: (a)
the significant drop in revenue from the Group’s
newspaper advertising business; (b) the slower-
than-expected development of the Group’s online
businesses; (c) the slowdown of economic growth
in China; and (d) the increases in staff costs and
rental expenses due to the Group’s diversification
and business expansion.

To cope with the challenging business
environment, the Group endeavoured to
streamline its business and better allocate its
resources. As a result of such endeavours,
the Group’s net loss after tax for the Period
has slightly decreased as compared with the
corresponding period last year.
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Newspaper advertising

In recent years, enterprises’ advertising
expenditure on traditional printed media has
been driven away by the rapidly-growing online
new media and, in particular, the “self media”
advertising channel in the emerging mobile
Internet advertising channel. As a result, most
of the enterprises engaging the traditional
advertising business had been struggling. As
reflected in the statistics of CTR, traditional media
advertising declined in general, amongst which
newspaper advertising shrank at an increasing
speed. With the rapid development cycle of
network technologies and the rapid changes in
customers’ habit, the Group’s strategy to develop
an integrated platform comprising both traditional
printed media and online new media has yet to
establish itself into a revenue-generating business
model.

Due to the above factors, the Group’s revenue
from newspaper advertising for the first half
of 2016 further dropped to RMB8.1 million,
representing a significant year-on-year decrease
of 71.3%. The Group’'s newspaper advertising
business continued to be hard hit by the rapidly
diminishing traditional printed media market.
During the period, newspaper advertising
accounted for approximately 31.6% of the
Group's total revenue, representing a substantial
decrease as compared with 67.6% for the
corresponding period last year.

HARE

MERETRELREHERESRE
RERR KR EREIEERE
RERS B) B B AR IR R B - BT EARAE
MESHAXXIEERM  EREDE
FEH) 1T R BB DA - SANCTR
MR BF A ERKEESTS
E2H MNE BAERSHWKRDER M
AN o e 51 - 52 B 48 4% 3 1l 3% R R B
MREFHAFEE TR ZE B8
AEBEGSTERERBEHNKETF
BEMEEERE  BRETLAAANNE
ERA -

NEZBAREHASERERARE
EMPRAR_ZTE—RNFL¥FE—F
BKEARKSIEEL  BAELARTE
3% HEERTEAEEMSEES
T AEENRAESEBSEERS
HE BN ZEBRAMGAREERIK
A#KI31.6% BREFRHAHIHEEE7.6%
IKFREE TBE-

THEREBRAF
“E-ANEFHRHERE



10

During the first half of the year, the Group's
revenue was mainly contributed by Southeast
Express. Although the Group continued to
cooperate with City Lifestyle Weekly, its revenue
contribution was negligible. To cope with the
pressure and challenges from new media and the
Internet, the Group has been actively exploring
business models that integrate traditional printed
media and online new media. In addition, the
Group has planned to conduct a comprehensive
assessment of its overall business strategy
with aims to diversifying its source of income,
tightening cost in shrinking business segments
and increasing investment in promising business
segments and opportunities. The Group will also
adjust its overall management structure with
the aim of further streamlining internal staff
organisation.

Online services

With the support from the central government for
Internet development under the “Internet Plus”
strategy, Internet network coverage is expected
to rise continuously and the development of the
Internet across different industries is expected to
continue to flourish. According to The Overview
of the Chinese Internet Industry in 2015 and the
Report of Development Trend for 2016 issued by
the Internet Society of China at the 6th Annual
Conference of the Chinese Internet Industry
for 2016 held in January 2016, the penetration
of the Internet across the nation is expected
to exceed 50% in 2016. Further, it is expected
that the foundation of Internet development
will be further strengthened, and advancements
in Internet technologies will facilitate market
expansion. Meanwhile, the Guiding Opinions
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of the State Council on Actively Propelling the
“Internet Plus” Actions Plans proposed a further
integration of the Internet and the manufacturing
industry by 2018, through enhancing the
informatisation, networking and digitalisation of
the industry.

The Group believes that the mobile Internet
presents enormous business opportunities and
will be the key drivers of future growth in the
advertising, cultural and media industries. To take
advantage of the huge market demand brought
by such development trends, the Group has been
adjusting its business and product profile, and
integrating its expertise in traditional media with
new technologies and consumer trend. During
the period under review, the Group’s online
services continued to consist mainly of DNKB
(www.dnkb.com.cn), Duk (www.duk.cn) and
Fangke Web. In an effort to integrate its online
and offline businesses, the Group has further
developed new Internet media platforms with
technologies and channels that complement
the traditional media in terms of resources and
technological standards.

During the period under review, the Group’s
online business underwent a process of internal
restructuring and has not delivered any revenue,
as compared with the revenue in the amount
of RMBO.7 million for the corresponding
period last year. Despite the Group’s efforts in
developing online business, this sector is still at
a development stage and has yet to contribute
positively to the Group’s revenue and profitability.
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During the period under review, Duk, which is
owned by the Group, had online cooperative
publishing rights with over 300 publishers, 860
magazine publishers and 5,000 magazines, as
well as digital cooperative publishing rights with
17 metropolitan daily, evening and commercial
newspapers, making it one of the largest digital
media publishing platforms in China. The Group
maintained a paid subscription system with
users and a profit-sharing system with licensors.
During the period under review, the number of
active website members of Duk decreased. The
Group will continue to develop its online services
operation and collaborate with third-party digital
platforms, with the view to gaining additional
market share and establishing marketing channels
targeting institutional users.

The overall performance of Fangke Web
(www.fangke.cc), the Group’s advertising
platform operated by Fujian Fangke Network
Technology Corporation Limited for the property
market, was unsatisfactory due to the general
economic slowdown in China. However, Fangke
Web remained one of the development focuses
of the Group’s online business. As for DNKB,
it has already launched its mobile application.
With a user-friendly interface and clear focus on
the healthcare, travel, automobile and property
sectors, DNKB targets to be an important platform
for interaction between publishers and netizens
and readers. In addition, DNKB has rolled out a
new marketing model with graphics, stories and
videos tailored for events such as car shows.

ShiFang Holding Limited
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The Group’'s businesses of online services
and mobile Internet are still in early stages of
development and have yet to contribute any
profit. The Group is continuously carrying out
business integration, technological development
and upgrades to consolidate its position in
the mobile Internet market, to seize greater
market share with the view to achieving positive
contribution in revenue and profitability in the
long run.

Marketing, consulting and printing services
More and more readers now turn to computers,
smart phones or tablets for news. This change in
readers’ habit significantly reduced the budget
on printed media advertising, resulting in a hard
hit to the businesses of traditional newspapers
and magazines. Publishers are turning to digital
publishing, reducing text content and increasing
multimedia content to attract readers. As a result,
the total print volume has decreased as compared
with the corresponding period last year.

The Group and its staff have been striving to take
all necessary actions to deliver the best content
and services to its customers to fight for the best
possible results for the Group. During the period
under review, the Group continued to provide
comprehensive printing and marketing services
to Southeast Express and printed Southeast
Express, China Securities Journal and Shanghai
Securities News. The marketing, consulting and
printing services segment recorded a revenue
of RMB17.5 million during the period under
review, representing an increase of over 36.7%
as compared with last year. As the revenue
from other segments of the Group dropped, the
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segment accounted for 68.4% of the Group's
total revenue, as compared with 30.7% for the
corresponding period last year.

With abundant resources, the sophisticated
technologies of Fangke Web and professional
marketing ability, the Group has strengthened the
cooperation with its customers in terms of real
estate marketing. During the Period, the Group's
fees and commission incomes from the provision
of marketing and promotion services for real
estate projects amounted to RMB15.5 million,
representing an increase of 89.0% as compared
with RMB8.2 million for the six months ended 30
June 2015.

Against the difficult environment of printed
media, the Group continues to explore new
market positioning, new resources, new business
models and new ideas to improve efficiency for
its printing business. It intends to strengthen its
relationship with existing partners and looks for
potential new partners to improve its revenue.
Cost control on loss-making segments is also
enhanced. The Group considers that its objectives
of reducing expenses and enhancing operating
efficiency will benefit its printing and related
services business by maintaining competitiveness
amidst the adverse market environment.
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Film business

To cope with the slowdown in the Chinese
economy and the difficulties facing the
newspaper advertising business in the near future,
the Group has been actively searching for cultural,
media and other business opportunities during
the period with the view to diversifying income
stream. In February 2016, the Group invested
approximately RMB110 million (equivalent to
approximately HK$131 million) to acquire the
target income right, being 55% of the net income
from the box office in Mainland China, of the
movie o Man 3. The Group is hopeful that the
diversification into the film business can help
create business synergy with the core advertising
and media businesses.

FINANCIAL REVIEW

Revenue

Total revenue of the Group decreased by 38.6%
from RMB41.7 million for the six months ended
30 June 2015 to RMB25.6 million for the six
months ended 30 June 2016, primarily because
of the slowdown in domestic economic growth
due to a variety of factors, thereby posing
a downward pressure on the total revenue.
Furthermore, due to the restructuring of the
real estate industry, the proliferation of online
new media, as well as the change in clients’
advertising strategy and the restructuring of the
advertising market, revenue from newspaper
advertising decreased from RMB28.2 million for
the six months ended 30 June 2015 to RMBS8.1
million for the six months ended 30 June 2016
and revenue from marketing, consulting and
printing services, and outdoor advertising services
and activities increased from RMB12.8 million for
the six months ended 30 June 2015 to RMB17.5
million for the six months ended 30 June 2016.
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Gross profit/(loss) and gross profit/(loss)
margin

The Group recorded a gross profit of RMB5.1
million for the six months ended 30 June 2016,
while gross loss was RMB1.7 million for the six
months ended 30 June 2015. The increase in
gross profit was mainly attributable to an increase
in marketing revenue, and containment of costs
for newspaper advertising.

Other income

Other income decreased by 95.0% from RMB1.5
million for the six months ended 30 June 2015
to RMB75,000 for the six months ended 30 June
2016, primarily due to the decrease in income
from government grants.

Other gains — net

No other gain was recorded by the Group for
the six months ended 30 June 2016, while other
gains of RMB14,000 were recorded for the six
months ended 30 June 2015.

Selling and marketing expenses

Selling and marketing expenses decreased by
60.4% from RMB9.6 million for the six months
ended 30 June 2015 to RMB3.8 million for the
six months ended 30 June 2016 mainly due to
decline in business and revenue during the period.
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General and administrative expenses

General and administrative expenses decreased by
31.7% from RMB36.0 million for the six months
ended 30 June 2015 to RMB24.6 million for the
six months ended 30 June 2016, mainly due to a
decrease in impairment provisions made for the
other receivables and the streamlining of business,
corporate structure and manpower.

Income tax credit

Income tax credit decreased by 48.7% from
RMB117,000 for the six months ended 30 June
2015 to RMB60,000 for the six months ended
30 June 2016, mainly due to the decrease in
temporary difference arising from the intangible
assets for the period.

Results for the period

The Group recorded a net loss of RMB23.1
million for the six months ended 30 June 2016
mainly attributable to the diminution in revenue
and unsatisfactory containment of general and
administrative expenses during the period.
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Liquidity and capital resources

Net cash used in operating activities
Net cash used in investing activities

Net cash generated from financing
activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at beginning of
the period

Cash and cash equivalents at end of
the period

Cash flow used in operating activities

RBEERELER

Six months ended 30 June

BEAAZTHLAEA

2016 2015
—nE —RF
RMB'000 RMB000
ANEEFT AREFT
Unaudited Unaudited
RBE% RICER
BEEDFARLFE  (@m8) (26015
REZBAARSFE (03514 (7,053
RETHRBHREFE
o 1334%9 0 14701
IE%&E%%EIE E
#in/ (HY) 3 8,237 (18,367)
HOmR e kEe2SFEEE
109,492 32,487
HANEERESSEEE
117,729 14,120
RETHMARERE

For the six months ended 30 June 2016, net cash EHZ-—Z—"F/,A=+tHIEN@AA -

used in operating activities amounted to RMB21.4

REEHMARTEFRR/RARE214

million, which is primarily attributable to the net &L  TEREARNHANFEEBAREK
loss for the period amounting to RMB23.1 million. 23. 1B & LT e
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Cash flow used in investing activities

For the six months ended 30 June 2016, net
cash used in investing activities amounted to
RMB103.5 million, resulting primarily from
acquisition of an investment classified as
available-for-sale financial asset of RMB111.0
million, including transaction costs, offset by
receipt from an investment classified as available-
for-sale financial asset of RMB10.0 million.

Cash flow generated from financing activities
For the six months ended 30 June 2016, net
cash generated from financing activities resulted
primarily from net proceeds of RMB134.3 million
from issuance of 200,000,000 ordinary shares at
HK$0.8 each.

Capital expenditures

The Group's business generally does not require
significant ongoing capital expenditures. The
Group incurs capital expenditures mainly for the
purchase of leasehold improvement and office
equipment. The Group's capital expenditures were
RMB5.9 million and RMBO0.3 million for the six
months ended 30 June 2016 and 30 June 2015,
respectively.
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Trade receivables — net

B 5 RUYKRTE - FHE

The following table sets out the aging analysis of TERSMNNRAIRAPAEEE H E K
the Group's trade receivables based on invoice FIBRIEHZHHARKRE DT

date at the dates indicated:

Aging analysis of trade receivables
1 -30 days

31 - 60 days

61 - 90 days

91- 180 days

181 - 365 days

Over 1 year

Less: provision for impairment of
trade receivables

Trade receivables - net

As at As at
30 June 31 December
2016 2015

RZBE-—RE RN_T—1F
ARA=+H +-A=1+—H

RMB’000 RMB 000
AREFT AEETFT
Unaudited Audited
AREY KB
B 5 WFIER BRIk 2 1T

12300 1,802 2,402
31260H 1,599 713
612908 493 540
91%180H 2,987 1,711
18123650 1,861 4,021
—FHE 16,535 16,075
25,277 25,462

BB SRNGERERE
(14,963) (15,748)
EY G SR 10,314 9,714

The Group's trade receivables increased by 6.2%, AEEMNE ZFEWKZEH T — 1 F
from RMB9.7 million as at 31 December 2015 +Z=A=+—HMARMKI7HEE LI
to RMB10.3 million as at 30 June 2016. Such fN6.2%E_F—RFRAA=THHA
increase was mainly attributable to the slow down R¥103B8L TE2HRAHBER
in the collection of trade receivable balances Jg 4& Ut (ol & 5 f& U FX I8 45 & FT 2R -

during the period.
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Properties held for sale

Properties held for sale FELEME

Properties are classified as properties held for sale
when their carrying amount is to be recovered
principally through a sale transaction and a sale
is considered highly probable. The amount of
proceeds received or receivable from the sales of
properties held for sale was RMB1.0 million and
RMB7.9 million for the six months ended 30 June
2016 and for the year ended 31 December 2015,
respectively.

KEHEM=

As at As at
30 June 31 December
2016 2015

RZB-RE RT—1F
ARB=+H +-A=1+—H

RMB'000 RMB'000
ANREFr ANREF T
Unaudited Audited

REERZ RER

50,511 51,527

EVENEOSBRTIEEZBHEERS
e BRRSEE RS ETHE )
X0 BRARKELEME -BE_F

—NFRA

=t+BIEANEAREE

E-RAF+A=+—HILLFE B
HEFELEYMRD Wk BN E
REDH/ARBEIOBEETEARE

79B&ETTe
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Trade payables

B2 EBNRE

As at As at
30 June 31 December
2016 2015
R=Z-—"% RK-_T-1fF
AA=ZTH TZA=t—H
RMB’000 RMB000
AR® TR AEETFT
Unaudited Audited
REER KBE%
Aging analysis based on invoice BORNFEREEZAEM
date of trade payables ARl DT
1 - 30 days 1£30H 447 521
31 -90 days 31290H 931 1,087
Over 90 days 90H LA £ 3,010 2,880
4,388 4,488

The Group’s trade payables decreased by 2.2%,
from RMB4.5 million as at 31 December 2015 to
RMB4.4 million as at 30 June 2016, which was
primarily attributable to the decrease in purchase
activities resulting from the decline of printing
business.

Indebtedness

Indebtedness consists of obligations to lenders,
including commercial banks and certain related
parties and companies.
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During the year ended 31 December 2015, the
Group obtained mortgage loans amounting
to RMB15,470,000 to finance the Group's
acquisition of properties (Note 10(ii)). Transaction
costs directly attributable to mortgage loans
amounted to RMB35,000. The mortgage loans
were drawn on 27 February 2015 and a further
prepayment of RMB15,470,000 was made by
the Group to Xiamen Information Group Ltd. for
the properties. The mortgage loans are secured
by the ownership rights of the properties and
the personal guarantee of Zheng Bai Ling and
Zhang Hui, a key management and the spouse
of a key management of a subsidiary of the
Group. Total consideration for the properties
is RMB22,164,000, of which the initial down
payment of RMB6,694,000 was paid by the
Group during the year ended 31 December 2014.

As at 30 June 2016, the mortgage loans were
classified as current liabilities due to the related
loan agreements containing a repayment
on demand clause which gives the bank
unconditional right to call the loans at any
time. The mortgage terms are 7 years and are
denominated in RMB. The mortgage loans are
carried at quarterly adjusted floating interest
of 1.15 times the benchmark loan interest as
prescribed by the People’s Bank of China for loans
of a similar length. The effective interest rate for
the period is 5.7% per annum.

RBEZE_ZT-—RF+_-_A=+—H
HFE AEERSEBERARE

15,470,0007T - BASEWEDZ (K
103N ) RE-RBEBEREEREMGS
RGN B ANRBE35000TZF %
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SEEARARE—FIIHTARK
15470000759’JTEH,TA % F LB
iﬁfM&ﬁ%%ﬁﬁﬁﬁﬁ%&K%—
FRNBAFTMNEZEEBABE MR K
TEEBEABNREBRERENEA
BRIEET -ZEMENBREAAR
#22,164,000 AR BEEREZE
E-NEF+_A=1T—HLEFEXHN
B HIRIE AR 6,694,0007T °
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On 6 March 2015, the Group obtained a short-
term bank facility for borrowings of up to
RMB20,000,000, provided that each drawdown
shall require further approval from the bank. Each
drawdown of the bank facility shall be secured
by the personal guarantee of Chen Zhi, executive
director of the Group, and/or certain properties
held by a wholly-owned subsidiary of the Group,
at the discretion of the bank. The facility has
expired on 5 March 2016.

Gearing ratio, being proportion of the Group's
total borrowings to total assets, decreased from
6.0% as at 31 December 2015 to 3.7% as at 30
June 2016.

Capital commitments

Operating lease commitments - Group

The future aggregate minimum lease payments
under non-cancellable operating lease are as
follows:

Not later than 1 year

—F LA

Later than 1 year and not later than 5 years —4E LA F R R ELA T

Later than 5 years

REAE
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=T —HH6.0% NEE T —RF R
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BAREE

BEHYRE - A EE
AAIHEEEHAONBERFEREN
TARERLNT

As at As at

30 June 31 December
2016 2015
R-B-R"E RN-T-—1F
AA=tHB +tZA=1-H
RMB'000 RMB’000
AR¥ETT AEETT
Unaudited Audited
REER KEZ
12,299 3,198
21,028 3,601
1,367 1,400
34,694 8,199




Contingent liabilities
As at 30 June 2016, the Group has no material
contingent liabilities.

Human resources

As at 30 June 2016, the Group had approximately
235 full-time employees (31 December 2015:
291). Total staff costs including directors’
remuneration for the six months ended 30 June
2016 was approximately RMB23.5 million (for the
six months ended 30 June 2015: approximately
RMB29.2 million). The Group offers competitive
remuneration packages to its employees that
include salaries, bonuses and other allowances
to qualified employees. The compensation of
the Directors is evaluated by the Remuneration
Committee of the Company, which makes
recommendations to the Board. In addition,
the Remuneration Committee conducts regular
reviews of Directors’ and senior management’s
performance, and determines the compensation
structure of the Group’s senior management.

Subsequent events

The Company issued 241,388,000 ordinary shares
at HK$0.41 each on 1 August 2016 (representing
16.7% of the total issued ordinary shares of
the Company as enlarged by the issuance) to
not less than six independent placees procured
by the placing agent. Net proceeds from the
share issuance amounted to HK$97 million
(approximately RMB83 million). Further details on
the share placing and issuance are disclosed in the
Company’s announcements dated 11 July and 1
August 2016.
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PROSPECTS

Looking forward to the second half of 2016,
the global economy, including the economy in
China, is expected to face more uncertainties.
The Group intends to survive the difficult business
environment by reducing costs, prudently
managing its finances, adjusting its development
strategies and exploring new opportunities.
Nonetheless, the Board expects more challenges
to come in the short term.

The Group anticipates that the loss-making
situation of its core newspaper advertising
business will not be able to turnaround in the
near future. The Board is actively searching for
cultural, media and other business opportunities
to further broaden its revenue stream. To
strengthen its working capital position in order
to cope with the anticipated deterioration of the
publishing and advertising business and prepare
itself for any suitable investment opportunities
that may be identified, the Group completed a
placing of 241,388,000 new shares in August
2016 and raised net proceeds of approximately
HK$97 million.

In view of the rapid development of the Chinese
cultural and film industries, the Group will
continue to grasp opportunities in the film
industry. The box-office receipts in China grew
at a rate of 21% in the first half of the year,
making China the second largest film market in
the world. As at July 2016, box-office receipts in
China has exceeded RMB30 billion. According to
some industry research reports, the film market
of Mainland China is expected to overtake the
United States to become the world’s largest film
market in 2017. The Group remains confident
about the development of the Chinese film
market. The Group will continue to capitalise on
the extensive experience, network and vision of its
professional team to create value for the Group
and its shareholders.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Corporate Governance Code

The Company recognises the importance and
value of achieving high standards of corporate
governance practices. The Board believes that
good corporate governance is an essential
element in maintaining and promoting
shareholder value and investor confidence.

The Company has adopted the code provisions
on Corporate Governance Code (the “CG Code")
as set out in Appendix 14 to the Rules Governing
the Listing of Securities on the Stock Exchange
(the “Listing Rules”) as its own code of corporate
governance since the date of the listing of the
shares of the Company on the Main Board of
the Stock Exchange on 3 December 2010 (the
“Listing Date”), which shall also be revised from
time to time in accordance with the Listing Rules.
Saved as disclosed below, the Board considers the
Company has complied with the code provisions
as set out in the CG Code.

Code Provision A.2.1
Under code provision A.2.1 of the CG code, the
roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual.
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Since the commencement of the period under
review, Mr. Chen Zhi acted as the chairman and
chief executive officer (CEO) of the Company until
(@) Mr. Siuming Tsui was appointed as the CEO
of the Company on 29 January 2016; and (b) Mr.
Shi Jianxiang was appointed as the chairman of
the Company on 25 February 2016. Subsequently,
on 1 April 2016, Mr. Shi Jianxiang resigned as
the chairman and a director of the Company and
since then the position of the chairman of the
Company was vacated.

The Board met regularly to consider and review
the major and appropriate issues which may affect
the operations of the Company arising from the
overlap of chairman and CEO and/or the vacancy
of chairmanship. As such, the Board considers
that the sufficient measures had been taken, and
that either the overlap of chairman and CEO and/
or the vacancy of chairmanship should not impair
the balance of power and authority between the
Board and the management.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “"Model Code”) as set forth
in Appendix 10 of the Listing Rules as its own
code of conduct for dealing in securities by the
directors of the Company. Specific enquiries have
been made to all the directors of the Company
and all of them confirmed and declared that they
have complied with the required standards as
set out in the Model Code during the six months
ended 30 June 2016 and up to the date of this
report.
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AUDIT COMMITTEE

The Audit Committee of the Company has been
established in compliance with Rules 3.21 and
Rules 3.22 of the Listing Rules with written term
of reference in compliance with the CG Code.
The primary duties of the Audit Committee are
to review and supervise the financial reporting
process and internal control procedures of the
Group. The Audit Committee currently consists of
three independent non-executive directors of the
Company, namely Mr. Wong Heung Ming, Henry,
Mr. Zhou Chang Ren and Mr. Cai Jian Quan.
Mr. Wong Heung Ming, Henry is the chairman
of the Audit Committee, who has appropriate
professional qualifications and experience in
accounting matters. The Audit Committee has
reviewed the Group’s condensed consolidated
interim financial information for the six months
ended 30 June 2016 with the management of the
Company.

REMUNERATION COMMITTEE

The remuneration committee of the Company
(the “Remuneration Committee”) has been
established on 8 November 2010 with written
terms of reference in compliance with the CG
Code. In compliance with the amendments to
the Listing Rules which became effective on 1
April 2012, the Board adopted revised terms of
reference for the Remuneration Committee on
27 March 2012. The Remuneration Committee
comprises three members, namely Mr. Zhou
Chang Ren (Chairman), Mr. Chen Zhi (resigned
on 1 February 2016), Mr. Siuming Tsui (appointed
on 29 January 2016) and Mr. Wong Heung Ming,
Henry, the majority of which are independent
non-executive Directors. The primary duties of the
Remuneration Committee are to evaluate, and
make recommendations to the Board regarding,
the remuneration packages of the Directors and
senior management which will be determined by
reference to the performance of the individual
and the Company as well as market trends and
practices.
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NOMINATION COMMITTEE

The nomination committee of the Company (the
“Nomination Committee”) has been established
on 8 November 2010 with written terms of
reference in compliance with the CG Code. In
compliance with the amendments to the Listing
Rules which became effective on 1 April 2012,
the Board adopted revised terms of reference
for the Nomination Committee on 27 March
2012. The Nomination Committee currently
comprises three members, namely Mr. Cai Jian
Quan (Chairman), Mr. Chen Zhi (resigned on 25
February 2016), Mr. Shi Jianxiang (appointed
on 25 February 2016 and resigned on 1 April
2016), Mr. Siuming Tsui, Mr. Wong Heung
Ming, Henry, Mr. Zhou Xu Xiang (resigned
on 20 February 2016) and Mr. Ng See Yuen
(appointed on 20 February 2016 and resigned
on 10 June 2016), the majority of which are
independent non-executive Directors. The
primary duties of the Nomination Committee
are to make recommendations to the Board on
the appointment or re-appointment of Directors
and succession planning for Directors. The
Nomination Committee selects and recommends
the candidates for directorship based on criteria
including professional knowledge, competence,
experience, independence and integrity.

INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
June 2016 (six months ended 30 June 2015: Nil).
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FUND RAISING ACTIVITIES
(a) Placing of 167,000,000 shares at HK$0.70

between November and December 2015
As announced by the Company on 18
November 2015, the Company entered into a
placing agreement dated 18 November 2015
with a placing agent in relation to the placing
of 167,988,424 ordinary shares of the
Company at the placing price of HK$0.70.
The placing was carried out under the
general mandate approved by the Company's
shareholders at the annual general meeting
held on 21 May 2015. Completion of the
placing took place on 1 December 2015,
with 167,000,000 ordinary shares of the
Company allotted and issued to not less than
six independent placees procured by the
placing agent.

The gross and net proceeds from the placing
were approximately HK$116.9 million and
HK$114.6 million, respectively. At the
time of the placing, it was the intention
of the Company to apply the net proceeds
from the placing for general working
capital of the Group. As of 30 June 2016,
approximately HK$38 million was utilised
for general working capital of the Group as
intended, whereas the remaining balance
of approximately HK$77 million remained
unutilised and reserved by the Group as
to (a) approximately HK$44 million being
set aside for payment of the Group’s
accrued salaries, salaries and directors’
emoluments for the next twelve months; (b)
approximately HK$29 million being set aside
for the rental and renovation expenses and
equipment purchases of the Group’s office
premises for the next twelve months; and (c)
approximately HK$4 million being set aside
for loan principal and interest repayment for
the next twelve months.
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(b) Subscription of 200,000,000 shares at

HK$0.80 between December 2015 and
February 2016

As announced by the Company on 22
December 2015, the Company entered
into two subscription agreements dated
22 December 2015 in relation to the
subscriptions of 200,000,000 ordinary
shares of the Company by two subscribers
at the subscription price of HK$0.80.
The subscriptions were carried out under
the specific mandate approved by the
Company’s shareholders at the extraordinary
general meeting held on 17 February 2016.
Completion of the subscriptions took place
on 19 February 2016 with 200,000,000
ordinary shares of the Company allotted and
issued to the two subscribers.

The gross and net proceeds from the
subscriptions were approximately HK$160
million and HK$159 million, respectively.
At the time of the subscriptions, it was the
intention of the Company to apply the net
proceeds from the subscriptions (a) as to
approximately RMB120 million (HK$144
million) for the acquisition of 55% of the
target income right of the movie lo Man 3
for 30 years; and (b) the remaining balance
for the general working capital of the Group
and for investment in the media business as
and when suitable opportunity arises. As at
30 June 2016, approximately RMB110 million
(HK$131 million) was utilised for movie
investment as intended and the remaining
HK$28 million was unutilised and reserved
for general working capital of the Group and
if and when suitable investment opportunity
in the media business arises.
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(c) Placing of 241,388,000 shares at HK$0.41

between July and August 2016

As announced by the Company on 11 July
2016, the Company entered into a placing
agreement dated 11 July 2016 with a
placing agent in relation to the placing of
241,388,000 ordinary shares of the Company
at the placing price of HK$0.41. The placing
was carried out under the general mandate
approved by the Company’s shareholders
at the annual general meeting held on 17
May 2016. Completion of the placing took
place on 1 August 2016, with 241,388,000
ordinary shares of the Company allotted
and issued to not less than six independent
placees procured by the placing agent.

The gross and net proceeds from the placing
were approximately HK$99 million and
HK$97 million, respectively. At the time
of the placing, it was the intention of the
Company to apply the net proceeds from
the placing to improve the working capital
position of the Group in preparation for
the prolonged deterioration of the Group's
publishing and advertising business, amongst
which (a) approximately HK$22 million
was set aside for business development
costs (including marketing and promotion
expenses) for the Group’s newspaper
advertising business for the next twelve
months; (b) approximately HK$9 million
was set aside for the Group’s professional
fees (including legal and audit fees) for the
next twelve months; (c) approximately HK$9
million was set aside for the repayment
of deposits of terminated or completed
projects and other receipt in advance; (d)
approximately HK$10 million is intended for
the planned budget for business development
costs (including extra staff costs and research
expenses) for the Group’s new media, movie
and other cultural or media related (except
newspaper advertising) businesses; and (e)
approximately HK$47 million is intended for
general working capital of other nature.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S SHARES

The Company has not redeemed any of its
listed shares during the six months ended 30
June 2016. Neither the Company nor any of its
subsidiaries had purchased, sold or repurchased
any of the listed shares of the Company during
the six months ended 30 June 2016.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2016, the interests and short
positions of the Directors in the share capital
and underlying shares (the “Share(s)”) of the
Company or its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")), as recorded in
the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers, were set out as follows:

Long position in the Company
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Approximate

Capacity/Nature percentage of

Name of Director of interest Number of Shares interest

EERS B/ EEEE RoEE BB T

Mr. Chen Zhi Interest in controlled corporation 166,394,696 13.79%
and beneficial owner (note 1)

BRETE ﬁ@ﬁ?}f%‘ﬁzﬁ iR s 166,394,696 13.79%
EnlEAA (Hizx1)

Mr. Yu Shi Quan neficial Owner 892,196 0.07%

REERE %%ﬂzﬁ*ﬁA 892,196 0.07%

Notes: B 5

(1) Mr. Chen Zhi (an executive director of the
Company) was deemed to be interested
in 166,394,696 Shares, comprising (i)
7,032,655 Shares directly held by him; and (ii)
159,362,041 Shares held by TopBig International
Development Limited (“TopBig International”), a
controlled corporation which is wholly-owned by
Mr. Chen Zhi.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2016, the following persons
(other than Directors or chief executives of the
Company) had interests or short positions in the
Shares and underlying Shares as recorded in the
register required to be kept by the Company
pursuant to Section 336 of the SFO:

Long positions in the Company:

FTERRARGREERGNER

RZZE—REASNA=+THBH UATATL
(BEEFHARAIESTTHAERIN) #
BRERIRIEE M ERMIE33614%
RARBAGFENERMARMD &IEH
B R AR -

RARBNER:

Approximate

Capacity/Nature percentage of
Name of interest Number of Shares interest
£ B/ ERHE ROHE EafiAEI
Shi Jianxiang Benefi\cial Owner 186,850,000 15.48%
s BB A 186,850,000 15.48%
TopBig International Beneficial Owner (note 1) 159,362,041 13.20%
BB ExBEB A (1) 159,362,041 13.20%
Greater China Financial Interest in controlled corporation 70,106,000 5.81%
Holdings Limited (Note 2)
AREGRERARA RN R EE N ER 70,106,000 5.81%
(KI3x2)

Notes:

(1) TopBig International is a company, which is
wholly-owned by Mr. Chen Zhi, an executive
director of the Company.

(2) This represents the aggregate of (i) 53,046,000
Shares held by Summit Yield Developments
Limited, and (ii) 17,060,000 Shares held by
Spring Chance Limited, both of which are wholly
owned by Greater China Financial Holdings
Limited.

Save as disclosed herein, the Company has not
been notified of any other person (other than
a Director or a chief executive of the Company)
who had an interest or a short position in the
shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO as
at 30 June 2016.
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THE STRUCTURED CONTRACTS

Background

Fuzhou ShiFangCe Culture Media Co., Ltd.
(“Original Wfoe"), which was a wholly-owned
subsidiary of the Company prior to 24 December
2015, entered into (a) structured contracts (the
“Internet Structured Contracts”) to enable
the Group to capture the economic benefits
of and obtain the effective control over Beijing
BaiChuanDuKe Science and Technology Co., Ltd.
("Internet Opco” or “Beijing BaiChuanDuKe")
and its subsidiaries (collectively, the “Internet
Opco Group”); and (b) structured contracts (the
“Publishing Structured Contracts”) to enable
the Group to capture the economic benefits
of and obtain the effective control over Beijing
HongXinTu Culture Communication Co., Ltd
("Publishing Opco” or “Beijing HongXinTu")
and its subsidiaries (collectively, the “Publishing
Opco Group”).

Pursuant to the Catalogue of Industries for
Guiding Foreign Investment jointly promulgated
by The National Development and Reform
Commission of the PRC and The Ministry of
Commerce of the PRC on 31 October 2007 (last
updated on 10 April 2015), foreign investors are
(i) prohibited from investing in news websites and
online publication services; and (ii) restricted from
investing in more than 50% controlling stake
in value-added telecommunication and printing
of publications. At the time of the entering into
of the Internet Structured Contracts and the
Publishing Structured Contracts, the Company
could not directly acquire the equity interest in
Internet Opco and the controlling equity interest
in Publishing Opco. Therefore, the Company
entered into the Internet Structured Contracts and
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the Publishing Structured Contracts to capture
the economic benefits of and obtain the effective
control over the Internet Opco and the Publishing
Opco.

On 17 December 2015, in anticipation of
the imminent disposal of Previous Wfoe by
the Group to an independent third party, the
Internet Structured Contracts were novated
from Original Wfoe to another wholly-owned
subsidiary of the Company, Fuzhou DingCe
Culture Communication Co. Ltd. ("New Wfoe"
or “"Fuzhou DingCe”). With the disposal by
the Group of its equity interests in Original
Wfoe, the Group ceased to be interested in the
Publishing Structured Contracts or the Publishing
Opco Group. With the novation of the Internet
Structured Contracts to New Wfoe, the Group
continues to consolidate the financial results of
the Internet Opco Group through the contractual
arrangements under the Internet Structured
Contracts.
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Internet Opco and Internet Opco
Shareholders

Internet Opco is a limited liability company
established under the laws of the PRC with a
registered capital of RMB1 million and principally
engaged in value-added telecommunication
business, news websites, online publication
services and printing of publications. Internet
Opco Group holds a Permit for Internet
Publication ( B Bt 48 B hRFF AJ & ) , an Operation
Permit for Value-added Telecommunication
Business (IZEEEXBL LT A FE) and an
Operation Permit for News Publication Printing

(38 B o Wi ED Rl 48 2 5F PT R8 )

The registered capital of Internet Opco is
registered as to 60% in the name of Zheng Bo
Ling (“"Zheng"”) and 40% in the name of Xu Kai
Ning (“Xu”, and together with Zheng, collectively
the “Internet Opco Shareholders”).

Reasons for the entering into of the Internet
Structured Contracts

The principal reasons for the entering into of the
Internet Structured Contracts were (a) to establish
a contractual position which allows the economic
benefits of the businesses and operations of the
Internet Opco Group to flow to the Group; (b)
through the control of the right of nomination of
directors of Internet Opco, to monitor, supervise
and effectively control the business, operations
and financial policies of the Internet Opco Group
which in turn ensure due implementation of the
Internet Structured Contracts; (c) to prevent any
possible leakage of assets to the Internet Opco
Shareholders; and (d) to enable the Group to
acquire the equity interest of the Internet Opco
at an agreed price, which was fixed as a matter
of relatively nominal sums and being the lowest
prices permissible under PRC law.
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Save for the foreign investment restrictions B E#MINEIKERBIIN EEBNRES
described above, the contractual arrangements )T H)& #9% HF 82 (T {a] E b 18 51l sk 4R
under the Internet Structured Contracts are not JE#Ef -

related to any other regulations or requirements.

Key terms of the Internet Structured ERBARBENANEIEMRK

Contracts

In the summary table below, we set out the TERBIIEHAEES LB AKX
current status and the key terms of the Internet = Z &K :

Structured Contracts:

Loan Agreement

LN E

Date: 17 December 2015
HE: —F—AF+=-_HA++tH

Parties: New Wfoe (as lender), Zheng and Xu (as borrowers)

AR B BERE ((ERERA)  BAFF (ERERA)

Loan sum: RMB600,000 (for Zheng) and RMB400,000 (for Xu)
B3 RE - AR600,0007T (£5) M AR #400,0007T (5F)

Term: 10 years, automatically renewable for successive periods of 5
years unless terminated by notice by New Wfoe

FH0F BRIFFEHINEBECFELBANL L BRIEHEH
T IR5F

No early repayment: Each of Zheng and Xu is not permitted to
repay any loan without prior written consent of New Wfoe.
TMEREER BRAGIEGERLHINABECXESLEMA
ETEREMENK:
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Equity Pledge
Agreement

IR R E 1 1
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Date: 17 December 2015
BEl: —_FE—FRF+-_A++tH

Parties: Zheng and Xu (as pledgors), New Wfoe (as pledgee),
Internet Opco

EESRIE EB)SZ#F(T’EF%ET@/\) HMINEBE X (ERERA)
BHEEERR

Pledged assets: 60% equity interest in Internet Opco (by Zheng),
40% equity interest in Internet Opco (by Xu)

EREE EBBEERT0%KE (REEMR) EHESER
Al40% ke (MFFE )

Guaranteed obligations: To guarantee the repayment of the loans
under the Loan Agreement and the payment of the service fees
under the Service Agreement.

EREE-EREZEERBE THERE N RGEHE T 8RS
o

Dividends: Pursuant to the Equity Pledge Agreement, New Wfoe
is entitled to all of the benefits arising from the pledged equity
interests including dividends.

B KEBERELD RS MIMNEBEECXAERSMECERR
EEANND (BREKRE) -



Voting Right Proxy
Agreement

RERRARZEHS

Date: 17 December 2015
BE: —_FE—AF+=-A++tH

Parties: Zheng and Xu (as appointers), New Wfoe (as appointee),
Internet Opco

HEE EB)SZ?F (ERZEAN)  FIMEEERE (EREZEAN)
B EE R

Power granted: Each of Zheng and Xu granted to New Wfoe and
its designee(s) the power to exercise all relevant voting rights in
Internet Opco including but not limited to those relating to: (i) the
amendment of company constitution; (ii) the appointment, election
or dismissal of the directors, supervisors or senior management;
(iii) the transfer or disposal of all or part of the equity interest in
Internet Opco; (iv) the increase or reduction of capital, other capital
reorganization, dissolution or liquidation of Internet Opco: and
(v) the right to inspect all documents and information of Internet
Opco.

PREEN BRASEMFTIIEREELERHEBRERLITEE
BESERRMAERRERENE N BRETRNENNNEHE
HEE: (MEFIRARIER: (NVEE BEXFRES EEASR
ERE: (NEEEE MM ERTI MBI D RE: (vIZ
sk HI R BB % SLL\ A E R AR ANE A - BASOF 88 R (v)
ERZEHMBEERTMAXM RERNBER -

Restriction on equity transfer: None of Zheng nor Xu may transfer
all or any part of their equity interest in Internet Opco without the
prior written consent of New Wfoe.

P e 85 o IR o - EB&&H@/T SEREHINEBECEEKEEMA
ETERRENEHMBELELR AN HIAL B MR-
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Exclusive Purchase
Option Agreement
BREEBEERDBS

Service Agreement

AR %5 165 5%

ShiFang Holding Limited
Interim Report 2016

Date: 17 December 2015
BE:—FT—AF+-_H+tH

Parties: Zheng and Xu (as grantors), New Wfoe (as grantee),
Internet Opco

R BREF(EREEAN) FIEBELE (IEREAKA)
B A& E N A

Option: Each of Zheng and Xu irrevocably granted to New Wfoe or
its designee(s) an exclusive option to purchase, at any time if and
when permitted under PRC laws, all or part of their equity interests
in Internet Opco at the agreed price, being the higher of (i) RMB1
million; and (ii) the lowest price permissible under PRC laws.
EEE SRS T REM RN EE AR EERER D
BRIEEBBERE  URXTBEDER AN EMERB AL T EERS (Bl

}\E%E%‘%‘ﬁ K (i) EP./jA_TiT/LntFEﬁE—'f&{fjf%m%q: eI
%) BERFNEHMASEL AN ISR ME D ARE-

Date: 17 December 2015
BH: —F—RAF+-_H+tH

Parties: New Wfoe (as consultant) and Internet Opco (as appointer)
RIA G I EEELE (ERER) REBELELR ((ERZ
£A)

Term: 10 years, automatically renewable for successive periods of 5
years unless terminated by notice by New Wfoe

FEI: 105 BRIEEFINEBE X R L BAKIL GRIESHEH
BIR5EF

Scope of services: New Wfoe agreed to provide to Internet Opco
consulting services including (i) market research; (ii) business
development and market consultation; (iii) consulting services in
respect of labor matters; (iv) construction and maintenance of
information networks and network security; (v) technical support
for software and technology; and (vi) other services in relation to
its business operations.

FRGEE : SN BECERBEMEBAEEENAREZ DR -
BROMBME: (VFEFERMT SRS (nl)ﬁ 74 25 75 1) 55 59 AR
% (ViR K& E&%,éfﬂini%&ini%zzz F (VEE R B RS EE
VBB EBAESERRI RSN EMAR -

Service fees: The service fees are according to the nature of the
service content and time spent based on market price.

REE: RBERBRBABTEELAEREKBTES



Unwinding of the Structured Contracts

The Internet Structured Contract has not been
unwound up to the date of this report. The
Company does not intend to unwind any Internet
Structured Contract unless and until the foreign
investment restriction relating to ownership of
the equity interest in Internet Opcos is lifted.
When the foreign investment restriction is lifted,
the Company intends to exercise its exclusive
purchase right under the Exclusive Purchase
Option Agreement to acquire the entire equity
interest in Internet Opco, so that the Company
can control the Internet Opco Group through
direct shareholding relationship rather than
through the Internet Structured Contracts.

Accounting policies and financial information
This condensed consolidated interim financial
information includes the financial information of
the Company, its subsidiaries, and special purpose
entities (“SPEs”) where the Company is deemed
the primary beneficiary. Fuzhou DingCe (a wholly
owned subsidiary of the Company) entered into
the Internet Structured Contracts with Beijing
BaiChuanDuKe, whereby Fuzhou DingCe provides
consulting services to Beijing BaiChuanDuKe
and is entitled to (1) receive a substantial
portion of the economic benefits from Beijing
BaiChaunDuKe; (2) exercise effective control over
Beijing BaiChuanDuKe, and (3) have an exclusive
option to purchase all or part of the equity
interests in Beijing BaiChuanDuKe when and to
the extent permitted by the PRC laws. By virtue of
the contractual arrangements under the Internet
Structured Contracts, Beijing BaiChuanDuKe is
an SPE and is deemed to be a subsidiary of the
Company under the requirements of IFRS 10
“Consolidated financial statements”.
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When assessing whether to combine an SPE, the
Group evaluates a range of factors, including
whether (1) the activities of the SPE are being
conducted on behalf of the Group according to its
specific business needs so that the Group obtains
the benefits from the SPE’s operations, (2) the
Group has decision-making powers to obtain the
majority of the benefits, (3) the Group obtains
the majority of the benefits of the activities of the
SPE, and (4) the Group retains the majority of the
residual ownership risks related to the assets in
order to obtain the benefits from its activities. The
Group consolidates an SPE if an assessment of the
relevant factors indicates that it controls the SPE.
Based on the contractual arrangements under
the Internet Structured Contracts, the Company
consolidated the results, assets and liabilities
of Beijing BaiChuanDuKe in the condensed
consolidated interim financial information of the
Group.

ShiFang Holding Limited
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INTERIM CONDENSED CONSOLIDATED

BALANCE SHEET
AS AT 30 JUNE 2016

ASSETS
Non-current assets
Property, plant and equipment
Intangible assets
Interests in associates
Prepayments, deposits and other
receivables

Current assets
Inventories
Properties held for sale
Available-for-sale financial asset
Trade receivables - net
Prepayments, deposits and other

receivables

Amounts due from related parties
Cash and cash equivalents

Total assets

L —_—
\
/7\ —

BE
FRBEE
nE WELRE
BN EAE
NG NGOk B
BAHE BE R
H & WA

RBEE
FE
RIELEME
IHNESREE
B HRUTIE-FE
BAHE BE R

H & WK R

EREEALRE
RehREFEEAR

REE

==
==
<

Note
k23

Co

10

11
12

10
25

HHEASHEERER

—NFENA=FH
30 June 31 December
2016 2015
—E-XRE —T—hfF
AA=+H +-A=+—H
RMB’000 RMB 000
ANR¥Fr AREFT
Unaudited Audited
RBER K=Y
19,125 20,443
1,266 1,500
27,013 22,907
47,404 44,850
6,472 5,583
50,511 51,527
101,021 =
10,314 9,714
4,390 5,382
220 522
117,729 109,492
290,657 182,220
338,061 227,070
+HEKRERA T

“E-ANEFHHERE



INTERIM CONDENSED CONSOLIDATED

BALANCE SHEET (Continued)

AS AT 30 JUNE 2016

EQUITY
Equity attributable to owners
of the Company
Share capital
Share premium
Other reserves
Accumulated deficits

Non-controlling interests

Total equity

LIABILITIES

Non-current liabilities
Amount due to a related party
Deferred income tax liabilities

46 ShiFang Holding Limited
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Note
k23

17
17

BN—2WEALHRE 25

ELRBHRAR

16

RZE—NFNA=+H

30 June 31 December
2016 2015
—E-RE —T-hF
AA=+R +TZ-A=1—H
RMB’'000 RMB 000
AREF ARETFL
Unaudited Audited
AEER fmE
103,137 86,295
753.655 636,180
54,885 54,971
(659,816) (636,683)
251,861 140,763
4,951 4 955
256,812 145,718
688 688
300 360
988 1,048



INTERIM CONDENSED CONSOLIDATED
BALANCE SHEET (Continued)

AS AT 30 JUNE 2016

Current liabilities RBEE
Trade payables BHRENTE
Other payables and accrued expenses Hfth e 50E K

FERtR X

Bank borrowings |ITEN
Current income tax liabilities AERmEHEAR
Amounts due to related parties FERE AT HE

Total liabilities HeE

Total equity and liabilities BREREELE

Approved and authorised for issue by the Board
of Directors on 26 August 2016 and signed on
behalf of the Board by:

Siuming Tsui Yu Shiquan
Director Director

The notes on pages 53 to 100 form an integral
part of this condensed consolidated interim
financial information.

THERASHEERER (&)

R-ZE—NFNA=1+H

30 June 31 December

2016 2015

—E-XRE —T—hF
AA=+H +ZA=+—H

Note RMB’000 RMB 000
Hizt AR¥Fr AR T
Unaudited Audited

RIBER K=

14 4,388 4,488
14 40,033 41,927
15 12,464 13,579
19,267 19,267

25 4,109 1,043
80,261 80,304

81,249 81,352

338,061 227,070
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INTERIM CONDENSED CONSOLIDATED FHFHESHEZERER
STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2016 BE —FE— NNFNA=F+HIFANEA

Six months ended 30 June

BEAA=THLAEAR

2016 2015

—E-RF “E-hF

Note RMB’000 RMB’000

#i it ANE¥TT ANREFT

Unaudited Unaudited

RIBER RICEZ

Revenue A 7 25,627 41,749

Cost of sales HEMA 19 (20,553) (43,496)

Gross profit/(loss) 8/ (£8) 5,074 (1,747)

Selling and marketing expenses HENEHAY 19 (3,756) (9,598)

General and administrative expenses —BRETBAX 19 (24,604) (35,987)

Other gains - net Hipas — %58 18 - 14

Other income H b W A 18 75 1,520

Operating loss REFE (23,211) (45,798)

Finance income B E Wi 20 14 199

Finance costs BE R 20 - (313)
Finance income/(costs) — net BBEWRE (RA)

— 35 20 14 (114)

Share of losses of associates i R 9 - (4,115)

Provision for impairment of interests N AN

in associates ERRERE 9 - (5,006)

Loss before income tax BRETBHAIEE (23,197) (55,033)

Income tax credit FIEfiEe 21 60 117

Loss for the period HREE (23,137) (54,916)
Loss attributable to: NS EELEE:

— Owners of the Company . VNG 2PN (23,133) (52,020)

— Non-controlling interests — RS (4) (2,896)

(23,137) (54,916)
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF COMPREHENSIVE INCOME

(Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2016 BE —F—

Other comprehensive loss

Item that may be reclassified to
profit or loss

Currency translation differences

Other comprehensive loss
for the period

Total comprehensive loss
for the period

Total comprehensive loss
attributable to:
- Owners of the Company
- Non-controlling interests

Loss per share for loss attributable to

owners of the Company
- Basic (RMB per share)
- Diluted (RMB per share)

The notes on pages 53 to 100 form an integral
part of this condensed consolidated interim

financial information.

Note
Kz

Htt2EER

AEHDHE
B i) B H

ERBEEE

HREMZEER

HREEHRAHE

AT EEEERE
BRAR:
—KAREHEBA
— R

KARHEAELEERN
BREE
—-EX (BRARK) 22
—-#E (BRARE) 22

hHESAS s EEKkER (F)

NENA=1HIENEA

Six months ended 30 June

BESA=THLKER

2016 2015
“E-RF “Z-1F
RMB’000 RMB000
AREFT AEETFT
Unaudited Unaudited
AEER RBEZ
(86) =
e -
(23,223) (54,916)
(23,219) (52,020)

(4) (2,896)

(23,223) (54,916)
(0.0194) (0.0619)
(0.0194) (0.0619)

F532100B M B ANRERE S HFh E
MEERNNEELD -

THEREBRAF
“E-ANEFHHERE
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2016

Balance at 1 January 2016

Total comprehensive income
Loss for the period
Currency translation differences

Total comprehensive loss

Transactions with owners
Issuance of ordinary shares

Total transactions with
owners

Balance at 30 June 2016

Balance at 1 January 2015

Total comprehensive income
Loss for the period

Total comprehensive loss
Transactions with owners

Released upon disposal of
subsidiaries

Total transactions with
owners

Balance at 30 June 2015

The notes on pages 53 to 100 form an integral
part of this condensed consolidated interim
financial information.
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FHERE O EERER

BE —FE—NFNA=1THINEA

(Unaudited)
(REFH)
Attributable to owners of the Company
ADARAARS
Capital Non-
Share Share  redemption Capital Exchange Statutory  Accumulated controlling Total
capital premium reserve reserves reserve reserves deficits Total interests equity
kA& RER RARERE EARE Efff EERM ZitEH gt FERER EsAE
Note AMB000 AB000 AB000 AMB000 RMB000 RMB000 AMB000 AB000 AB000 RMB000
it NEETL  AREFT  ARETT ARETT AREFT ARETT ARETn ARETr ARETT  ARETR
86,295 636,180 997 41,297 - 12,677 (636,683) 140,763 4,955 145718
- - - - - - 23133 23133 ) 23131)
- - - - (80) - - (86) - (86)
= = = = (86) = 23133 (23219 4 3323
16,842 117475 - - - - - 134317 - 134317
16,842 117475 = = = = = 134317 = 134317
103,137 753,655 997 41,297 (86) 12,677 (659,816) 251,861 4,951 256,812
72,681 556,440 997 41,297 - 26371 (486,591) 211,207 (4.876) 206,331
- - - - - - (52,020) (52,020) (2,39) (54,916)
- - - - - - (52,020) (52,020) (2,8%) (54,916)
- - - - - (3,004) 3,094 - - -
= = = = = (3,094) 3,094 = = =
12,681 556,440 997 41,297 - 23,283 (535,517) 159,187 1717) 151,415

FE53F 100 B KM T B ABAAS G+
MEERNEEID -



INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2016

Cash flows from operating activities
Cash used in operations

Interest received

Interest paid

Income tax paid

Net cash used in operating activities

Cash flows from investing activities
Disposal of subsidiaries, net of cash
Cash released from short-term bank deposits
Proceeds from disposals of
properties held for sale
Prepayment paid for acquisition of property,
plant and equipment
Additions of property, plant and equipment
Additions of intangible assets
Proceeds from disposals of property,
plant and equipment
Acquisition of an investment classified as
available-for-sale financial asset

Receipt from an investment classified as available-

for-sale financial asset

Net cash used in investing activities

BEEBFARLTE
BEEHFARE
B4R

BRI

BRHEH

RERBmMRATFE

RETBFMEBHEERE
HEWBAR MERE
BRENRTERAGHES
HERELENE
S HE
RENE BER&E
SERBENE S
ANENE BER&RE
NEEWEE
HENE FE R
REMEHE
RE-BIBEARHLE
CRBEENRE
PERIHLESHEEN
REMKFIE

REGHTRRCFE

BE—F

FHERESHRASRER

—NFENA=1HIENEA

Six months ended 30 June

BEAA=THLAEA

2016 2015
“E-RE —nhF
RMB’000 RMB 000
AR¥Fr AREF T
Unaudited Unaudited
REER RICEZ
(21,090) (25,404)

14 199

(372) (313)

- (497)

(21,448) (26,015)

- (82)

- 5,000

980 2,286

(312) (15,470)
(3,437) (329)
(15) -

291 1,542
(111,021) -
10,000 -
(103,514) (7,053)
THERERAQ A
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS (Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2016 e

Cash flows from financing activities

Net proceeds from bank borrowings
Repayment of bank borrowings

Net proceeds from issuance of ordinary shares

Net cash generated from financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at
beginning of the period

Cash and cash equivalents at
end of the period

The notes on pages 53 to 100 form an integral
part of this condensed consolidated interim

financial information.
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HANRERAESEER

FHEHEHRSRER (&)

NENH=FHIENEA

Six months ended 30 June
BEAA=THLAEA

2016 2015
—E-XRE —E-RE
RMB’000 RMB 000
ANRE T ANEEFT
Unaudited Unaudited
RBER RICER
- 15,435
(1,118) (734)
134,317 -
133,199 14,701
8,237 (18,367)
109,492 32,487
117,729 14,120

F£532 1008 /KB AFGEE A 9 &
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

1

General information

ShiFang Holding Limited (the “Company”)
is an investment holding company and
its subsidiaries (together, the “Group”)
are principally engaged in the business of
publishing and advertising (the “Publishing
and Advertising Businesses”) in the People’s
Republic of China (the “PRC").

The Company was incorporated in the
Cayman Islands on 9 December 2009 as
an exempted company with limited liability
under the Companies Law (2009 Revision
as amended, supplemented or otherwise
modified) of the Cayman Islands. The address
of its registered office is PO Box 309, Ugland
House, Grand Cayman, KY1-1104, Cayman
Islands.

The Company has its primary listing on The
Stock Exchange of Hong Kong Limited.

This condensed consolidated interim financial
information for the six months ended
30 June 2016 is unaudited but has been
reviewed by the Audit Committee. This
condensed consolidated interim financial
information is presented in Renminbi (RMB),
unless otherwise stated.

This condensed consolidated interim financial
information has been approved for issue by
the Board of Directors on 26 August 2016.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

1

General information (Continued)

Key events

The Company issued 200,000,000 ordinary
shares at HK$0.8 each on 19 February 2016
(representing 16.6% of the total issued
ordinary shares of the Company as enlarged
by the issuance) to two subscribers. Net
proceeds from the share issuance amounted
to HK$158,914,000 (approximately
RMB134,317,000). Further details are
disclosed in Note 17,

On 22 February 2016, the Group entered
into @ movie investment agreement with
Shanghai Hehe Film Investment Co., Ltd.,
pursuant to which the Group has agreed
to acquire 55% of the target income right
of a movie, Ip Man 3, for 30 years. The
consideration for the target income right in
the amount of HK$131,168,000 (equivalent
to RMB110,000,000) was settled by the
Company on 23 February 2016. Further
details are disclosed in Note 12.

Basis of preparation

This condensed consolidated interim financial
information for the six months ended 30
June 2016 has been prepared in accordance
with International Accounting Standards
("IAS") 34, ‘Interim financial reporting’. The
condensed consolidated interim financial
information should be read in conjunction
with the annual financial statements for
the year ended 31 December 2015, which
have been prepared in accordance with
International Financial Reporting Standards
(“IFRS").

ShiFang Holding Limited
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

3

Accounting policies

The accounting policies applied are consistent
with those of the annual financial statements
for the year ended 31 December 2015,
as described in those annual financial
statements except for the followings:

(a) The following amendments to IFRSs
effective for the financial year
ending 31 December 2016 but do not
have a material impact to the Group:

Amendments to IFRS 10, IFRS
12 and IAS 28, ‘Investments
entities: applying the consolidation
exception’

Amendments to IFRS 11,
‘Accounting for acquisition of
interests in joint operations’

IFRS 14,
accounts’

'Regulatory deferral

Amendments to IAS 1, 'Disclosure

initiative’
Amendments to IAS 16 and IAS 38,

‘Clarification of acceptable methods
of depreciation and amortisation’

Amendments to IAS 16 and IAS 41,
‘Agriculture: Bearer plants’

Amendment to IAS 27, 'Equity
method in separate financial
statements’

Annual improvements to IFRSs —
2012-2014 cycle
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

3 Accounting policies (Continued)

(b) Financial assets

Classification
The Group classifies its financial assets as
loans and receivables and available-for-
sale. The classification depends on the
purpose for which the financial assets
were acquired. Management determines
the classification of its financial assets at
initial recognition.

(i) Loans and receivables

Loans and receivables are non-
derivative financial assets with fixed
or determinable payments that are
not quoted in an active market. They
are included in current assets, except
for the amounts that are settled or
expected to be settled more than
12 months after the end of the
reporting period. These are classified
as non-current assets. The Group's
loans and receivables comprise
‘Trade receivables’, '‘Deposits and
other receivables’, ‘Amounts due
from related parties’ and ‘Cash and
cash equivalents’ in the consolidated
balance sheet.

(i) Available-for-sale financial assets
Available-for-sale financial assets
are non-derivatives that are either
designated in this category or
not classified in any of the other
categories. They are included in
non-current assets unless the
investment matures or management
intends to dispose of it within 12
months of the end of the reporting
period.

ShiFang Holding Limited
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

3

Accounting policies (Continued)
(b) Financial assets (Continued)

Recognition and measurement

Regular way purchases and sales of
financial assets are recognised on the
trade-date — the date on which the
Group commits to purchase or sell
the asset.
recognised at fair value plus transaction
costs for all financial assets not carried
at fair value through profit or loss.
Financial assets are derecognised when
the rights to receive cash flows from
the investments have expired or have
been transferred and the Group has
transferred substantially all risks and
rewards of ownership. Available-for-sale

Investments are initially

financial assets are subsequently carried
at fair value. Loans and receivables are
subsequently carried at amortised cost
using the effective interest method.

Changes in the fair value of monetary
and non-monetary securities classified as
available for sale are recognised in other
comprehensive income.

(c) Taxes on income in the interim periods

are accrued using the tax rate that would
be applicable to expected total annual
earnings.
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

3 Accounting policies (Continued)

(d) The following new standards and
amendments to standards have been
issued but are not effective for the
financial year beginning 1 January
2016 and have not been early

adopted by the Group:

Amendments to IAS 12,
“Income taxes”

Amendments to IAS 7,

“Statement of cash flows”

IFRS 9, “Financial
Instruments”

IFRS 15, “Revenue
from Contracts with
Customers”

IFRS 16, “Leases”

Amendments to IFRS 10
and IAS 28, “Sale or
contribution of assets
between an investor
and its associate or joint
venture”

1 January 2017

1 January 2017

1 January 2018

1 January 2018

1 January 2019

Note

Note: To be announced by International
Accounting Standards Board

The directors of the Company are in
the process of assessing the financial
impact of the adoption of the above new
standards and amendments to standards.
The directors of the Company will adopt
the new standards and amendments to
standards when they become effective.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

4

Estimates

The preparation of condensed consolidated
interim financial information requires
management to make judgements, estimates
and assumptions that affect the application
of accounting policies and the reported
amounts of assets and liabilities, income and
expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies and
the key sources of estimation uncertainty
were the same as those that were applied to
the consolidated financial statements for the
year ended 31 December 2015.

Financial risk management and financial

instruments

5.1 Financial risk factors
The Group’s activities expose it to a
variety of financial risks: market risk
(including foreign exchange risk, cash
flow interest rate risk and price risk),
credit risk and liquidity risk. The Group's
overall risk management programme
focuses on the unpredictability of
financial markets and seeks to minimise
potential adverse effects on the Group's
financial performance. The Group
has not used any derivative financial
instruments to hedge its risk exposure.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

5

Financial risk management and financial
instruments (Continued)
5.1 Financial risk factors (Continued)

The condensed consolidated interim
financial information does not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be read
in conjunction with the Group’s annual
financial statements as at 31 December
2015.

There were no changes in any risk
management policies of the Group
during the six months ended 30 June
2016.

Liquidity risk

The table below analyses the Group’s
financial liabilities into relevant maturity
groupings based on the remaining period
from the balance sheet date to the
contractual maturity date. The amounts
disclosed in the table are the contractual
undiscounted cash flows. Balances due
within 12 months equal their carrying
balances, as the impact of discounting is
not significant.

Specifically, for bank borrowings which
contain a repayment on demand clause
which can be exercised at the bank’s
discretion, the analysis shows the cash
outflow based on the earliest period in
which the entity can be required to pay.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
5 Financial risk management and financial
instruments (Continued)
5.1 Financial risk factors (Continued)
Liquidity risk (Continued)

As at 30 June 2016 R-ZE-AREXA
=+H
Trade and other payables &5 M E e 508
Bank borrowings H|ITHE
Amounts due to related ERBEALTHE
parties

As at 31 December 2015 R=-ZE-RE+=A

=+-H
Trade and other payables &5 & E B FIE
Bank borrowings BITIER
Amounts due to related ENEEATHRE

parties

5.2 Capital risk management

The Group’s objectives when managing
capital are to safeguard the Group's
ability to continue as a going concern in
order to provide returns for shareholders
and benefits for other stakeholders and
to maintain an optimal capital structure
to reduce the cost of capital.
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—FHR —FHL st
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24,767 - 24,767
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1,043 688 1,731
40,546 688 41,234
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

5

Financial risk management and financial
instruments (Continued)
5.2 Capital risk management (Continued)

In order to maintain or adjust the
capital structure, the Group may
adjust the amount of dividends paid to
shareholders, issue new shares or sell
assets to reduce debt.

The Group monitors capital on the
basis of the gearing ratio. This ratio is
calculated as total borrowings divided
by total assets, as shown in the interim
condensed consolidated balance sheet.

During the period, the Group’s strategy,
which was unchanged from 2015, was
to maintain a gearing ratio below 40%.
Gearing ratio as at 30 June 2016 was
3.7% (31 December 2015: 6.0%).

5.3 Fair value estimation

The carrying amounts of the following
financial assets and financial liabilities
approximate their fair values: cash and
cash equivalents, trade receivables,
available-for-sale financial assets,
deposits and other receivables, amounts
due from related parties, trade and other
payables, amounts due to related parties
and bank borrowings.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
5 Financial risk management and financial
instruments (Continued)
5.3 Fair value estimation (Continued)
As at 30 June 2016 and 31 December
2015, there were certain non-current
other receivables measured at amortised
cost using effective interest method
which is approximate to their fair values.
See Note 10 for disclosures relevant to
the non-current other receivables.

As at 30 June 2016 and 31 December
2015, there were certain properties held
for sale measured at fair value less cost
to sell using direct market comparable
method which is approximate to their
fair values. See Note 11 for disclosures
relevant to properties held for sale.

As at 30 June 2016, there was an
available-for-sale financial asset
measured at fair value using the
discounted cash flow method which is
approximate to its fair value. Further
details are disclosed in Note 12.

6 Segment information

The executive directors have been identified
as the chief operating decision maker (the
“CODM"). Management has determined the
operating segments based on the information
reviewed by the CODM for the purposes
of allocating resources and assessing
performance.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

6

Segment information (Continued)

The executive directors assesses the
performance of the Group’s advertising,
marketing and printing businesses from both
geographic and product perspectives. From
a product perspective, management takes
into consideration of the economic benefits
of publishing and advertising businesses
as a whole when executing a centralised
assessment of the performance as the CODM
considers they are mutually dependent and
inseparable. Geographically, management
considers the Group’s businesses activities
are included in a single reportable segment
in accordance with IFRS 8 “Operating
segments”. As such, no segment information
is presented.

ShiFang Holding Limited
Interim Report 2016

ERE s M B ERMEE (&)

TEER(E)

HTEFEHE NERAENG
AREBES 2 MEIRIRB R
H-EmAE T ARBELE
IREB AR AR M & E BB EK
BETRAIDE REEBEETE
R RIF R - AR E Bk &
FEEFRBRLEN s - o m
EEERSASENEBEZDY

17 B8 W-Eﬁr&#ﬁz%ﬁ—ﬂﬂ R85k [ &
M“*EJ”M\%? AEHRDM -

- WEZ 5| DBEER -



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

7

Revenue

Revenue from external customers is derived
from the provision of newspaper advertising
services to advertisers in the PRC, online
services, including electronic dissemination
of publication and provision of online
system development services to newspaper

RS pr B I E R (4F)

e A

KBEINEE P B WA TR [
EEEPRHBAES RS B4
R (BRERYNEFDHE LA
AR AR AR AL A8k R AR R
15) 0 A R BE ML 55 w8 5 K E R
RTS - AR P INE S RIS KBS -

publishers, and the provision of marketing,
consulting and printing services, and outdoor
advertising services and activities. Analysis of
the revenue by category is as follows:

AR B D WA DT

Six months Six months

ended ended

30 June 2016 30 June 2015

BE az

ZE-RE —T-h%F

AA=TH ~NAZ=TH

1t~ 18 A IER{E A

RMB’000 RMB000

AREFT ARETFT

Unaudited Unaudited

AEER AEEG

Newspaper advertising MRS 8,130 28,172

Online services BT - 735
Marketing, consulting and E 8 7 A DRI AR A K

printing services, and outdoor PINESREREE

advertising services and activities 17,497 12,842

25,627 41,749
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)

8 Property, plant and equipment and

intangible assets

Six months ended 30 June 2016

Net book value
Opening amount as at 1 January 2016

Additions

Disposals

Depreciation and amortisation
Write-off

Currency translation differences

Closing net carrying amount as at
30 June 2016

Six months ended 30 June 2015

Net book value
Opening amount as at 1 January 2015

Additions

Disposals

Disposals of subsidiaries
Depreciation and amortisation

Closing net carrying amount as at
30 June 2015
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Property,
plant and Intangible
equipment assets
NE BER
R BREE
RMB'000 RMB'000
ARETFT AREFT
Unaudited Unaudited
AEE AEEZ
AAE=TH
A—H#
20,443 1,500
5,947 15
(338) -
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)
9 Interests in associates

Balance at the beginning of the period

Share of post-acquisition losses

Provision for impairment of interests in
associates

Balance at the end of the period

9 REBEQARNER

RS pr P I I E R ()

Six months Six months

ended ended

30 June 2016 30 June 2015

BE HE

—E-AF —T-RE

AB=TH ~NHA=1H

1t <18 A IER{E A

RMB’000 RMB'000

AREFT ARETFT

Unaudited Unaudited

REEY AEEG

AR - 9,121
EihlEEER - (4,115)

REEE DR R E

- (5,000)

MR EH -

On 30 November 2015, the Group’s
entire interests in Skybroad International
Limited (“Skybroad”) and Beijing HanDing
Advertisement Co., Limited ("“Beijing
HanDing”) were disposed of to facilitate the
streamlining of the Group's structure.

REDREAEBERE R_F
—HFE+—H=1TH AEELE
B Skybroad International Limited
([Skybroad | ) Rt R EREESE

[RAR (TdERER )2 B0

THEREBRAF
“E-ANEFHHERE

67



68

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

9

Interests in associates (Continued)

As at 30 June 2015, the carrying amount
of the Group’s interests in associates
represented its 34% equity interest in
Skybroad and its 30% interest in Beijing
HanDing. The Group’s interest in Skybroad
included a quasi-equity loan of RMB680,000
to Skybroad, which is unsecured and interest-
free.

During the six months ended 30 June 2015,
full provision of RMB282,000 was recognised
for Beijing HanDing in view of the significant
deterioration in financial performance
and full provision of RMB4,724,000 was
recognised for Skybroad in view of the
decline in revenue due to competition from
incumbent competitors and new entrants
in the voice over internet protocol software
industry.
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NOTES TO CONDENSED CONSOLIDATED SHAH P ERMEE (&)

INTERIM FINANCIAL INFORMATION

(Continued)
10 Prepayments, deposits and other 10 AARE R REMEKRK
receivables
As at As at
30 June 31 December
2016 2015

Non current portion
Long term prepayment (note (i)
Prepayment for acquisition of properties
(note (ii)
Prepayment for acquisition of
property, plant and equipment
Deposit to a newspaper publisher (note (iii))

Rental deposits

Less: provisions for impairment

Prepayments, deposits and other
receivables - net

Current portion
Prepayments to a newspaper publisher and

others (note (iv))
Deposits and other receivables (note (v))

Less: provisions for impairment

Prepayments, deposits and other
receivables - net

R-ZBE-RE RT-1%F
RA=tH TZA=T—H

RMB’000 RMB 000
ARETFT ANREFT
Unaudited Audited
REERZ MER
Ik b
REBENZE (H3() 138,000 138,000
Llﬂzﬁ%%%mrﬁﬁ?ﬁﬁ
(Bt iy ) 23,282 22,907
WENE BRI EN
B RIE 312 -
BY-RBELRENES
(B & (ii) ) 30,000 30,000
Heke 3,419 -
195,013 190,907
R E R (168,000) (168,000)
BRZE -ZE R
H A e W IE — %5 27,013 22,907
nEHH
B —RRE L RE R E M
R (HzEGv)) 90,348 90,407
meREmENZIE
(K EW)) 17,331 18,264
107,679 108,671
R E R (103,289) (103,289)
BRZE Ee Kk
Hip U IR — %5 4,390 5,382
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

10 Prepayments, deposits and other
receivables (Continued)

The

carrying amounts of the Group's

prepayments, deposits and other receivables
are denominated in the following currencies.

RMB
HKD

(i)

Long term prepayment
As at 30 June 2016,
prepayment represented cash paid by
the Group to one (31 December 2015:
one) metropolitan newspaper publisher
in the PRC, namely Southeast Express, in
relation to the potential establishment
of a joint venture with the metropolitan
newspaper publisher.

long term

In view of the continuous decline in
advertising revenue associated with the
exclusive advertising rights over the
years, the entire prepayment totalling
RMB138,000,000 made to Southeast
Express has been provided for in prior
years.

ShiFang Holding Limited
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As at As at

30 June 31 December

2016 2015

RZE—XRF RZE—RF

AA=tH +ZH=t+—H

RMB’000 RMB’000

AR¥FT AEETF T

Unaudited Audited

REEX REZ

27,672 28,289

3,731 -

31,403 28,289
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
10 Prepayments, deposits and other
receivables (Continued)
(ii) Prepayment for acquisition of

properties

As at 30 June 2016, prepayment for
acquisition of properties represented
the prepayment paid by the Group to
Xiamen Information Group Ltd. for
the purchase of certain commercial
premises located within Xiamen Software
Park Ill. Total consideration for the
properties is RMB22,164,000, out of
which RMB15,470,000 were financed
by mortgage loans on the properties
granted by a bank to the Group. Details
of the mortgage loans are disclosed in
Note 15. Ownership of the properties
is expected to be conveyed to the
Group before 31 December 2017 when
construction is substantially completed.
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

10 Prepayments, deposits and other
receivables (Continued)

(iii) Deposit to a newspaper publisher

As at 30 June 2016, deposit to a
newspaper publisher represented cash
paid by the Group to one (31 December
2015: one) metropolitan newspaper
publisher in the PRC, namely Southeast
Express, pursuant to exclusive agreement
between the Group and the newspaper
publisher.

The Group assesses the recoverable
amount of the deposit on each balance
sheet date and the carrying value of this
amount is written down immediately to
its recoverable amount if the recoverable
amount is less than the carrying value.
In view of the continuous decline
in advertising revenue associated
with the exclusive advertising rights
over the years, the entire deposit of
RMB30,000,000 made to Southeast
Express has been provided for in prior
years.
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
10 Prepayments, deposits and other
receivables (Continued)
(iv) Prepayments to a newspaper
publisher and others

Under the terms of an exclusive
advertising agreement with one (31
December 2015: one) metropolitan
newspaper publisher, the Group has
to make prepayments for print media
advertising to the newspaper publisher.
The amount prepaid to the metropolitan
newspaper publisher can be utilised
as advertising costs in the coming 12

months.

In view of the continuous decline
in printing revenue associated with
the advertising agreement over the
years, the entire prepayment totalling
RMB83,927,000 made to Southeast
Express has been provided for in prior

years.

(v) Deposits and other receivables

Deposits and other receivables primarily
include cash paid to contracted business
partners as deposits for operation
rights. The deposits are interest free and
are refundable upon the expiry of the
agreements or on request under mutual

consent.
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R o

EE N B E 1 A A A E)
WAZRF T [ IR R
ERNMNEHERBEEHARK
83,927,000t E RN BEFE
TR

B REMENRNE

e MEMRKHIAEZ B
ENEITHNERBBHER/RKLE
BEsHNET - RLBREE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)

10 Prepayments, deposits and other

receivables (Continued)

(v) Deposits and other receivables

(Continued)

Management has assessed the
recoverability of deposits and other
receivables, including those from
Southeast Express of RMB4,162,000
that have been fully provided for in
prior years, and considered no further
impairment provision (31 December
2015: RMB10,024,000) is required for
the period ended 30 June 2016.

11 Properties held for sale

The Group's properties held for sale includes

the following:

Properties held for sale

ShiFang Holding Limited
Interim Report 2016

10 FEfFFIE
(&)

11 HEHEME
I8 H :

As at

30 June
2016
R-Z-RE
~A=1H
RMB'000
ARETFT
Unaudited
REER

FIEDEYE 50,511

R E s M B ERMEE (&)

BERHEMEKRKRIE
(v) B2 REMEKHNE (&)

EREDFHKEERBESF
EREBENEZES M HMERKR
A (BIEEWERFE IR R
e hEMERKRZIEBEARK
4,162,0007T ) BIRE
EAREE_T—
B 1FBffE 1L — PR E &
B(ZE—RFE+_A=1+—
H: AR#%10,024,0005T) °

R

NERNA=ZT

AEBNFBELEDERRENUT

As at

31 December
2015
RZZE—1F
+-A=+-H
RMB’000
ANEEFT
Audited
e

51,527




NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

12 Available-for-sale financial asset

12 HEEEMEE

RS pr P I I E R ()

As at As at

30 June 31 December

2016 2015

R-B-RF RZE—1F

AB=+HR TZA=T—H

RMB’000 RMB000

ARMFT AEEF T

Unaudited Audited

RBER KERZ

Investment in movie income right TN EERE 101,021 -
Note: B 3T -

On 22 February 2016, the Group entered into RZE—REF_A=-+ZH &K

a movie investment agreement with Shanghai
Hehe Film Investment Co., Ltd., pursuant to
which the Group has agreed to acquire 55% of
the income right of a movie, o Man 3, for 30
years. The consideration of HK$131,168,000
(equivalent to RMB110,000,000) was settled
on 23 February 2016. Transaction costs that are
directly attributable to the acquisition amounted
to RMB1,021,000.

HEEBERTEKEBR ARG
V—HhEEREHGH Bl A&
REKEEY (EM3) sk
H55% BEI30OF - AKEBEE R =
E-RNE_A-+=BXZARE
131,168,000 T (HHER AR
110,000,0007T) - W EE HE & B (6 R
KA B ANRE1,021,0007T °

THEREBRAF
“E-ANEFHHERE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
13 Trade receivables — net

Trade receivables
Less: provision for impairment of
trade receivables

Trade receivables — net

ShiFang Holding Limited
Interim Report 2016

13 ESZREWRE-FE

R E s M B ERMEE (&)

As at As at

30 June 31 December

2016 2015

R-B-RE W-_ZE—1%F

AA=tH TZA=T—H

RMB’000 RMB'000

ARETFT ANEEFT

Unaudited Audited

AEER KEZ

B 5 EWFE 25,277 25,462

BB HRRFBRERE

(14,963) (15,748)

BHRWTIA—#E 10,314 9,714




NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

13 Trade receivables — net (Continued)
The payment terms with customers are
mainly cash on delivery and on credit. The
credit periods range from 30 days to 365
days after end of the month in which the
relevant sales occurred. Aging analysis of the
Group’s trade receivables based on invoice
date was as follows:

RMB'000 RMB'000
AREFR ARE T
Unaudited Audited
RBEY KE%
1 -30 days 1230H 1,802 2,402
31 - 60 days 31260H 1,599 713
61 - 90 days 61290H 493 540
91 - 180 days 91£2180H 2,987 1,711
181 - 365 days 181%2365H 1,861 4,021
Over 1 year —FLE 16,535 16,075
25,277 25,462

Less: provision for impairment of BB S RIGTIERERE
trade receivables (14,963) (15,748)
Trade receivables — net BORWHIE-F8E 10,314 9,714

The carrying amounts of the Group’s trade
receivables are denominated in RMB.

RS pr P I I E R ()

13 EZRWFE-FHE(£Z)
EFPTEREINNRERUAZERS
AN EEHNFIEREEEE
B AL RE30HBE365H T F K
EENESFRBFBERELRE

HARBRE D AT T -
As at As at
30 June 31 December
2016 2015

R-ZB-XRE W_Z—h%F
~NA=Z+tHB +=-A=t+—H

AEBEZREFIENKE S H
AARBEETE

THEREBRAF
“E-ANEFHHERE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

13 Trade receivables — net (Continued)

As at 30 June 2016, trade receivables
of RMB3,374,000 (31 December 2015:
RMB2,243,000) were past due but not
impaired. These receivables relate to a
number of independent customers for whom
there is no recent history of defaults and the
repayment periods are consistent with the
Group's practice.

As at 30 June 2016, trade receivables
of RMB14,963,000 (31 December 2015:
RMB15,748,000) were impaired and
provided for. For the six months ended 30
June 2016, the amounts of net reversal of
provision credited to the interim condensed
consolidated statement of comprehensive
income was RMB785,000 (30 June 2015: net
provision charged was RMB2,024,000).

The provision was made as management has
determined that the ability of the debtors to
repay the trade receivables has deteriorated.
This provision amount was determined in
line with the Group’s policies and historical
practice, where management has reviewed
the relevant debtors’ current creditworthiness
and past payment history.

For the six months ended 30 June 2016,
no trade receivables were directly written-
off to the interim condensed consolidated
statement of comprehensive income (30 June
2015: RMB699,000).

ShiFang Holding Limited
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R E s M B ERMEE (&)

13 BEZEWRE-—FBE(£)

RZZE—ARNFNA=ZFH"

JE W 5 15AE¢1$337400075<_
T—RAF+_-_A=+—H: AR
#2,243,0007T ) E %8 H1 {8 I K
B %2 FRWFIR T A Ea B &
BEALENZEBYRF BEXR
HAEA RS EEf— B o

R_E—RFA=ZTH B5E
WA AR #14,963,0007T (=
T—RFT_A=+—"H8: AR
#15,748,0007T ) BB E I 5T 8
H-REBEE_ZE—X"FA=F
BIEAREAR 5T AR EBEREH
PHRGEEROBHEREFERA
R#785,000t (ZE—HFNHAH
=+H: KRN BREFERARK
2,024,0007T) °

HREEBRSZFE SRR
BHREBANERENE TR B
matiRFEE -BE%RELBENE
N B BUERMB EE PR -
mEEZEREDERHERESARE
s AR KB FER L -

REBEZE-_ZE—R"FNAZ=ZTHL
ANEA BMEEZERREBEEE
FA A HA 75 BR & 0 2 T R & 3% A SE
(ZE—FHFAA=1TH: AR
699,0007T ) °



NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)

14 Trade, other payables and accrued

expenses

Trade payables

Other payables and accrued expenses:
Accrued utility expenses and other liabilities
Accrued salaries and welfare

Value added tax and other taxes payable
Other payables

Deposits from customers

Receipts in advance

Payment terms granted by suppliers are
mainly on cash on delivery and on credit. The
credit periods range from 30 days to 365
days after end of the month in which the

relevant purchases occurred.

B 7 ENFUR

EL B A 5R0E R ERTRI S
st AfREHEX REMAE
st RER
SRERREMENHIR

E & 1 508
RERFPHZE
B A IR

RS pr P I I E R ()

14 BEFENAFE HEMWEAFIER
FE TR X

As at As at

30 June 31 December
2016 2015
R-ZB-R"F RZIZT-0%F
AA=+HR TZA=T—-H
RMB’000 RMB'000
AREFT ARETFT
Unaudited Audited
AEER KEZ
4,388 4,438
4,843 4,757
5,661 6,150
4,280 4,940
14,695 15,681

841 971

9,713 9,428
40,033 41,927
44,421 46,415

HEBETHONREREERE
IR EUREEARSIR - EEH
MEHBBAEEE AEREFT
TF30H £365H %o

THEREBRAF
“E-ANEFHHERE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
14 Trade, other payables and accrued
expenses (Continued)
The aging analysis of the trade payables
based on the invoice date was as follows:

14

R E s M B ERMEE (&)

ESRNNE HUENSRER
TR (2)
BOENFEREZZEBHNIE
BT

As at As at

30 June 31 December

2016 2015

R-ZE-RE R-ZT—RH%E

AA=+RA  TZA=1—H

RMB'000 RMB000

ARE T ANEEFT

Unaudited Audited

AEER BEZ

1 - 30 days 1230H 447 521
31 -90 days 31290H 931 1,087
Over 90 days =1 3,010 2,880
4,388 4,488

The carrying amounts of the Group’s trade
payables are all denominated in RMB.

ShiFang Holding Limited
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NOTES TO CONDENSED CONSOLIDATED SHAH P ERMEE (&)
INTERIM FINANCIAL INFORMATION

(Continued)
15 Bank borrowings 15 SRITEM
As at As at
30 June 31 December
2016 2015
R-B-xE RZZ-HF
AA=+HR  tZA=1-H
RMB'000 RMB'000
AEBTFT ARETFT
Unaudited Audited
KEEK KB
Bank borrowings - current (Note (i)) RITIE R —BIER (P &EG)) 12,464 13,579
The maturity of the above borrowings based BERERMEAEEEERB
on scheduled repayment dates set out in I 1 B e B SRIE R IR TK - EHL A K
the loan agreements and excluding the MEHB R :
repayment on demand clause is as follows:
As at As at
30 June 31 December
2016 2015

RZE-RE R-ZZE—H%E
AAZ+H +ZA=1+—H

RMB’000 RMB’000

AREFT ANEEF T

Unaudited Audited

AEER KE%

Within 1 year —ER 2,229 2,229
Between 1 and 2 years —EME 2,230 2,230
Between 2 and 5 years MERF 6,698 6,698
Beyond 5 years AFE 1,307 2,422
12,464 13,579

THFERBERAFA

“E-ANEFHHERE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

15 Bank borrowings (Continued)

Notes:

(i)

During the year ended 31 December
2015, the Group obtained mortgage loans
amounting to RMB15,470,000 to finance
the Group’s acquisition of properties
(Note 10(ii)).

attributable to mortgage loans amounted

Transaction costs directly

to RMB35,000. The mortgage loans were
drawn on 27 February 2015 and a further
prepayment of RMB15,470,000 was made
by the Group to Xiamen Information Group
Ltd. for the properties. The mortgage loans
are secured by the ownership rights of
the properties and the personal guarantee
of Zheng Bai Ling and Zhang Hui, a key
management and the spouse of a key
management of a subsidiary of the Group.
Total consideration for the properties is
RMB22,164,000, of which the initial down
payment of RMB6,694,000 was paid by the
Group during the year ended 31 December
2014.

ShiFang Holding Limited
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R E s M B ERMEE (&)

15 |ITER(E)
B 5 -

(i)

REE-_ZE—RF+_A=+—
BEFE ASENFERBE
K AR¥15,470,0000T ' &K
SEWEDEREES (M5
100i)) ~ HBEEREEEEHR
SR B AREE35,0007T ° 2%
RBERITR _-_Z—RFE_A
ZT+EHRER MAKECDMZ
EMERMEMEEEEERA
al#E— 2 FET AKE 15,470,000
T R ERBERAZEMEN
FrEEEASE—HHE AR
FTEEBAESRKRRTEERE
A B R BC (8 5 ME 1R (A (B A B AR
EEH -ZEMENERKER/A
R #22,164,0007 ' AE B E R
BHE-_ZT—MWOF+=A=+—
AEFEXMNEHRRBEBARKE
6,694,0007T °



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
15 Bank borrowings (Continued)

Notes: (Continued)

(i)

(Continued)

As at 30 June 2016, the mortgage loans
were classified as current liabilities due to
the related loan agreements containing a
repayment on demand clause which gives
the bank unconditional right to call the
loans at any time. The mortgage terms are
7 years and are denominated in RMB. The
mortgage loans are carried at quarterly
adjusted floating interest of 1.15 times the
benchmark loan interest as prescribed by
the People’s Bank of China for loans of a
similar length. The effective interest rate for
the period is 5.7% per annum.

The fair value of current borrowings
approximate their carrying amount, the fair
values are based on cash flows discounted
using the effective interest rate and are
within level 2 of the fair value hierarchy.

RS pr P I I E R ()

15 BITER(E)
Brex: (&)

(&)

RZE—XRESA=+TH B8R
ZERBEFRNEBE R H=E
HEAEREREEGK B TR
EARERETRERBIRER W&
ERBEERDERRBAGE &
BFERAETF UAREE %
ZERBERIREREE - BE@ER
BRFEARRITHEUSFH
BEFRERNEESRMEH.15
B BSEHAE-HRNERFHNX
A5.7% °

BIHEFN AR EBERAKRAS
BEE AR EBEIRAER
MEPBBENRSRESE BN
NABERBSZRNE L

THEREBRAF
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
15 Bank borrowings (Continued)

Notes: (Continued)

(i) The Group has the following undrawn
borrowing facilities:

Expiring within one year —F N3

On 6 March 2015, the Group obtained a
short-term bank facility for borrowings of
up to RMB20,000,000, provided that each
drawdown shall require further approval
from the bank. Each drawdown of the bank
facility shall be secured by the personal
guarantee of Chen Zhi, executive director
of the Group, and/or certain properties held
by a wholly-owned subsidiary of the Group,
at the discretion of the bank. The facility
has expired on 5 March 2016.

ShiFang Holding Limited
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R E s M B ERMEE (&)

15 |ITER(E)
fIsE: (&)

AEBEUNTKRIEERRE
As at As at
30 June 31 December
2016 2015

RZE-XE RT—1F
AB=tR  +ZA=t-F

RMB'000 RMB 000
AREFT AEETFT
Unaudited Audited
REER &=
- 20,000

R-ZZE—RF=A/H K&
EREREERTHE B
% R ARE20, ooo 0007T ' 1
BRI BLRITE—TH
@'Imﬁﬂiﬁﬁiuﬁﬁ
BHITEEREMEAER
k/SAEE—HE2EHBA
AT B HA TR (B -
ZREER_TE—R"F=ZHA
F|HR o



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

16 Deferred income tax liabilities

The analysis of deferred income tax liabilities
in respect of accelerated tax depreciation are

as follows:

At 1 January

R—A—H

RS pr P I I E R ()

16 EIEFIBHRAER
EENERBBTENRILEMSH
BESMWT:

Recognised in the consolidated statement of T4 6 2 H 25 & W HER

comprehensive income (Note 21)

At 30 June

(HzE21)

BiNA=+H

Six months Six months
ended ended

30 June 2016 30 June 2015
Bz BE
—E-RE “T-0F
XB=+H ~NR=TH
IEREA [E7~ {8 A
RMB'000 RMB000
AB¥FT ANREFT
Unaudited Unaudited
RIBER ABER
360 1,475

(60) (158)

300 1,317
+HEKRERA T

“E-ANEFHHERE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

17 Share capital and share premium

EREH M B ERMEE (&)

17 BEARBRGBEE

Equivalent
Nominal nominal
Number of value of value of
ordinary ordinary ordinary Share
shares shares shares premium Total
EBR
EERBE EEREE SEAE RiEE @t
HKS RMB000 RMB'000 RMB'000
BT AEEFT  AEREFT  AREFI
Authorised: ERE
Ordinary shares of HK$0.1 each at RZIZ-1%F
31 December 2015, 1 January 2016 +ZA=+t-8"
and 30 June 2016 (Note (a)) Z2-"E-A-Bk
ZE2-R"EXA=TH
BREBBTHSAR
(Hizt(a)) 2,000,000,000 0.1
Issued and fully paid: BEARER:
Ordinary shares of HK$0.1 each RZE-"E-H-AH
at 1 January 2016 SREBETHOLAER 1,006942,121 100,694,212 86,295 636,180 722,475
Net proceeds from issuance of BOLRRAGHETE
ordinary shares (Note (b)) (HE (b)) 200,000,000 20,000,000 16,842 117,475 134,317
Ordinary shares of HK$0.1 each RZE-~ExA=TA
at 30 June 2016 BREBIATHLER 1206942121 120,694,212 103,137 753,655 856,792
Notes: By &% -

(@) The Company was incorporated in the
Cayman Islands on 9 December 2009 with
an authorised share capital of HK$200
million divided into 2,000,000,000 shares
of HK$0.1 each.

(b) The Company issued 200,000,000 ordinary
shares at HK$0.8 each on 19 February
2016 (representing 16.6% of the total
issued ordinary shares of the Company
as enlarged by the issuance) to two
subscribers. The related transaction costs of
RMB928,000 have been netted off against
share premium.
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(@) RRARIRZZEZTALFETZAN
AEREMRSEMKEL EE
I 7K 200,000,000 7T 9 A
2,000,000,0000% & & EI {B0.1
BT AR (7 ©

(b) RARRZ=ZE—R"F_ATN
Hiz & 0.8/ T /Y (B 1§ A M
%R A 17200,000,0000%
TER (HERARRAIKLEHN
BITRBARECBITEBRAEH
16.6% ) AR ZFHANARE
928,000 T E £ £ f% 19 & (B 1K



NOTES TO CONDENSED CONSOLIDATED SHAH P ERMEE (&)

INTERIM FINANCIAL INFORMATION

(Continued)
18 Other income and other gains - net 18 HtW AR H bz — F5E
Six months Six months
ended ended

Other income:

Sale of newsprint papers
Government grants
Sundry income

Other gains - net:
Gains on disposals of subsidiaries (Note 26)

30 June 2016 30 June 2015
BE-Z-& BE_T—1F
AA=tH NA=1H

IER1EA I~ EA
RMB’000 RMB'000
AE¥FT AREFT
Unaudited Unaudited
RBER RICER
Hirlg A

HEFEK - 171
B B - 1,235
A A 75 114
75 1,520

Hith g -8
HERB A AR W (His26) - 14
- 14
+HERERAD

“E-AFHRHERE
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NOTES TO CONDENSED CONSOLIDATED SRS HMEERMEE (&)
INTERIM FINANCIAL INFORMATION

(Continued)
19 Expenses by nature 19 RUEEIIHNEX
Loss before income tax is stated after BRETS A EBRLHE, (GFA)
charging/(crediting) the following: A TNIERBARK:
Six months Six months
ended ended
30 June 2016 30 June 2015
BE-Z-x§& #HZ2-T—1h%F
AA=1H ~NA=TH
IEx{EA IE~ A A
RMB'000 RMB000
AREFT ARETT
Unaudited Unaudited
RISEZ REER
Cost of newspaper advertising AL EE A
— Media costs — AN 7,120 28,167
Cost of online services RERBAA - 515
Cost of consulting and printing services, and 5 5 % E ol BR 7 bA &2 B 90 B 45
outdoor advertising services and activities:  BRF K EEIA A :
— Raw material —EME 632 1,751
~ Media costs — K88 - 1,288
— Other costs —Hti A 153 48
Depreciation (Note 8) & (f3Es) 2,094 4,515
Amortisation (Note 8) B3 (KisEs) 249 685
Auditor’s remuneration ZERB 2 697 1,006
Operating lease charges REHEWE 4,191 2,734
Net loss on disposals of property, HENE BFE R
plant and equipment RBOEEFE 47 1,815
Net (reversal of)/provision for impairment of (%) /& 5 ek 8
trade receivables (Note 13) BEREFE (FE13) (785) 2,024
Write-off of trade receivables (Note 13) WiiE 2 2R (F513) - 699
Provision for impairment of Hfth e ORI RE R
other receivables (Note 10) (FtzE10) - 3,600
Loss on disposals of properties held for sale  HERFELEMENEIR 36 1,547
Write-off of property, WiEmE - HER
plant and equipment (Note 8) & (HzE8) 4,836 =
Net foreign exchange gain HNEE I 25 % B8 (3.121) (24)
Employee benefit expenses & 8 187
(including directors’ emoluments) (BEEZENE) 23,461 29,217
Business tax HEN 712 816

88 ShiFang Holding Limited
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NOTES TO CONDENSED CONSOLIDATED SHAH P ERMEE (&)
INTERIM FINANCIAL INFORMATION

(Continued)
20 Finance income/(costs) — net 20 MBEWE (RA) — B
Six months Six months
ended ended
30 June 2016 30 June 2015
BE-Z-R"F HE_T—1%F
AA=1H NA=1H
IE A8 B IE~EA
RMB'000 RMB'000
AEMF AREFT
Unaudited Unaudited
REEH ISR
Finance income: B zs
- Interest income on short-term bank —RHIRITE SR
deposits MERA 14 199
Finance costs: BE KA :
— Interest expense on bank borrowings —RITEROMEF X (375) (313)
Less: amounts capitalised on B EEREERREARRE
qualifying assets (Note 10ii)) (B EE10(]) ) 375 -
. (313)
Finance income/(costs) — net BENE (KAK) — 38 14 (114)
+HEERERA T

“E-AFHRHERE
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NOTES TO CONDENSED CONSOLIDATED SRS HMEERMEE (&)
INTERIM FINANCIAL INFORMATION

(Continued)
21 Income tax credit 21 FrEBIIEKSR
Six months Six months
ended ended
30 June 2016 30 June 2015
BE2-Z2-R"E HE_T-1F
~NAZ1H ~A=1H
ItAER LEREA
RMB'000 RMB000
ARMFT AEETT
Unaudited Unaudited
REER REE
Current income tax: HEFGH
Mainland China enterprise income tax RERRESEREHR
— Current tax —HEE - 41
Deferred income tax (Note 16) EEFTSH (BIEE16) (60) (158)
(60) (117)
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NOTES TO CONDENSED CONSOLIDATED SHAH P ERMEE (&)
INTERIM FINANCIAL INFORMATION

(Continued)
22 Loss per share 22 BERER
(a) Basic (a) B

Basic loss per share for the six months BRE-_T—XEN-_FT—FF
periods ended 30 June 2016 and /\ﬁzﬂ—at/\{.ﬁ/ﬁgﬁﬁﬁgﬁj
2015 is calculated by dividing the loss IREAREIB VRN DNGES
attributable to owners of the Company AE(EEBBR LI R E 3T
by the weighted average number of B INEEHE (BIFBLAF T
ordinary shares in issue, including bonus =) HEo

element, during the period.

Six months Six months
ended ended
30 June 2016 30 June 2015
Bz BE
—-~E —T-0%
~A=1H ~NA=TH
IER1EA IEAE A
Unaudited Unaudited
REER REEG
Loss attributable to owners of ARRBEEANEGEE
the Company (RMB'000) (AEETFT) (23,133) (52,020)
Weighted average number of ERTRHMETHE
shares in issue, including (BRAMTER) (F/&)
bonus element (thousands) 1,190,930 839,942
Basic loss per share (RMB per share) ~ BIRERER (KA EE) (0.0194) (0.0619)

THERERAF
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NOTES TO CONDENSED CONSOLIDATED SRS HMEERMEE (&)
INTERIM FINANCIAL INFORMATION

(Continued)
22 Loss per share (Continued) 22 SRER (&)
(b) Diluted (b) #E
Diluted loss per share is calculated by SIS R IR IR T
adjusting the weighted average number EINE BRI INEESE (B
of ordinary shares outstanding, including AR TE) AR A%
bonus element, to assume conversion of Eg&** TENTRREL KR
all dilutive potential ordinary shares. For HEH - HE_ZE—RNELKZE
the six months ended 30 June 2016 and —FHENA=FTHIENEA -
2015, the Company had no potential RARWEIITIEIIG B EE
dilutive ordinary shares outstanding. HMES BT EEo
23 Dividend 23 RE
No dividend has been declared by the /NI R= I 9 VA i =T
Company since its incorporation. I pg B o

92 ShiFang Holding Limited
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
24 Commitments

Operating lease commitments -
The future aggregate minimum lease
payments under non-cancellable operating

leases are as follows:

Not later than 1 year
Later than 1 year and

not later than 5 years
Later than 5 years

24 FEiE
Group

EfNREEDT

RS prh B I E R (&)

BEHNERE-FEEH
ARl BH & S H A B R &xEHE

As at As at

30 June 31 December

2016 2015

R-ZB-A"F RZIZT-0%F

AA=+HR TZA=T—-H

RMB’000 RMB’000

ARBFT AEETFT

Unaudited Audited

AEER K&

—FLT 12,299 3,198
—FRERBFUT

21,028 3,601

BENRE 1,367 1,400

34,694 8,199

THFERERAQA

“E-AFHRHERE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

25 Related-party transactions

For the purposes of this condensed
consolidated interim financial information,
parties are considered to be related to the
Group if the party has the ability, directly or
indirectly, to exercise significant influence
over the Group in making financial and
operating decisions, or vice versa. Related
parties may be individuals (being members
of key management personnel, significant
shareholders and/or their close family
members) or other entities and include
entities which are under the significant
influence of related parties of the Group
where those parties are individuals. Parties
are also considered to be related if they are
subject to common control.

In the opinion of the directors of the
Company, the related party transactions were
carried out in the normal course of business
and at terms mutually negotiated between
the Group and the respective related parties.

ShiFang Holding Limited
Interim Report 2016
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25 BEALIRS
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

25 Related-party transactions (Continued)

(a) Transactions with related parties:
The following transactions were
undertaken by the Group with related
parties during the six-month period
ended 30 June 2016:

Continuing transactions: RERS:
Key management compensation FEEEABHM

Non - continuing transactions: FRERXH
Sales of motor vehicles to key mEE %ﬁfi/\ SHE

managements

The transactions with related parties
were conducted in accordance with
commercial terms mutually agreed
between the Group and the respective
related parties.

RS prh B I E R (&)

25 BAEALIRB (&)

(a) BEEFEANLETHXE :
AEBERBE_ZT—NFE A
=+ BN E A HEEEE A

TETUTRS:
Six months Six months
ended ended
30 June 2016 30 June 2015
BE-Z-AE 2 -E-01F
AB=1H ANA=1H
IEAEA I~ MEA
RMB’000 RMB’000
AREFr AEEFT
Unaudited Unaudited
REER REEG
3,874 2,597

/'l,$

- 619

HEEATETHIR SRR
AEBEREEALHERBE
H) B SR ARFOETT ©

THERERAF
“E-AFHRHERE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

25 Related-party transactions (Continued)

(b) Balances with related parties

EREH M B ERMEE (&)

25 BAEAETRE (&)
(b) EABFE A + 175 Hy42 BF

Amounts due from related parties EUWEEALHE
- non-trade -*B%

Non-controlling shareholders of AEE-RHBRRN
a subsidiary of the Group FEZIR R R

Key management of AEE—FNBRRIH
a subsidiary of the Group TEEBAE

As at 30 June 2016 and 31 December
the balances are unsecured,
interest-free and are repayable on

2015,

demand.

ShiFang Holding Limited
Interim Report 2016

As at As at

30 June 31 December

2016 2015

m:g_ %\ﬂi N =% _£¢

~AA=ZtH +Z-A=+—H

RMB’000 RMB’000

ARBEFr ARETFT

Unaudited Audited

REER &=

212 522

8 _

220 522

R_E— ﬁEﬁH:+E&:
T—hAF+-_A=+—8"

EEBAEER £ B )SZ/,JE

ERER -



NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)

25 Related-party transactions (Continued)
(b) Balances with related parties

(Continued)

Amounts due to directors:

Mr. Chen Zhi

Mr. Siuming Tsui

Mr. Yu Shi Quan

Mr. Hong Pei Fang, resigned
on 29 January 2016

Mr. Zhang Tie Zhu, resigned
on 25 February 2016

Others

Amounts due to a company controlled fE{S —FEFH — & E EAIEHIK

by a director

EREEHE:

BT E

RN AE

REFELAE

HIEBEE RZT—RF
—AZthBFE

REELE N_T—E
ZRZThAEGE

Hith

REFA

25 BEALRE (&)
(b) BEHEFEAN + 7B 4560 (&)

RS prh B I E R (&)

As at As at

30 June 31 December
2016 2015
RZE-XE R_T—H%F
AA=ZtH +Z-HA=+—H
RMB'000 RMB000
AR¥Fr ANEEFIT
Unaudited Audited
RIBER mER
2,808 159

215 103

78 77

175 601

- 43

52 60

3,328 1,043

781 -

4,109 1,043
+HERARA

“E-AFHRHERE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

25 Related-party transactions (Continued)
(b) Balances with related parties

EREH M B ERMEE (&)

25 BAEAETRE (&)
(b) BHEFE AN +7ERAE (&)

(Continued)
As at As at
30 June 31 December
2016 2015
RZB-AF RZZT-0%F
AA=tH +TZA=+—-H
RMB’000 RMB'000
AREFT ANEEFT
Unaudited Audited
REER KERZ
Amount due to a related party - Ef—ZBEALRE
non-trade (non-current portion) -¥B% (FRBB2)
A non-controlling shareholder of AEE-HENB QRN
a subsidiary of the Group —RIFERBRRE 688 688

The balance due to a non-controlling
shareholder is unsecured, interest-
free, with no fixed repayment term
and repayable upon mutual agreement
between the Group and the non-
controlling shareholder.

ShiFang Holding Limited
Interim Report 2016
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NOTES TO CONDENSED CONSOLIDATED PSP ERME (2)
INTERIM FINANCIAL INFORMATION

(Continued)

26 Considerations from disposals of 26

subsidiaries

HERBQRNRE

There were no disposals of subsidiaries during
the six-month period ended 30 June 2016.

During the six-month period ended 30 June
2015, the Group entered into sales and
purchase agreements with independent
third parties to dispose of the Group's

BMEMNBARNNBEE —_T—RF
NA=THIEXREARBEED -

RBE-_ZT-—AF~NA=1THI
NEARE AEEERBVE=D
RIVEEWSZ HEERNBREER
REREARAAMERZEER

BRARAFNRAER - Ll
ERANFEERLBENT

equity interests in Fujian Guanwu Travel
Development Co., Limited and Fujian Fangke
Media Co., Limited. The aggregate net assets
of the aforementioned disposed companies
were as follows:

Six months ended

30 June

2015

HE-_T-0F

~NAZTH

IE7R{E A

RMB’000

ANEEF T

Unaudited

Net assets disposed of: BHEFEE:

Property, plant and equipment mE - -BERRE 503
Intangible assets B EE 51
Trade receivables - net BIENGIE-F58 133
Prepayments, deposits and other receivables BRZFE R LEMEKRZE 333
Cash and cash equivalents HeEBR4ZSEER 102
Trade payables BHRENZE (259)
Other payables and accrued expenses HitERFIBREFT RS (850)
Income tax payables NGRS (7)

6

Gains on disposals of subsidiaries (Note 18) HEHB A A& (F5E18) 14
THFERERAQA

“E-AFHRHERE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

26 Considerations from disposals of
subsidiaries (Continued)

EREH M B ERMEE (&)

26 HENRBLRNE (&)

Six months ended

30 June
2015
BE-_ZT—1F
~NA=1H
IEAfE A
RMB'000
ARETT
Unaudited
REE
20
Satisfied by: TRAR:
~ Cash considerations -RERE 20
Net cash outflow arising on disposal of HENBARRMEEN
subsidiaries BeERHEE
Cash consideration received EWRERE 20
Cash and cash equivalents disposed EHERERAEEEEER (102)
Net cash outflow on disposal of subsidiaries HERBARNE SR F4E
included in cash flows from investing activities HARBEHMERS RS (82)

27 Subsequent events

The Company issued 241,388,000 ordinary
shares at HK$0.41 each on 1 August
2016 (representing 16.7% of the total
issued ordinary shares of the Company as
enlarged by the issuance) to not less than six
independent placees procured by the placing
agent. Net proceeds from the share issuance
amounted to HK$97 million (approximately
RMB8&3 million).

ShiFang Holding Limited
Interim Report 2016

27 HREHREIE
RZE—XRENA—HB ARQF
ZZROABTAT LR NEH
B & B IR A B 98 37 & Bt A EE 1T
241,388,000% & &M% (HHE KA
NI EBEBITREABRERITY
B ARE16.7% ) - BT DAY FT
BREFEAIVIAEET (HAR
¥83IEE L) °
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