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MANAGEMENT DISCUSSION AND
ANALYSIS

Industry review

In the first half of 2014, following the
implementation of various government measures
to mildly stimulate the economy, to maintain a
stable growth and to support the real economy,
the Chinese economy entered a relatively stable
period of restructuring and targeted controls
amid slowing growth and downward pressure.
However, the tightened credit has caused
investment oriented industries such as real
estate to recover at a rather sluggish pace. As
for the advertising industry, its development is
highly susceptible to the overall atmosphere
of the economy, the consumption sentiment
of the general public and the investment
appetite. According to the most recent China
Advertising Market Review for the First Half of
2014 published by the newspaper branch of
the prestigious China Advertising Association
and CVSC — TNS Research (CTR), the Chinese
advertising market (including outdoor video
media and Internet advertising) grew by 4.1%
during the first half of the 2014. The traditional
advertising sector recorded a slower growth of
0.9%, while outdoor video media advertising,
Internet advertising and mobile advertising
have made greater contribution to the general
market. Specifically, for the first six months of
2014, the segments of television (TV) advertising,
radio advertising and outdoor advertising grew
by 1.9%, 13.1% and 7.5%, respectively, while
newspaper advertising and magazine advertising
recorded declines of 13.1% and 7.5%,
respectively. The largest drop was in the growth of
newspaper advertising.
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These figures clearly indicated that in the first half
of 2014, traditional media advertising growth was
still sluggish. Newspaper advertising continued
to be on decline with decreased spending. In the
face of the substantial shrinkage of the general
traditional print media market, the Group's
newspaper advertising agency business, which
was still the Group’s largest source of revenue,
continued to be hard hit and to face market
challenges.

Business review

The slowdown in the Chinese economic
development and the increase in operating
pressure for certain industries have impacted the
advertising spending of the respective industries,
thereby posing challenges for the operating
environment of the Group in the first half of
2014. As online new media has continued to
substitute and replace print media, combined
with shrinking advertising budgets of certain
industries such as real estate, the Group's
advertising revenue from newspaper advertising,
online services, total marketing and TV advertising
have dropped. For the six-month period ended
30 June 2014 (the “Period”), the Group recorded
revenue from core businesses of approximately
RMB92.2 million, representing a decline of 35.9%
compared to the corresponding period in 2013.
Gross profit for the period was approximately
RMB25.0 million, a slight improvement compared
to the corresponding period in 2013. Gross profit
margin was 27.1% (first half of 2013: 16.2%),
which was mainly attributable to the improvement
in the mode of cooperation between the Group
and major newspaper publishers. Net loss after
tax for the period amounted to approximately
RMB70.1 million (first half of 2013: approximately
RMB55.8 million), which was mainly attributable
to the decrease in revenue as the overall Chinese
economy grew slower than expected and the
performance of the Group's principal business of
print media advertising was adversely affected
by the increasing threat from online new media,
as well as slower than expected progress on the
restructuring of the Group's online media service
business.
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In response to the increasing market challenges
and the changing operating environment, the
Group implemented stringent cost control by
adjusting its business model and development
approach with the goal of future development.
The Group also streamlined its structure, better
utilised its resources and further centralised
resources and operation. With the identification
and selection of reliable resource providers
and partners in a timely manner, the Group
is committed to train and develop a team of
competent personnel who has expertise in
new technologies and new media. The Group
is also committed to the scaling-down of
business segments which are not in line with
its restructuring needs and future strategies. By
doing this, the Group ensured that the resources
required for development are supported by its
key teams and markets. In addition, the Group,
having analysed and reviewed its existing
operations and the prevailing market condition,
tried to seek a business model and a market
segmentation strategy that are appropriate for its
market position and can bring in new revenue.
The Group further improved and refined its
services and products based on the change in
preference of and interactions with its clients. The
Group took advantage of its established clientele
and resource base from its years of development
of the print media market and accurately
identified the trends of market segmentation
and innovation, in order to cement existing
relationships and be well-prepared to improve its
operations and to grasp any market opportunities
that may arise.
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Consolidating client base and expanding into
new markets with innovative services

The Group strives to maintain a stable and
extensive client base of advertisers. To this end,
it provides tailored advertising services for clients
from sectors such as real estate, finance, tourism,
catering, lifestyle products, consumer products,
3C (computer, communication and consumer
products), telecommunications, home appliance
retailing, automotive, home construction
materials, healthcare and medicine, education,
and human resources, as well as marketing and
promotion services for real estate clients.

Investment sentiment has not fully revived in the
first half of the year owing to the slower-than-
expected growth of the overall Chinese economy
and, in particular, the credit tightening of the
real estate industry. Under such circumstances,
the Group’s traditional advertising business was
unavoidably affected. Nevertheless, thanks to
the operational resources accumulated and the
healthy relationships with clients established
over the years, the Group managed to maintain
a stable clientele in the period under review,
despite the fact that advertisers have placed less
reliance on newspaper advertising. Moreover,
the Group is committed to improving its service
mode by tracking and analysing consumption
behaviour of the readers, with an aim to expand
its clientele with innovative advertising solutions
encompassing new technologies and new media.
During the period under review, the Group's
business restructuring is at a stage of adjustment
and development, and is aimed at making
contributions to the Group's future business.
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Newspaper advertising

In recent years, the exponential growth of
new media advertising and web-based mobile
advertising channels has diminished advertising
spending and volume on traditional print media.
Despite the minimal changes in the Group’s
clientele for traditional print media, traditional
media advertising segment saw a drop in revenue
as it suffered from the competition from the new
media and the drop in spending. Furthermore,
the Group has been establishing a platform to
integrate its traditional print media and new
media businesses. As the initiative is currently
at its investment stage and the new technology
is being tested online,
for the period was limited. As a result of the
above factors, the Group recorded revenue
from newspaper advertising for the Period of
RMB68.3 million, down by 18.2% period-on-
period. Revenue from marketing and promotion
project for real estate agency for the Period
was RMB11.3 million, down by 63.9% period-
on-period. Despite the drop in revenue, the
newspaper advertising business remained one of
the Group's principal businesses and accounted
for approximately 74.1% of the Group's total
revenue.

revenue contribution
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To mitigate the Group’s operating pressure
and risks amid the downward trends of the
domestic newspaper and magazine advertising
industry, and to strengthen the comprehensive
collaborative business model, the Group
actively and effectively negotiated with some
comprehensive collaborative media partners
during the period under review to adjust the
business cooperation model to a cost-based
system that is based on the reporting, editing
and office expenses of the comprehensive
collaborative media partners, so that the Group
could cease paying operating costs to these
comprehensive collaborative media partners
in accordance with the minimum guaranteed
payment commitment. Under the new model,
the Group will bear the newspaper printing
costs, newsprint paper costs, and distribution
costs of its partners, while enjoying advertising
and circulation income from those operations.
As of 30 June 2014, the Group had eight media
partners, including Southeast Express, Lifestyle
Express, Modern Life Daily, Southeast Business,
Central Guizhou Morning Post, Xiamen Evening
News, City Lifestyle Weekly, and a magazine, TV
Friends. The Group’s operations span more than 7
second- and third-tier cities across 6 provinces in
China.
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On the other hand, Shenyang Media Corporation
unilaterally terminated its cooperation contract
with the Group on 26 July 2011, and this has
had an impact on the Group’s business. On 5
May 2014, the Group received the latest civil
judgement issued by the Shenyang Intermediate
People’s Court in Liaoning Province in respect
of the legal proceedings with Shenyang Media
Corporation. Liaoning Aohai, a subsidiary of the
Group, was ordered to pay to Shenyang Media
Corporation advertising agency fees in the sum
of RMB17,250,398 within 10 days after the
judgement becomes effective. Other claims of
Shenyang Media Corporation and counter-claims
of Liaoning AoHai were dismissed. Liaoning
AoHai has been advised by its PRC legal advisers
that, although the judgement was a retrial of
the judgement of the first trial of the case, the
judgement still contains errors in fact findings
which ought to be legally rectified by the Higher
People’s Court of Liaoning Province during the
second trial of the case. Accordingly, Liaoning
AoHai has filed the appeal within 15 days of
receipt of the judgement. Further developments
of this case will be disclosed as and when
appropriate.
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Online services

In the first half of 2014, the Internet development
in China continued to flourish and the daily
usage of mobile Internet continued to rise. To
capture the strong market demand brought on
by such development, the Group actively devoted
resources to integrate the technology of its
traditional business and the new technologies.
It also sought to restructure its business to focus
on the development of mobile Internet and the
related projects are still in an investment stage.
Furthermore, the Group has sped up the process
of integrating the existing online platform and the
relevant news websites with an aim to ultimately
shift to mobile Internet channels. The Group’s
online services consist mainly of Cloud Call
technology, Duk, DNKB, Life News and Fangke
Web. The Group has continued to establish its
new Internet media platforms with technologies
and channels that are complementary in terms of
resources and technological standards.

For the period under review, revenue from
this business fell by 61.7% period-on-period
to RMB1.8 million, representing 1.9% of the
Group’s total revenue. Gross profit was RMBO.7
million, down by 56.6% as compared to the
corresponding period in 2013, which was mainly
due to the intensifying competition within the
online services and digital media industry and the
fact that the Group's Internet media platform was
still in formation stage. In view of the promising
prospects of online media, the Group will
continue its efforts in building a comprehensive
multi-media platform and in expanding into the
mobile network business, so as to capture greater
market share.

1
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During the period under review, Duk had
online cooperative publishing rights with over
300 publishers, 860 magazine publishers and
5,000 magazines, as well as digital cooperative
publishing rights with 17 metropolitan daily,
evening, and commercial newspapers, thereby
becoming one of the largest digital media
publishing platforms in China. Duk mainly
generated its income from three sections, namely
online advertisement, paid subscriptions and
e-magazine publishing. The Group has fully
implemented paid subscriptions and a profit-
sharing system with licensors, and will gradually
cut the proportion of advertising space of the
free-reading pages so as to enhance reading
experience for paid subscribers. However, paid
subscriptions resulted in a decrease in the
number of active members of the website, and
left the Group with no clear advantage in the
online service sector, leading to lowered market
share. For e-magazine publishing, an adjustment
period is needed for further development in the
Group’s technical support capabilities and for the
restructuring of the service team in order to keep
up with the rapidly-developing mobile Internet
market.
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As a part of the restructuring process, the Group
has sped up launches of new and integrated
versions of Duk, which will become an essential
part of the Internet cloud platform for the Group.
By cooperating with third-party digital platforms,
the Group aims to establish marketing channels
for institutional users. Meanwhile, based on the
concept of city directories, Duk will develop into
an information and servicing webpage to solicit
business cooperation and expand its readership
base. With new columns about major events
and promotional offers, the enhanced marketing
features provide the Group with favourable
conditions to establish a one-on-one model of
service and marketing with its target readers and
foster cooperation with its effective marketing
services. Furthermore, it will offer more highly
readable leisure and entertainment contents to
raise its value. Duk will undergo a revamp in order
to establish and enlarge a stable readership base.

The Group has also actively enhanced the
technological capabilities of its existing products
in adherence to the latest market development.
During the period under review, DNKB launched
its own mobile applications, which have been
tested online, and took the number of its
advertisers and operating revenue to new heights.
With a clearer separation of the healthcare, travel,
automobile and real estate sections, the links will
be more user-friendly and will greatly enhance
the value of DNKB, and will encourage interaction
with netizens and readers. In addition, DNKB
successfully rolled out a successful new marketing
model with graphics, stories and videos tailored to
events such as car shows.

13
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Advertising on new media, such as mobile devices
and the Internet, is developing swiftly. In order
to expand its existing advertising business and
to share the fruit of the booming development,
in August 2012, the Group completed the
acquisition of 34% of the issued shares in
Skybroad International Limited, a company which
developed the Voice over Internet Protocol (VolP)
based communications software known as “Cloud
Call” ("Cloud Call/Cloud Call App"”) for mobile
devices and personal computers. The main feature
of the system is to allow users to use 3G, wireless
networks or the Internet for fixed line or mobile
phone calls to China and Hong Kong from China
and around the world without paying roaming
or long distance telephone charges. With clear
target users and outstanding features, Cloud Call
has gained market recognition and has started
to penetrate the market and generate revenue
for the Group. However, the operating revenue
of Cloud Call has yet to reach the targeted level
as the development has been hampered by the
increasing market competition resulted from the
remarkable growth of other operators of mobile
services. To counter such difficulties, the Group
has actively expanded its membership base by
rolling out free download of Cloud Call, thereby
boosting the number of registered members to
over 4 million and the number of address book
entries uploaded to over 400 million. In view
of the promising prospects of the development
of Cloud Call, the Group will continue with the
relevant technological upgrade so as to continue
to tap into the enormous market potential.
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Fangke Web (www.fangke.cc) operated by Fujian
Fangke Network Technology Corporation Limited,
a non wholly owned subsidiary of the Group,
remained one of the development focus of the
Group’s online business. Fangke Web has been
actively promoting new and effective business
marketing models for the real estate industry
and continues to focus on resource integration,
brand-building, and research and development
of electronic business platforms for the real
estate sector. It offers comprehensive industry
information, integrated marketing services, and
business applications to players in the real estate
sector. Key features of Fangke Web include a
real estate information portal, an online property
selling system, an online agency system, an
agency software named “Agency Finder” and
management software for property selling.

In terms of online services and mobile
network, the Group has sought to build
up a comprehensive product portfolio with
continuous business integration and technological
developments. The Group has now developed
several user-end applications and separate
products, collected and classified numerous
databases, rolled out practical products,
developed an integrated marketing business
model based on the original print media
sales system, and established the necessary
technological and product support for the
development of ShiFang’'s cloud computing
platform.
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Marketing, distribution management,
consulting and printing services

Due to the relatively narrow client base of the
Group’s marketing, distribution management,
consulting and printing services and the impact
of the emerging new media on the paper-based
media, revenue from this segment for the period
under review fell by 61.4% to RMB20.4 million,
and its share in the Group’s total revenue also
dropped to 22.1%.

The Group has entered into exclusive cooperation
contracts with some of its newspaper partners for
the sale of advertising space and the provision of
integrated services. The Group also offers certain
ancillary services, including printing, distribution
management, consulting and marketing
advice to its newspaper partners. The Group is
committed to maintaining close relationships
with its newspaper partners, helping publications
maintain their excellent printing quality, and to
increase revenue from the provision of integrated
print media services to those newspaper
partners. As to distribution and management
services, the Group continued to provide
comprehensive services to Southeast Express and
Lifestyle Express. In terms of printing services,
the Group's three factories located in Fuzhou,
Kunming and Guizhou operated smoothly and
printed Southeast Express, Lifestyle Express and
Central Guizhou Morning Post. Particularly, in
addition to the printing of Southeast Express,
the Fuzhou factory also continued to print China
Securities Journal and Shanghai Securities News.
With its persistent and stringent quality control
on the printing of its publications, the Group
ensured the quality and attractiveness of its
advertisements and publications, thus helping the
Group maintain strategic and close cooperative
relationships with its media partners.
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In addition, by leveraging its own resources
and the established technologies developed by
Fangke Web, the Group continued to deepen its
cooperation with clients by offering professional
total marketing and planning solutions with its
property marketing planning services. During
the period under review, planning fees and
commissions from the Group’s planning and
marketing services provided to real estate
projects, together with the revenue from Fangke
Web, amounted to RMB12.7 million.

Furthermore, through its subsidiary, ShiFang
Healthcare Technology Corporation Limited,
the Group has established an unparalleled
integrated information service platform that
includes websites, call centre platforms and
appointment registration systems for the provision
of comprehensive medical and healthcare
information in China. Meanwhile, the Group
continued its strategic cooperation with the
experts from public hospitals and served the end-
market with various products such as healthcare
information advisory, consultancy services, and
newspaper healthcare column features, thereby
developing interaction between the experts
and consumers such as readers and members.
During the period under review, the Group
continued to establish strategic cooperation with
the experts from public hospitals in order to
provide comprehensive medical and healthcare
information. The development of this business
was restrained during the Period by the national
regulations and policies on pharmaceutical and
medical advertisements and promotions. The
Group is now actively restructuring this segment
accordingly.
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Television and radio advertising

The Group's television and radio advertising
revenue for the first half of 2014 amounted to
RMB1.7 million, a period-on-period decrease of
41.4%, accounting for 1.9% of the Group's total
revenue.

The Group's television advertising business mainly
operates as an extended auxiliary service to
newspaper partners as a way for them to extend
their coverages to a medium beyond newspaper.
This business principally offers diversified
television advertising solutions to the Group’s
real estate and automobile clients. During the
period under review, the Group maintained an
amicable cooperative relationship with Nanning
Television Station in Guangxi Province and
broadcast advertisements for home-improvement
and building materials companies in advertising
time slots on four of the station’s channels. The
Group is also actively exploring opportunities for
cooperation with other television stations in order
to expand this business, thus further expanding
the sources of income from the television
advertising business and eventually establishing
the Group as a major television media operator
and a media resource provider.
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FINANCIAL REVIEW

Revenue

Total revenue of the Group decreased by 35.9%
from RMB143.8 million for the six months ended
30 June 2013 to RMB92.2 million for the six
months ended 30 June 2014, primarily because
domestic economic growth slowed down due to
a variety of factors, thereby posing downward
pressure on the total revenue. Furthermore, due
to the restructuring of the real estate industry,
the proliferation of online new media, as well
as the change in clients’ advertising strategy
and the restructuring of the advertising market,
revenue from newspaper advertising decreased
from RMB83.5 million for the six months ended
30 June 2013 to RMB68.3 million for the six
months ended 30 June 2014 and revenue from
marketing, distribution management, consulting
and printing services, and outdoor advertising
services and activities shrank from RMB52.8
million for the six months ended 30 June 2013
to RMB20.4 million for the six months ended 30
June 2014.

Gross profit and gross profit margin

Gross profit increased by 7.3% from RMB23.3
million for the six months ended 30 June 2013
to RMB25.0 million for the six months ended 30
June 2014. Gross profit margin increased from
16.2% for the six months ended 30 June 2013
to 27.1% for the six months ended 30 June
2014, mainly attributable to the adjustment to
the cooperation model with major newspaper
publishers.
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Other income

Other income increased by 18.5% from RMB2.7
million for the six months ended 30 June 2013 to
RMB3.2 million for the six months ended 30 June
2014, primarily as a result of an increase in the
income from government grants.

Other losses

Other losses totaling RMB11.8 million are
recorded for the six months ended 30 June 2014,
which include the provision for administrative
penalty on foreign exchange of RMB11.6 million
imposed by Fujian Province Branch of the State
Administration of Foreign Exchange.

Selling and marketing expenses

Selling and marketing expenses increased by
5.3% from RMB15.2 million for the six months
ended 30 June 2013 to RMB16.0 million for the
six months ended 30 June 2014 mainly because
of the slight increase in the wages of marketing
staff. Selling and marketing expenses as a
percentage of revenue increased from 10.6% for
the six months ended 30 June 2013 to 17.4% for
the six months ended 30 June 2014 due to the
drop in revenue.
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General and administrative expenses

General and administrative expenses decreased by
21.1% from RMB86.4 million for the six months
ended 30 June 2013 to RMB68.2 million for the
six months ended 30 June 2014, mainly because
of the decrease in amortisation of intangible
assets of RMB8.8 million and decrease in provision
for bad debts of trade receivables of RMB32.2
million offset by full provision for impairment in
respect of the litigation with Yueyanglin Paper
totaling RMB22.0 million during the period under
review.

Income tax expense

Income tax expenses decreased by 82.5% from
RMB12.6 million for the six months ended 30
June 2013 to RMB2.2 million for the six months
ended 30 June 2014 as a result of a decrease of
taxable income for the period under review.

Results for the period

The Group recorded a loss of RMB70.1 million
for the six months ended 30 June 2014. This
was mainly attributable to the 35.9% decrease
in revenue, the full provision for impairment in
respect of the litigation with Yueyanglin Paper
of RMB22.0 million and the provision for the
administrative penalty on foreign exchange of
RMB11.6 million imposed by Fujian Province
Branch of the State Administration of Foreign
Exchange for the period under review.
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Liquidity and capital resources

RBESRELRER
Six months ended
30 June

BEAA=tHLAEA
2014 2013
—¥-mE  ZFT-=F
RMB'000 RMB'000
ARE T AREFT
Unaudited Unaudited

REEK REEZ

Net cash used in operating activities RELRFBRSTE ~ (30,994)  (23,788)
Net cash generated from REZHMBREER

investing activities - 13138 102,067
Net cash used in financing activities RETHMARSTE = (38849
Net (decrease)/increase in cash and BeRBEESEER

cash equivalents (R /EEE (17,856) 39,431
Cash and cash equivalents at beginning of H¥IHRE KBS SEER

the period 53,911 53,435
Cash and cash equivalents at end of BANRERBEEEHEER

the period 36,055 92,866

Cash flow used in operating activities
For the six months ended 30 June 2014, net cash
used in operating activities amounted to RMB31.0
million, this is primarily attributable to the loss for
the period amounting to RMB70.1 million.

Cash flow generated from investing activities
For the six months ended 30 June 2014, net cash
generated from investing activities amounted
to RMB13.1 million, resulting primarily from
cash released from short-term bank deposits
of RMB20.6 million offset by deposit paid for
acquisition of a property of RMB6.7 million.
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Capital expenditures

The Group's business generally does not require
significant ongoing capital expenditures. The
Group incurs capital expenditures mainly for
the purchase of printing machinery and office
equipment. The Group's capital expenditures were
RMB1.2 million and RMB2.7 million for the six
months ended 30 June 2014 and 30 June 2013,
respectively.

Trade receivables - net

The following table sets out the aging analysis
of the Group's trade receivables at the dates
indicated:
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BEAXH

AEENEBE -—RITERERESR
At -AEFEELANERATHTIEZN
REBEORREENARB -BE-F
—OFEANA=1TARZZ—Z=FXH
=tHEANER ARENEARZHD
MRARBI2ZEELTRARYK27H
BLe

B RWHIR-FE
TREINARARAEEE 5 EK
RIBH IR DT

As at As at
30 June 31 December
2014 2013

R-B-ME R-ZT—=F
~A=tH +ZA=t+-H

RMB'000 RMB000
AREFT AREFIT
Unaudited Audited
REER BEY
Aging analysis of trade receivables BHRWFENRR AT

1-30 days 1£30H 14,036 17,543
31-60 days 312608 9,030 8,170
61 - 90 days 61290H 7,694 5,535
91- 365 days 91%£365H 30,811 30,471
Over 1 year —EpE 126,927 164,645
188,498 226,364

Less: provision for impairment on trade BB SRNFRHERE
receivables (131,291) (179,040)
Trade receivables - net BHREWHE-FE 57,207 47,324
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The Group’s trade receivables increased by
20.9%, from RMB47.3 million as at 31 December
2013 to RMB57.2 million as at 30 June 2014.
Such increase was mainly attributable to the delay
in customers’ payment caused by the tightened
capital supply as the government adopted a
prudent monetary policy in view of the slowing
economic growth.

Trade payables

Aging analysis of trade payables

1-30 days 1£230H
31 -90 days 31£290H
Over 90 days 9B

The Group's trade payables increased by 11.9%,
from RMB6.7 million as at 31 December 2013
to RMB7.5 million as at 30 June 2014, this was
primarily attributable to extended payment terms
for certain media partners.
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AEBFT AREFT
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REER LE
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Indebtedness

Indebtedness consists of obligations to lenders,
including commercial banks and certain related
parties and companies.

There was no borrowings made by the Group
as at 30 June 2014. The Group has undrawn
borrowing facilities amounted to RMB55.0 million
as at 30 June 2014 and 31 December 2013,
respectively.

Capital commitments
The future aggregate payments under non-
cancellable contracts are as follows:
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As at As at
30 June 31 December
2014 2013

R-B-ME R-ZT—=F
~A=tH +ZA=t+-H

RMB’000 RMB'000

AREFT AREFIT

Unaudited Audited

REER REWY

Not later than 1 year —EPT 103,380 119,910
Later than 1 year and not later than 5 years —F A ERAFHUT 250,340 259,240
Later than 5 years AENE 863,610 891,040
1,217,330 1,270,190

Contingent liabilities

The Group follows the guidance of IAS37
“Provisions, Contingent Liabilities and Contingent
Assets” to determine when should contingent
liabilities be recognised, which requires significant
judgement.
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A contingent liability will be disclosed when a
possible obligation has arisen, but its existence
has to be confirmed by future events outside
the Group’s control, or when it is not possible
to calculate the amount. Realisation of any
contingent liabilities not currently recognised or
disclosed could have a material impact on the
Group's financial position.

The Group reviews significant outstanding
litigations in order to assess the need for
provisions. Among the factors considered are
the nature of the litigation, legal processes and
potential level of damages, the opinions and
views of the legal counsel, and the management’s
intentions to respond to the litigations. To the
extent the estimates and judgements do not
reflect the actual outcome, this could materially
affect the results for the period and the financial
position.

(a) Fine imposed by Fujian Province Branch
of the State Administration of Foreign
Exchange
On 15 April 2014, a subsidiary of the
Group received a letter of administrative
penalty notice (Min Hui Guao No. [2014]
2 (BIFEE[2014125%) ) issued by Fujian
Province Branch of the State Administration
of Foreign Exchange to impose a fine of
RMB11,580,000 on that subsidiary in relation
to certain of its foreign exchange settlement
transactions.
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On 21 April 2014, the subsidiary applied for
hearing which was subsequently accepted
by Fujian Province Branch of the State
Administration of Foreign Exchange on 25
April 2014.

On 14 July 2014, the subsidiary received
the opinion of hearing (&= B £[2014]1
%) issued by Fujian Province Branch of the
State Administration of Foreign Exchange.
The hearing officers advised Fujian Province
Branch of the State Administration of Foreign
Exchange to maintain the proposed penalty
in the letter of administrative penalty notice
(Min Hui Guao No. [2014] 2( & &[2014]2
%))

On 21 July 2014, the subsidiary received
a letter of administrative penalty decision
(Min Hui Fa No. [2014] 5 (& [ Z1[2014]5
%)) issued by Fujian Province Branch of the
State Administration of Foreign Exchange to
impose a fine of RMB11,580,000 on it.

The subsidiary shall remit the fine of
RMB11,580,000 to a designated account
for fines within 15 days from the date of
receiving the letter of administrative penalty
decision. In the event of non-payment of fine
when overdue, Fujian Province Branch of the
State Administration of Foreign Exchange
shall impose an additional daily penalty of
3% of the amount of such, or apply to the
People’s Court for enforcement.
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(b)

The subsidiary will apply to the State
Administration of Foreign Exchange
within the specified time period for an
administrative review as the management
considers the activity of the subsidiary does
not constitute illegal settlement of foreign
exchange based on the advice from the
Company's PRC legal advisor.

Notwithstanding the intention to apply
for an administrative review, and to the
best knowledge, information and belief
of the directors that these transactions do
not constitute illegal settlement of foreign
exchange, the management decides to
recognise a provision of RMB11,580,000 in
respect of this penalty charge, and has been
included in this condensed consolidated
interim financial information.

Lawsuits between the Group and
Shenyang Media Corporation

On 26 July 2011, Shenyang Media
Corporation unilaterally terminated the
Comprehensive Cooperation Contract with
the Group.
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The Group received a summons issued
by the Shenyang Intermediate People’s
Court in Liaoning Province (the “Shenyang
Intermediate People’s Court”) on 25 October
2011, where Shenyang Media Corporation
claimed the Group for, among others, a
total sum of RMB17,328,767 being the
outstanding advertising fees payable by the
Group to Shenyang Media Corporation (the
“Case 1").

On 22 December 2011, the Group filed
summons of claim to the Higher People’s
Court of Liaoning Province (the “Higher
People’s Court”) against Shenyang Daily
Agency and Shenyang Media Corporation,
where the Group claimed Shenyang Daily
Agency and Shenyang Media Corporation
for, among others, a total sum of
RMB105,579,352, being the outstanding
advertising fees payable by Shenyang Daily
Agency and Shenyang Media Corporation
(the “Case 2") to the Group.

On 8 March 2012, the Group received a civil
judgement issued by the Higher People’s
Court in relation to Case 2, pursuant to
which the Higher People’s Court decided
to refer the case back to the Shenyang
Intermediate People’s Court. As advised by
the PRC legal counsel, the Group has lodged
an appeal to the Supreme People’s Court
of the PRC (the “Supreme People’s Court”)
on 13 March 2012 to request the Supreme
People's Court to overrule the Higher
People’s Court’s decision.
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On 30 August 2012, the Group received
a judgement of first instance awarded
by the Shenyang Intermediate People’s
Court in relation to Case 1. It was ruled
that the Group shall pay Shenyang Media
Corporation RMB17,250,398 as advertising
fees together with court fees within 10 days
after the judgement becomes effective. On
6 September 2012, the Group has lodged an
appeal to the Higher People’s Court to seek
to revoke the judgement of first instance in
due course.

On 27 December 2012, the Higher People’s
Court ordered the judgement of first instance
issued by the Shenyang Intermediate People’s
Court on 30 August 2012 be dismissed
and a retrial of the case at the Shenyang
Intermediate People’s Court was ruled
("Case 1"). On 25 June 2013, the Shenyang
Intermediate People’s Court commenced the
retrial of the case.

On 5 December 2013, a civil judgement
was issued by the Supreme People’s Court
in relation to Case 2. It is ruled that the
civil judgement dated 8 March 2012 by the
Higher People’s Court should be dismissed,
and that the case shall be handled by the
Higher People's Court. The management
believes that it is not probable that this
litigation would result in any material outflow
of economic benefits from the Group.

30

RZE—=—FN\A=+H +~5£H
W EE 5T R R A RER 3R M4
—EHA—FHR - HARAREER
HSRAEBBI0B R - [mEBEE
ANal TN ARY17,250,3987T &
LB BFREE-R_ZT—_FA
ARA AEERSHRARZEIE
B EEF REERRS R —F
H ko

R-ZE-——ZF+_A=-+tH &
BARER TSRS EETHRA
EExEERN—_ZEZ——FN\A=+H
EH M —FHA  WHEREST
PRAREREFEZEG ([RH
—) - R-_TE—=FXA=-1+H
A &EmPRARERGEZEMN
BEME-

R-ZE—=F+-"FAB &= A
REREBEHEBARERG-_HRESH
EE HERERAARERRZ
T-——_FZAN\BEHOHREHR
EE ZEHDHESHARERE
B BIREME ZaFaA T AA 8
EERNAEBEEERNLEENRR
$ o



(c)

On 5 May 2014, a civil judgement was issued
by Shenyang Intermediate People’s Court.
It was ruled that the Company shall pay to
Shenyang Media Corporation the advertising
agency fee of RMB17,250,398. Being advised
by PRC legal counsel, the Company has filed
an appeal against the civil judgement. With
reference to the legal opinion, management
believes that it is not probable that this
litigation would result in a material outflow
of economic benefits from the Group.

The Group is currently waiting for further
instructions from the courts and will notify
the shareholders of any progress in the
litigation in a timely manner.

Nevertheless, the management takes into
consideration the economic reasons relating
to Shenyang Daily Agency’'s and Shenyang
Media Corporation’s financial and liquidity
difficulties and has made provision for
loss or provision for impairment of the
RMB43,780,000 deposit and prepayment
paid to Shenyang Media Corporation as at 31
December 2012.

Enforcement order issued by Yueyang
City Intermediate People’s Court against
the Group

On 4 June 2012, Yueyanglin Paper Co.,
Ltd. has filed a civil claim against Southeast
Express and Lifestyle Express in respect of
an outstanding payment of RMB31,859,018
relating to certain sales made in prior years.
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On 10 July 2012, the Yueyang City
Intermediate People’s Court made a civil
judgement, which ruled that Southeast
Express and Lifestyle Express shall pay
Yueyanglin Paper Co., Ltd. the aforesaid
amount.

On 26 October 2012, the Yueyang City
Intermediate People’s Court ruled that in
view of intentional transfer of assets among
Southeast Express, Lifestyle Express, and
the Group, the court freezes the cash assets
of the Group’s wholly owned subsidiaries,
including Fuzhou Aohai Advertisement Co.,
Ltd. (“Fuzhou AoHai”) and Kunming AoHai
Advertising Co., Ltd. (“Kunming AoHai")
up to a maximum value of RMB31,859,018
(“Freezing Order”).

On 8 November 2012, the Group appealed
to the Yueyang City Intermediate People’s
Court against the Freezing Order. The
Freezing Order was revoked on 30 January
2013. Yueyanglin Paper Co., Ltd. has
subsequently lodged an appeal to the Higher
People’s Court of Hunan Province against this
decision, but on 22 August 2013, the Higher
People’s Court of Hunan Province dismissed
the appeal application by Yueyanglin Paper
Co., Ltd.
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However, the Yueyang City Intermediate
People’s Court issued two enforcement
judgements in favour of Yueyanglin Paper
Co., Ltd. on 22 September 2013. The
court judged to draw cash deposits of
RMB22,000,000 out of the bank accounts
of Fuzhou AoHai and to freeze advertising
fee of up to RMB14,000,000 expected to be
paid by Fuzhou AoHai and Kunming AoHai
to Southeast Express and Lifestyle Express.
The Group has subsequently appealed to the
Yueyang City Intermediate People’s Court
against the court’s decision together with
other economic losses and damages on the
reputation of the Group.

On 17 February 2014, the Yueyang City
Intermediate People’s Court dismissed the
appeal application by the Group. As advised
by the PRC legal counsel, the Group lodged
an appeal to the Higher People’s Court of
Hunan Province against the abovementioned
decision of the Yueyang City Intermediate
People’s Court. An application is lodged to
the Higher People’s Court of Hunan Province
to dismiss the abovementioned enforcement
judgements and refund the improperly drawn
amount of RMB22,000,000 to the Group.

On 28 April 2014, the Higher People’s Court
of Hunan Province dismissed the appeal
application by the Group. As advised by the
PRC legal counsel, the Group lodged an
appeal to the Supreme People’s Court against
the above mentioned decision of the Higher
People’s Court. An application was lodged
to the Supreme People’s Court to dismiss the
abovementioned enforcement judgements
and refund the improperly drawn amount of
RMB22,000,000 to the Group.
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Taking into account of the latest
developments of the case, the directors
considered to recognised full impairment
provision of RMB22,000,000 in respect of
this legal claim, which has been included in
this condensed consolidated interim financial
information.

Human resources

As at 30 June 2014, the Group had approximately
827 full-time employees. Total staff costs
including directors’ remuneration for the six
months ended 30 June 2014 was approximately
RMB36.5 million (For the six months ended 30
June 2013: approximately RMB35.3 million). The
Group offers competitive remuneration packages
to its employees that include salaries, bonuses
and share options to qualified employees.

The compensation of the directors is evaluated
by the remuneration committee, which makes
recommendations to the Board. In addition, the
remuneration committee conducts reviews of the
performance, and determines the compensation
structure of the Group's senior management.

The Company operates an employee share option
scheme, the purpose of which is to provide
incentive or reward to eligible persons who
have provided services to the Company for their
contribution and continuous efforts to promote
the interests of the Company, and for such other
purposes as the Board may approve from time to
time.
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Prospects

Looking forward to the second half of the year,
the rebound of the Chinese macro economy
looks bright as evidenced by the recently
announced Purchasing Managers Index (PMI) of
China in July that recorded the largest growth
since the beginning of the year. As such, the
Group is cautiously optimistic about the future
economy, which is expected to be stable with
some expansion. On the other hand, the rapid
contraction of the traditional media advertising
market reveals that the media reform has reached
a critical moment. The boundary between new
and traditional media is breaking down, and the
traditional media urgently needs to identify new
forms and positions through reform. To accelerate
structural reform in China, the government has
been providing policy support and guidance to
the Internet, new media and traditional media,
as well as their integration with community
platforms. The Group will reposition itself amid
such trends, speed up its reforms, continue to
strengthen its resource allocation, and shift its
efforts to the market and clients of new media
platforms in a strategic manner, in order to
complete its transformation from traditional
media marketing business to new media business.

With abundant market resources and well-
established clientele accumulated all these years,
a management team that is well-seasoned in
handling transformation, as well as a technical
team with solid technical and product research
and development capability, the Group will
accelerate the fusion of traditional media
platforms and new network technologies so as to
formulate an wide-reaching comprehensive media
platform and business model which encompasses
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online and offline functions. The Group has
now initially established a solid foundation
and embarked on its transformation. Although
there will be inevitable challenges along this
transformation process, the Group will surmount
these hurdles at full steam.

Furthermore, the Group's efforts in cost control
and operation efficiency improvement is bearing
fruit. Leveraging on its all-round strengths in
terms of well-established brand, broad client
base and cross-region and cross-media platforms,
the Group is well positioned to accomplish
its transformation. Though it may be time-
consuming, the transformation that fit with
the new development trend is essential for the
Group's sustainable development.

In the long run, the gradual recovery of the
Chinese macro economy, the persistent rise
in Chinese consumption power, and maturing
network technology will be conducive to
the Group’'s development. The Group will
spare no effort to establish ShiFang's all-
round advertising network and accomplish
comprehensive transformation in order to achieve
its major goal of stabilising its operation and
realising turnaround. While pushing forward its
transformation and development, the Group will
not cease to create long-term shareholders’ value
amid intense competition.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Corporate governance code

The Company recognises the importance and
value of achieving high standards of corporate
governance practices. The Board believes that
good corporate governance is an essential
element in maintaining and promoting
shareholder value and investor confidence.

The Company has adopted the code provisions on
Corporate Governance Code (the "CG Code”) as
set out in Appendix 14 to the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”). Saved as disclosed below, the
Board considers the Company has complied with
the code provisions as set out in the CG Code.

Code Provision A.2.1
Under code provision A.2.1 of the CG code, the
roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual.

Mr. Chen Zhi, who acts as the chairman and chief
executive officer of the Company, is responsible
in pioneering the Company’s distinctive business
model and undertaking the main decision-making
role in the management of the Company’s
overall operations and overseeing the strategic
development of the Group. The Board will meet
regularly to consider and review the major and
appropriate issues affecting the operations of
the Company. As such, the Board considers
that sufficient measures have been taken and
Mr. Chen Zhi acting as the chairman and chief
executive officer of the Company will not impair
the balance of power and authority between the
Board and the management.

37

Interim Report 2014
T -HWEPHRE

A0 B b ¥R

B3R A
RABRBERSKFIEEERER
MEEEREE BEFSHERKIEE
BRERMREARREERKREE
(R E-

ARBCRMEEZPTREH LR
(TETRAD KM+ OmEEEER
ST R ST AR o Br XTI EEE SN
EEZeRRARRCETEEERT
81 P &0 <7 RIER ST

FRIMESCEA2.11%

BB EERTAMTREEA21
B EREEFHATENACERR
DM ER— AREFRE-

REREEEARR IEREENT
T A BEFEIARRBE — i EBIE
A EARABRBLEERTREEEE
REABREEANEEKRME-
ExeREHRETeR EELEH
FEARBRENEARBGEZE-
Hih  EFESRRERMEHER K
SRERKEERARBLIERETH
TEfECESSREEEZ Ha®
N RIRERE -



ShiFang Holding Limited
THFERERAA

Model Code for Directors’ Securities
Transactions

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set forth
in Appendix 10 of the Listing Rules as its own
code of conduct for dealing in securities by the
directors of the Company. Specific enquiries have
been made to all the directors of the Company
and all of them confirmed and declared that they
have complied with the required standards as
set out in the Model Code during the six months
ended 30 June 2014 and up to the date of this
report.

Audit Committee

The Audit Committee has been established in
compliance with Rules 3.21 and 3.22 of the
Listing Rules and with written term of reference
in compliance with the CG Code, the primary
duties of the Audit Committee are to review and
supervise the financial reporting process and
internal control procedures of the Group. The
Audit Committee consists of three independent
non-executive directors of the Company, namely
Mr. Wong Heung Ming, Henry, Mr. Zhou Chang
Ren and Mr. Cai Jian Quan. Mr. Wong Heung
Ming, Henry is the chairman of the Audit
Committee, who has appropriate professional
qualifications and experience in accounting
matters. The Audit Committee has reviewed the
Group's condensed consolidated interim financial
information for the six months ended 30 June
2014 with the management of the Company.

38

ERETRESTEINEESTA

RARRM ETARANKM ST PAE LD
BOANEFETESFRINEESTH
(MREFA]) ERARRBESETT
EHEXHNITRTA -ERARRZRE
EEFHBEERR  REZHDERR
BRAKERBE_T—NFSA=ZT
BERBAAREZEARERS —HE
SR ST AP E A IR E IR 2

ERZEEY

AAREER EMAAE321K3.22
B EZZES UHEIFEREE
ATAMNEEREHE - ERZE R
TEREARIREBAEENIK
HERFRANSERRF BHREES
REBEARG ZRBIIFNTES
ERALE AECTEREEES.
FoBMPALEEARERZES TR
BEEARNSH FEREERRER -
EZZEEESRARREREEHN
AEBHE-_ZT—NFANA=ZF+HIE
NEAMEEAE MR BER -



Remuneration Committee

The remuneration committee of the Company
(the “Remuneration Committee”) has been
established on 8 November 2010 with written
terms of reference in compliance with the CG
Code. In compliance with the amendments to
the Listing Rules which will become effective on
1 April 2012, the Board adopted revised terms of
reference for the Remuneration Committee on
27 March 2012. The Remuneration Committee
comprises three members, namely Mr. Zhou
Chang Ren (Chairman), Mr. Chen Zhi and Mr.
Wong Heung Ming, Henry, the majority of which
are independent non-executive Directors. The
primary duties of the Remuneration Committee
are to evaluate and make recommendations to
the Board regarding the remuneration packages
to the Directors and senior management
which will be determined by reference to the
performance of the individual and the Company
as well as market trends and practices.
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Nomination Committee

The nomination committee of the Company
(the “Nomination Committee”) has been
established on 8 November 2010 with written
terms of reference in compliance with the CG
Code. In compliance with the amendments to
the Listing Rules which will become effective on
1 April 2012, the Board adopted revised terms
of reference for the Nomination Committee on
27 March 2012. The Nomination Committee
currently comprises three members, namely Mr.
Cai Jian Quan (Chairman), Mr. Chen Zhi and Mr.
Wong Heung Ming, Henry, the majority of which
are independent non-executive Directors. The
primary duties of the Nomination Committee
are to make recommendations to the Board on
the appointment or re-appointment of Directors
and succession planning for Directors. The
Nomination Committee selects and recommends
the candidates for directorship based on criteria
including professional knowledge, competence,
experience, independence and integrity.

Interim Dividend

The Board does not recommend the payment of
an interim dividend for the six months ended 30
June 2014.

Purchase, Sale or Redemption of the
Company'’s Shares

The Company has not redeemed any of its
listed shares during the six months ended 30
June 2014. Neither the Company nor any of its
subsidiaries had purchased, sold or repurchased
any of the listed shares of the Company during
the six months ended 30 June 2014.
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Directors’ Interests and Short Positions in EERROREEROTNERZRRXE
Shares and Underlying Shares
At 30 June 2014, the interests and short positions R=—Z—FEXA=Z+H BFERARQ

of the directors in the share capital and underlying Alsi EHB EZE (TEREHS MBS
shares (the “Share(s)”) of the Company or its 1§HIEXVER) BB K A5 BEAX 1D ([P
associated corporations (within the meaning of 7 ]) R B LA IRIEBH KIS 1§
Part XV of the Securities and Futures Ordinance %3524 A FAFE M Z LM 5k
(the “SFO")), as recorded in the register required RIE FMETAEFEHTEEFZZIHN
to be kept by the Company pursuant to Section 1Z¥£ 578l B &€& A& Q 7] K B 2 f7 # 4
352 of the SFO, or as otherwise notified to the #ZHFIXAH I T :

Company and the Stock Exchange pursuant to

the Model Code for Securities Transactions by

Directors of Listed Issuers, were set out as follows:

(i) Long position in the Company (i) REQXFANEFE

Approximate

Number of percentage of

Name of Director Capacity/Nature of Interest Shares interest

Espg 51/ REHHE REE BEMABIL

Mr. Chen Zhi Interest in controlled corporation 42,998,170 5.1%
(note 1)

RHEEE REESEESNER 42,998,170 5.1%
(PEET)

Mr. Chen Zhi Beneficial Owner 390,000 0.1%

REEE BREBA 390,000 0.1%

Mr. Hong Pei Feng Interest in controlled corporation 5,347,604 0.6%
(note 2)

HIEE ST NEEHZE R 5,347,604 0.6%
(B5E2)

Mr. Yu Shi Quan Interest in controlled corporation 21,142,026 2.5%
(note 3)

ReSERE REESEE MR 21,142,026 2.5%
(P5E3)
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Notes:

(1) These Shares are held by TopBig
International Development Limited (“TopBig
International”), which is wholly owned by
Mr. Chen Zhi.

(2) These Shares are held by Blazing Sun
Holdings Limited (“Blazing Sun”), which is
wholly owned by Mr. Hong Pei Feng.

(3) These shares are held by Keep Profit
International Capital Limited (“Keep
Profit”), which Mr. Yu owns 30% of the
shareholding.
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(ii) Long position in the associated

corporations of the Company
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(i) REQABHEBEENGT R

Name of Approximate

Associated percentage of

Name of Director Capacity/Nature of Interest Corporation interest

ESpE 5/ BRMEE HEEE AR BEHOEIL

Mr. Chen Zhi Interest in controlled corporation China TopReach 26.1%
(note 1)

RELE REZEHEEOER SEPSIC R 26.1%

Mr. Chen Zhi Beneficial Owner N/A 0.9%

REEE BREBA TEA 0.9%

Mr. Hong Pei Feng Interest in controlled corporation China TopReach 10.3%
(note 2)

HIEE REEHEENER K (B EE2) 10.3%

Mr. Yu Shi Quan Interest in controlled corporation China TopReach 4.5%
(note 3)

REERE REEHEENER HREIR T (i EE3) 4.5%

Mr. Yu Shi Quan Beneficial Owner N/A 0.2%

REAERE BREBA TEA 0.2%

Mr. Wang Ping Interest in controlled corporation China TopReach 9.6%
(note 4)

FrEE REEHEENER HREIR T (it T4) 9.6%

Mr. Zhang Tie Zhu Interest in controlled corporation China TopReach 2.0%
(note 5)

REETE REEEEENER B K3 (B EE5) 2.0%
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Notes:

(1

This interest in China TopReach Inc. (“China
TopReach”) is held by TopBig International,
which is wholly owned by Mr. Chen Zhi.

This interest in China TopReach is held by
Blazing Sun, which is wholly owned by Mr.
Hong Pei Feng.

This interest in China TopReach is held by
Keep Profit, which Mr. Yu owns 30% of the
shareholding.

This interest in China TopReach is held by
China Science & Kingwin (HK) Investment
Management Limited, which is wholly-
owned by Shenzhen China Science &
Kingwin Venture Capital Co., Ltd, a
company that is in turn owned by Mr.
Wang Ping as to 72.7%.

This interest in China TopReach is held by
Real Sight Consultant Limited, which is
wholly owned by Mr. Zhang Tie Zhu.
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(iii) Interests in the underlying Shares of (iii) REQARARATTETERS K IERER
equity derivatives of the Company B 17 Ky R 25
Description of Total number Approximate
Nature of equity derivatives of underlying  percentage of
Name of Director Interest (note 1) Shares interest
BRASTETA#E BEEA
ESpA BmiE (PEET) HERG L BAL
Mr. Chen Zhi Personal Share Option 10,433,339 1.2%
REEE fEA BiE 10,433,339 1.2%
Mr. Hong Pei Feng Personal Share Option 2,745,616 0.3%
HRIE A fEA e 2,745,616 03%
Mr. Zhang Tie Zhu Personal Share Option 9,335,093 1.1%
REMREE fEA B 9,335,093 1.1%
Mr. Yu Shi Quan Personal Share Option 1,098,246 0.1%
Ll Bk fEA BE 1,098,246 0.1%
Mr. Wang Ping Personal Share Option 549,123 0.1%
B fEA B 549,123 0.1%
Note: B 5
(1) These share options were granted under (1) ZEEBREDRBERAARE
the Pre-IPO Share Option Scheme. ER RS BT -
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Substantial Shareholders’ Interests in Shares
and Underlying Shares

As at 30 June 2014, the following persons
(other than Directors or chief executives of the
Company) had interests or short positions in the
Shares and underlying Shares as recorded in the
register required to be kept by the Company
pursuant to Section 336 of the SFO:

FERRRR O RAEERD O ERS

RZBE-—WERA=+TH - ATAL
(BEXZHARBHERITRABRIN) H
B RN IRIEE S R E &P F3361%
AR B AETFE W E R ) & A8

B EESEAR

Long positions in Shares: RBRGOHFE:
Approximate
Number of percentage of
Name Capacity/Nature of Interest Shares interest
A1 51/ EHiHE B8 E BEMAELIL
China TopReach Beneficial Owner 303,526,306 36.1%
BRI EHEAA 303,526,306 36.1%
TopBig International Beneficial Owner (note 1) 42,998,170 5.1%
AYER EaEAA (M) 42,998,170 5.1%
Templeton Interest in controlled corporation 42,606,606 5.1%
(note 2)
HER REEHZEOES (ME2) 42,606,606 5.1%
Notes: B 5%

(1) TopBig International is a company incorporated
under the laws of the BVI, which is wholly-
owned by Mr. Chen, the executive director and
chairman of the Company.

(2) Templeton Strategic Emerging Markets Fund
I, LDC (“Templeton”) is a limited duration
company incorporated in the Cayman Islands.
It makes strategic investments in emerging
markets and is managed by Templeton Asset
Management Ltd.

Save as disclosed herein, the Company has not
been notified of any other person (other than
a Director or a chief executive of the Company)
who had an interest or a short position in the
shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO as
at 30 June 2014.
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INTERIM CONDENSED CONSOLIDATED

BALANCE SHEET
AS AT 30 JUNE 2014

ASSETS

Non-current assets

Property, plant and equipment

Intangible assets

Interest in an associate

Prepayments, deposits and
other receivables

Current assets
Inventories
Assets held for sale
Trade receivables - net
Prepayments, deposits and
other receivables
Amounts due from related parties
Short-term bank deposits
Cash and cash equivalents

Total assets

8E
FRBEE
nE BERRE
BVAE

R-EBERAMERE 9

BNRE BER
H i ERFHIR

RBEE

F&

BEHEEE
BHRYFA-FE
EAHE BER
At YRR

R REALHA
BHRTER
ReRReFERE

BEE
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R-ZFE—WENA=1+H

30 June 31 December

2014 2013

—ET-=%

“E-mF +=A
AA=1AH =+—H

Note RMB’000 RMB'000
Kz AREF7 ARETFT
Unaudited Audited

REER REG

8 51,064 55,146
8 19,184 21,466
59,134 59,993

11 151,391 160,947
D Z80IISE 297,552

7,462 6,789

12 43,453 27,492
10 57,207 47,324
11 61,763 92,641
24 25,793 19,867
29,400 50,000

36,055 53,911

Do cohisss 298024

541,906 595,576
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INTERIM CONDENSED CONSOLIDATED

BALANCE SHEET (Continued)
AS AT 30 JUNE 2014

v 391 i Wi £ OF 6 B LR (48

R-ZEB—WFA=+H

EQUITY

Equity attributable to equity holders

of the Company
Share capital
Share premium
Other reserves
Accumulated deficits

Non-controlling interests

Total equity

LIABILITIES

Non-current liabilities
Amount due to a related party
Deferred income tax liabilities

30 June 31 December
2014 2013
“Z2-=F%
ZZ-MmEF +=A
AA=t1H =t+-H
Note RMB'000 RMB'000
i3 ARETFT ANEETFT
Unaudited Audited
RSER L&
B
ADBEREEEA
EihES
LN 16 72,687 72,687
BiaE 16 556,440 556,440
HinfE 108,279 107,614
2B (302,815) (233,880)
434,591 502,861
e S 7,998 9,804
BRAE 442,589 512,665
&
kRBER
EN—ZBEALIE M4 688 -
ETHEREE 14 1,635 2,157
2,323 2,157
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INTERIM CONDENSED CONSOLIDATED  'hBIfsii &g s Ak (&)
BALANCE SHEET (Continued)
AS AT 30 JUNE 2014 R-ZF—pFENH=+H

30 June 31 December

2014 2013
—2-=F
“E2-;mF +=A
~A=tH =t+—H
Note RMB’000 RMB'000
Kz AREFT ARETFT
Unaudited Audited
REEH TEY

Current liabilities REBEE
Trade payables B SN HIE 13 7,506 6,653
Other payables and accrued expenses HitENRERESRS 13 52,423 38,707
Current income tax liabilities AMEmEHasE 36,763 35,049
Amounts due to related parties FEfTEEA TR 24 302 345
___%994 80,754
Total liabilities weE 99,317 82,911
Total equity and liabilities ERREEAE 541,906 595,576
Net current assets FBEEFE 164,139 217,270
Total assets less current liabilities BEERRBEE 444,912 514,822

Approved and authorised for issue by the Board &K&EZEeR -_Z—HNENA-++tH
of Directors on 27 August 2014 and signed on H#LEIWHEFIE  WH THEEREKE

behalf of the Board by: EgEE:
Chen zhi Yu Shi Quan BR & R
Director Director EE o

The notes on pages 55 to 144 form an integral £55% 1448 MM 7B A EBAA O H3
part of this condensed consolidated interim B EERMNEZEH 5 -
financial information.
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2014

Revenue
Cost of sales

Gross profit
Selling and marketing expenses
General and administrative expenses

Other income
Other (losses)/gain

Operating loss

Finance income
Finance costs

Finance income/(costs) — net

Share of (loss)/profit of an associate

Loss before income tax
Income tax expense

Loss and total comprehensive loss

for the period

KA

HERA

E7
HEREHMX
—RRITEAX

Htr A
it (B8),/ s

BEER
AW
BMEKA
BN (KF)

—FE

ElE—FB 2 AR
(BR) /&7

BRITEBATE R
FrEmAEX

BREER
PEBEAR

50

o 30 i WA 5 OF 2 i VG 2 %

BE—F—MFENA=FHIENEA

Note
k3

18

18
18
17
17

19

19

19

20

Six months ended 30 June
BEAA=1HIAEA

2014 2013
—E-MmEF —E-=F
RMB'000 RMB'000
AREFT AREFT
Unaudited Unaudited
RIBER REEG
92,220 143,792
(67,234) (120,473)
24,986 23,319
(15,983) (15,222)
(68,151) (86,446)
3,153 2,748
(11,792) 33,664
(67,787) (41,937)
741 94

- (1,601)

741 (1,507)

(859) 297
(67,905) (43,147)
(2,163) (12,603)
(70,068) (55,750)




INTERIM CONDENSED CONSOLIDATED

STATEMENT OF COMPREHENSIVE

INCOME (Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2014 2

(Loss)/profit attributable to:

- Equity holders of the Company
- Non-controlling interests

Total comprehensive (loss)/income
attributable to:
- Equity holders of the Company
- Non-controlling interests

Loss per share for loss attributable to
equity holders of the Company
— Basic (RMB per share)
- Diluted (RMB per share)

Dividend

The notes on pages 55 to 144 form an integral
part of this condensed consolidated interim

financial information.

ST EERL (5R)/
WA
~ARAREHEA
— SRS

ATEERERE
(B#),/RAAE:
~ARAREFEA
— SRS

ARREEREARS
BENERER
—EX(BRARK)
—88 (BRARY)

k&
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—E—HmEFENA=FHIENEA

Six months ended 30 June
BZEAA=1HLAHEA

2014 2013
—E-NmE —T-=F
RMB'000 RMB'000
AEEFT AREFTT
Unaudited Unaudited
RBER REEY
(68,270) (60,849)
(1,798) 5,099
(70,068) (55,750)
(68,270) (60,849)
(1,798) 5,099
(70,068) (55,750)
(0.0813) (0.0724)
(0.0813) (0.0724)

F55E 144 B WM B AR A G H
FEERNNEEND -
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INTERIM CONDENSED CONSOLIDATED 0] fiij W] & O B 25 5 ) %
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2014 BE_—F—FENH=—+HIEAH
Equity-
Capital based Non-
Share Share  redemption Capital ~ Revaluation compensation  Statutory ~ Accumulated controlling Total
capital premium reserve reserves reserve reserve reserves deficits Total interests equity
HRE
hEEN

Ba  RHEE BARERE  RAEE  EGERE FMEE  MRER bW g FEREE  REAE
Note AB000 AB000 AVB 000 AMB000 AB000 AB000 AB000 A8 000 AB000 A8 000 AuB000
Wi ARETT  ARBTT  ARETT  ARETT  ARETT  AREFT  ARETR  AREFT  ARETR  AREFT  ARETR

Balence at 1 lanuary 2014 R=E-M%

—R-B#

#H 2,68 556,440 97 60,454 919 13,850 313% (233,880) 502,861 9,804 512,665
Comprehensive income ~~ 2F4#
Loss for the period HAngiE - B S o o - - (63.270) (68.270) (1,798 (70,068)
Total comprehensive loss~ 2EEREE - - - - - - - (68,270) (68,270) (1,798) (70,068)

Transactions with owners  EHEANRS
Approprition to tatutory ~ BBZEEEE

TESenes - - - - - - 665 (665) - - -
Disposal of subsicaries LEHBAT - - - - - - - - - ® ®
Totel transactions with EEEAN

ouners X548 - - - - - - 665 (665) - ® 1]
Balnceat30 ne 2014 RZF-IF

~AZTEN

#s 12,681 556,440 997 60,454 919 13850 32,059 (302,815) 434591 7,998 442,589
Balanceat  January 2013 H=F-Z%

—R-B

g4 2,681 556,440 97 60,454 919 12,986 35457 278891 1018831 817 1,062,005
Comprehensive income 2 E 4
(Lossyprofit for the period 57t (B8 /7 - - - - - - - (60,849) (60,849) 5,099 (55,750)
Totel comprehensieloss 2 EHELE - - - - - - - (60,849) (60,849) 5,09 (55,750)

Transactions with owners  ZEEANRS
Appropriation to tetutory ~ BAZEEEE
TBSeIves - - - - - - 3950 (3950) - - -
Capitalinjecton fromnon-~ R FA%AR
controling shareholders — REEE
of subsidaies - - - - - - - - - 980 980
Equity-besed compensation /AR EBERE
£H 16 - - - - - 513 - - 573 - 513

Total transactions with EREAN
owners R58E - - - - - 573 3950 (3,950) 573 980 1553

Balnceat30 e 2013 H-B-=%

2,687 956,440

97 60454

19 13,559 39407 214,00 958,555 49253 1,007,808

The notes on pages 55 to 144 form an integral Z55% 144 B Mkl iEB AL A A HF &5
part of this condensed consolidated interim BfFSERMEZZH 5 -
financial information.
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2014

Cash flows from operating activities
Cash used in operations

Interest received

Interest paid

Income tax paid

Net cash used in operating activities

Cash flows from investing activities
Disposal of subsidiaries, net of cash
Cash released from short-term bank deposits
Proceeds from disposal of available-for-sale
investment
Deposit paid for acquisition of a property
Prepayment for outdoor advertising projects
Return of deposits from outdoor advertising
projects
Return of deposits from marketing and
promotion projects
Additions of property, plant and equipment
Additions of intangible assets
Proceeds from disposal of property,
plant and equipment

Net cash generated from investing activities

REZBAERERE
RExBRARE
ElAE

ERFE

ENMEHR

BEXBRARTFE

REZBAERERE
HEMBLR HEHRL
RHRTEFENR:
HEAHHEREMERE

YEDERENERE
POMEEIBA MBENRE
EEFHNEERBNES
ROEHELREFERNES
NE BERRBRE
BWEERE
HENE BE R

RIEAFHR

RERDFEREFR
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BFE —FE—WFENA=FHIEEA

Six months ended 30 June
BEAA=THLAEA

2014 2013
—E-lmE “E-=%
RMB'000 RMB'000
ARE T AREFT
Unaudited Unaudited
REER REEZ
(30,763) (15,762)
41 94
- (1,602)
(972) (6,518)
_ (30994)  (23,788)
(847) 1,800
20,600 -

- 36,158

(6,694) -

- (1,552)

1,110 -

- 68,250

(1,208) (2,673)
(29) (52)

206 136
13,138 102,067
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INTERIM CONDENSED CONSOLIDATED 0] fili Wi & P Bl 4 i B 3 (
STATEMENT OF CASH FLOWS (Continued)
FOR THE SIX MONTHS ENDED 30 JUNE 2014 B2 —ZFE—pFENA=+HIEA

Six months ended 30 June
EXA=THLEAREA

2014 2013
—EZ-mF —T-=F
RMB’000 RMB’000
AREFT AREFT
Unaudited Unaudited

REER AEEY

Cash flows from financing activities METHRERENE
Repayment of finance lease liabilities ERNEHERE = (523)
Repayment of advance from a related party BE-LBEALRR - (39,305)
Capital contribution from non-controlling FERERRETE

interest shareholders - 980
Net cash used in financing activities RERHMAREEE = (38849
Net (decrease)/increase in cash and ﬁﬁ&ﬁ%%ﬁlﬁ B

cash equivalents WD)/ EMFE (17,856) 39,431
Cash and cash equivalents at beginning BImReRREEEER

of the period 53,911 53,435
Cash and cash equivalents at end BANEEREESEER

of the period 36,055 92,866

The notes on pages 55 to 144 form an integral Z55% 144 H K5+ E
part of this condensed consolidated interim Bf#SERMNEZ ZHH
financial information.

K%%Am¢%
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

Interim Report 2014
T -HWEPHRE

5 01 4 0 v 0 504 75 B ik

INFORMATION

1

General information

ShiFang Holding Limited (the “Company”)
is an investment holding company and
its subsidiaries (together, the “Group”)
are principally engaged in the business of
publishing and advertising (the “Publishing
and Advertising Businesses”) in the People’s
Republic of China (the “PRC").

The Company was incorporated in the
Cayman Islands on 9 December 2009 as
an exempted company with limited liability
under the Companies Law (2009 Revision
as amended, supplemented or otherwise
modified) of the Cayman Islands. The
address of its registered office is PO Box 309,
Ugland House, Grand Cayman, KY1-1104,
Cayman Islands. This condensed consolidated
interim financial information is presented in
Renminbi (RMB), unless otherwise stated.
This condensed consolidated interim financial
information has been approved for issue by
the Board of Directors on 27 August 2014.

This condensed consolidated interim financial
information has not been audited.
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ShiFang Holding Limited
THFERERAA

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

1

General information (Continued)

Key events

Fuzhou HanDing Network Science &
Technology Co., Ltd. (/@2 K@ EIEE
RA@), a wholly owned subsidiary of the
Company, received a letter of administrative
penalty decision (Min Hui Fa No. [2014] 5
(EIEE £1[2014]5%% ) ) dated 21 July 2014
issued by Fujian Province Branch of the
State Administration of Foreign Exchange
to impose a fine of RMB11,580,000 on that
subsidiary. Fuzhou HanDing will apply to the
State Administration of Foreign Exchange
within the specified time period for an
administrative review as the management
considers the activity of Fuzhou HanDing
does not constitute illegal settlement of
foreign exchange based on the advice
from the Company’'s PRC legal advisor.
Notwithstanding the intention to apply for
an administrative review, management has
determined that a provision is necessary for
the fine as at 30 June 2014. Further details
are given in Note 25(a).

56

15 01 £ 0 v 280 504 35 L i ik ()

—RER (&)

EEEH
R_ZE—mELA=-+—8 8M
ERBENEERAR (KA E—
ME2ENBAR) WEIERINEE
EREEESRELYHZWB AR
HI 5z 5 A R #11,580,0007T &Y
TEEERE S (FEZS[2014]5
55) c RIMNER AR EHR AR
BIRIINEFERBBITRER ' R
EREZBAQRFEAEBRN
ER EEERBRMNESNEE
WK NG ELEE - RERT SR
BITBEZ BREEATARC-E
—EFEN A=+ B S A B
15 o — SR B E A FE25(a) ©



Interim Report 2014
—T-mEFEFHBRE

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

5 1 4 0 v 0 504 785 0 L Wk ()

INFORMATION (Continued)

2

Basis of preparation

This condensed consolidated interim financial
information of ShiFang Holding Limited has
been prepared in accordance with IAS 34,
‘Interim financial reporting’. The condensed
consolidated interim financial information
should be read in conjunction with the
annual financial statements for the year
ended 31 December 2013, which have been
prepared in accordance with International
Financial Reporting Standards (“IFRS").

2.1 Going concern

The Group has been reporting net loss
since year 2012 and during the six
months period ended 30 June 2014,
the Group reported a loss for the
period of RMB70,068,000 and a net
cash outflow from operating activities
of RMB30,994,000. Notwithstanding
the above, the condensed consolidated
interim financial information is prepared
on a going concern basis.
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ShiFang Holding Limited
THFERERAA

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

2

Basis of preparation (Continued)
2.1 Going concern (Continued)

The Board of Directors of the Company
has reviewed the Group’s cash flow
projections prepared by management.
The projections cover a period of twelve
months from the date of approval of
this condensed consolidated interim
financial information. The projections
make key assumptions with regards
to the anticipated cash flows from the
Group's operations and availability
of future borrowing facilities, taking
into account the availability of existing
borrowing facilities. Based on these
cash flow projections, the Group will
have sufficient financial resources in
the coming twelve months to meet its
financial obligations as and when they
fall due. The Group’s ability to achieve
the projected cash flows depends on
the management’s ability to successfully
implement initiatives to improve the
Group's cash flows, including measures
to control capital expenditure and
corporate overhead, investments in new
businesses, expedite receipt of cash
from settlement of trade and other
receivables, realisation of assets held for
sale and the availability of the borrowing
facilities.
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

2 Basis of preparation (Continued)

2.1 Going concern (Continued)

The directors, after making due
enquiries and considering the basis of
management’s projections described
above and after taking into account
the reasonably possible changes in the
operation performance, believe there will
be sufficient financial resources available
to the Group at least in the coming
twelve months to meet its financial
obligations as and when they fall due.
Accordingly, the directors consider
that it is appropriate to prepare the
condensed consolidated interim financial
information on a going concern basis.

3 Accounting policies
Except as described below, the accounting
policies applied are consistent with those of
the annual financial statements for the year
ended 31 December 2013, as described in
those annual financial statements.

Taxes on income in the interim periods are

accrued using the tax rate that would be
applicable to expected total annual earnings.
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ShiFang Holding Limited
THERARAHF

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

3

Accounting policies (Continued)
(a) New amendments and

interpretations to existing standards
effective in 2014 but have no
significant impact to the Group’s
results and financial position

IAS 32 (amendment), “Financial
instruments: Presentation” on asset and
liability offsetting. These amendments
are to the application guidance
in IAS 32, “Financial instruments:
Presentation”, and clarify some of the
requirements for offsetting financial
assets and financial liabilities on the
balance sheet.

IFRS 10, 12 and IAS 27 (amendment),
“Consolidation for investment entities”.
These amendments mean that many
funds and similar entities will be exempt
from consolidating most of their
subsidiaries. Instead, they will measure
them at fair value through profit or loss.
The amendments give an exception to
entities that meet an ‘investment entity’
definition and which display particular
characteristics. Changes have also been
made IFRS 12 to introduce disclosures
that an investment entity needs to make.
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

3 Accounting policies (Continued) 3
(a) New amendments and

5 W1 45 B v 90 304 5 OB B i (42

SEBE (&)
(a) R=F—FELEABEHFEE

interpretations to existing standards
effective in 2014 but have no
significant impact to the Group’s
results and financial position
(Continued)

IAS 36 (amendment), “Impairment
of assets” on recoverable amount
disclosures. This amendment addresses
the disclosure of information about the
recoverable amount of impaired assets if
that amount is based on fair value less
costs of disposal.

IAS 39 (amendment), “Financial
Instruments: Recognition and
Measurement” “Novation of
derivatives”. This amendment provides
relief from discontinuing hedge
accounting when novation of a hedging
instrument to a central counterparty
meets specified criteria.
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ShiFang Holding Limited
THERARAHF

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

3

Accounting policies (Continued)
(a) New amendments and

interpretations to existing standards
effective in 2014 but have no
significant impact to the Group’s
results and financial position
(Continued)

IFRIC 21 “Levies”. This is an
interpretation of IAS 37, “Provisions,
contingent liabilities and contingent
assets”. IAS 37 sets out criteria for the
recognition of a liability, one of which
is the requirement for the entity to
have a present obligation as a result of
a past event (known as an obligating
event). The interpretation clarifies that
the obligating event that gives rise to
a liability to pay a levy is the activity
described in the relevant legislation that
triggers the payment of the levy.

The adoption of these new and revised
IFRSs has not led to any significant
changes in the accounting policies
applied in this condensed consolidated
interim financial information, and has
no material effect on the Group's results
and financial position for the current or
prior accounting periods reflected in this
condensed consolidated interim financial
information.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

Accounting policies (Continued)

8

(a)

(b)

New amendments and
interpretations to existing standards
effective in 2014 but have no
significant impact to the Group’s
results and financial position
(Continued)

There are no other amended standards
or interpretations that are effective for
the first time for this interim period that
could be expected to have a material
impact on the Group.

New standards, amendments and
interpretations that are not yet
effective and have not been early
adopted by the Group

The following new standards and
amendments to standards have been
issued but are not effective for the
financial year beginning 1 January 2014
and have not been early adopted:
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ShiFang Holding Limited
THERARAHF

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

3 Accounting policies (Continued)

(b) New standards, amendments and
interpretations that are not yet
effective and have not been early
adopted by the Group (Continued)
Amendments to IAS 16 and IAS 38 on
clarification of acceptable methods of
depreciation and amortization. The
amendments clarify when a method
of depreciation or amortisation based
on revenue may be appropriate. The
amendment to IAS 16 clarifies that
depreciation of an item of property,
plant and equipment based on revenue
generated by using the asset is not
appropriate. The amendment to IAS 38
establishes a rebuttable presumption that
amortisation of an intangible asset based
on revenue generated by using the asset
is inappropriate.

Amendment to IFRS 11 on accounting
for acquisitions of interests in joint
operation. The amendment requires
an investor to apply the principles of
business combination accounting when
it acquires an interest in a joint operation
that constitutes a ‘business’ as defined in
IFRS 3, Business combinations.

64

15 01 £ 0 v 280 504 35 L i ik ()

3

SEEEK (&)
(b) /2 7K £ 3 R A 55 (B 1] K 12 B #R

B FTETER - 55T AR 2

/425y
(#&)

Bl & st 2R F 165 & BB
S ERFE38TRAEFT A - A
BEWEREEMNTESH
Ee MFEETAREBBARA R
AR YT E SR 5 A (TR
AFER B EFERIE 165
SR ARNFRR - BB EMT
BRABEEFEME  BE
BEEENELTHES - H
B et ERF38H BRI A
Wy — AR B BB LAE A
BEMBBAABEETEER
EEHBETTES -

BB B 75 35 R £ 1158 10
CHENEC Rk 33
SR ERTRIE - LLIERT AR TE
REENWERE KB R M B
WEERFEIN [ EBA6] AR
REEBINAEEBHE
mh o ARBEBEHEFR

LU



NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

3 Accounting policies (Continued)

(b) New standards, amendments and
interpretations that are not yet
effective and have not been early
adopted by the Group (Continued)
IAS19 (Amendment), “Defined benefit
plans: employee contributions”. This
narrow scope amendment applies to
contributions from employees or third
parties to defined benefit plans. The
amendment distinguishes between
contributions that are linked to service
only in the period in which they arise
and those linked to service in more
than one period. The amendment
allows contributions that are linked to
service, and do not vary with the length
of employee service, to be deducted
from the cost of benefits earned in
the period that the service is provided.
Contributions that are linked to service,
and vary according to the length of
employee service, must be spread
over the service period using the same
attribution method that is applied to the
benefits.
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ShiFang Holding Limited
THFERERAA

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

3 Accounting policies (Continued)

(b) New standards, amendments and
interpretations that are not yet
effective and have not been early
adopted by the Group (Continued)
IFRS 9 “Financial Instruments”. IFRS 9
is the first standard issued as part of
a wider project to replace IAS 39. IFRS
9 “Classification and Measurement”
retains but simplifies the mixed
measurement model and establishes
two primary measurement categories for
financial assets: amortised cost and fair
value. The basis of classification depends
on the entity’s business model and the
contractual cash flow characteristics of
the financial asset. For financial liabilities
designated at fair value through profit or
loss, the changes in the fair value due to
changes in the liability’s own credit risk
are recognised in other comprehensive
income (“OCI"”), unless such changes in
fair value would create an accounting
mismatch in profit or loss, in which case,
all fair value movements are recognised
in profit or loss. There is no subsequent
recycling of the amounts in OCI to profit
or loss.

IFRS 9 “Hedge Accounting” applies
to all hedging relationships, with the
exception of portfolio fair value hedges
of interest rate risk. The new guidance
better aligns hedge accounting with the
risk management activities of an entity
and provides relief from the more “rule-
based” approach of IAS 39.

66

15 01 £ 0 v 280 504 35 L i ik ()

3

BEBE (&)
(b) r"i*f?ﬁ?&%;‘%lr"f*i‘%ﬂfﬁ

B FTETER - 55T X R 2

fgén\

Bl B SR E 2RI E95% (¢
BT E| BRI BIREER
FoR [T A | BEARBIE
FETERIE 395)?%5’]?1%/21?
BEFRE-IBBEMIOER -
%Eﬁﬁ%ﬁ%ﬁﬂ”%%ﬁ!—\’%
NMEEIRBEGLRERGE =
*ﬁf&ﬁ@i%mﬂé%ﬁﬁﬁﬂli
B EEA BERARAR
BEH DEEEDREETREN
¥BEAREREENS LR
%m%ﬁ%ﬁﬁi HIEE R
NAEEFABRENSHE
f THEEAFHNEERRE
BmMEEMNALEBEEHNE
HEEREER  BRIEZER
AREESEEREFEEKZE
@E TEHBAT BIFFEAR
BEZINERRER R
BABEHESBENEMEEK

SRR

B B B 75 3R 5 XE B SE 95 [ 4
hE st BB RETE SR
FoEREEBROESEDR
BEL BRI LLFTIESI(F
e RIEE RS EENE
SEIEEE) BERERGTE
B39 [ARBIAAR] A
HeEeFTER-



Interim Report 2014
—T-mEFEFHBRE

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)
3 Accounting policies (Continued) 3 ERBE(E)

(b) New standards, amendments and (b) [ RE R A EE 5 K IER IR

5 1 4 0 v 0 504 785 0 L Wk ()

interpretations that are not yet
effective and have not been early
adopted by the Group (Continued)
IFRS 14 “Regulatory Deferral Accounts”.
IFRS 14 Regulatory Deferral Accounts,
describes regulatory deferral account
balances as amounts of expense or
income that would not be recognised
as assets or liabilities in accordance
with other standards, but that qualify
to be deferred in accordance with IFRS
14 because the amount is included,
or is expected to be included, by
the rate regulator in establishing the
price(s) that an entity can charge to
customers for rate-regulated goods or
services. IFRS 14 permits eligible first-
time adopters of IFRS to continue their
previous GAAP rate-regulated accounting
policies, with limited changes. IFRS
14 requires separate presentation of
regulatory deferral account balances in
the balance sheet and of movements
in those balances in the statement of
comprehensive income. Disclosures
are required to identify the nature of,
and risk associated with, the form of
rate regulation that has given rise to
the recognition of regulatory deferral
account balances.
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ShiFang Holding Limited
THFERERAA

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

3 Accounting policies (Continued)

(b) New standards, amendments and
interpretations that are not yet
effective and have not been early
adopted by the Group (Continued)
IFRS 15 “Revenue from Contracts
with Customers”. IFRS 15 establishes
a comprehensive framework for
determining when to recognise revenue
and how much revenue to recognise
through a 5-step approach: (1) Identify
the contract(s) with customer; (2) Identify
separate performance obligations in a
contract; (3) Determine the transaction
price; (4) Allocate transaction price
to performance obligations; and (5)
recognise revenue when performance
obligation is satisfied. The core principle
is that a company should recognise
revenue to depict the transfer of
promised goods or services to the
customer in an amount that reflects the
consideration to which the company
expects to be entitled in exchange for
those goods or services. It moves away
from a revenue recognition model based
on an “earnings processes” to an “asset-
liability” approach based on transfer
of control. IFRS 15 provides specific
guidance on capitalisation of contract
cost and licence arrangements. It also
includes a cohesive set of disclosure
requirements about the nature, amount,
timing and uncertainty of revenue and
cash flows arising from the entity’s
contracts with customers.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

3 Accounting policies (Continued)

(b) New standards, amendments and
interpretations that are not yet
effective and have not been early
adopted by the Group (Continued)
IFRS 15 replaces the previous revenue
standards: IAS 18 Revenue and IAS
11 Construction Contracts, and the
related Interpretations on revenue
recognition: IFRIC 13 Customer Loyalty
Programmes, IFRIC 15 Agreements for
the Construction of Real Estate, IFRIC 18
Transfers of Assets from Customers and
SIC-31 Revenue — Barter Transactions
Involving Advertising Services.

There are no other IFRSs or IFRIC
interpretations that are not yet effective
that would be expected to have a
material impact on the Group.
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ShiFang Holding Limited
THFERERAA

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

4

Estimates

The preparation of condensed consolidated
interim financial information requires
management to make judgements, estimates
and assumptions that affect the application
of accounting policies and the reported
amounts of assets and liabilities, income and
expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group's accounting policies and
the key sources of estimation uncertainty
were the same as those that were applied to
the consolidated financial statements for the
year ended 31 December 2013. In addition to
these critical accounting estimates, the Group
considered the facts and circumstances of
the pending litigation in relations to the fine
imposed by Fujian Province Branch of the
State Administration of Foreign Exchange for
certain of its foreign exchange settlement
transactions, which requires significant
judgements and estimate.
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Interim Report 2014
—T-mEFEFHBRE

NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

5 Financial risk management and financial 5 HEEREERESEBMIA
instruments

5 1 4 0 v 0 504 785 0 L Wk ()

5.1 Financial risk factors

5.1 BHERERERAZE

The Group’s activities expose it to a
variety of financial risks: market risk
(including currency risk, fair value
interest rate risk, cash flow interest
rate risk and price risk), credit risk and
liquidity risk. The Group's overall risk
management program focuses on the
unpredictability of financial markets
and seeks to minimize potential
adverse effects on the Group’s financial
performance. The Group has not used
any derivative financial instruments to
hedge its risk exposure.

The condensed consolidated interim
financial information does not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be read
in conjunction with the Group’s annual
financial statements as at 31 December
2013.

There have been no changes in any
risk management policies of the Group
during the six months ended 30 June
2014.
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ShiFang Holding Limited
THERARAHF

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

5

Financial risk management and financial

instruments (Continued)

5.1

5.2

Financial risk factors (Continued)
Liquidity risk

The Group has undrawn bank borrowing
facilities of RMB55,000,000 during
the period, which has been renewed
subsequent to the period end. These
facilities will be expired by 25 August
2015.

Compared to year end, there was no
material change in the contractual
undiscounted cash out flows for financial
liabilities.

Capital risk management

The Group’s objectives when managing
capital are to safeguard the Group’s
ability to continue as a going concern in
order to provide returns for shareholders
and benefits for other stakeholders and
to maintain an optimal capital structure
to reduce the cost of capital.

In order to maintain or adjust the
capital structure, the Group may
adjust the amount of dividends paid to
shareholders, issue new shares or sell
assets to reduce debt.
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NOTES TO THE CONDENSED 1 W 45 B v 20 30 85 O B ik (A%

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

5 Financial risk management and financial 5 H¥EAKREERSMIA (&)
instruments (Continued)

5.2 Capital risk management (Continued) 52 BEXEBERE (&)
The Group monitors capital on the REERBEEBGBL RER
basis of the gearing ratio. This ratio is EX it RIERHIERE O
calculated as total borrowings divided EEBEBERMTHERBER
by total assets, as shown in the interim NBEEE - NEBRER
condensed consolidated balance sheet. MRBEEHEEBBL RG&R
During the period, the Group's strategy TE40%IA T
was to maintain a gearing ratio below
40%.

5.3 Fair value estimation 53 AAEEEE
The carrying amounts of the following NTeREERERABENEK
financial assets and financial liabilities AeAEEARBEES It
approximate their fair values as all of THEREFHBEAEERR
them are short-term in nature: cash and BoRekReFHEER X
cash equivalents, restricted cash, trade FRHIRE - B 5 & H th fE UK
and other receivables, amounts due T8 - FEURRBEE A -3k - R AP
from related parties, short-term deposits, FR-BESREMENFER
trade and other payables and amounts JERTREE AT FRIE -

due to related parties.
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ShiFang Holding Limited

THERAERAR

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)
5 Financial risk management and financial
instruments (Continued)
5.3 Fair value estimation (Continued)
The Group classifies fair value
measurements by level of the following
fair value measurement hierarchy:

Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (level 1).

Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices)
or indirectly (that is, derived from
prices) (level 2).

Inputs for the asset or liability that
are not based on observable market
data (that is, unobservable inputs)
(level 3).

As at 30 June 2014, there are certain
deposits and other receivables measured
at value in use using discounted cash
flow method which is approximate to

their fair values.

See Note 11(ix) for

relevant disclosures.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

5 1 4 0 v 0 504 785 0 L Wk ()

INFORMATION (Continued)

6

Segment information

The Executive Directors have been identified
as the chief operating decision maker
("CODM"). Management determined the
operating segments based on the information
reviewed by the CODM for the purposes
of allocating resources and assessing
performance.

The CODM assesses the performance of
the Group’s publishing and advertising
businesses from both geographic and product
perspectives. From a product perspective,
management takes into consideration of
the economic benefits of publishing and
advertising businesses as a whole when
executing a centralised assessment of the
performance as the CODM considers they
are mutually dependent and inseparable.
Geographically, management considers
the Group's publishing and advertising
businesses activities are included in a single
reportable segment in accordance with IFRS 8
“QOperating segments”. As such, no segment
information is presented.
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ShiFang Holding Limited
THFERERAA

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

7

Revenue

Revenue from external customers is derived
from the provision of newspaper advertising
services to advertisers in the PRC, online
services, including electronic dissemination
of publication and provision of online
system development services to newspaper
publishers, and the provision of marketing,
distribution management, consulting and
printing services, television and radio
advertising, and outdoor advertising services
and activities.

Analysis of the revenue by category is as
follows:

15 01 £ 0 v 280 504 35 L i ik ()

7 WA

KB AMNER R P H) AR A [/
EEEPRMHRAESRYE 8%
R#% (BREERINEFDERRA
BREDRERESELERRRAER
%) ARGRRHER DHERE &K
ARNRIRE ERREAES
AR PINEERE KBS -

RERIBI DA DHTNT

Six months Six months
ended ended

30 June 2014 30 June 2013
852 BE

~F-mE  ZT-=F
~A=t+A ~A=TH
<8R 1ERTE A

RMB'000 RMB'000
AREF7 ABETFT
Unaudited Unaudited

REER REER

Newspaper advertising BRES 68,307 83,455
Online services B R 1,793 4,677
Marketing, distribution management, HE DHER HHAK
consulting and printing services, (ol AR 7% A 2
and outdoor advertising services and FoNEE R KBS
activities 20,389 52,752
Television and radio advertising ERRERES 1,731 2,908
92,220 143,792
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

8 Property, plant and equipment and 8

intangible assets

Six months ended 30 June 2014 Bz-Z-mF
ARAZTHLEAREA

Net book value REFE

Opening amount as at 1 January 2014 ~ RZZ—NE—A—HH
e

Additions NE

Disposals HE

Disposals of subsidairies HEHBAR

Depreciation and amortisation FEREH

Closing net carrying amount —mFEAA=TEM

as at 30 June 2014 HRIRE 28

Six months ended 30 June 2013

BE-Z-=ZfXA=1H
IER1EA

Net book value FEFE

Opening amount as at 1 January 2013 —ZF-A-A8
e

Additions WE

Disposals &

Depreciation and amortisation ER#EH

Closing net carrying amount ZE-ZFAACTAEY

as at 30 June 2013 BRIREFE
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ME BERREUARELEE

Property,
plant and Intangible
equipment assets

nE - BE
RMB 000 RMB 000
AEEFT ARETFT
Unaudited Unaudited
REER REER
55,146 21,466
1,208 29
(139) ©)
(32) -
(5,119) (2,302)
51,064 19,184
60,045 37,957
2,680 53
(284) M
(4,889) (11,141)
57,552 26,868
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NOTES TO THE CONDENSED

15 01 £ 0 v 280 504 35 L i ik ()

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)
9 Interest in an associate

9 R-HEBEQXTNES

As at As at

30 June 2014 30 June 2013
R® R
“E-mF —T—=F
~A=1+H ~NAZ=TH
RMB000 RMB'000
AREFT AREFT
Unaudited Unaudited

REEK REEZ

Balance at the beginning of the period ~ Ei#1& & 59,993 60,162
Share of post-tax (loss)/profit of an eI —fEE D ER DA

associate (B18) /&7 (859) 297
Balance at the end of the period RS 59,134 60,459

As at 30 June 2014, the carrying amount
of the Group's interest in an associate of
RMB59,134,000 represented its 34% equity
interest in Skybroad International Limited
("Skybroad”), including a quasi-equity loan of
RMB680,000 to Skybroad, which is unsecured
and interest-free. An impairment test was
performed by comparing the attributable
carrying amount of interest in an associate
with the recoverable amount for the six
months period ended 30 June 2014. The
recoverable amount was based on estimated
discounted cash flow. No impairment was
recorded.
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NOTES TO THE CONDENSED 185 W1 5 DF viv 390 B 8 Y RL Bk (A2

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

9 Interest in an associate (Continued) 9
Skybroad is a private company and there is
no quoted market price available for trading
its shares. There are no contingent liabilities
relating to the Group's interest in Skybroad.

The Group's share of the results in Skybroad
and its aggregated assets and liabilities are
shown below:

Assets BE

Liabilities BfE

Revenue WA

Share of (loss)/profit [EfE (B18) /&7
Percentage held BEAAL
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R—EBE AT NERS (&)
Skybroad Bf AR F]  E IR I
EAIH2HNARAMSEERE -
I 4 75 B 2N 5 B 1A Skybroad## &=
M EaE-

T SCH Y 7 & [ FE {5 Skybroad %
BEREBEERAG:

Six months Six months
ended ended

30 June 2014 30 June 2013
Bz Bz
“E-mF —T-=F

~A=t+H ~A=TH
LEA{EA LEATEA

RMB’000 RMB'000
AREF7 AEETFT
Unaudited Unaudited

REER REEZ

181,598 183,610
(7,674) (5,790)
6,563 10,679
(859) 297
34% 34%




NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)
10 Trade receivables — net

Trade receivables
Less: provision for impairment of
trade receivables

Trade receivables - net

10 BES5EWRE-FH

BHRYHER
B SREFRRERE

BHRYFEA-FE

80
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As at As at

30 June 31 December
2014 2013

i

i —E-=F
—Z-|mE +=A
~A=TH =+—H
RMB'000 RMB000
AREFT AREFT
Unaudited Audited
ARER BER
188,498 226,364
(131,291) (179,040)
57,207 47,324




NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)
10 Trade receivables — net (Continued)
The payment terms with customers are
mainly cash on delivery and on credit. The
credit periods range from 30 days to 365
days after end of the month in which the

Interim Report 2014
—T-mEFEFHBRE

5 1 4 0 v 0 504 785 0 L Wk ()

10 ESEWFE-FE(£Z)

EFEX2REINRRNULET
AF - EEN FELBBEE
B AR08 £365A T %
AEENEZREKEARBESR

relevant sales occurred. Aging analysis of the AHRRE T T
Group’s trade receivables based on invoice
date is as follows:
As at As at
30 June 31 December
2014 2013
i
R® —E-=F
—E-ImF TZA
~A=1H =+—H
RMB’000 RMB000
AR® T AREFT
Unaudited Audited
RBER BER
1-30 days 1£30H 14,036 17,543
31 -60 days 31£60H 9,030 8,170
61-90 days 61290H 7,694 5,535
91- 365 days 91%£365H 30,811 30,471
Over 1 year —FF 126,927 164,645
188,498 226,364
Less: provision for impairment on BB S ENFERERE
trade receivables (131,291) (179,040)
Trade receivables - net BHRYGIE- 8 57,207 47,324

The carrying amounts of the Group's trade
receivables are denominated in RMB.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

10 Trade receivables — net (Continued)

15 01 £ 0 v 280 504 35 L i ik ()

10 ESEWEIE-F8E(£)

As at 30 June 2014, trade receivables
of RMB7,757,000 (31 December 2013:
RMB7,926,000) were past due but not
impaired. These receivables relate to a
number of independent customers for whom
there are no recent history of defaults and
the repayment periods are consistent with the
Group's practice.

As at 30 June 2014, trade receivables of
RMB131,291,000 (31 December 2013:
RMB179,040,000) were impaired and
provided for. For the six months ended 30
June 2014, the amount of the reversal of
provision credited to the interim condensed
consolidated statement of comprehensive
income was RMB774,000 (30 June
2013: provision on trade receivables was
RMB31,421,000).

The provision was made as management has
determined that the ability of the debtors to
repay the trade receivables has deteriorated.
This provision amount was determined in
line with the Group's policies and historical
practice, where management has reviewed
the relevant debtors’ current creditworthiness
and past payment history.

For the six months ended 30 June 2014,
there were no trade receivables directly
written-off to the interim condensed
consolidated statement of comprehensive
income (30 June 2013: Nil).
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CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

11 Prepayments, deposits and other 11 BARE ReEREMEKRRIE
receivables
As at As at
30 June 31 December
2014 2013
i
iy —T-ZF
“E-lE +=A
AAB=1H =+-H
RMB'000 RMB 000
AR FT AREFT
Unaudited Audited
RBER BERZ
Non current portion ERBHS
Prepayment for long term investments ~ EHIR B TER FE
(note (i) (Hist0)) 173,000 173,000
Prepayment for acquisition of a property I — 18 %) ¥ 8938 {1 58
(note (i) (W) 6,694 -
Deposits to newspaper publishers ETHRALRENRS
(note (i) (H7 (i) 92,000 92,000
Deposits for marketing and HEHREEEAELN
promotion projects (note (iv)) Be (M) = 16,250
271,694 281,250
Less: provisions for impairment (note (i) i EE B & (HfZ(ix)) (120,303) (120,303)
Prepayments, deposits and BRFTE Zek
other receivables - net Hity e YR e — 151,391 160,947
Current portion mEH D
Deposits for marketing and REEREEEREHE
promotion projects (note (iv)) B (M) 33,750 33,750
Prepayment for outdoor RPINESBERELM
advertising projects (note (1)) ERRIE (M) 17,388 18,497
Prepayments (note (1) BNRIE (M) 241,719 239,934
Deposits and other receivables E O A
(note (vii)) (Mt vi) 51,124 60,678
Receivable from Yueyang City [EY 5T R AR E B
Intermediate People's Court (note (vii) 3R (H1 7 (viii)) 22,000 22,000
365,981 374,859
Less: provisions for impairment (note (i) i WEEE (# 2 (ix)) (304,218) (282,218)
Prepayments, deposits and BERE RER
other receivables - net HipEWHIE—FE 61,763 92,641
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)
11 Prepayments, deposits and other
receivables (Continued)
The carrying amounts of the Group's
prepayments, deposits and other receivables
are denominated in RMB.

(i) Prepayment for long term

investments

As at 30 June 2014, prepayment for long
term investments represents cash paid by
the Group to two (31 December 2013:
two) metropolitan newspaper publishers
in the PRC in relation to the potential
establishment of joint ventures (“JV")
with these metropolitan newspaper
publishers. During the year ended 31
December 2013, Lifestyle Express has
obtained official approval from the
respective local government authority,
while Southeast Express made a
preliminary consensus with local council,
regarding the establishment of a JV with
the Group.
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NOTES TO THE CONDENSED 185 W1 5 DF viv 390 B 8 Y RL Bk (A2
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

11 Prepayments, deposits and other 11 BEARE RekEMERRIE

receivables (Continued) (#%&)

(i) Prepayment for long term (i) REAREZEWHEE (&)
investments (Continued)
Mutual agreements were reached 7N £5 (B B ER TH R AR P B AR
between the Group and the metropolitan HEHE SEAZEBZITR
newspaper publishers such that the BIERS A ARETEIRFE =
prepayments will become refundable T-—mNE+=ZA=+—8 (8
upon the earlier of the termination of TEOEERENBEAN)M
the plan to establish the JV and 31 EEMNREEREB - AEEF
December 2014 which is the target date BRERNEKZAEERAIHEZY
to complete the potential investments. B [A) - A% RS #) AT R M AT Ak
The Group consistently shows strong AeoAl BRKERZZT
intention of forming the JV and assesses —mESA=+HBARBRER
the probability of the formation to BRHA - mMEREDEBMHT
be high. Hence the prepayment was 11(ix) BT & /9 7] 4 [0 -
classified as long term investment as
at 30 June 2014 and management has
considered the recoverability as set out in
Note 11 (ix).

(i) Prepayment for acquisition of a (i) WEDFEPAENE

property

As at 30 June 2014, prepayment for
acquisition of property represents the
first instalment paid by the Group to
Xiamen Information Group Ltd. for
the purchase of level 23 and 24 of the
research and development building no.
AO01 situated in the first phase of Xiamen
Software Park lll. Total consideration for
the property is RMB22,164,000. The
remaining instalment will be satisfied by
a mortgage loan on the property granted
by a bank to the Group.
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THFERERAA

NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

11 Prepayments, deposits and other

receivables (Continued)
(iii) Deposits to newspaper publishers

As at 30 June 2014, deposits to
newspaper publishers represent
cash paid by the Group to three (31
December 2013: three) metropolitan
newspaper publishers in the PRC
pursuant to the exclusive agreements
between the Group and the newspaper
publishers. Under the terms of the
agreements, the Group has obtained
the exclusive rights to sell advertising
space of the respective newspapers
for a fixed term of 7 to 30 years and it
has to place specified amount of cash
to the newspaper publishers. The cash
held by the newspaper publishers will
be repayable to the Group upon the
expiry of the agreements. The Group
assesses the recoverable amounts of the
deposits on each balance sheet date and
the carrying values of these amounts
are written down immediately to their
recoverable amounts if recoverable
amounts are less than the carrying
values. Management considered the
impairment of such deposits as set out in
Note 11 (ix).
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INFORMATION (Continued)

11 Prepayments, deposits and other
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1 BEARE RERAEMERKER

)
(#&)

(iv) REHREFERE FH I EE

receivables (Continued)
(iv) Deposits for marketing and

promotion projects

As at 30 June 2014, deposits for
marketing and promotion projects
represent cash paid by the Group to two
(31 December 2013: three) commercial
customers in the PRC in relation to
exclusive marketing and promotion
services agreements between the Group
and the customers. Pursuant to these
agreements, the Group has obtained
rights as the sole marketing and
promotion services provider for certain
real estate development projects owned
by these customers for terms that ranged
within 3 years or throughout the selling
period of the real estate development
projects. In return, the Group has to
place specific amount of upfront deposits
to the customers for the exclusive rights.
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NOTES TO THE CONDENSED 185 W1 45 DF viv 390 B 85 S RL B ik (2
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

11 Prepayments, deposits and other 11 BARE RekEMERRIE

receivables (Continued) (%)

(iv) Deposits for marketing and (iv) i EHREEIEE EH BB L
promotion projects (Continued) (#)
These deposits will, amongst other terms Hi R RIGM B EZER
and conditions, be repayable to the A RBBRENHEARNTEM
Group in equal instalments throughout DERZERHEERESR
the term of the respective contracts BHAEE REBE-_ZT—NO
or upon the expiry of the agreements. FRNA=Z+THLEHMBR X
During the period ended 30 June 2014, EBEERBEEEFEHEA
the Group received residential buildings R#16,131,000c (ZE—=
totaling RMB16,131,000 (31 December F+A=+—HBH AR¥
2013: RMB150,000,000) as repayment 150,000,0007T) ' fE & H
from one of these projects. The Group F—EIEEMER - AEER
assesses the recoverable amount of the EHEAEATHReNATKRE
deposits at each balance sheet date and SR BB e EENER
the carrying values of these amounts B AZERENEDES A
are written down immediately to their FrMUREH Al e S5 -

recoverable amounts if recoverable
amounts are less than the carrying
values.
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11 Prepayments, deposits and other 11 BEARE RekEMERRIE
receivables (Continued) (%)
(v) Prepayments for outdoor advertising (v) BEINEEEEELBFEMT
projects ]

As at 30 June 2014, prepayments for
outdoor advertising projects represent
cash paid by the Group to four (31
December 2013: four) commercial
customers in the PRC pursuant to
contractual agreements between the
Group and the customers. Under the
terms of the agreements, the Group
has obtained the exclusive rights to sell
advertising spaces of designated areas
in the respective malls and on the side
of highways for 5 to 10 years. Annual
rental expenses should be paid before
the inception of the corresponding lease
term in accordance with the agreements.
Details of the arrangement for outdoor
advertising projects are disclosed in Note
23(b). Management has considered the
impairment of prepayments for outdoor
advertising projects as set out in Note 11

(ix).

89

R-ZTE—NFEA=+H8" 5
FPINEESBEBELMENK
BIEASEEREH BB
H(ZE—=F+=—A=+—
H:OA)BERFPIILMA
s TFZERPNE
- REZEMHENIET K
SEIMS T EARBEEY P OE
EEHEEARSHERSZE
MHOBREN HRARET
FoRZEWENHRT FH
X ENIEERBEABIX
- BEPIINEEEER THN
HBERME230)EHE T8
BEEEME11(x) P
SNESIEBER BN FIAD
JBE °



ShiFang Holding Limited
THFERERAE

NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

11 Prepayments, deposits and other

receivables (Continued)
(vi) Prepayments

Under the terms of certain (exclusive and
non-exclusive) advertising agreements
with three metropolitan newspaper
and radio operators, the Group has
to make prepayments for print media
advertising to the newspaper publishers.
The amounts prepaid to the three
metropolitan newspaper publishers
totaling RMB201,501,000 (31 December
2013: RMB201,501,000) can be utilised
as advertising costs in the coming 12
months. Management has considered
the impairment provision as set out in
Note 11 (ix).

(vii) Deposits and other receivables
Deposits and other receivables primarily
include cash paid to contracted business
partners as deposits for operation
rights. The deposits are interest free and
are refundable upon the expiry of the
agreements or on request under mutual
consent. Management has considered
the impairment of deposits and other
receivables, including those from the
three metropolitan newspaper publishers
of RMB23,937,000 (31 December 2013:
RMB23,937,000) as at 30 June 2014, as
set out in Note 11 (ix).
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)
11 Prepayments, deposits and other
receivables (Continued)
(viii) Receivable from Yueyang City

15 1 £ 0 v 0 504 75 Rk ()

1 BEARE RERAEMERKER

)
(#&)

(viii) F&E W & 5 T R A % B 5B

Intermediate People’s Court

On 30 September 2013, the Company,
and its wholly owned subsidiaries,
including Fuzhou AoHai Advertisement
Co., Ltd. ("Fuzhou AoHai") and Kunming
AoHai Advertising Co., Ltd. (“Kunming
AoHai) received an enforcement
judgement issued by Yueyang City
Intermediate People’s Court dated 22
September 2013 which ordered for the
deduction of RMB22,000,000 out of
the bank accounts of Fuzhou AoHai and
Kunming AoHai in favor of Yueyanglin
Paper Co., Ltd (Note 25(c)).

The directors, after seeking legal advice
from the Group’s legal counsel, classified
RMB22,000,000 as receivables from
Yueyang City Intermediate People’s
Court.
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THERARAHF

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)
11 Prepayments, deposits and other
receivables (Continued)
(ix) Provisions for impairment of
long term investments, long term
deposits, prepayments, and deposits
and other receivables
Carrying values before provisions for
impairment of long term investments,
long term deposits, prepayments, and
deposits and other receivables as at 30
June 2014 were as follows:

105 99 £ B vl 390 304 85 e L M i (42

1 BENRE RERAEMERREA
(%)
(ix) RHKRE RAEEL At

HEURZEERAMERNE

B ERERE

R-ZZE-OFENA=THE &
HERE k#ine BENRA
VA R d s e At R MO SR TR 0 B
EE (REHRERE) DT :

Three

Outdoor  Yueyang City  metropolitan

Shenyang advertising  Intermediate newspaper
Evening News projects  People’s Court publishers Total

ERTRR ZEBTR
EERE  FOAREEA ARiER i) E
RMB 000 RMB 000 RMB 000 RMB 000 RMB000
ANREFT  AEEFT  AREFT  ARETT ARETR
Long term investments RBRE - - - 173,000 173,000
Long term deposits R#iEe - - - 92,000 92,000
Prepayments BfiFE 33,780 17,388 - 201,501 252,669
Deposits and other receivables 1% R A EURFTE 10,000 - 22,000 23937 55,937

Balance asat 30 June 2014 MZZ-MF

NAZTRMER 43,780 17,388 22,000 490,438 573,606
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CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

11 Prepayments, deposits and other
receivables (Continued)
(ix) Provisions for impairment of

Interim Report 2014
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1 BEARE RERAEMERKER

/43 )
Mé@/

(ix) RHKRE RAEL AT

long term investments, long term
deposits, prepayments, and deposits
and other receivables (Continued)
Provisions for impairment of long
term investments, long term deposits,
prepayments, and deposits and other
receivables included provisions for
exclusive cooperative newspaper
publishers of RMB345,741,000,
Shenyang Evening News of
RMB43,780,000, outdoor advertising
projects of RMB13,000,000 and Yueyang
City Intermediate People’s Court of
RMB22,000,000. Movements of the
provisions for impairment were as
follows:

HELURZEERAMERFNE
BERRE (F)

RHEE KBRS TEER
T8 DA Rt 6 I L A R URR TR DAL
EREGEREBRAERED
hi 75 % 8 A R 345,741,000
ToEBEGBRBRBEARE
43,780,0007T - PHNEEHIEE
B #5 AR %13,000,0007T &
EEMmHRARERBEEAR
#22,000,0007T © J {8 # & &
g

Three
Outdoor  Yueyang City  metropolitan
Shenyang advertising  Intermediate newspaper
Evening News projects  People’s Court publishers Total
ERTHA ZFETR
ERRE  FHEHER ARER ] @zt
RMB 000 RMB000 RMB 000 RMB 000 RMB000
NEBFT ANEEFT ANEETT NEBFT ANEEFT
Balance as at 1 January 2014 RZE-JUF
iRzt 43,780 13,000 - 345,741 402,521
Provisions for impairment BRAERR
during the period - - 22,000 - 22,000
Balance asat 30 June 2014 MZZ-MF
NAZTRMER 43,780 13,000 22,000 345,741 424,521
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)
11 Prepayments, deposits and other
receivables (Continued)
(ix) Provisions for impairment of
long term investments, long term
deposits, prepayments, and deposits
and other receivables (Continued)
(a) Shenyang Evening News

As at 31 December 2012, deposit
made to Shenyang Evening
News pursuant to the exclusive
advertising agreement between
the Group and Shenyang Evening
News was RMB10,000,000. The
Group had also made prepayment
of RMB33,780,000 to Shenyang
Evening News under the terms of
the exclusive advertising agreement.
The exclusive advertising agreement
between the Group and Shenyang
Evening News was terminated on 26
July 2011. The directors considered
the recoverability of the prepayment
and deposit and the probable
outcome of the pending litigation
with Shenyang Evening News, and
determined full provision of these
amounts for the year ended 31
December 2012 (Note 25(b)).
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BERRE (F)

(a) EIGBE#H
RNZE—ZF+=ZA
=+—H BEAEESR
BRI ENBRES
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

11 Prepayments, deposits and other

receivables (Continued)

(ix) Provisions for impairment of
long term investments, long term

deposits, prepayments, and deposits

and other receivables (Continued)
(b) Outdoor advertising projects

Prepayments for outdoor advertising
projects represent rental expenses
prepaid by the Group to obtain the
exclusive rights to lease advertising
space of certain electronic displays
and outdoor billboards for outdoor
advertising projects. Pursuant
to exclusive agreements signed,
the commercial customers were
contractually obligated to make
delivery of certain advertising
resources to the Group for the
year ended 31 December 2013, to
which they were unable to fulfill.
After considering the legal advices
from the Group’s legal counsel and
the probable utilisation of rental
expenses for the operations of
the outdoor advertising projects,
the directors made impairment
provisions for the aforementioned
projects.
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THERARAHF

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)
11 Prepayments, deposits and other
receivables (Continued)
(ix) Provisions for impairment of
long term investments, long term
deposits, prepayments, and deposits
and other receivables (Continued)
(c) Yueyang City Intermediate People’s
Court
On 17 February 2014 and on
28 April 2014, the Yueyang City
Intermediate People’s Court and
Higher People’s Court of Hunan
Province respectively dismissed the
appeal application by the Group
against the enforcement orders
issued by Yueyang City Intermediate
People's Court. An application
was lodged to the Supreme
People’s Court to dismiss the above
mentioned enforcement judgements
and to refund the improperly drawn
amount of RMB22,000,000 to the
Group.

The directors considered the above
developments, the recoverability
of the receivables, and the
probable outcome of the pending
litigation and determined to make
full provision for the amount of
RMB22,000,000 for the period
ended 30 June 2014.
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

11 Prepayments, deposits and other

receivables (Continued)

(ix) Provisions for impairment of
long term investments, long term

deposits, prepayments, and deposits

and other receivables (Continued)
(d) Three metropolitan newspaper

publishers

As at 30 June 2014, prepayments,
deposits and other receivables
totaling RMB490,438,000 (31
December 2013: RMB490,438,000)
were made by the Group to three
metropolitan newspaper publishers,
namely Southeast Express, Lifestyle
Express, and Central Guizhou
Morning Post. Pursuant to the
exclusive cooperative agreements
signed with these metropolitan
newspaper publishers, the Group
has to make initial deposits and
periodic payments throughout the
contract period in exchange for
the exclusive advertising rights to
sell advertising spaces of respective
newspapers.
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ShiFang Holding Limited

THERARAR

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)
11 Prepayments, deposits and other
receivables (Continued)
(ix) Provisions for impairment of
long term investments, long term
deposits, prepayments, and deposits
and other receivables (Continued)
(d) Three metropolitan newspaper

publishers (Continued)

In view of the continuous decline in
advertising revenue associated with
the exclusive advertising rights over
the years, the directors reviewed
the Group's ability to recover the
carrying amount of the prepayment
for long term investments and
deposits, current prepayments
and receivables made to the
metropolitan newspaper publishers
and provided for an impairment
provision of RMB345,741,000 as at
31 December 2013.

Prepayments and other receivables
were measured at amortised cost
and are reviewed for impairment
whenever events or changes in
circumstances indicate the carrying
amounts may not be recoverable.
The Group has assessed the
recoverability of these prepayments
and other receivables and made
no additional impairment provision
during the period.

98

il

1"

4 OF o 390 39 5 Rk (42

BAARE RERE L ERRIE

(%)
(ix) RHKRE RAEEL At
HEURZEERAMERNE

T E R ()
(d) =XKETHARE (&)

EREBRESEFIEA
NESBAZETE® &
BB R AN B RS [ D
T R AR P BT A A R HR
BREERNREBERES R
BT FRIE I JEWGRIA Y
BRESEME N TR
T -—ZF+-_A=+—
BEL R EREEARE
345,741,0007T °

TEAS SRR Ko E A JE WK IR
HEBEKAGE NER
FURBRE R A B ER IR
EHEHRBEABERS
BEELTRE NEEC
AR ERNRIAEREAM
& U R TR B AT U [E - 3
B HA 1 HER SR E B
o



Interim Report 2014
=T mFPHRE

NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

11 Prepayments, deposits and other
receivables (Continued)

15 1 £ 0 v 0 504 75 Rk ()

1 BEARE REREMERR
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(ix) RARE RAEE BN

(ix) Provisions for impairment of

long term investments, long term HEUREEREMEN D

deposits, prepayments, and deposits //5? ERE (&)

and other receivables (Continued)

(d) Three metropolitan newspaper (d) =FEHIHHRE (&)
publishers (Continued)
There were no other changes in 1 (B BT 7 HA 79 IF 4 LA
valuation techniques during the g RHKERKRE

period. Value in use of long term
investments and long term deposits
were measured using the discounted
cash flow method. The impairment
assessment was determined using
cash flow projections considering
the present value of the net cash
receipts from their advertising,
printing and circulation operations.

In applying the discounted cash
flow technique, management has
taken into account the estimated
amount that the future revenue
growth of the newspaper advertising
business and contractual period
in accordance with the exclusive
cooperative agreements. Where
discounted cash flow techniques are
used, estimated future cash flows
are based on the management’s
best estimates and the discount rate
is a market related rate for a similar
operation at the balance sheet date.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)
12 Assets held for sale

The Group's assets held for sale includes the

Properties held for sale

05 91 45 B o J90 004 5 R R B (A2

12 BEHEEE
AEBOFEHEEERRBUT

As at
30 June
2014

R®
“E2-QmEF
AA=t1H

RMB’000
AREFT
Unaudited
RBER

43,453

As at

31 December

2013

i
—2-=fF
+=A
=t+—-H
RMB'000
AREFT
Audited
BEZ

27,492
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CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

13 Trade, other payables and accrued

13 BEZRANFIA EMENRER

expenses FESTE X
As at As at
30 June 31 December
2014 2013
i
R® —T-=F
—E2-mfE +—A
~A=1+A =t+—H
RMB'000 RMB000
AREFT AREFT
Unaudited Audited
REER TEYR
Trade payables B A HE 7,506 6,653
Other payables and accrued expenses:  E B FEREHEX
Accrued utility expenses and other R ARERBATR
liabilities HinafE 950 954
Accrued salaries and welfare Bt 5 & RABF 6,273 6,919
Value added tax and other taxes payable 3 {E7: & H < %18 5193 6,788
Provision for administrative penalty on  SMNE{THUE 51 &
foreign exchange (Note 25 (3)) (Hi225(a)) 11,580 -
Other payables H i 5B 10,929 8,211
Deposits from customers REEFPMES 5,465 5,263
Receipts in advance BEWRAFIE 12,033 10,572
52,423 38,707
59,929 45,360
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

13 Trade, other payables and accrued

expenses (Continued)

Payment terms granted by suppliers are
mainly on cash on delivery and on credit. The
credit periods range from 30 days to 365
days after end of the month in which the
relevant purchases occurred.

The aging analysis of the trade payables

based on the invoice date is as follows:

1-30 days
31-90 days
QOver 90 days

The carrying amounts of the Group's trade

12308
312904
90BN E

payables are all denominated in RMB.
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NOTES TO THE CONDENSED 185 W1 5 DF viv 90 B 85 B RL B ik (A2
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

14 Deferred income tax 14 EZEREB

The analysis of deferred income tax liabilities EAMRBRIBBITENREMEH

in respect of accelerated tax depreciation are BESHWT:

as follows:

2014 2013
—2-mE “Z-=F
RMB’000 RMB'000
AR¥FT AREFT
Unaudited Unaudited

REER REEZ

At 1 January ®—A—H 2,158 4,777
Recognised in the consolidated RENEERERER

statement of comprehensive income (523) (1,309)
At 30 June RAAR=Z+H 1,635 3,468
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NOTES TO THE CONDENSED

15 W1 £ 0 v 20 504 35 L ik ()

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)
15 Pledge of assets

As at 30 June 2014, a building with net book
value of RMB1,887,000 (31 December 2013:
RMB1,916,000) were pledged as collateral for
the Group's banking facilities. These facilities
are used to finance daily operations and
ongoing investment of the Group.

At net book value:
Building

15 EEHEH

RZZE—NNEASA=+H EFA
FEAR®1,887,000t (=%
—=fF+-A=+—H:AR¥%K
1,916,000 MIEFEEKIFIER
AEERTERENEKIFR - ZER

EARNRASENRAERLLE R

BRERHRES

As at
30 June
2014

R®
—EZ-mF
AB=t1H

RMB'000
AR®F7
Unaudited
RBER

REREFE:
BF 1,887

As at
31 December
2013

=%
+-A
=t-H
RMB000
ARETFT
Audited
L&
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CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

16 Share capital and share premium 16 BARRHGRE
Nominal Equivalent
Number of value of  nominal value
ordinary ordinary of ordinary Share
shares shares shares premium Total
LER
EERUA EEREE SERE RGEE -
HKS RMB000 RMB 000 RMB 000
V-7 ARBFT AEBFT AREFT
Authorised: EE
Ordinary shares of HK$0.1 eachat 1 RA=F—-NF—F—H
January and 30 June 2014 RAR=ZTHER
EE0ETMLEER  2,000,000,000 0.1

Ordinary shares of HK$0.1 eachat 1 H=F—=%-F—H
January and 30 June 2013 RAR=ZTHER
HE0IBTHERR 839,942,121 83,994,212 72,687 556,440 629,127

Ordinary shares of HK$0.1 eachat 1~ A=Z—M%—Ff—H

January and 30 June 2014 RAR=THER
HEOIETMERR 89942121 83994212 72,687 556,440 629,127
(a) Pre-IPO Share Option Scheme (a) EXABHZRENIBREE
Pursuant to a resolution in writing BERAFRZERERA-T
passed by all the shareholders of the —EFE A+ RABBH
Company on 26 February 2010, the EErABR ARBAKHE
Company conditionally approved and SN S = I/NN - =
adopted a Pre-IPO Option Scheme (the RS - RIBZAESR
“Pre-IPO Share Option Scheme"). By the RARMEESEREERT
same resolution, the Company granted 27,456,156 AR IE - 25 E
27,456,156 share options to its directors MR HE AT 42 T DI T PATT R

and employees which are exercisable
under the following terms:

() The exercise price of the option (i) BRETEEISERR
should not be less than 100% of the NEIZER S ERDE TR
fair market value of the shares as PRFEABEAATERN
at the grant date as determined by 100% :

valuer appointed by the Company;
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CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

16 Share capital and share premium

15 W1 £ 0 v 20 504 35 L ik ()

16 BRARKRGEE (&£)

(Continued)
(a) Pre-IPO Share Option Scheme (a) BEXAHEEFBREE
(Continued) (48 )

(i) 40% of total options granted
become exercisable a year after
grant date, another 30% also
become exercisable 2 years after
grant date and remaining 30%
become exercisable 3 years after
grant date.

The fair value of the employee services
received in exchange for the grant
of the share options is recognised as
an expense, with a corresponding
adjustment to equity-based
compensation reserves, over the vesting
period. At the end of each reporting
period, the Company revises its estimates
of the number of options that are
expected to vest. It recognises the impact
of the revision to original estimates, if
any, in the statement of comprehensive
income, with a corresponding
adjustment to equity. For the six months
ended 30 June 2014, the equity-based
compensation expenses amounted to
Nil (30 June 2013: RMB573,000). Each
share option gives the holder the right to
subscribe for one ordinary share of the
Company.
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CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

16 Share capital and share premium 16 BARRDEE(E)
(Continued)
(a) Pre-IPO Share Option Scheme (a) BEXAFREFIBREE
(Continued) (%)
(i) Movement of Pre-IPO Share Option (i) HXAMZEEERAER
Scheme is as follows: ZlMEFHMT
Exercise Number of
price option
THEE BERERA
HKS
BT
At 1 January 2013, R-E—=%—-A—-H"
31 December 2013 and “T-CF
30 June 2014 TZA=+-8k
—Z-mEXA=TH 1.82 27,456,156
As at 30 June 2014, no options RZZTE—MESA=T
were exercised. All of the AW E-
outstanding share options will be FT A 8 AR AT 158 6 B IR
expired by 2 December 2014. RZE—mF+=-A=H

8 2 i B o
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)
16 Share capital and share premium
(Continued)
(a) Pre-IPO Share Option Scheme
(Continued)

(iii) Movement of Pre-IPO Share Option

Scheme is as follows: (Continued)
The weighted average fair value
per share option granted during
the period is determined by using
the binomial option pricing model
and it was HK$0.57 per option.
The significant inputs into the
Binomial option pricing model
in determining the fair value of
the share options granted by the
Company are: the fair market value
at the grant date of HK$1.79 per
option, exercise price of HK$1.82,
volatility of 40.66%, expected
option life of 4.4 years, dividend
yield of 0%, and risk-free annual
interest rate of 1.493%. Expected
volatility is estimated based on
historical volatility of the comparable
companies over the period that has
the same length as the expected life
of each grant.

(a) EX

15 W1 £ 0 v 20 504 35 L ik ()

16 BRAEARRGEE(Z)

RERE B ETE

(43 )
W=

(iii)

Held at Granted Held at
31 December during the 30 June
2013 period 2014
R=-Z-=f
+=A8 R-Z-0F
=+-8 ~A=t+H
58 REARH 58
Directors 24,161,417 . 24,161,417
S
Other employees 3,294,739 - 3,294,739
HitES
27,456,156 - 27,456,156
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INFORMATION (Continued)
16 Share capital and share premium
(Continued)
(b) Share Option Scheme

15 1 £ 0 v 0 504 75 Rk ()

16 BRARKRGEE (&)

(b) MERETE

Pursuant to the resolutions in writing
passed by the shareholders of the
Company on 8 November 2010, the
Company adopted a share option
scheme on 8 November 2010 (“Share
Option Scheme”). The purpose of the
Share Option Scheme is to provide
incentive or reward to (i) any full-time
or part-time employees, executives or
officers of the Company or any of its
subsidiaries; (ii) any Directors (whether
executive or non-executive, including any
independent non-executive Director) of
the Company or any of its subsidiaries;
or (iii) any advisors, consultants,
suppliers, customers and agents to
the Company or any subsidiaries (each
"“Eligible Person”).
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CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

16 Share capital and share premium 16 BARKRDEE (&)

(Continued)

(b) Share Option Scheme (Continued) (b) BEREE (EF)
The Board of Directors may, at any %%@Tﬁﬁ\ﬁﬁﬂx%ﬁ%%ﬁt}ﬁ
time within 10 years after the date of ERBRTFABERRTMAEE
approval of the Share Option Scheme, BATRERLERE -BIE
make an offer to grant options to any BARET B MG REE
Eligible Person. The subscription price HEZg2EMNEEES BEF
for shares granted pursuant to the Share BERTINSENES

Option Scheme shall be determined by
the Board of Directors in its absolute
discretion and shall be at least the

highest of:

(i) the closing price of the Shares as (i) BWOREEEREBEERES
stated in the Stock Exchange’s daily AEBXMEERERM
quotations sheet on the date of WwMA W AE
offer;

(i) the average of the closing prices (i) WOREBEERESRHEBR
of the Shares as stated in the e B AR (S B T
Stock Exchange's daily quotations R B MERTRE T
sheets for the five business days HHE: &

immediately preceding the date on
which such offer is made; and

(iii) the nominal value of the Shares of (i) ARE DB EE -
the Company.
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16 Share capital and share premium
(Continued)
(b) Share Option Scheme (Continued)

15 1 £ 0 v 0 504 75 Rk ()

16 BRARKRGEE (&)

(b) EREE (&)

The total number of Shares in respect
of which options may be granted
under the Share Option Scheme is not
permitted to exceed 10% of the total
number of shares in issue as at the
Listing Date, 73,216,512 Shares, without
prior approval from the shareholders of
the Company. The maximum number
of shares which may be issued upon
exercise of all outstanding options
granted, and yet to be exercised, under
the Share Option Scheme and any other
share option schemes of the Company
must not exceed 30% of the issued
share capital of the Company from time
to time. The total number of shares
issued and to be issued upon exercise
of all options granted under the Share
Option Scheme to each Eligible Person
(including both exercised, cancelled and
outstanding options) in any 12-month
period shall not exceed 1% of the
total number of issued shares of the
Company. Any further grant of share
options in excess of this limit is subject
to shareholders’ approval in a general
meeting.
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INFORMATION (Continued)
16 Share capital and share premium
(Continued)
(b) Share Option Scheme (Continued)

15 W1 £ 0 v 20 504 35 L ik ()

16 BRARKRGEE (&£)

(b) BREE (E)

Share options granted to a director, chief
executive or substantial shareholder
of the Company, or to any of their
associates, are subject to approval
in advance by the independent non-
executive directors of the Company.
In addition, if shares issued and to
be issued upon exercise of all options
granted under the Share Option Scheme
(including options exercised, cancelled
and outstanding) to a participant
who is a substantial shareholder or an
independent non-executive director of
the Company, or any of their associates,
in any 12-month period (i) represent
in aggregate more than 0.1% of the
total number of shares in issue, and
(i) have an aggregate value, based on
the closing price of the shares of the
Company at the date of each grant, in
excess of HK$5,000,000, the proposed
grant of option must be approved by
the shareholders of the Company in a
general meeting.
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CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

16 Share capital and share premium 16 BARRDEE(E)

(Continued)

(b) Share Option Scheme (Continued) (b) BREE (FE)
The amount payable on acceptance of an RENERERENNSER
option is RMB1.00. The exercise period ARHE1.007T o 1B IR 88 IR i AT
of any option granted under the Share S5 A (R B AR AE A 1T (50 AP
Option Scheme shall not be longer than TMEHBHEABRERLEH
10 years from the date of grant of the RBET T4 o B AR R ESTE AT
relevant option. There is no minimum AR A R &R HARR -
period for which an option must be EEgSAmMNERIERNR-
held before the exercise of the option RZE—NFERA=+H I
except otherwise imposed by the Board EIRBERET SR L EME
of Directors. As at 30 June 2014, no PR HE

share option had been granted under the
Share Option Scheme.
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CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

17 Other income and other (losses)/gain

Other income:

Sale of newsprint papers
Sale of scrap material
Government grants
Sundry income

Other (losses)/gain:

Gain on disposal of interest in Yunnan
Handing Investment

Loss on disposal of subsidiaries

Provision for administrative penalty on
foreign exchange (Note 25(a))

HAtWA:
HERER
$HE SRR
B8
LN

Hit (BB /Wi
PEEFERREERN
Y25
HENBRANER
SNEST R B A
(B15t25())
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17 HtRARHEM (BFE), W

Six months Six months
ended ended

30 June 30 June
2014 2013

BZ BE
“E-MmE —T-=F%
AB=t+H NA=TH
EAEA 1FA~ER
RMB'000 RMB000
AEEFT ARETFr
Unaudited Unaudited
REER REEY
385 2,370

62 223

2,570 -

136 155

3,153 2,748

- 33,664

(212) -
(11,580) -
(11,792) 33,664
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CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)
18 Expenses by nature

Auditors' remuneration

Cost of newspaper advertising
- Media costs

Cost of marketing and promotion
services

Cost of online services

Cost of television and radio advertising
- Media costs

Cost of distribution management,
consulting and printing services:
- Raw material
- Media costs
- Other costs

Depreciation (Note 8)

Amortisation (Note 8)

Operating lease charges in respect of
land and buildings

Net (gain)/loss on disposal of property,
plant and equipment

(Reversal of)/provision for impairment on
trade receivables (Note 10)

Provision for impairment of other
receivables (Note 17)

Loss on disposal of assets held for sale

Net foreign exchange (gain)/loss

Employee benefit expenses (including
directors’ emoluments)

Business tax

18 BUERIHWRAX

RHEME

HAREEHA
—RERA

BHEREBRBAA

BRI A
ERANEARSHA
— BB AR K
AHER B REORIRE
RA:
Uk
— RN A
—E AR
& (h7:28)
B (Hs)
BRI NETHELHE
Y &
HENE BERFED
(M%) BEEFSE
B SEWEE (BE) /RE
BB (H10)
Hi R R ERE
(Bz11)
HEBENEEENBER
SNEE (Mas) /BIRFE
EERAHY (BIEES
)
EER

Six months
ended

30 June
2014

Bz
—E-Nf
~AB=1H
IER{EA
RMB’000
AREFT
Unaudited
REER

1,177
51,995

6,814
1,059

697
1,264
1,263
1,073
5,119
2,302
2,517

(67)

(774)
22,000
214
(50)

36,517
928

Six months
ended

30 June
2013

EE
—2-=F
~NA=TH
EAEA
RMB'000
ANREFT
Unaudited
REEZ

1,227
89,969

5,845
2,988

3,844

7,928
1,135
1,061
4,889
1141

3,028

35,280
4,159
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19 Finance income/(costs) — net 19 BMEWS (REX) —FHE
Six months Six months
ended ended
30 June 30 June
2014 2013
Bz Bz
“Z2-QmF —E-=F
AR=t1H NA=TH
IEXEAR EAREA
RMB'000 RMB000
AR¥ T AREFT
Unaudited Unaudited
REER REEY
Finance income: MENE:
— Interest income on short-term -RERTERNFE
bank deposits LON 1Z\| 94
Finance costs: BERKA:
- Interest expense on bank borrowings  —RTEFFISHAZ - (1,601)
Finance income/(costs) - net BERE/ (RAR) —F8 741 (1,507)
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CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

19

Finance income/(costs) — net (Continued) 19
There was no borrowing made by the Group
as at 30 June 2014 (31 December 2013:
Nil). The Group has the following undrawn

borrowing facilities:

Floating rate:
— expiring within one year

FHAE:

-R—FREH

BEWE S (RA) —FE(E)
R-E—WEXAZ+RH A&E

WEEHEMER(ZZE—=F

+ZA=+—H:E&) - AEEXK
FRAMNERRENT

As at As at

30 June 31 December

2014 2013

i

i —E-=F

—E-mE +=A

~A=TH =t-H

RMB000 RMB'000

AR®F7 AREFIT

Unaudited Audited

REER BEY

55,000 55,000
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CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)
20 Income tax expense

Current income tax
The PRC Corporate Income Tax (“CIT")

- Current tax
- Under provision in prior years

Deferred income tax

20 FRiSHIBAX

EEFREH

REDERER
(TEEMEHR])
—HEBIR
-BREFERETR

BERREHR

118

Six months Six months
ended ended

30 June 30 June
2014 2013

Bz Bz
“Z2-QmF —E-=F
AR=t1H ~NAZTH
EAEA 1~ {EA
RMB000 RMB000
ARE T AREFT
Unaudited Unaudited
RBER REER
2,686 13,053

- 859

2,686 13,912

(523) (1,309)

2,163 12,603
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CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

21 Loss per share

(a) Basic

Basic loss per share for the periods
ended 30 June 2014 and 2013
are calculated by dividing the loss
attributable to equity holders of the
Company by the weighted average
number of ordinary shares in issue during
the periods.

Loss attributable to equity holders
of the Company (RMB000)

Interim Report 2014
=T mFPHRE
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BRER

(a) X
BE_ZT-—WNFER_FT—=F
NA=ZTHLHRANERER
EBRDEA R ARG A AR
HEBERABMAE BT EBR
EEFHEGHE -

Six months Six months
ended ended

30 June 30 June
2014 2013

Bz BE
—E-MmE —E-=F
~A=1H ~NAZTH
IERER E~EA
RMB'000 RMB000
AREFT AREFT
Unaudited Unaudited

REER REEZ

ARARERHEAREER
(ARKTT)

Weighted average number of shares 2 217 {7 J1#E F 19 &1

in issue (thousands) (FR&)

Basic loss per share (RMB per share) SR ERE#E
(BRARE)
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(68,270) (60,849)
839,942 839,942
(0.0813) (0.0724)
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CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)
21 Loss per share (Continued)
(b) Diluted

Diluted loss per share is calculated by
adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential
ordinary shares. For the six months
ended 30 June 2014, the Company's
share options issued under the pre-IPO
share option was the sole category of
dilutive potential ordinary shares where
the effect of the assumed conversion
of these potential ordinary shares
outstanding during the period was anti-
dilutive (30 June 2013: same).

22 Dividend

No dividend has been declared by the

Company since its incorporation.
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21 3R

BE (&)

(b) #%&

22 BE

SR EEIE IR AEETE
SN 378 % 7O AN AE T3 BUA R AR
e EBEH S ENTBR
EHBAE -HE-T—NF
NAZTHIEARER  KAAF
RIE B R AR RS AR
BBITHERE BE——8
BEBEH s ENLT @R M
HANBITIEIINN R BETEREY
2 L R IR A R AR T 2R
R#EEE (ZE—=E,xA
=+H:MHERA) -

EANYNETIS BRSPS S
EAARE -
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CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

23 Commitments 23 EiE
(a) Operating lease commitments (a) BEHARIE
The future aggregate minimum lease TR S ERONBREE
payments under non-cancellable TEMZBRELT

operating leases are as follows:

As at As at

30 June 31 December

2014 2013

i

iy —E-=F

—E2-mE T A

AA=1AH =+—H

RMB'000 RMB"000

AR®F7 AREFT

Unaudited Audited

REER BEY

Not later than 1 year —FEHT 5,978 5,305
Later than 1 year and —FELERRENT

not later than 5 years 8,338 10,270

Later than 5 years AENE 1,500 1,523

15,816 17,108
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CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

23 Commitments (Continued) 23 RiE (&)
(b) Capital commitments (b) BEA&IE
As at 30 June 2014 As at 31 December 2013
R-E-MEXA=1A WZE2-Z4+-A=1-H
Non- Non-
Non-  cancellable Non- cancellable
cancellable exclusive cancellable exclusive
purchase of  cooperative purchase of ~ cooperative
aproperty  agreements Total aproperty  agreements Total
RA## TAHHE T T
BENE BRAFEHE @t BEVE BRafihs it

RMB'000 RMB'000 RMB'000
ARETLT AREFr AREFx
Unaudited ~ Unaudited  Unaudited
RSEY REER REER

RMB000 RMB'000 RMB'000
ANEEFT  AREFT AREFI
Unaudited Unaudited Unaudited
REEZ REER REER

(note i) (note |)
(Witi) (Hiti)
Not later than 1 year —& LT 15,470 87,910 103,380 - 119,910 119,910
later than 1year ~ —FMER
and not later than ~ BEHT
5 years - 250,340 250,340 - 259,240 259,240
Later than 5 years ~ RENE - 863,610 863,610 - 891,040 891,040
15,470 1,201,860 1,217,330 - 1,270,190 1,270,190
Note (i) - Contractual purchase of a Mati) —FIHEEME

property
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23 Commitments (Continued)

(b) Capital commitments (Continued)

15 1 £ 0 v 0 504 75 Rk ()

23 RiE (&)
(b) BEEZEE (&)

On 13 June 2014, the Group has
entered into an agreement with Xiamen
Information Group Ltd. for the purchase
of level 23 and 24 of the research and
development building no. A01 situated
in the first phase of Xiamen Software
Park Il for a total consideration of
RMB22,164,000. The Group has made
a deposit of RMB6,694,000 (Note 11
(ii)) on 16 June 2014 and the Group
was contracted to settle the remaining
portion not later than 1 year.

As the Group is in the application
process for the mortgage loan, the
management considers that the
remaining instalment constitutes a
capital commitment as at 30 June 2014.
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RZZE—HNMFE~A+=8"&
SECHAEMEEEBRBRA
BRI — i UBEUR
EEHE =5 — B TEA01
SRAFEEAE23/E K248 - AR (E
BARM22,164,00070 ° A&
EER_Z—MWFXA+x8
Y e AR #6,694,0007T
(FFsE11GH) - WERTHR —
FNEERE-

HMAAEERERFIRBE
FOHMERERAN TN
FRA=TH - REFKIEEK
—IHEAAIE -
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CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

24 Related-party transactions 24 BAEALRS

For the purposes of this condensed
consolidated interim financial information,
parties are considered to be related to the

AAERAAHFRMMBERTS -
HWEALTHBRENEASBEELR
BREERREERAFEHA

SEBMERTE  ZALRHR
REREEABRE (RZTR) -
BMEALAUABEA (Z2EEA

Group if the party has the ability, directly or
indirectly, to exercise significant influence
over the Group in making financial and

operating decisions, or vice versa. Related 8- Exﬁx?&/ifﬁigﬂ’]Lﬁ)
parties may be individuals (being members HEMEE  WMARERBEAT
of key management personnel, significant RIEA 'JF%@/\iT“%i‘ | 8
shareholders and/or their close family EA iiji?/aﬁﬁ,\ﬁ'“ WMBERAE
members) or other entities and include BRI HREES - TEABRE ME
entities which are under the significant AtLe

influence of related parties of the Group
where those parties are individuals. Parties
are also considered to be related if they are
subject to common control.

In the opinion of the directors of the RRFEERR ZEBEALR
Company, the related party transactions were SHDRABEBREFZBAE
carried out in the normal course of business EHEXEEATHEIERNGKR
and at terms mutually negotiated between AT

the Group and the respective related parties.
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CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

24 Related-party transactions (Continued) 24 MEALRB (&)
(a) Transactions with related parties: (a) BIEFEAN L ETHIX S :
The following transactions were AEERBE-ZT—MFRA
undertaken by the Group with related =+ HIEAAF R EA LT
parties during the period ended 30 June AR5 :
2014:
Six months Six months
ended ended
30 June 30 June
2014 2013
BE Bz

—E-mE —F-=F
AR=1H AR=TH
ExfEA LEATEA

RMB’000 RMB'000
ARE T AREFT
Unaudited Unaudited

REER AEEY

Continuing transactions: HERS:
Key management compensation TEEBABHH 4,294 4,59
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CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

24 Related-party transactions (Continued)
(a) Transactions with related parties:

(Continued)
Non - continuing transactions: FBERS
Advertising service cost ﬁi?%ﬁ&i%ﬁﬁi$

The transactions with related parties
were conducted in accordance with
commercial terms mutually agreed
between the Group and the respective
related parties.

126

5 W1 45 B v 90 304 5 OB B (42

24 BEAELRE (£2)
(a) HEEANLETHXS

(%)
Six months Six months
ended ended
30 June 30 June
2014 2013
Bz S
—E-NF —T-ZF
AA=t1H NAZTH
LEREA EREA
RMB’000 RMB000
AR® T AREFT
Unaudited Unaudited

REER REER

= 1,080

HEEATETHNR SRR
AEBBREEEATHEWE
HY B SR RN HEAT -
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CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

24 Related-party transactions (Continued) 24 BEALRES (£&)

(a) Transactions with related parties:

(Continued)

The amounts below represented
expenses paid by the Group on behalf
of China TopReach Inc., a significant

shareholder of the Company.

Expenses paid on behalf of
related party:

A significant shareholder of
the Company

(%)

(a) EHEEANLETHRE :

UATHRBEARBERRARA
R EERRPBERIGZERER

NAEZAMAL-
Six months Six months
ended ended
30 June 30 June
2014 2013
Bz S
“E-mE —T-=F
AA=1+H ~NA=TH
1B {8 B 1EAER
RMB’000 RMB'000
AREF7 AEETFT
Unaudited Unaudited
REER REERZ
REBEALAERS:
ARF—HEEZRR
5,436 1,054
5,436 1,054
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CONSOLIDATED INTERIM FINANCIAL
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24 Related-party transactions (Continued) 24 BEALRS (&)
(b) Balances with related parties (b) EEFE N + 7B Y46
As at 30 June 2014 and 31 December RZEBE—NEA=+HE=
2013, the balances are unsecured, T—ZF+-_A=+—H8 &
interest-free and are repayable on BRAEREKR REREERE
demand. B o
As at As at
30 June 31 December
2014 2013
i
i —ZT-ZfF
—E2-mE T A
~A=1A =ft-H
RMB’000 RMB'000
AREFT AREFT
Unaudited Audited
RBER BEN
Amount due from a significant ERADAINEE
shareholder of the Company REFRIE
- non-trade ~¥E5H 20,430 14,994
The maximum balance due from a REBEZZT—NFA=TH
significant shareholder of the Company IEHAfE - BWA R R —BEZE
during the period ended 30 June 2014 BRERBOREESRBARE
was RMB20,430,000. 20,430,0007T °
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CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

24 Related-party transactions (Continued) 24 BBEALRSB (&)
(b) Balances with related parties (b) BEEFEAN L HEEHZE (E)
(Continued)
As at As at
30 June 31 December
2014 2013
i
iy —T-ZfF
—B-ImF T A
~A=1+A =t+—H
RMB’000 RMB 000
AREFT AREFT
Unaudited Audited
REER BEN
Amounts due from related EUEEALZE-HES
parties - non-trade
Non-controlling shareholders of AEE-FMNBARRN
a subsidiary of the Group FERRE 2,305 3,791
Spouse of the Chief Executive AEEERANTEORRS
Officer ("CEQ") of the Group 7 -
Mr. Chen Zhi, CEO and director AEEERATER
of the Group EERSEAE 1,021 730
Key management of the Group AEETEEEASR 1,678 -
A company controlled by the AEEERHNTE TG
CEO of the Group —@AT 352 352
5,363 4,873
25,793 19,867
As at 30 June 2014 and 31 December RZZE—WERAZ +EI)SZ_
2013, the balances are unsecured, B _¢+ A=+—8"
interest-free and are repayable on LM AEEAR %E&J‘E%
demand. KIEIE -
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INFORMATION (Continued)

24 Related-party transactions (Continued)
(b) Balances with related parties

(Continued)

Amounts due to directors: ENEEHE:
Mr. Hong Peifang MRS &
Mr. Zhang Tiezhu REMT K&
Others Hity

The payable balances mainly represent
the directors’ fee payable to the
directors. The balances are unsecured,
interest-free and repayable on demand.
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24 BEALRZ (&)
(b) BEEANLFERAEE (&)

As at As at

30 June 31 December
2014 2013

i

i —E-=F%
—Z-QmE +=A
~A=1A =t-H
RMB’000 RMB000
AR® T AREFT
Unaudited Audited
REER BEM
120 109

57 132

125 104

302 345

RN RREBR T RIEENES
MEZERE REEHRREIE
M rEREERERE-
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INFORMATION (Continued)

24 Related-party transactions (Continued)
(b) Balances with related parties
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24 BEALRZ (&)
(b) BEEANLFER&EE (&)

(Continued)
As at As at
30 June 31 December
2014 2013
i
R® —T-=F
—E2-mF TZA
~A=1+A =t-H
RMB'000 RMB'000
AR® T AREFT
Unaudited Audited
REER REG
Amount due to a related ER—2BEALTRE-
party - non-trade *EZ (ERBHD)
(non-current portion)
A non-controlling shareholder of 75 B — R & 2 A 49
a subsidiary of the Group —ZIBRER 688 -

The balance due to a non-controlling
shareholder is unsecured, interest-
free, with no fixed repayment term
and repayable upon mutual agreement
between the Group and the non-
controlling shareholder.
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CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

25 Contingent liabilities

25 REEE

The Group follows the guidance of IAS37
“Provisions, Contingent Liabilities and
Contingent Assets” to determine when
should contingent liabilities be recognised,
which requires significant judgement.

A contingent liability will be disclosed when
a possible obligation has arisen, but its
existence has to be confirmed by future
events outside the Group’s control, or when
it is not possible to calculate the amount.
Realisation of any contingent liabilities not
currently recognised or disclosed could have
a material impact on the Group's financial
position.

The Group reviews significant outstanding
litigations in order to assess the need for
provisions. Among the factors considered are
the nature of the litigation, legal processes
and potential level of damages, the opinions
and views of the legal counsel, and the
management’s intentions to respond to
the litigations. To the extent the estimates
and judgements do not reflect the actual
outcome, this could materially affect the
results for the period and the financial
position.
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CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)
25 Contingent liabilities (Continued)

(a) Fine imposed by Fujian Province

Branch of the State Administration of
Foreign Exchange

On 15 April 2014, a subsidiary of the
Group received a letter of administrative
penalty notice (Min Hui Guao No.
[2014] 2 (BIEE %5[2014]25%) ) issued
by Fujian Province Branch of the State
Administration of Foreign Exchange to
impose a fine of RMB11,580,000 on
that subsidiary in relation to certain
of its foreign exchange settlement
transactions.

On 21 April 2014, the subsidiary applied
for hearing which was subsequently
accepted by Fujian Province Branch of
the State Administration of Foreign
Exchange on 25 April 2014.

On 14 July 2014, the subsidiary received
the opinion of hearing (EEF = R £
[2014]1%%) issued by Fujian Province
Branch of the State Administration of
Foreign Exchange. The hearing officers
advised Fujian Province Branch of the
State Administration of Foreign Exchange
to maintain the proposed penalty on the
letter of administrative penalty notice
(Min Hui Guao No. [2014] 2 (FE[E &
[2014]25%) ).
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25 HEEE(EF)
(a) BXIEEEGEEES T
Ll AL

RZE—NFEOMA+HEH &K
SEE KB A TREIERIN
EERRBEE D A& N
BRAETHERZHLEHE
IR &1 KA R 11,580,000
TTRITH G S m A E (FES
[2014]25%)

—E-mFMA=-+—8"
ZH B AR HERAMEBE B
R-ZE—MHEFEMA = +£E
BRINEEERDEBEE D
1o

‘Xﬁ )?1(: b=10d //

B

RZZ—WFELHATIHAE " Z
B AR WA ERINEEED

BEEDRAEHNERE
ER014NE-EFEABER
BRINEEEREEEDR

HRTHREIBMNE (BES
(20141257 ) W EI B R
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

25 Contingent liabilities (Continued)

(a) Fine imposed by Fujian Province

Branch of the State Administration of
Foreign Exchange (Continued)
On 21 July 2014, the subsidiary received
a letter of administrative penalty decision
(Min Hui Fa No. [2014] 5 (F3[E &
[2014]5%%) ) issued by Fujian Province
Branch of the State Administration of
Foreign Exchange to impose a fine of
RMB11,580,000 on it.

The subsidiary shall remit the fine of
RMB11,580,000 to a designated account
for fines and penalties within 15 days
from the date of receiving the letter of
administrative penalty decision. In the
event of non-payment of fine when
overdue, Fujian Province Branch of the
State Administration of Foreign Exchange
shall impose an additional daily penalty
of 3% of the amount of such, or apply
to the People’'s Court for enforcement.

The subsidiary will apply to the State
Administration of Foreign Exchange
within the specified time period
for an administrative review as the
management considers the activity of
the subsidiary does not constitute illegal
settlement of foreign exchange based on
the advice from the Company’s PRC legal
advisor.
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25 HEEE(E)
(a) BN EEEREEET R

HEAH (#)

R-ZZE—Wm&E+A=-+—8"
Z M B AR BB R INE B
ERREEAYRBELYHY
B A R®11,580,0007T
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[2014]5%%) °

FAGIENGI R el ey Y
SREEERRISAAN K
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CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)
25 Contingent liabilities (Continued)

(a) Fine imposed by Fujian Province

15 1 £ 0 v 0 504 35 R W ik ()

25 HEEE(EF)

(a) BXIEEEGEEES T

(b)

Branch of the State Administration of
Foreign Exchange (Continued)

HEE % (&)

Notwithstanding the intention to apply BENERBTERER HE
for an administrative review, and to the EMEM BEREEZ %ZE

best knowledge, information and belief
of the directors that these transactions
do not constitute illegal settlement of
foreign exchange, the management
decides to recognise a provision of
RMB11,580,000 in respect of this
penalty charge, and has been included
in this condensed consolidated interim
financial information.

Lawsuits between the Group and
Shenyang Media Corporation

On 26 July 2011, Shenyang Media
Corporation unilaterally terminated the
Comprehensive Cooperation Contract
with the Group.

The Group received a summons
issued by the Shenyang Intermediate
People’s Court in Liaoning Province
(the “Shenyang Intermediate People’s
Court”) on 25 October 2011, where
Shenyang Media Corporation claimed
the Group for, among others, a total
sum of RMB17,328,767 being the
outstanding advertising fees payable
by the Group to Shenyang Media
Corporation (the “Case 1").
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)
25 Contingent liabilities (Continued)

(b) Lawsuits between the Group and
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25 HEEE(E)
(b) 5% [EEEEEEIRA AR A

Shenyang Media Corporation
(Continued)

On 22 December 2011, the Group filed
summons of claim to the Higher People’s
Court of Liaoning Province (the “Higher
People’s Court”) against Shenyang
Daily Agency and Shenyang Media
Corporation, where the Group claimed
Shenyang Daily Agency and Shenyang
Media Corporation for, among others,
a total sum of RMB105,579,352, being
the outstanding advertising fees payable
by Shenyang Daily Agency and Shenyang
Media Corporation (the “Case 2") to the
Group.

On 8 March 2012, the Group received
a civil judgement issued by the Higher
People’s Court in relation to Case 2,
pursuant to which the Higher People’s
Court decided to refer the case back
to the Shenyang Intermediate People’s
Court. As advised by the PRC legal
counsel, the Group has lodged an appeal
to the Supreme People’s Court of the
PRC (the “Supreme People’s Court”) on
13 March 2012 to request the Supreme
People’s Court to overrule the Higher
People’s Court's decision.
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INFORMATION (Continued)
25 Contingent liabilities (Continued)

(b) Lawsuits between the Group and
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25 HEEE(EF)
(b) %[ EEEE IR A AR A

Shenyang Media Corporation
(Continued)

On 30 August 2012, the Group received
a judgement of first instance awarded
by the Shenyang Intermediate People’s
Court in relation to Case 1. It was ruled
that the Group shall pay Shenyang
Media Corporation RMB17,250,398
as advertising fees together with court
fees within 10 days after the judgement
becomes effective. On 6 September
2012, the Group has lodged an appeal
to the Higher People’s Court to seek to
revoke the judgement of first instance in
due course.

On 27 December 2012, the Higher
People’s Court ordered the judgement
of first instance issued by the Shenyang
Intermediate People’s Court on 30
August 2012 be dismissed and a retrial
of the case at the Shenyang Intermediate
People’'s Court was ruled ("Case
1”). On 25 June 2013, the Shenyang
Intermediate People’s Court commenced
the retrial of the case.
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)
25 Contingent liabilities (Continued)

(b) Lawsuits between the Group and

Shenyang Media Corporation
(Continued)

On 5 December 2013, a civil judgement
was issued by the Supreme People's
Court in relation to Case 2. It is ruled
that the civil judgement dated 8 March
2012 by the Higher People’'s Court
should be dismissed, and that the case
shall be handled by the Higher People’s
Court. The management believes that
it is not probable that this litigation
would result in any material outflow of
economic benefits from the Group.

On 5 May 2014, a civil judgement
was issued by Shenyang Intermediate
People’s Court. It was ruled the
Company shall pay Shenyang Media
Corporation the advertising agency
fee of RMB17,250,398. Being advised
by PRC legal counsel, the Company
has filed an appeal against the civil
judgement. With reference to the legal
opinion, management believes that it is
not probable that this litigation would
result in a material outflow of economic
benefits from the Group.
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INFORMATION (Continued)
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25 Contingent liabilities (Continued) 25 REAEE(F)

(b) Lawsuits between the Group and (b) FE B EG EIR A TR
Shenyang Media Corporation (#%)
(Continued)
The Group is currently waiting for further BRAEBESFHZEERN
instructions from the courts and will E—SER U RERR
notify the shareholders of any progress in RAEZSZFRANERBR -
the litigation in a timely manner.
Nevertheless, the management takes A -EREEEZEREEER
into consideration the economic reasons A RS EEQREY
relating to Shenyang Daily Agency's MHBRERSDESRERRE
and Shenyang Media Corporation’s KEBHR YERZZTE—=
financial and liquidity difficulties and F+ZA=+—BARARE
has made provision for loss or provision 43,780,0007T M) B 11 &5 &
for impairment of the RMB43,780,000 N AR e RIE FIBEL E
deposit and prepayment paid to BREBEIORERE -
Shenyang Media Corporation as at 31
December 2012.

(c) Enforcement order issued by (c) EETHRARZLE &2
Yueyang City Intermediate People’s rEFZHHWETHEE

Court against the Group

On 4 June 2012, Yueyanglin Paper
Co., Ltd. has filed a civil claim against
Southeast Express and Lifestyle Express
in respect of an outstanding payment of
RMB31,859,018 relating to certain sales
made in prior years.
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)
25 Contingent liabilities (Continued)

(c) Enforcement order issued by

Yueyang City Intermediate People’s
Court against the Group (Continued)
On 10 July 2012, the Yueyang City
Intermediate People’s Court made a civil
judgement, which ruled that Southeast
Express and Lifestyle Express shall pay
Yueyanglin Paper Co., Ltd. the aforesaid
amount.

On 26 October 2012, the Yueyang City
Intermediate People’s Court ruled that
in view of intentional transfer of assets
among Southeast Express, Lifestyle
Express, and the Group, the court freezes
the cash assets of the Group’s wholly
owned subsidiaries, including Fuzhou
Aohai Advertisement Co., Ltd. (“Fuzhou
AoHai”) and Kunming AoHai Advertising
Co., Ltd. ("Kunming AoHai”) up to a
maximum value of RMB31,859,018
(“Freezing Order”).
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INFORMATION (Continued)
25 Contingent liabilities (Continued)

(c) Enforcement order issued by

25 HEEE(EF)
() EBETHRARELEHE

Yueyang City Intermediate People’s
Court against the Group (Continued)
On 8 November 2012, the Group
appealed to the Yueyang City
Intermediate People’s Court against the
Freezing Order. The Freezing Order was
revoked on 30 January 2013. Yueyanglin
Paper Co., Ltd. has subsequently lodged
an appeal to the Higher People’s Court
of Hunan Province against this decision,
but on 22 August 2013, the Higher
People’s Court of Hunan Province
dismissed the appeal application by
Yueyanglin Paper Co., Ltd.

However, the Yueyang City Intermediate
People’s Court issued two enforcement
judgements in favour of Yueyanglin
Paper Co., Ltd. on 22 September 2013.
The court judged to draw cash deposits
of RMB22,000,000 out of the bank
accounts of Fuzhou AoHai and to freeze
advertising fee of up to RMB14,000,000
expected to be paid by Fuzhou AoHai
and Kunming AoHai to Southeast Express
and Lifestyle Express. The Group has
subsequently appealed to the Yueyang
City Intermediate People’s Court against
the court’s decision together with other
economic losses and damages on the
reputation of the Group.
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INFORMATION (Continued)

25 Contingent liabilities (Continued) 25 REAEE(F)

(c) Enforcement order issued by (c) EEmHARARLE

Yueyang City Intermediate People’s rEFZLHHEHITHEE
Court against the Group (Continued) (#)
On 17 February 2014, the Yueyang City RZE—NF-_A+EB &
Intermediate People’s Court dismissed fo AR AR A R E B B B A S [
the appeal application by the Group. As B EFRGE  RIEPBUEEE
advised by the PRC legal counsel, the FMER ANEBEDHE L
Group lodged an appeal to the Higher EEmHRARAREROHE
People’s Court of Hunan Province against FHEESRAREREL £
the above mentioned decision of the FoEwERmE R ARAER
Yueyang City Intermediate People’s BiE FREITEE S - WA AR
Court. An application is lodged to SEREHENENEHARE
the Higher People’s Court of Hunan 22,000,0007tT °

Province to dismiss the abovementioned
enforcement judgements and refund
the improperly drawn amount of
RMB22,000,000 to the Group.
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25 Contingent liabilities (Continued) 25 REAEE(F)
(c) Enforcement order issued by (c) EEmHARARLE
Yueyang City Intermediate People’s rEFZLHWEHITHEE
Court against the Group (Continued) (%)

On 28 April 2014, the Higher People's
Court of Hunan Province dismissed
the appeal application by the Group.
As advised by the PRC legal counsel,
the Group lodged an appeal to the
Supreme People’s Court against the
above mentioned decision of the
Higher People’s Court. An application
was lodged to the Supreme People’s
Court to dismiss the abovementioned
enforcement judgements and refund
the improperly drawn amount of
RMB22,000,000 to the Group.

Taking into account of the latest
developments of the case, the directors
considered to recognised full impairment
provision of RMB22,000,000 in respect
of this legal claim, which has been
included in this condensed consolidated
interim financial information.
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INFORMATION (Continued)

26 Subsequent events

(a)

On 21 July 2014, a subsidiary of the
Group received a letter of administrative
penalty decision (Min Hui Fa No.
[2014] 5 (EIEE FW[2014]5%%) ) issued
by Fujian Province Branch of the State
Administration of Foreign Exchange to
impose a fine of RMB11,580,000 on
that subsidiary in relation to certain
of its foreign exchange settlement
transactions. For details, refer to Note
25(a).

The Group obtained a renewal of
banking facilities amounting to
RMB55,000,000 in August 2014. The
banking facilities were secured by the
personal guarantee of Mr. Chen Zhi,
director of the Group, and the properties
owned by Mr. Chen Zhi and his wife.
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(a)

(b)
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