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FINANCIAL HIGHLIGHTS

Revenue decreased by 15.7% from
RMB170.5 million for the six months ended
30 June 2012 to RMB143.8 million for the
six months ended 30 June 2013.

Gross profit decreased by 63.2% from
RMB63.4 million for the six months ended
30 June 2012 to RMB23.3 million for the six
months ended 30 June 2013.

The Group recorded a loss for the period of
RMB55.8 million for the six months ended
30 June 2013, mainly attributable to the
significant decline in revenue during the
period.

The Group recorded a basic loss per share
of RMB0.0724 for the six months ended 30
June 2013 as compared to a basic loss per
share of RMB0.0665 for the same period in
2012.

The Board does not recommend the
payment of an interim dividend for the six
months ended 30 June 2013.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Industry review

In the first half of 2013, the rebound of the
Chinese macro economy which started at the
end of 2012 did not persist. Although a bundle
of economic stimulus was launched in the first
half of 2012 with a view to secure growth, the
Chinese macro economy dipped again in the
first half of 2013 after a temporary and modest
revival in the fourth quarter of 2012. The year-on-
year increases in China’s gross national product
for the first half and the second quarter of 2013
were 7.6% and 7.5%, respectively, showing
a slowdown in macro economic growth even
though the pace of growth was still steady.
However, the Purchasing Manager's Index
composed jointly by HSBC and Markit revealed
that the manufacturing industry in China shrank
in June 2013. The weak domestic and overseas
consumption together rendered the global
economic recovery slow and difficult, and the
Group was confronted with enormous challenge
from the economic environment during the period
under review.
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In respect of the industry at large, according
to the most recent China Advertising Market
Review for the First Half of 2013 published by
the newspaper branch of the China Advertising
Association and CVSC — TNS Research (“CTR"),
both of which are authoritative research
institutions, the market for all print media
contracted. The market for newspapers
and magazines shrank by 6.1% and 8.2%,
respectively, as compared with the corresponding
period last year. The newspaper and magazine
industries were significantly outperformed by the
general market. Both spending on and resources
of newspaper advertising continued to decrease
in the first half of the year. Although the rate
of decrease has lowered as compared with last
year with a rise in January 2013 due to seasonal
fluctuations during the Chinese New Year period,
the contraction persisted through February to
May and even accelerated in the second quarter
on a monthly basis. Notably, the spending
on newspaper advertising by several pillar
industries, namely the commercial and services,
transportation, mail, telecommunications and
financial industries, dropped significantly. Only
the spending by the real estate industry grew, by
25.2%, and has given support to the newspaper
advertising industry. The main reasons for the
contraction were a change in spending strategy
and competition from the online new media. In
particular, the drop in spending on advertisement
by the pillar industries has restricted the overall
development of newspaper advertising and led to
a general shrinkage of the newspaper advertising
business.
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On the other hand, television media maintained
its continuous growth during the first half
of 2013 at a rate of 11.3%, surpassing the
advertising market in general. Television
remained the leader among traditional media.
Compared with a growth rate of 11.4% for the
corresponding period last year, growth in radio
advertising slowed down to only 2.7% in the first
half of 2013. The era of rapid expansion for radio
advertising has passed.

According to the 32nd Statistical Report on
Internet Development in China released by China
Internet Network Information Center (“CNNIC"),
by the end of June 2013, the number of Chinese
netizens reached 591 million, with an Internet
penetration rate of 44.1%. During the first half
of 2013, mobile phones as Internet terminals did
not only become an important source of new
netizens, but also performed well in terms of
network applications such as instant messaging
and e-business. With the proliferation of smart
devices, netizens were shifting from desktop
computers to mobile terminals dominated by
smartphones, which have become the battlefield
of major online media.
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Business review

The advertising industry has always been
an indicator of economic development. The
slowdown in the Chinese economy has also
impacted the advertising industry, resulting
in a tough operating environment in the first
half of 2013. Affected by the reorganisation
of advertising structure and the reduction in
advertising spending from commercial services
and other industries, the Group’s revenue from
newspaper advertising has dropped. For the
six-month period ended 30 June 2013 (the
“Period”), the Group’s revenue amounted to
approximately RMB143.8 million, representing
a decrease of 15.7% as compared with the
corresponding period last year. Gross profit
dropped by 63.2% year-on-year to approximately
RMB23.3 million. Gross profit margin was 16.2%
(the first half of 2012: 37.2%). Net loss after
tax for the Period amounted to approximately
RMB55.8 million (the first half of 2012: net loss
after tax was approximately RMB44.2 million),
mainly due to the slowdown in Chinese macro-
economic growth, the persistent contraction
of the newspaper advertising industry facing
encroachment by online new media, a decrease in
operating revenue, and provisions for bad debts
due to uncertainties as to the recovery of certain
trade receivables. Nonetheless, the Company
continued to adjust its business model, develop
new media and new technologies, strengthen
existing partnerships and actively expand its
market so as to prepare for a turnaround and new
market opportunities.
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Maintained solid and broad customer base
The Group has always strived to maintain a
stable and broad customer base of advertisers
from various business sectors such as real
estate, consumer products, 3C (computer,
communication and consumer products),
telecommunications, home appliance retailing,
automobile, home construction materials,
healthcare and medicine, education, and classified
advertisements.

Although the advertising market was hit by
the slowdown in domestic macro-economic
growth during the first half of the year, the
Group continued its effort to explore new
business opportunities in order to strengthen
its customer base. In addition to newspaper
advertising, which covers a wider readership, the
Group also actively sought to assist its clients in
enhancing the effectiveness of their marketing
campaigns in a comprehensive manner with
emerging media channels such as the Internet
and mobile networks. During the period under
review, the customer base of the Group remained
largely unchanged as compared with last year
notwithstanding a drop in clients’ reliance on
newspaper advertising.
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Newspaper advertising

In recent years, the Chinese newspaper
advertising market suffered continuous blows.
The surge of new media has captured readers
from newspapers. The global shortage in paper-
making materials and environmental issues have
also led to the price hikes of paper, and the surge
in costs has had a direct effect on the operations
of the newspaper industry. All the above factors
together contributed to a lower newspaper
circulation. The recent drop in advertising orders
has also taken its toll on the newspaper industry.
Moreover, the number of advertisements placed
by the relevant industries continued to dwindle as
the Chinese government continued to implement
austerity measures on the real estate industry. As
a result, the Group’s revenue from advertisements
for the commercial and services sectors was
inevitably affected and recorded a continuous
decline. Furthermore, the newspaper advertising
industry was also inescapably hit by the slowdown
in China’s macro-economic growth.

Suffering from a shift in advertising strategies
and the severe competition from online new
media, the newspaper advertising industry
contracted as a whole, and the speed of the
contraction has even accelerated since the
beginning of the second quarter of 2013. Notably,
spending by several pillar industries, namely the
commercial and services, transportation, mail,
telecommunications and financial industries,
on newspaper advertising continued to drop
significantly. Revenue from newly established
newspapers still in the investment stage was
also limited. The combined effect of the above
factors contributed to a year-on-year decline in
revenue from newspaper advertising of 27.2%
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to RMB83.5 million. Gross loss for the Period
was RMB7.7 million, compared to gross profit of
RMB31.0 million for the corresponding period
last year. The drop in gross profit was mainly due
to the significant reduction in revenue, while the
payments to media partners were basically fixed
with minimum guaranteed payment. In particular,
the Group’s newspaper advertising turnover
from comprehensive collaborative media partners
amounted to RMB67.2 million, accounting for
80.5% of the total revenue from newspaper
advertising, while newspaper advertising revenue
from partial collaborative contracts amounted to
RMB16.3 million, or 19.5% of the total revenue
from newspaper advertising. In order to mitigate
the Group’s operating pressure and risk amid
the challenges faced by the domestic newspaper
advertising industry, as well as to strengthen
the comprehensive collaborative contract
business model, the Group actively negotiated
with some comprehensive collaborative media
partners to agree on a change in their settlement
mechanism so that the Group may cease to
pay the operating costs of these comprehensive
collaborative media partners in accordance with
the minimum guaranteed payment commitment
under the original comprehensive collaborative
contracts. Under the new mechanism, the Group
will pay the costs of reporting and editing,
office operation, newspaper printing, newsprint
paper and distribution of these comprehensive
collaborative media partners, while the income
from advertising and circulation will be enjoyed
by the Group. As of 30 June 2013, the Group
had 9 media partners, including Southeast
Express, Lifestyle Express, Modern Life Daily,
Southeast Business, Central Guizhou Morning
Post, Xiamen Daily, Xiamen Evening News, City
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Lifestyle Weekly, and a magazine, TV Ffriends. The
Group's operations span more than seven second-
and third-tier cities across six provinces in China,
covering a very large demography. During the
period under review, the newspaper advertising
business remained one of the core businesses of
the Group, accounting for approximately 58.1%
of the Group’s revenue from its core businesses.
As the Internet and mobile media businesses
flourish, the Group is seeking to re-position its
operations and is actively identifying opportunities
in new media so as to capture young consumers
and enter these markets.

Meanwhile, the Group also actively continued its
cooperation with Liaoning Baixin Media Company
Limited through the operation of City Lifestyle
Weekly (formerly known as Liaoning Broadcasting
& TV Weekly) and TV Friends by ShiFang XinDa
Culture Media Company Limited, a non-wholly
owned subsidiary of the Group. These moves
further solidify the Group’s market position as an
integrated printed media service provider.
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On the other hand, Shenyang Media Corporation
unilaterally terminated its cooperation contract
with the Group on 26 July 2011. This had
an impact on the Group's business. Legal
proceedings between the Group and Shenyang
Media Corporation are currently in progress. On
31 December 2012, the Group received a civil
judgment issued by the Higher People’s Court of
Liaoning Province in which the Higher People’s
Court of Liaoning Province concluded that the
judgment of first instance was unclear in terms
of fact, its evidence was not sufficient and its
procedures were illegal. According to clauses 1
(3) and (4) of Article 153 of the Civil Procedure
Law of the People’s Republic of China, it was
ruled that: (1) the Civil Judgment of the Shenyang
Intermediate People’s Court ((2011) Shen Zhong
Min San Chu Zi No. 74) shall be dismissed; and
that (2) the case shall be remanded to Shenyang
Intermediate People’'s Court for retrial. On 26
June 2013, the Shenyang Intermediate People’s
Court commenced the retrial of the case and the
case is once again in its first instance. The Group
is currently waiting for further instructions from
the courts and will notify the shareholders of any
progress in the litigation in a timely manner.
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Online services

With the rapid expansion of the Internet
industry, its influence on the real economy and
traditional sectors is also growing. Such influence
is mainly reflected in three aspects, namely the
transformation of traditional industries, new
sectors that are better served by the Internet
than the conventional service industries, and
the integration of online and offline operations.
In the first half of 2013, the Chinese Internet
advertising market grew rapidly. The Group
believes that advertising services for new mobile
media will enjoy enormous room for expansion
in the foreseeable future. As such, the Group
has been active in allocating additional resources
to its online businesses supported by the Cloud
Call technology, Duk, DNKB and Life News in
order to establish its Internet media platform
with technologies and channels that complement
traditional media channels. Currently, the Group’s
online services and digital media businesses are at
a stage of active exploration and have achieved
initial success. Such exploration is expected to last
for a relatively long period. During the Period, the
threefold business model of Duk is being tested
in the market. The Group believes that the full
implementation of reading subscriptions and a
profit-sharing system with licensors will further
reduce the number of free reading members. The
digital media business is also actively building up
a suitable platform to interact with the traditional
media and its existing clients, this platform has
gradually won acceptance by the clients and the
market, and a new round of platform adjustment
and marketing is well underway.
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During the period under review, revenue from
this business amounted to RMB4.7 million,
representing a year-on-year increase of 14.6%
and accounting for 3.3% of the Group’s total
revenue. Gross profit was RMB1.5 million,
representing a decrease of 40.0% year-on-year.
The decrease was mainly due to the fact that the
Internet platforms and online operations of the
Group were not yet mature. The operations of the
Group were further impacted by the reduction in
clients’” expenditures on non-portal websites due
to domestic and overseas economic uncertainties,
as well as the intensification of competition within
the online services and digital media industry.
However, in view of the promising prospects of
online media, the Group will actively establish its
comprehensive multi-media platforms, enlarge its
foothold in the new media industry, and enhance
its market share.
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During the period under review, being the first
private enterprise in Fujian Province engaging in
online new media which has obtained the Internet
Publication Permit from General Administration of
Press and Publication of the PRC, Duk maintained
its market position as one of the largest digital
media publishing platforms in China. Duk has
online cooperative publishing rights with over 300
publishers, 860 magazine publishing houses, and
5,000 magazines, as well as digital cooperative
publishing rights with 17 municipal daily, evening,
and commercial newspapers. The Group went on
to launch new versions of Duk and established
a competitive business model that builds on its
extensive copyrights and readership base. By
cooperating with third party digital platforms and
setting up marketing channels for institutional
users, coupled with effective marketing strategies,
the Group endeavors to boost its writers’ fame
and maximize revenue from their works, thereby
achieving a win-win situation. In the next phase,
Duk will enhance the features of its information
and servicing webpages, and to promote the
concept of city directories so as to improve the
market penetration of its clients’ advertisements.
Building on existing page views, Duk will further
expand its stable readership base. It will also offer
charts of top local, national, and international
news to improve reading efficiency and the
credibility of the website. From now on, Duk
will develop a one-on-one service and marketing
model for advertisers with its key events and
promotional spaces. To strengthen its ties with
advertisers, marketing effectiveness will be Duk’s
top priority. Furthermore, it will offer more highly
readable leisure and entertainment contents so as
to increase Duk’s value and reader loyalty.
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For DNKB, a market-oriented new version was
launched during the period under review. With
the new version, DNKB took the number of
its advertisers and operating revenue to new
heights. With clearer separation of the healthcare,
travel, automobile and real estate sections,
the newly organised user-friendly links will
greatly enhance the service and usefulness of
DNKB, and will encourage interaction between
netizens and the public. In addition, DNKB
successfully rolled out a new marketing model
with graphics, stories and videos tailored for
events such as car shows. Its cooperation with
enterprises such as China Mobile and && was
also reinforced. In respect of Life News, its sub-
pages, namely Fangshuo (http://fs.shxb.net)
and Yishuo (http://ys.shxb.net), were already
conducting online trials and have seen initial
success through interaction and cooperation
with newspapers. Guiwang (www.gbnews.cn)
also achieved a major breakthrough in terms of
the execution of marketing events such as the
focused promotion of online events in relation
to “lawful administration” and Junping Xijiu
Liquor. In August 2012, the Group completed
the acquisition of 34.0% of the issued shares
in Skybroad International Limited, a company
which developed the voice over Internet protocol
(VoIP) based communications software known
as Cloud Call (“Cloud Call/Cloud Call App”),
which operates on mobile and personal computer
platforms. The main function of the system is
to allow users, wherever they are, to make calls
and conference calls with phone users in China
and around the world via 3G, WiFi or Internet
networks without paying roaming or long
distance telephone charges. With a clear target
audience and outstanding features, Cloud Call
has gathered a user base of almost 2 million, and
has started to generate revenue for the Group.
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The Group also operates Fangke Web
(www.fangke.cc) through its non-wholly owned
subsidiary, Fujian Fangke Network Technology
Corporation Limited. Being an advocate and
forerunner of a new and effective business
marketing model for the real estate industry,
Fangke Web stayed focused on resource
integration, brand-building, and research and
development of electronic business platforms for
the real estate sector. It offers comprehensive
industry information, integrated marketing
services, and business applications to players in
the real estate sector as well as homebuyers.
During the Period, Fangke Web was divided into
two major segments, namely Fangke Media and
Fangke Network. Fangke Media has established
teams in Fuzhou and Xiamen to operate a first-
hand real estate advertising business in each city
separately. Fangke Network is mainly responsible
for completing the networking projects required
by Fangke Holdings and future strategic planning
for Fangke Web. Fangke Network has, on
the one hand, provided technical support in
comprehensive networking to and managed the
platform for Fangke Media, and has completed
the 1.0 commercialisation project of the local
real estate portal systems of Fangke Web. On
the other hand, Fangke Network will focus on
completing the overhaul and technical upgrade
of the old second-hand and unsold real estate
leasing and sales platform in the second half of
2013 in order to explore new target user bases
and sources of revenue for Fangke Web with
its market positioning as an “intelligent search
engine for real estate marketing”.
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In terms of online services and mobile network,
the Group has accumulated an enormous amount
of data and has built up a comprehensive product
portfolio with numerous technical restructuring
and collaborative developments. The Group has
now developed several user-end applications
and separate products, collected and classified
numerous databases, rolled out practical
products, formulated an integrated service and
sales business model based on the original
print media sales system, and established the
necessary technological and product support for
the development of ShiFang’s cloud computing
platform.

The Group's online services business aims at
building a services portfolio comprising a wide
selection of different products with different
functions. First, the Group will establish China’s
leading CTD database (J8 2 &) s o #7 K 8% )
for gathering and organising massive amounts of
information and data on the web. By grouping,
comparing, and screening all data, major
social data regarding behavioral characteristics,
attitudes, interests and consumptions of the
network community are analysed; consumption
trends and patterns of consumers using new
media are outlined. Second, the cloud call
client product, a social tool featuring instant
network messaging and instant communication
applications similar to WeChat, has been
developed based on the Linux operating system.
It has an independent and comprehensive cloud
platform and is available to mobile device users in
the form of an application. Currently, the cloud
call products have an accumulated downloads
of almost 2 million. Third, local daily service
products in the form of applications have been
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launched and promoted among companies
in different regions to provide information of
local communities using the resources of those
companies. The application was recently released
to the market, and the Group has selected
Fuzhou and Shenyang as the first two cities for
trial launches. Fourth, a mobile marketing system
will be developed to encompass functions such
as two-dimensional barcode generation, official
websites for handsets, business platform and
custom-made modular applications. Fifth, the
online marketing system has been developed to
arrange comprehensive services such as accurate
online viewers search, Weibo marketing and
WeChat services. The online marketing system
provides solutions to clients who have difficulties
locating suitable potential consumers and tackling
problems caused by the lack of market data,
consumption analysis and competitor analysis
The system also furnishes full-range data for
clients’ comprehensive marketing projects; offers
one-on-one tailor-made services to each client,
plans and promotes online Weibo and WeChat
events, explores multi-media marketing channels,
and gives early warning on brand defects. This
product charges annual package fees. Sixth, the
Group has developed a social analytic system
based on ShiFang's Zhengtong platform. This
system collects, classifies, compares and monitors
data across the Internet in order to provide
comprehensive early warnings to governments
and companies, and charges annual package
fees. Meanwhile, the Group’s branches across
the country will capitalise on local resources and
market demand in order to develop and roll out
new localised applications and products.
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Marketing, distribution management,
consulting, and printing services

In spite of a slight drop in the revenue from
distribution management, consulting, and printing
services, revenue from the Group’s marketing,
distribution management, consulting and printing
services for the period under review rose by 2.5%
to RMB52.7 million, accounting for 36.6% of the
Group's total revenue. The Group’s marketing,
distribution management, consulting, and printing
services as a percentage of the Group's total
revenue increased by 6.6% compared to the same
period of the previous year.

In order to offer integrated print media
advertising solutions to clients from various
sectors, the Group has entered into exclusive
cooperation contracts with some of its newspaper
partners for the sales of advertising space and
the provision of integrated services. The Group
also offers certain ancillary services, including
printing, distribution management, consulting
and marketing advice. As always, the Group is
committed to maintaining close relationships
with its newspaper partners and to helping
publications maintain their excellent printing
quality, so as to increase revenue from the
provision of integrated print media services.
During the period under review, the Group
continued to provide comprehensive distribution
and management services to Southeast Express
and Lifestyle Express. In respect of printing
services, the Group's three factories located
in Fuzhou, Kunming and Guizhou operated
smoothly and printed Southeast Express,
Lifestyle Express and Central Guizhou Morning
Post, respectively. In addition to the printing
of Southeast Express, the Fuzhou factory also
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continued to print China Securities Journal and
Shanghai Securities News, which are distributed
in Fujian. With stringent management of the
printing quality of its publications, the Group was
able to ensure high quality in the printing of its
advertisements, making them more attractive to
readers, as well as to maintain the strategic and
close cooperative relationships with its newspaper
partners during the period under review.

Leveraging its own resources and the established
technologies developed by Fangke Web, a
website operated by Fujian Fangke Network
Technology Corporation Limited, the Group also
provides clients with professional integrated
marketing solutions, including comprehensive
property marketing planning and property
management. During the period under review,
Fangke Web achieved stable progress in terms
of its operational efficiency and effectiveness
as the Group continued to devote resources to
the business and consolidate its cooperation
with comprehensive marketing clients. However,
the business recorded a slower growth in the
first half of 2013 as the real estate sector has
been hampered by the restrictive elements of
macroeconomic regulation and control and the
resulting delays in the launches of new property
projects by developers as compared with the
previous year. During the period under review, the
Group realised revenue of RMB31.3 million from
planning and marketing services provided to real
estate clients.
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Through its subsidiary, ShiFang Healthcare
Technology Corporation Limited, the Group has
established + 77 EEA (www.sfikw.com) for the
provision of all-round medical and healthcare
information. This integrated information service
platform, which is comprised of websites, call
center platforms and appointment registration
systems, etc, has become a unique medical and
healthcare information platform in China. During
the period under review, the Group has created
greater awareness and trust among platform
users as it continued to develop interaction
between consumers, including experts, readers
and members through strategic cooperation with
experts from public hospitals and through serving
the end market with various products such as
healthcare information advisory, consultancy
services, and newspaper features on health. In
addition, the Group strengthened the promotion
of this business by continuing to collaborate with
10 public hospitals in Fuzhou to disseminate
comprehensive medical and healthcare
information.

Television and radio advertising

For the first half of 2013, revenue from the
Group's television and radio advertising segment
amounted to RMB2.9 million, increased by
RMB2.5 million compared with the previous
year, accounting for 2.0% of the Group's total
revenue.
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The Group’s television advertising business
mainly operates as an extended auxiliary
service to customers of the newspaper media
business. Its major clients are real estate and
automobile companies seeking diversified
television advertising solutions. The Group
has also maintained an amicable cooperative
relationship with Nanning Television Station
in Guangxi Province. During the period under
review, not only did the Group continue to
broadcast advertisements for home-improvement,
building materials and automobile companies in
advertising time slots on four channels of Nanning
Television Station, it also further confirmed the
feasibility of sector-driven cooperation and the
Group’s strategic direction for the future. On
the other hand, the Group will also be active in
exploring opportunities for cooperation with other
television stations in order to expand its television
advertising business. It will strive to form full or
partial collaborative partnerships with television
stations which are similar to its relationships with
newspaper media partners so as to further expand
the sources of income from the Group’s television
advertising business and to eventually achieve the
goal of establishing itself as a major television
media operator and a media resource provider.
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In terms of radio advertising, the Group has
applied for arbitration in relation to the denial
of the Group’s access to the corresponding
program library of YangGuang DuShi, a wholly-
owned subsidiary of China National Radio, in a
timely manner pursuant to an agreement with
YangGuang DuShi regarding a collaborative
project in relation to the development of licensed
radio stations (“the Agreement”). The China
Economic and Trade Arbitration Commission
rendered an award to the Group in April
2013, confirming that the Agreement was
terminated on 11 June 2012. After deducting
the performance bond and the relevant legal
and arbitration fees, the Group received a net
payment of prepaid royalty for the collaborative
project of RMB8,797,000 from YangGuang DuShi
during the period under review.
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FINANCIAL REVIEW

Revenue

Total revenue of the Group decreased by 15.7%
from RMB170.5 million for the six months ended
30 June 2012 to RMB143.8 million for the six
months ended 30 June 2013, primarily due to the
decrease in revenue from newspaper advertising
from RMB114.6 million for the six months ended
30 June 2012 to RMB83.5 million for the six
months ended 30 June 2013. Revenue from
printing services shrank from RMB19.8 million for
the six months ended 30 June 2012 to RMB16.5
million for the six months ended 30 June 2013.
Revenue from the comprehensive cooperation
contracts accounted for approximately 80.5% of
the Group's total newspaper advertising revenue
for the six months ended 30 June 2013.

Gross profit and gross profit margin

Gross profit decreased by 63.2% from RMB63.4
million for the six months ended 30 June 2012
to RMB23.3 million for the six months ended 30
June 2013, primarily due to a drop in revenue
and the newspaper advertising cost paid to
comprehensive cooperative newspaper partners
as a result of the minimum guaranteed payment
commitment. Gross profit margin decreased from
37.2% for the six months ended 30 June 2012
to 16.2% for the six months ended 30 June
2013. Notwithstanding the fact that the gross
profit margins of the marketing, distribution
management, consulting, and printing services
segments remained stable during the period, the
overall gross profit margin was adversely affected
by the performance of the newspaper advertising
business.
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Other income

Other income decreased by 32.5% from RMB4.0
million for the six months ended 30 June 2012 to
RMB2.7 million for the six months ended 30 June
2013, primarily as a result of a decrease in the
income from government grants.

Other gain

Other gain amounted to RMB33.7 million is
recorded for the disposal of Group's entire
remaining interest in Yunnan Handing Investment
for the six months ended 30 June 2013.

Selling and marketing expenses

Selling and marketing expenses decreased by
30.6% from RMB21.9 million for the six months
ended 30 June 2012 to RMB15.2 million for the
six months ended 30 June 2013 mainly because
of a decrease in the wages of sales personnel as
a result of a decline in revenue from newspaper
advertising. Selling and marketing expenses as
a percentage of revenue decreased slightly from
12.8% for the six months ended 30 June 2012 to
10.6% for the six months ended 30 June 2013.

General and administrative expenses

General and administrative expenses decreased by
9.3% from RMB95.3 million for the six months
ended 30 June 2012 to RMB86.4 million for the
six months ended 30 June 2013, mainly because
of the decrease in direct write-off of bad debts by
RMB9.3 million and the decrease in staff costs by
RMB1.1 million.
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Income tax expenses

Income tax expenses increased by 85.3% from
RMB6.8 million for the six months ended 30
June 2012 to RMB12.6 million for the six months
ended 30 June 2013 as a result of an increase of
taxable income for the period.

Results for the period

The Group recorded a loss of RMB55.8 million
for the six months ended 30 June 2013. This was
mainly attributable to the 15.7% decrease in
revenue and the 63.2% decrease in gross profit
during the period.
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Liquidity and capital resources RBESREFER
Six months ended
30 June
BERA=tTHLREA
2013 2012
—E-=F —E-—F
RMB’000 RMB000
AREFT AREFT
Unaudited Unaudited
RBER REEZ
Net cash used in operating activities RETHHRNESFE ~ (3788)  (46,903)
Net cash generated from/(used in) REFEDEL/ (BRIHERSE
investing activities 8 102,067  (69,590)
Net cash used in financing activities BRETHBANRETE _ (38848)  (16,062)
Net increase/(decrease) in cash and HEeRBESEBEERE M/
cash equivalents (RD)F8E 39,431 (132,555)
Cash and cash equivalents at beginning of HiWIME £ KB £ S5EER
the period 53,435 214,377
Cash and cash equivalents at end of BRWRERBALESEER
the period 92,866 81,822
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Cash flow used in operating activities

For the six months ended 30 June 2013, net cash
used in operating activities amounted to RMB23.8
million, this is primarily attributable to the loss
for the period amounting to RMB55.8 million and
a slight increase in advertising prepayments to
media partners.

Cash flow generated from/(used in) investing
activities

For the six months ended 30 June 2013, net cash
generated from investing activities amounted to
RMB102.1 million, resulting primarily from cash
receipts for the disposal of the remaining interest
in Yunnan Handing Investment of RMB36.2
million and the return of deposits from marketing
and promotion projects of RMB68.3 million. The
above amounts were then offset by purchase
payments of property, plant and equipment of
RMB2.7 million.

Cash flow used in financing activities

For the six months ended 30 June 2013, net cash
used in financing activities amounted to RMB38.8
million, primarily attributable to repayments of
loans advanced from a related party of RMB39.3
million.

Capital expenditures

The Group's business generally does not require
significant ongoing capital expenditures. The
Group incurs capital expenditures mainly for
the purchase of printing machinery and office
equipment. The Group's capital expenditures were
RMB2.7 million and RMB2.7 million for the six
months ended 30 June 2013 and 30 June 2012,
respectively.
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Trade receivables — net

The following table sets out the aging analysis

B 5 REWHIE-FHE

of the Group's trade receivables at the dates ZRIEHYER #2177 :

indicated:

1-30 days
31 - 60 days
61 - 90 days
91 - 365 days
Over 1 year

Less: provision for impairment on
trade receivables

Trade receivables - net

TREINFARARAEEE 5 ER

As at As at

30 June 31 December

2013 2012

R=B-=% WN-T-—=F

~A=tH +ZA=1+-AH

RMB'000 RMB000

AR® T ARETT

Unaudited Audited

REER REG

1£30H 24,782 25,519
31£60H 5,775 14,604
61290H 5,136 9,090
91£365H 54,712 61,540
—E 199,397 203,151
289,802 313,904

BB SRNERERE

(134,753) (107,426)

BORWFIE- 38 155,049 206,478
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The Group’s trade receivables decreased by
24.9%, from RMB206.5 million as at 31
December 2012 to RMB155.0 million as at 30
June 2013. Such decrease was mainly attributable
to the reduced income from the newspaper
advertising business. Trade receivables turnover
days extended from 226 days for the year ended
31 December 2012 to 229 days for the six
months ended 30 June 2013, primarily due to
the continued implementation of regulatory and
controlling measures on the real estate industry
by the PRC government that resulted in the
reduction in spending on newspaper advertising,
which in turn led to tighter market liquidity and
longer payment time by customers.

Assets held for sale

The properties for which the Group has effective
interest in and intends to sell are held under the
line item “assets held for sale”:

BEHEEE

Properties held for sale
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AEENESHRERWRFERA-_ZT—Z=F
+ZA=+—HAMAR®B20658EET
TH249% &2 —FT—=FNA=+H
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FFHEEE
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As at As at

30 June 31 December

2013 2012
RZB-=% RZT-—=F
AA=Z+H +ZA=t-AH
RMB’000 RMB'000
AREFT ANREFT
Unaudited Audited
REER e
42,182 44,969
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The Group recognises revenue from advertising
services upon obtaining the effective interest of
the relevant properties. Revenue recognised from
the relevant real estate customers were RMB17.0
million and RMBO0.3 million for the year ended 31
December 2012 and for the six months ended 30
June 2013, accounting for 4.5% and 0.2% of the
total revenue respectively. For the same periods,
the amounts of proceeds received from the sales
of such properties were RMB1.4 million and
RMB3.1 million, respectively.

AEBRESHBYENERER R
BWRESERBENBRA-BEZ_ZT—=
F+-A=Z+—HIEFERBEZ=-Z
—ZEXRNAZTBHLEARNEAR AEE
WRZEXRBHABEHERTFPHKA
DRAARE17.08E T EARKOIE
B DM BRI AL5%%0.2% [
B BHEZEMERDAMERED
FIEBEAREIABETLRARKIIE
Bre

Trade payables E S EMARE
As at As at
30 June 31 December
2013 2012
R-B-=% R=-ZT—=F
~A=tH +=ZA=t+-A
RMB'000 RMB'000
AEBFT ANREFT
Unaudited Audited
REER LE
1-30 days 1£30H 1,473 991
31 -90 days 31290H 1,905 2,675
Over 90 days 90H M £ 4,573 1,978
7,951 5,644

The Group's trade payables increased by 42.9%,
from RMB5.6 million as at 31 December 2012
to RMB8.0 million as at 30 June 2013, this was
primarily attributable to an increase of payable
to newsprint suppliers. Trade payables turnover
days increased from 7 days for the year ended
31 December 2012 to 45 days for the six months
ended 30 June 2013, which was also due to the
delay in repayment during the period.

32

AEENESENFBER - ——F
+ZA=+—HMARKS 68 & LI
Ma29%=E=—E—=FA=+THH
ARBSOEEL TEZREAEMNT
FEHARERERL N -E S EMNK
BHEEASHEE_TE——F+=-A
—t+—HALFEEN/BENEEE-Z
—=FXXA=+HIEAEAM4L5H -
TERAHANTEERTE -




Interim Report 2013
—E-ZFHERE

Indebtedness &8

The Group's indebtedness consists of obligations AHLBEMEBEREREAEBMERA (£
to the Group's lenders, including commercial FEREERITRET AR )MNEE T&
banks and certain companies. The following table #(%| A% EE =/~ B BR9E N 4A%8
shows the total borrowings at the dates indicated:

As at As at
30 June 31 December
2013 2012

R-ZE-=§ RZIZT—=F
RA=+H +ZA=f-AH

RMB’000 RMB000
ARE T AERETFT
Unaudited Audited
REER REG

Borrowings &
Short-term bank loans, secured RERTER BHE 44,000 44,000
Other loan HiER 16 539
Total Bt 44,016 44,539

Total borrowings amounted to RMB44.5 million HE-_ZT——F+_-_A=+—HBEK=

and RMB44.0 million as at 31 December 2012 ZT—=FXA=+H BRAEHFE

and 30 June 2013, respectively. ARBASEETRARBK44.06E
T o

Carrying values of borrowings secured by the 785 B &) fE 38 NIEFIEEF O E

Group's buildings amounted to RMB44.5 million  BEEZARBEEZE-_T——F+—

and RMB44.0 million for the year ended 31 A=+ —BULHFERHE_ZT—=F

December 2012 and for the six months ended 30 A=+ HIEXNEANEEED B A

June 2013, respectively. ARB44SEEBTLTRARK4I408E
T o

Gearing ratio increased slightly from 3.4% as at EEABHEH T —=-F+=-A

31 December 2012 to 3.6% as at 30 June 2013. =+—HH34%MAE T —=FX
A=1+HH3.6% -
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Capital commitments

The future aggregate payments under non-
cancellable exclusive cooperative agreements are
as follows:

BAREE
TAIBEBEREGIEHEN B RN E
AT

As at As at
30 June 31 December
2013 2012
R=B-=% R-T-—F
AA=TH TZA=t—-H
RMB'000 RMB 000
ARETFT AREFT
Unaudited Audited
REER BE%
Not later than 1 year —EHT 161,555 191,418
Later than 1 year and not later than 5 years ~ —EM FRAEHT 516,200 707,000
Later than 5 years BENE 1,836,000 1,890,000
2,513,755 2,788,418
Contingent liabilities REEE
(a) Lawsuits between the Group and Shenyang a) 75 [® 823 (5 & 5 2 71 A K 22

Media Corporation

On 26 July 2011, Shenyang Media
Corporation unilaterally terminated the
Comprehensive Cooperation Contract with
the Group.

The Group received a summons issued
by the Shenyang Intermediate People’s
Court in Liaoning Province (the "“Shenyang
Intermediate People’s Court”) on 25 October
2011, where Shenyang Media Corporation
claimed the Group for, among others, a
total sum of RMB17,328,767 being the
outstanding advertising fees payable by the
Group to Shenyang Media Corporation (the
“Case 1").
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On 22 December 2011, the Group filed
summons of claim to the Higher People’s
Court of Liaoning Province (the "Higher
People's Court”) against Shenyang Daily
Agency and Shenyang Media Corporation,
where the Group claimed Shenyang Daily
Agency and Shenyang Media Corporation
for, among others, a total sum of
RMB105,579,352, being the outstanding
advertising fees payable by Shenyang Daily
Agency and Shenyang Media Corporation
(the "Case 2"”) to the Group.

On 8 March 2012, the Group received a civil
judgment issued by the Higher People’s Court
in relation to Case 2, pursuant to which the
Higher People’s Court decided to refer the
case back to the Shenyang Intermediate
People’s Court. As advised by the PRC legal
counsel, the Group has lodged an appeal
to the Supreme People’s Court of the PRC
(the "Supreme People’s Court’) on 13 March
2012 to request the Supreme People’s Court
to overrule the Higher People’'s Court's
decision.

On 30 August 2012, the Group received
a judgment of first instance awarded by
the Shenyang Intermediate People’s Court
in relation to Case 1, in which the Group
was ordered to pay Shenyang Media
Corporation RMB17,250,398 as advertising
fees together with court fees within 10 days
after the judgment becomes effective. On 6
September 2012, the Group has lodged an
appeal to the Higher People’s Court seeking
to revoke the judgment of first instance in
due course.
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On 27 December 2012, the Higher People’s
Court of Liaoning Province ordered the
judgment of first instance on 30 August
2012 should be dismissed and a retrial
of the case at the Shenyang Intermediate
People’s Court was ordered. On 26 June
2013, the Shenyang Intermediate People's
Court commenced the retrial of the case and
the case is once again in its first instance.
The Group is currently waiting for further
instructions from the court and will notify the
shareholders of any progress in the litigation
in a timely manner. The management believes
that it is not probable that this litigation
would result in any material outflow of
economic benefits from the Group.

Nevertheless, the management takes into
consideration the economic reasons relating
to Shenyang Daily Agency’'s and Shenyang
Media Corporation’s financial and liquidity
difficulties and has made provision for
loss or provision for impairment of the
RMB43,780,000 deposit and prepayment
paid to Shenyang Media Corporation as at 30
June 2013.
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City Intermediate People’s Court (the
“Yueyang Intermediate People’s Court”)
against the Group

On 4 June 2012, Yueyanglin Paper Co.,
Ltd. has filed a civil claim against Southeast
Express and Lifestyle Express in respect of
an outstanding payment of RMB31,859,018
relating to certain sales made in prior years.

On 10 July 2012, the Yueyang Intermediate
People’s Court has made a civil judgement
that Southeast Express and Lifestyle Express
shall pay Yueyanglin Paper Co., Ltd. the
aforesaid amount.

On 26 October 2012, the Yueyang
Intermediate People’'s Court issued an
enforcement order which stated that there
were intentional transfers of assets, such
as connected transactions or confusion of
properties, between Southeast Express,
Lifestyle Express, and the Group against
the civil judgment and hence, the Yueyang
Intermediate People’s Court ordered to freeze
the cash assets of the Company and its
wholly owned subsidiaries, including Fuzhou
AoHai Advertisement Co., Ltd. (“Fuzhou
AoHai”) and Kunming AoHai Advertising Co.,
Ltd. (“"Kunming AoHai”) up to a maximum
amount of RMB31,859,018 under the
enforcement letter.
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On 8 November 2012, the Group submitted
an objection application to the Yueyang
Intermediate People’s Court to object and
rescind the enforcement order. The Group
has subsequently received an enforcement
judgment issued by the Yueyang Intermediate
People’s Court on 30 January 2013 to
revoke the enforcement order issued by the
Yueyang Intermediate People’s Court dated
26 October 2012. However, Yueyanglin
Paper Co., Ltd. has subsequently lodged
an appeal to the Higher People’s Court of
Hunan Province to request for overruling
of this enforcement judgment. As such,
RMB22,274,299 of cash deposits in four bank
accounts held by Fuzhou AoHai in the PRC
continued to be frozen as of 30 June 2013
pursuant to the enforcement order issued by
the Yueyang Intermediate People’s Court.

According to the advice from the Group's
PRC legal counsel, and to the best
knowledge, information and belief of the
directors, management believes that it is not
probable that this enforcement order would
result in a material outflow of economic
benefits from the Group.

Accordingly, no provision for loss in respect of
the RMB22,274,299 cash deposits was made
as at 30 June 2013.

The Company will make further
announcement to inform its shareholders of
further developments of the litigation as and
when appropriate.
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Human resources

As at 30 June 2013, the Group had approximately
907 full-time employees. Total staff costs
including directors’ remuneration for the six
months ended 30 June 2013 was approximately
RMB35.3 million (For the six months ended 30
June 2012: approximately RMB40.4 million). The
Group offers competitive remuneration packages
to its employees that include salaries, bonuses
and share options to qualified employees.

The compensation of the directors is evaluated
by the remuneration committee, which makes
recommendations to the Board. In addition, the
remuneration committee conducts reviews of the
performance, and determines the compensation
structure of the Group’s senior management.

The Company operates an employee share option
scheme, the purpose of which is to provide
incentive or reward to eligible persons who
have provided services to the Company for their
contribution and continuous efforts to promote
the interests of the Company, and for such other
purposes as the Board may approve from time to
time.
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Prospects

Looking forward to the second half of the
year, the Group is cautiously optimistic about
the outlook of the global economy which has
shown signs of recovery. The improving external
environment and the government’s continuous
effort in respect of industrial restructuring and
policy guidance are both expected to lead the
Chinese economy to grow stably. “Advertising
creation, advertising planning, advertising
design and advertising production” are listed as
supported industries in the Guidance Catalogue
for Industrial Structure Adjustment and the effect
on the market is still going strong, providing a
highly favourable operating environment for the
Company. Despite the slow pickup of the global
economy, as well as the slowdown in Chinese
economic growth caused by the national policy
emphasising stable development and industrial
restructuring, the Chinese economy is stabilising
with an upward trend. The stabilisation of the
Chinese economic growth will provide strong
policy support and space for the development of
the advertising industry.
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As the traditional publication media is in
decline, the Group has strategically shifted its
development focus to new media by devoting
more resources to new media such as the Internet
so as to speed up the transition from traditional
media to new media. Facing the challenges
brought by the Internet (new media) business,
the Group fully recognises the importance of
restructuring and has analysed the appropriate
timing and conditions for implementation,
and has started expanding the business of
online services. With ample market resources,
an established clientele and a professional
management team, the Group has begun to
adjust its business structure, strengthen market
expansion efforts as well as integrate traditional
print media with new technologies, so as to
establish a more effective multimedia platform
and business model. The Company will boost
the operating efficiency of the Internet channels
and technologies, the radio and television media
and increase the number of media partners. The
solid groundwork the Group has laid is the first
crucial step to a successful restructuring and
improvement of the Group's profit generating
ability. Though difficulties may arise during the
restructuring process, the Group is poised to
overcome whatever challenges and obstacles that
may emerge.
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In addition, the Group has been doing well in
controlling costs and enhancing work efficiency.
The Group’s competitive edge, such as its brand,
multiregional coverage and multimedia platform,
will be powerful tools for business restructuring,
which is a long process. With a brand value that is
on the rise, the Group is looking forward to reap
the fruits of restructuring.

In the long run, the growing consumption power
of Chinese consumers will drive the Company’s
development. The Group will continue to build up
a comprehensive “ShiFang” advertising network
and give priority to stabilising and restructuring
its current operations. By striving to restructure
its operations, the Group aims to create greater
value for the shareholders under intense market
competition.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Corporate governance code

The Company recognises the importance and
value of achieving high standards of corporate
governance practices. The Board believes that
good corporate governance is an essential
element in maintaining and promoting
shareholder value and investor confidence.

The Company has adopted the code provisions on
Corporate Governance Code (the “CG Code”) as
set out in Appendix 14 to the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”). Saved as disclosed below, the
Board considers the Company has complied with
the code provisions as set out in the CG Code.

Code Provision A.2.1
Under code provision A.2.1 of the CG code, the
roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual.

Mr. Chen Zhi, who acts as the chairman and chief
executive officer of the Company, is responsible
in pioneering the Company’s distinctive business
model and undertaking the main decision-making
role in the management of the Company’'s
overall operations and overseeing the strategic
development of the Group. The Board will meet
regularly to consider and review the major and
appropriate issues affecting the operations of
the Company. As such, the Board considers that
sufficient measures have been taken and Mr.
Chen acting as the chairman and chief executive
officer of the Company will not impair the
balance of power and authority between the
Board and the management.
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Code Provision E.1.2

Under code provision E.1.2 of the CG Code, the
chairman of the board should attend the annual
general meeting. Mr. Chen Zhi, who acts as the
chairman of the Company, was not able to attend
the annual general meeting of the Company
held on 22 May 2013 due to other business
commitment. Instead, Mr. Zhang Tie Zhu, the
executive director of the Company was appointed
as the chairman of the Company during the
annual general meeting.

Model Code for Directors’ Securities
Transactions

The Company has adopted the Model Code for
Securities Transactions by the directors of the
Company of Listed Issuers (the “Model Code”) as
set forth in Appendix 10 of the Listing Rules as its
own code of conduct for dealing in securities by
the directors of the Company. Specific enquiries
have been made to all the directors of the
Company and all of them confirmed and declared
that they have complied with the required
standards as set out in the Model Code during
the six months ended 30 June 2013 and up to the
date of this report.
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Audit Committee

The Audit Committee has been established in
compliance with Rules 3.21 and Rules 3.22 of the
Listing Rules and with written terms of reference
in compliance with the CG Code, the primary
duties of the Audit Committee are to review and
supervise the financial reporting process and
internal control procedures of the Group. The
Audit Committee consists of three independent
non-executive directors of the Company, namely
Mr. Wong Heung Ming, Henry, Mr. Zhou Chang
Ren and Mr. Zhuo Ze Yuan. Mr. Wong Heung
Ming, Henry is the chairman of the Audit
Committee, who has appropriate professional
qualifications and experience in accounting
matters. The Audit Committee has reviewed the
Group’s condensed consolidated interim financial
information for the six months ended 30 June
2013 with no disagreement.

Remuneration Committee

The remuneration committee of the Company
(the “"Remuneration Committee”) has been
established on 8 November, 2010 with written
terms of reference in compliance with the CG
Code. In compliance with the amendments to
the Listing Rules which will become effective on
1 April 2012, the Board adopted revised terms of
reference for the Remuneration Committee on
27 March 2012. The Remuneration Committee
comprises three members, namely Mr. Zhou
Chang Ren (Chairman), Mr. Chen Zhi and Mr.
Wong Heung Ming, Henry, the majority of which
are independent non-executive Directors. The
primary duties of the Remuneration Committee
are to evaluate and make recommendations to
the Board regarding the remuneration packages
to the Directors and senior management
which will be determined by reference to the
performance of the individual and the Company
as well as market trends and practices.
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Nomination Committee

The nomination committee of the Company (the
“Nomination Committee”) has been established
on 8 November, 2010 with written terms of
reference in compliance with the CG Code.
In compliance with the amendments to the
Listing Rules which will become effective on 1
April 2012, the Board adopted revised terms
of reference for the Nomination Committee on
27 March 2012. The Nomination Committee
currently comprises three members, namely Mr.
Zhuo Ze Yuan (Chairman), Mr. Chen Zhi and Mr.
Wong Heung Ming, Henry, the majority of which
are independent non-executive Directors. The
primary duties of the Nomination Committee
are to make recommendations to the Board on
the appointment or re-appointment of Directors
and succession planning for Directors. The
Nomination Committee selects and recommends
the candidates for directorship based on criteria
including professional knowledge, competence,
experience, independence and integrity.

Interim Dividend

The Board does not recommend the payment of
an interim dividend for the six months ended 30
June 2013.

Purchase, Sale or Redemption of the
Company’s Shares

The Company has not redeemed any of its
listed shares during the six months ended 30
June 2013. Neither the Company nor any of its
subsidiaries had purchased, sold or repurchased
any of the listed shares of the Company during
the six months ended 30 June 2013.
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Directors’ Interests and Short Positions in
Shares and Underlying Shares

At 30 June 2013, the interests and short positions
of the directors in the share capital and underlying
shares (the “Share(s)”) of the Company or its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SFO")), as recorded in the register required
to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers, were set out as follows:

(i) Long position in the Company

EERROREBERDNVESER AR

RZE—=FXA=+H E2RNEQ
RIS A EE (ERREHFRHER
B ([EHREBEEH ) EXVER) B
$&ﬁﬁh1@kﬁn$%ﬁ£ﬁﬁ
RIEF S MGG E3526AR A F)A
FEMELM B £ W Ai%
HETBEHFRHMEBEETAEINE AR
AR PTEVER ROA B AT

(i) REQXANER

Approximate

Number of percentage of

Name of Director Capacity/Nature of Interest Shares interest

EEpg 51/ REHiHE RDEE BEHMNELIL

Mr. Chen Zhi Interest in controlled corporation 42,998,170 5.1%
(note 1)

RE£E REZHZENES 42,998,170 5.1%
(PEET)

Mr. Chen Zhi Beneficial Owner 390,000 0.1%

BELE ExBEAA 390,000 0.1%

Mr. Hong Pei Feng Interest in controlled corporation 5,347,604 6%
(note 2)

RIFB LA NEEHZE R 5,347,604 6%
(BaE2)

Mr. Yu Shi Quan Interest in controlled corporation 21,142,026 2.5%
(note 3)

RAERE REZHZENES 21,142,026 2.5%
(P3E3)
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Notes:

(1) These Shares are held by TopBig
International Development Limited (“TopBig
International”), which is wholly-owned by
Mr. Chen Zhi.

(2) These Shares are held by Blazing Sun
Holdings Limited (“Blazing Sun”), which is
wholly-owned by Mr. Hong Pei Feng.

(3) These shares are held by Keep Profit
International Capital Limited (“Keep
Profit”), which Mr. Yu owns 30% of the
shareholding.
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(i) Long position in the associated

corporations of the Company

(i) REQRAEBEENTAE

Name of Approximate

Associated percentage of

Name of Director Capacity/Nature of Interest Corporation interest

EEpg 5/ BRMEE BB EBARE EEHPEIL

Mr. Chen Zhi Interest in controlled corporation China TopReach 26.1%
(note 1)

RELE REEGEE SRR F R 26.1%
(P5ED)

Mr. Chen Zhi Beneficial Owner N/A 0.5%

BRELE BREAA TEA 0.5%

Mr. Hong Pei Feng Interest in controlled corporation China TopReach 10.3%
(note 2)

AT E RNREHEE N ER FEIR 10.3%
GEY)

Mr. Yu Shi Quan Interest in controlled corporation China TopReach 5.4%
(note 3)

Gt Fitd RREHEE N ER FEIR 5.4%
(P3E3)

Mr. Yu Shi Quan Beneficial Owner N/A 0.1%

R EEE BREBA TEA 0.1%

Mr. Wang Ping Interest in controlled corporation China TopReach 9.6%
(note 4)

FrEE WREHEE N ER EEFN 9.6%
GED)

Mr. Zhang Tie Zhu Interest in controlled corporation China TopReach 2.0%
(note 5)

REETE WREHEE SO ER SN 2.0%
UED)
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Notes:

(1

This interest in China TopReach Inc. (“China
TopReach”)is held by TopBig International,
which is wholly-owned by Mr. Chen Zhi.

This interest in China TopReach is held by
Blazing Sun, which is wholly-owned by Mr.
Hong Pei Feng.

This interest in China TopReach is held by
Keep Profit, which Mr. Yu owns 30% of the
shareholding.

This interest in China TopReach is held by
China Science & Kingwin (HK) Investment
Management Limited, which is wholly-
owned by Shenzhen China Science &
Kingwin Venture Capital Co., Ltd, a
company that is in turn owned by Mr.
Wang Ping as to 72.7%.

This interest in China TopReach is held by
Real Sight Consultant Limited, which is
wholly-owned by Mr. Zhang Tie Zhu.
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Nature of
Name of Director Interest
Exnsg BEME
Mr. Chen Zhi Personal
BE%E fBA
Mr. Hong Pei Feng Personal
HEIRIE S A
Mr. Zhang Tie Zhu Personal
REHEE (EN
Mr. Yu Shi Quan Personal
RERLE BA
Mr. Wang Ping Personal
TERE (EN
Note:

(iii) Interests in the underlying Shares of
equity derivatives of the Company

Description of
equity derivatives

(note 1)

RASTE T AHE

(KisE1)

Share Option
B

Share Option
Bk

Share Option
B

Share Option
Bk

Share Option
B

(1) These share options were granted under

the Pre-IPO Share Option Scheme.
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Total number
of underlying

Approximate
percentage of

Shares interest
EREN

HEROEH BAl
10,433,339 1.2%
10,433,339 1.2%
2,745,616 0.3%
2,745,616 0.3%
9,335,093 1.1%
9,335,093 1.1%
1,098,246 0.1%
1,098,246 0.1%
549,123 0.1%
549,123 0.1%
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Substantial Shareholders’ Interests in Shares

and Underlying Shares

As at 30 June 2013, the following persons
(other than Directors or chief executives of the
Company) had interests or short positions in the
Shares and underlying Shares as recorded in the
register required to be kept by the Company
pursuant to Section 336 of the SFO:

BB RO B B B A B JBe B v i 2

i J*:F/\)E] +H U TFTALT
(é%iﬁ ZITHABRRIN) B
ﬁuﬂﬁ‘ﬁ’\ﬁﬁmﬁﬁﬁﬁﬁ{lﬂﬂ%336ﬂ¢
ARAREFTENELMARG & IEE
%ﬁ%ﬁ&wﬁ

Long positions in Shares: REBROWER:
Approximate
Number of percentage of
Name Capacity/Nature of Interest Shares interest
A8 51/ REHME R #E BEBOELIL
China TopReach Beneficial Owner 311,763,153 37.1%
B X BaEAA 311,763,153 37.1%
TopBig International Beneficial Owner (note 1) 42,998,170 5.1%
AYER EaEAA (M) 42,998,170 5.1%
Templeton Interest in controlled corporation 42,606,606 5.1%
(note 2)
HER REESEE NS (F32) 42,606,606 5.1%
Notes: B 5T

(1) TopBig International is a Company incorporated
under the laws of the BVI, which is wholly-
owned by Mr. Chen, the executive director and
chairman of the Company.

(2) Templeton Strategic Emerging Markets Fund
Ill, LDC (“Templeton”) is a limited duration
company incorporated in the Cayman Islands.
It makes strategic investments in emerging
markets and is managed by Templeton Asset
Management Ltd.

Save as disclosed herein, the Company has not
been notified of any other person (other than
a Director or a chief executive of the Company)
who had an interest or a short position in the
shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO as
at 30 June 2013.
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INTERIM CONDENSED CONSOLIDATED w0l i Wi & P8 % i ffi %

BALANCE SHEET
As at 30 June 2013

ASSETS

Non-current assets

Property, plant and equipment
Investment properties
Intangible assets
Available-for-sale investment
Interest in associates
Prepayments and deposits

Current assets
Inventories
Assets held for sale
Trade receivables - net
Prepayments, deposits and
other receivables
Amounts due from related parties
Restricted cash
Cash and cash equivalents

Total assets

aE
FREBEE
nE BERRE
BENE
BVAE
AHEERE
REE DA ER
Aﬁ,\ HREE

RBEE
F&

BEHEEE
BHEUHIE- R
BEfTE BER
E it RERHIR
EYWREALRA

XRHRE
ReRkREFERE

HEE
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R-F—=4XA=+H

30 June 31 December

2013 2012

—E-CfF

—E-=% +=A
AA=1AH =+—H

Note RMB'000 RMB'000
K AREF7 ARETFTL
Unaudited Audited

REER REG

8 57,552 60,045
8 - —
8 26,868 37,957
9 - 75,134
10 60,459 60,162
12 327,225 431,250
472,104 o 76@47574§

7,805 7,900

13 42,182 44,969
11 155,049 206,478
12 410,456 309,851
27 9,681 8,900
14 22,274 12,890
92,866 53,435

740,313 o 76647472§

1,212,417 1,308,971
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INTERIM CONDENSED CONSOLIDATED  hHIfii &g afik (&)
BALANCE SHEET (Continued)
As at 30 June 2013 R-DF—=ZFNA=+H

30 June 31 December

2013 2012
—E-CF
—E-=% +=A
~A=tH =t+—8
Note RMB’000 RMB'000
K AREF7 ARBTFT
Unaudited Audited
REEH TEY
EQUITY i
Equity attributable to equity holders RAFEZEFA
of the Company gD
Share capital R 19 72,687 72,687
Share premium B i B 19 556,440 556,440
Other reserves Bk 115,336 110,813
Retained earnings R R A A 214,092 278,891
958,555 1,018,831
Non-controlling interests FERER 49,253 43,174
Total equity ERaE 1,007,808 1,062,005
LIABILITIES af
Non-current liabilities kRBERE
Amount due to a related party ER—ZHEEALIHRE 27 12,136 51,441
Deferred income tax liabilities BEREHEE 17 3,468 4,777
15,604 56,218
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INTERIM CONDENSED CONSOLIDATED

BALANCE SHEET (Continued)
As at 30 June 2013

Current liabilities

Trade payables

Other payables and accrued expenses
Current income tax liabilities
Borrowings

Amounts due to related parties

Total liabilities
Total equity and liabilities
Net current assets

Total assets less current liabilities

Approved and authorised for issue by the Board
of Directors on 29 August 2013 and signed on

behalf of the Board by: =EgEEF:
Chen Zhi Yu Shi Quan B &
Director Director EE

The notes on pages 60 to 132 are an integral part

of these financial information.

R-ZEB—=FHA=+H

RERME

EHENHE

EL{ N TR SR X
EmERARE

fiE %

ENBEALRA

REE
BERABRRE
RBEEFE
REERRBER
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Note
Mzt

16
16

15
27

oo 390 1R W0 4 B 6 RLBUKR (48

30 June 31 December
2013 2012
—E-CfF

—E-=% +=A
AA=1AH =+—H
RMB’000 RMB'000
AREF7 ARETFT
Unaudited Audited
REER REG
7,951 5,644
87,421 96,598
48,217 42,908
44,016 44,539
1,400 1,059
189,005 o 71?07774@
204,609 246,966
1,212,417 1,308,971
551,308 453,675
1,023,412 1,118,223
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BE
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INTERIM CONDENSED CONSOLIDATED o8] i Wi & 9F £ i i 22 %
STATEMENT OF COMPREHENSIVE

INCOME
For the six months ended 30 June 2013 HEr —FT—=FNA=FHIEA
2013 2012
—B-=f§ —E-CF
NOTES RMB’000 RMB'000
k=3 AREFT ANREFr
Unaudited Unaudited
REEH RCEG
Revenue WA 7 143,792 170,470
Cost of sales HEHR 21 (120,473) (107,101)
Gross profit E 23,319 63,369
Selling and marketing expenses HEREHAY 21 (15,222) (21,946)
General and administrative expenses —REIBFAX 21 (86,446) (95,299)
Other income He A 20 2,748 4,004
Other gain Hitlzm 20 33,664 11,636
Operating loss KEmHR (41,937) (38,236)
Finance income e 2 9% 1,412
Finance costs BB A 2 (1,601) (1,626)
Finance costs — net BERA-FE 22 (1,507) (214)
Share of profit of associates FEIGHE D EE R 10 297 1,033
Loss before income tax BREBHABR (43,147) (37,417)
Income tax expenses iy 23 (12,603) (6,830)
Loss for the period HAEE (55,750) (44,247)
Other comprehensive income Hip2EbE - -
Total comprehensive loss for the BREzEEBAR
period (55,750) (44,247)
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INTERIM CONDENSED CONSOLIDATED s 391 fili Wi & fF A i W 25 ¢ (42)
STATEMENT OF COMPREHENSIVE
INCOME (Continued)
For the six months ended 30 June 2013 HEr —FT—=—FNA=ZFHINEA
2013 2012
—E-=F —E-CF
NOTES RMB’000 RMB'000
otz ARETFT ANRETFT
Unaudited Unaudited
REEH REEZ
(Loss)/profit attributable to: NT&EEN (B8)/
B
— Equity holders of the Company ~ARDEERFAA (60,849) (47,905)
- Non-controlling interests — R 5,099 3,658
(55,750) (44,247)
Total comprehensive (loss)/income UTEEELEE
attributable to: (B8) hEaE:
- Equity holders of the Company ~AREEGEEEA (60,849) (47,905)
- Non-controlling interests — IR i 5,099 3,658
(55,750) (44,247)
Loss per share for loss attributable to ADRERREARMS
equity holders of the Company EENTRER
- Basic (RMB per share) -EX(ERARE) 24 (0.0724) (0.0665)
- Diluted (RMB per share) -BE (BRARE) XM (0.0724) (0.0665)
Dividend RE 25 = -

The notes on pages 60 to 132 are an integral part 602132 B MM iEE L F K E R

of these financial information.

EEoe
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INTERIM CONDENSED CONSOLIDATED ") i W & Pi b 25 82 W) %
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2013 BE-—F—=FNA=+HI~EA
Equity-
Capital based Non-
Share Share  redemption Capital ~ Revaluation compensation  Statutory Retained controlling Total
capital premium feserve reserves reserves reserves reserves earnings Total interests Equity
HRER
i

Bx  BGER RAMEER  RAER  EMBR  BRER  iRER REm #it  FEERE  RufE
Moo RMBOOD  AMBON0  RMBUOD  AMBODO  AMBUM  RMBOO)  AMBUMO  RMSOOD  RUBYIO  RMBOOD  AWBUN
K& ARETT  ARETR  ARETE  ARETR  ARETR  ARETT  ARETR  ARETT  ARETR  ARETL  ARETR

Balance at 1 lanuary 2013~ R=%F-=5-F

—Bhgh 2,681 556,440 97 60,454 919 12,986 35457 278891 1018831 817 1,062,005
Comprehensive income 2 E4#
(LossVproftfor the period 5473 (#5%8) /7 - - - - - - - (60,849) 60,849) 5099 (5,750)
Total comprehensive income 2EHEEE - - - - - - - (60,849) (60,349) 5099 (55,750)

Transactions with owners  ZEEANRS
Agpropriation to statutory  BREEREE

TBSeIves - - - - - - 3950 (3950) - - -
Capitalinjection from non- B2 AR

controling shareholders ~ REEE

of subsiries - - - - - - - - - %0 980
Equitybased compensation  MARERERMER 19 - - - - - 53 - - 513 - 53

Total transactions with ~~ EEEANRS
owners 48 - - - - - 573 3950 (3.950) 573 980 1553

Baknceat 30 e 2013 RZZ-Z574A
Bkt ] 6T S 997 60454 919 13,559 BT 20R %85S 9255 1007808

Balance at 1 lanuary 2012 R=F-=5-§

—BhgH 62,863 530,900 997 60,454 919 10,624 3103 421,265 1,119,045 37,005 1,156,050
Comprehensive income 2 E K3
(Lossyprofit for the period 574 () /7 - - - - - - - (47,905) (47,905) 3658 (44.247)
Totel comprehensive income  2E4H4E - - - - - - - (47,905) (47,905) 365 (44,247)

Transactions with owners  £HEANZS
Appropriation to tatutory ~ BEZEEEE

TeServes - - - - - - 4235 (4239 - - -
Cepita injecton fromnon- - B AR 4R

contoling shareholders 24

of subsidiaries - - - - - - - - - “0 490
Equity-besed compensafin  HREBERAFH 19 - - - - - 1375 - - 1375 - 1355

Tota transactons with AEEANRS
owners 28 - - - - - 1315 4235 4,235) 1375 490 1,865

Balnceat30 e 2012 RZF-Z55A
= TRNEE 62,863 530,900 997 60,454 919 11999 35,258 369,125 1,072,515 41,153 1,113,668

The notes on pages 60 to 132 are an integral part F60%E 1328 MM iEE L F K E R
of these financial information. EE2H5n
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INTERIM CONDENSED CONSOLIDATED i & 0B 4 E#
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2013 BEr —FE—=—aF NA=+HINEA

Six months ended 30 June
BEAA=THLAEA

2013 2012
—E-=F —2-=f
RMB'000 RMB 000
AREFT ARETFT
Unaudited Unaudited

REER REEZ

Net cash used in operating activities REEBFMARSTE ~ (23788) (46,903
Net cash generated from/(used in) RETBHMEB/ (FA)RE

investing activities BE 102,067 (69,590)
Net cash used in financing activities BRETBHFMARESFE _ (38848)  (16,062)
Net increase/(decrease) in cash and BeRBSZEEEEM/

cash equivalents (RD)RE 39,431 (132,555)
Cash and cash equivalents BOHRERBLSFEEE

at beginning of the period 53,435 214,377
Cash and cash equivalents BANBREREESEER

at end of the period 92,866 81,822

The notes on pages 60 to 132 are an integral part 602132 B MM iEE L F K E R
of these financial information. BEHD o
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi 4§ vi 399 B 5 6 B} B
INTERIM FINANCIAL INFORMATION

1

General information

Shifang Holding Limited (the “Company”)
is an investment holding company and
its subsidiaries (together, the “Group”)
are principally engaged in the business of
publishing and advertising (the “Publishing
and Advertising Businesses”) in the People’s
Republic of China (the “PRC").

The Company was incorporated in the
Cayman Islands on 9 December 2009 as
an exempted company with limited liability
under the Companies Law (2009 Revision
as amended, supplemented or otherwise
modified) of the Cayman Islands. The address
of its registered office is PO Box 309, Ugland
House, Grand Cayman, KY1-1104, Cayman
Islands.

This condensed consolidated interim financial
information is presented in Renminbi (RMB),
unless otherwise stated. This condensed
consolidated interim financial information
has been approved for issue by the Board of
Directors on 29 August 2013.

This condensed consolidated interim financial
information has been reviewed, not audited.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi & v 399 B %5 6 0 B 5k (42)
INTERIM FINANCIAL INFORMATION
(Continued)

1

General information (Continued)

Key events

Pursuant to the equity transfer agreement
entered into between the Group and Mr. Lu
Liangzhen, the Group disposed of its entire
7.6% equity interest in Yunnan Handing
Investment Co. Limited (“Yunnan Handing
Investment”) and recorded a gain on disposal
of RMB33,664,000.

Basis of preparation

This condensed consolidated interim financial
information of ShiFang Holding Limited has
been prepared in accordance with IAS 34,
‘Interim financial reporting’. This condensed
consolidated interim financial information
should be read in conjunction with the
annual financial statements for the year
ended 31 December 2012, which have been
prepared in accordance with IFRS.
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INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)
2.1 Going concern

During the six months ended 30
June 2013, the Group has reported
net operating cash outflows of
RMB23,788,000. Despite the operating
cash outflows, the Group’s cash and
cash equivalents have increased by
RMB39,431,000 to RMB92,866,000
as at 30 June 2013, primarily due to
net cash inflows of RMB63,219,000
from investing activities and financing
activities. The operating cash outflows
during the six months ended 30 June
2013 were primarily due to the decrease
in revenue from newspaper advertising.

The board of directors of the Company
has reviewed the Group’s cash flow
projections prepared by management.
The projections make key assumptions
with regard to the anticipated cash flows
required for the Group’s operations,
expected proceeds from disposal of
investments, anticipated return of
deposits from marketing and promotion
projects, and availability of future
borrowing facilities. Based on these
cash flow projections, the Group will
have sufficient financial resources in
the coming twelve months to meet its
financial obligations as and when they
fall due.
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INTERIM FINANCIAL INFORMATION

(Continued)
2 Basis of preparation (Continued) 2 REEE(F)
2.1 Going concern (Continued) 2.1 FEZE (&)

The directors, after making due KHBER ESHEAEHE
enquiries, believe that there will be 15 B2 I S B R A R K
sufficient financial resources available LT ZEAFER UETE
to the Group at least in the coming M BEE-BHiL - EF
twelve months to meet its financial RALIFEGCE H LR
obligations as and when they fall due. SR HMBERNTDREE -

Accordingly, the directors consider
that it is appropriate to prepare the
condensed consolidated interim financial
information on a going concern basis.

3 Accounting policies 3 #EHBOR
Except as described below, the accounting Br TSCRTat & S - Fr A& Rt B R Bl
policies applied are consistent with those of HE-Z——F+=-A=1+—H
the annual financial statements for the year FtFENE2FYHRERMENE
ended 31 December 2012, as described in FUBRRGTBER—H o

those annual financial statements.

Taxes on income in the interim periods are AR EIEA R A P S B iR BRTE B 4F
accrued using the tax rate that would be BEHEBNBERONE T ARG -

applicable to expected total annual earnings.
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3

Accounting policies (Continued)
(a) New amendments and

interpretations to existing standards
effective in 2013 but have no
significant impact to the Group’s
results and financial position

IAS 1 (amendment), “Presentation
of financial statements”. IAS 1
(amendment) requires entities to present
separate items in OCI into two groups,
based on whether or not they will be
recycled to profit or loss in the future.
Entities that choose to present OCl items
before tax will be required to show the
amount of tax related to the two groups
separately.

IFRS 7 (amendment), 'Offsetting
disclosures’. The new disclosure
requirements require an entity to
disclose information about recognised
financial instruments that are offset in
the statement of financial position. In
addition, disclosures are required for
those recognised financial instruments
that are subject to master netting
or similar arrangements, such as
mechanisms to mitigate credit risk with
the same counterparty, irrespective of
whether they are offset.
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INTERIM FINANCIAL INFORMATION
(Continued)
3 Accounting policies (Continued)

(a) New amendments and

3 fratBoR (&)
(a) R=EFE-—=ZFLMBEHLEH

interpretations to existing standards
effective in 2013 but have no
significant impact to the Group’s
results and financial position
(Continued)

IFRS 12, “Disclosure of interests in other
entities”. IFRS 12 requires entities to
disclose information that helps financial
statement readers to evaluate the nature,
risks and financial effects associated
with the entity’s interests in subsidiaries,
associates, joint arrangements and
unconsolidated structured entities. The
standard prescribes minimum disclosures
to achieve this goal, but requires an
entity to consider the level of details
necessary and how much emphasis to
place on each of the required disclosures.

The adoption of these new and revised
IFRSs has not led to any significant
changes in the accounting policies
applied in this condensed consolidated
interim financial information, and has
no material effect on the Group's results
and financial position for the current or
prior accounting periods reflected in this
condensed consolidated interim financial
information.
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NOTES TO CONDENSED CONSOLIDATED  fifj Wi £ f v 301 B %5 % kLW 5k (42)
INTERIM FINANCIAL INFORMATION
(Continued)

3 Accounting policies (Continued)

(a)

(b)

New amendments and
interpretations to existing standards
effective in 2013 but have no
significant impact to the Group’s
results and financial position
(Continued)

There are no other amended standards
or interpretations that are effective for
the first time for this interim period that
could be expected to have a material
impact on the Group.

Standards, amendments and
interpretations that are not yet
effective and have not been early
adopted by the Group

The following new standards and
amendments to standards have been
issued but are not effective for the
financial year beginning 1 January 2013
and have not been early adopted:
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INTERIM FINANCIAL INFORMATION
(Continued)

3

Accounting policies (Continued)
(b) Standards, amendments and

interpretations that are not yet
effective and have not been early
adopted by the Group (Continued)

IAS 36 (amendment), “Recoverable
amount disclosures for non-financial
assets”. The amendments require
entities to disclose the recoverable
amount for each CGU with significant
amount of goodwill or intangible assets
with indefinite useful lives no matter
whether there has been impairment.
IASB has published limited amendments
to remove such requirement for CGU
without impairment and introduces
additional disclosures about fair value
measurements when there has been
impairment or a reversal of impairment.
The Group is yet to assess IAS 36
(amendment)’s full impact and intends to
adopt IAS 36 (amendment) no later than
the annual year beginning on or after 1
January 2014.
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INTERIM FINANCIAL INFORMATION

(Continued)
3 Accounting policies (Continued) 3 #utEok (&)

(b) Standards, amendments and (b) 57K 3% R 75 B 5 K 42 B

interpretations that are not yet BRARIER - EET X R 2 FE
effective and have not been early (%)
adopted by the Group (Continued)
IFRS 9 ‘Financial instruments’ addresses R BEMEERNFER £
the classification, measurement and BMITAEIEEMEENRSD
derecognition of financial assets and MEBENDHE 2 RELEE
financial liabilities. The standard is not ReZBEAR_ZE—REFE—H
applicable until 1 January 2015 but —BRFBER HARER
is available for early adoption. When o —iEa e ZEAEILH
adopted, the standard will affect in FEREEYHAHEESH
particular the Group's accounting for EEMSTERE ARERVB
its available-for-sale financial assets, HAHERAF R AT B IE
as IFRS 9 only permits the recognition RRXGEMNMHFANERIRE
of fair value gains and losses in other BEMHEESREE T
comprehensive income if they relate to EfzmBmANERAAEE
equity investments that are not held Was R BB - flan - Al &
for trading. Fair value gains and losses BEBERENAALEBEERRE RSB
on available-for-sale debt investments, BEREREEETERTE
for example, will therefore have to be R-BARHMBATETEETE
recognised directly in profit or loss. BRANBEEAABREN SR
There will be no impact on the Group's BEMNEIER mMASEEIL
accounting for financial liabilities, as mEBAE At - A5EE
the new requirements only affect the HemBENSHEERIX
accounting for financial liabilities that are FE R FERRA L A B
designated at fair value through profit GEEREINR [em T A
or loss, and the Group does not have WRRFTE] WEZES K
any such liabilities. The derecognition & B m SRR TE BR 49 B R B T 3R
rules have been transferred from IAS B FEOFE AR -

39 ‘Financial instruments: Recognition
and measurement’ and have not been
changed. The Group has not yet decided
when to adopt IFRS 9.
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3

Accounting policies (Continued)

(b) Standards, amendments and
interpretations that are not yet
effective and have not been early
adopted by the Group (Continued)
IFRIC Interpretation 21,"Levies”. The
interpretation clarifies the accounting for
levies in the financial information of the
entity that is paying the levy. The Group
is yet to assess IFRIC Interpretation
21's full impact and intends to adopt
IFRIC Interpretation 21 no later than
the annual year beginning on or after 1
January 2014.

There are no other IFRSs or IFRIC
interpretations that are not yet effective
that would be expected to have a
material impact on the Group.

Estimates

The preparation of condensed consolidated
interim financial information requires
management to make judgements, estimates
and assumptions that affect the application
of accounting policies and the reported
amounts of assets and liabilities, income and
expense. Actual results may differ from these
estimates.
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INTERIM FINANCIAL INFORMATION
(Continued)

4

Estimates (Continued)

In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group's accounting policies and
the key sources of estimation uncertainty
were the same as those that were applied
to the consolidated financial statements for
the year ended 31 December 2012. During
the six months ended 30 June 2013, the
Group has made impairment provision on
certain amounts of doubtful receivables (Note
11) and has reassessed the recoverability
of the prepayments and deposits paid by
the Group to the newspaper publishers
for the exclusive rights to advertise in their
newspapers and to the commercial customers
for the exclusive rights to provide marketing
and promotion services in the real estate
development projects (Note 12); and the
contingent liabilities arising from the Group's
litigation with Shengyang Media Corporation
and Yueyanglin Paper Co., Ltd (Note 28), all
of which require significant judgements and
estimates.
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5

Financial risk management and financial
instruments
5.1 Financial risk factors

The Group's activities expose it to a
variety of financial risks: market risk
(including currency risk, fair value
interest rate risk, cash flow interest
rate risk and price risk), credit risk and
liquidity risk. The Group’s overall risk
management program focuses on the
unpredictability of financial markets
and seeks to minimize potential
adverse effects on the Group’s financial
performance. The Group has not used
any derivative financial instruments to
hedge its risk exposure.

The condensed consolidated interim
financial information does not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be read
in conjunction with the Group’s annual
financial statements as at 31 December
2012.

There have been no changes in any
risk management policies of the Group
during the six months ended 30 June
2013.
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Financial risk management and financial
instruments (Continued)

5

5.1

5.2

Financial risk factors (Continued)
Liquidity risk

For the short-term bank borrowing
of HK$44,000,000 maturing on 19
July 2013, the Group has repaid
the borrowing in July 2013 and has
obtained from the same PRC bank a
new borrowing facility amounted to
RMB55,000,000 that will expire on 30
July 2014,

Compared to year end, there was no
material change in the contractual
undiscounted cash outflows for financial
liabilities.

Capital risk management

The Group’s objectives when managing
capital are to safeguard the Group’s
ability to continue as a going concern in
order to provide returns for shareholders
and benefits for other stakeholders and
to maintain an optimal capital structure
to reduce the cost of capital.
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5 Financial risk management and financial 5

instruments (Continued)

5.2 Capital risk management (Continued)
In order to maintain or adjust the
capital structure, the Group may
adjust the amount of dividends paid to
shareholders, issue new shares or sell
assets to reduce debt.

The Group monitors capital on the
basis of the gearing ratio. This ratio is
calculated as total borrowings divided
by total assets, as shown in the interim
condensed consolidated balance sheet.
During the period, the Group's strategy
was to maintain a gearing ratio below
40%.

Segment information

The Board has been identified as the chief
operating decision maker (“CODM").
Management determined the operating
segments based on the information reviewed
by the Board for the purposes of allocating
resources and assessing performance.

The CODM assesses the performance of
the Group’s publishing and advertising
businesses from both geographic and product
perspectives. From a product perspective,
management takes into consideration of
the economic benefits of publishing and
advertising businesses as a whole when
executing a centralised assessment of the
performance as the CODM considers they
are mutually dependent and inseparable.
Geographically, management considers
the Group's publishing and advertising
businesses activities are included in a single
reportable segment in accordance with IFRS 8
“Operating segments”. As such, no segment
information is presented.
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(Continued)

7 Revenue 7 WA
Revenue from external customers is derived KA E P B A RF [ A
from the provision of newspaper advertising EERPREMMAESRS @4
services to advertisers in the PRC, online fR% (BE LR EF 98 &R
services, including electronic dissemination AR R P R A £ R A B R
of publication and provision of online ) AR AN DEERE &
system development services to newspaper HARERBIRBEARERRESRE
publishers, and the provision of marketing, &o

distribution management, consulting and
printing services, television and radio

advertising.
Analysis of the revenue by category is as ZHERE DB BADHTAOT
follows:
Six months Six months
ended ended
30 June 30 June
2013 2012
gz HE
—E-=F —E-—F
~A=tA ~A=TH
IERMEA 1EREA
RMB000 RMB 000
AREFT AREFT
Unaudited Unaudited
REER REER
Newspaper advertising RAES 83,455 114,614
Online services BERS 4,677 4,096
Marketing, distribution management, EHH NHERE FAK
consulting and printing services E Rl AR 5 52,752 51,384
Television and radio advertising ERRERES 2,908 376

143,792 170,470
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75

(Continued)
8 Property, plant and equipment, 8 ME BMERRHE REVER
investment properties and intangible BREE
assets
Property,
plantand  Investment Intangible
equipment properties assets
VE BE
&S REM%E BREE
RMB'000 RMB000 RMB000
ARETFT AREFT ARETFR
Unaudited Unaudited Unaudited
REE REEZ REEY
(Note)
(B13£)
Six months ended BE-E-=ExA=1H
30 June 2013 EREAR
Net book value EEFE
Opening amount RZE—=F—F—AK
as at 1 January 2013 HBeH 60,045 - 37,957
Additions AE 2,680 - 53
Disposals HE (284) - 0
Depreciation and amortisation 37 % % 4 (4,889) - (11,141)
Closing net carrying amount ~ R=ZE—=FA=+HK
as at 30 June 2013 HRREFE 57,552 - 26,868
Six months ended BE-Z--fxA=tH
30 June 2012 EREA
Net book value EHEFAE
Opening amount RZE-—ZF—-A—HMN
as at 1 January 2012 BeH 61,359 1,975 52,307
Additions NE 2,697 - 100
Disposals & (959) - )
Depreciation and amortisation ~ #7& [ % 84 (4,756) - (8,004)
Impairment loss HEBE - - (856)
Closing net carrying amount ~ R=ZE——FA=+HK
as at 30 June 2012 HRIREFE 58,341 1,975 43,545




\\\ShiFang Holding Limited”
tFRERERAA

NOTES TO CONDENSED CONSOLIDATED  fifj Wi 4§ v 399 B 55 6 B B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

8 Property, plant and equipment, 8 WX BMERRE REVWER
investment properties and intangible BREE (&)
assets (Continued)
Note: Htat -
The investment properties of carrying value of BREEARK1,975,000LEEY
RMB1,975,000 were reclassified to property, X¥CHBREMESHHEADE  BE
plant and equipment from investment properties BREER TR -ZF R
due to the commencement of owner-occupation A=+B%FBIEERMABC

subsequent to 30 June 2012.

9 Available-for-sale investment 9 TWHHBERE

As at As at
30 June 31 December
2013 2012
®
iy —E-—F
=2-=F +=A
AAZ=TH =t+-H
RMB'000 RMB'000
AR¥ T ANREFr
Unaudited Audited
REER LE

Unlisted shares, at fair value: LMl BAAEE:
Balance at the beginning of the period ~ Ei#14 % 75,134 -

Transfer from interest in an associate EREN-HBE QRN
(Note 10) ¥ (Mit10) - 63,325
Addition nE - 11,809
Disposal HE (75,134) -
Balance at the end of the period HIR i - 75,134
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9

Available-for-sale investment (Continued)
As at 31 December 2012, the carrying value
of the Group’s 11.7% equity interest in
Yunnan Handing Investment Co. Limited
("Yunnan Handing Investment”) amounted to
RMB75,134,000.

On 12 March 2013, the Group’s equity
interest in Yunnan Handing Investment was
diluted to 7.6% as a result of additional
equity contribution from the other
shareholder of Yunnan Handing Investment.

On 8 May 2013, the Group disposed of its
entire equity interest in Yunnan Handing
Investment and recognised a gain of
RMB33,664,000 (Note 20) in connection with
this disposal.
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(Continued)
10 Interest in associates 10 REBEARINER
Six months Six months
ended ended
30 June 30 June
2013 2012
gz Bz
—E-=§ —2--F
AB=tH ~NAZ=1H
IEREA EREA
RMB'000 RMB000
ARKEFT AREFT
Unaudited Unaudited
REEZ REEZ
Balance at the beginning of the period ~ Ei#]& & 60,162 40,393
Increase in equity interest in an associate 1A — & A A1 M) R A RE S
& - 100,000
Disposal of interest in an associate HER—RBEARMESR = (78,101)
Transfer to available-for-sale investment ~ EEZ [ #HERE
(Note 9) (Hizt9) - (63,325)
Share of post-tax profits of associates B E R R R R 297 1,033
Balance at the end of the period HAREH 60,459 -
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10 Interest in associates (Continued) 10
As at 30 June 2013, the carrying amount
of the Group's interest in an associate of
RMB60,459,000 represented its 34% equity
interest in Skybroad International Limited
(“Skybroad”), including a quasi-equity loan of
RMB680,000 to Skybroad, which is unsecured
and interest-free.

A B v 91 3 85 YR Bk (42)

REBEQTNER (&)
RZZE—Z=ZF"A=1+8B %%
ER—MEE AR ENERER
% % A R¥60,459,0007T 8 H X
Skybroad International Limited
(['skybroad ] ) &34 % % 7 # & -
B 4E 7 Skybroad iy £ 1 18 & & 8
ERAEEERARE680,000
I o

11 Trade receivables - net 11 ESEWRKE—FHE

As at As at

30 June 31 December

2013 2012

i

i —T-CF

—E-=F T A

AE=+AH =ft—H

RMB’000 RMB'000

AEEFT AREFT

Unaudited Audited

REER KEZ

Trade receivables 2 FRKHE 289,802 313,904

Less: provision for impairment of BB S EKHRIERE

trade receivables B (134,753) (107,426)

Trade receivables - net B SRUGIE- 58 155,049 206,478
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(Continued)

11 Trade receivables - net (Continued) 11 EZRWREBE-FE (&)
The payment terms with customers are EPFEREINRIULER
mainly cash on delivery and on credit. The AR EEANFIELEBEEE
credit periods range from 30 days to 365 B RA&ERBF308E365BT -
days after end of the month in which the KEBME Z EWGKIAR K H %
relevant sales occurred. Aging analysis of the ZRENERESTAT :

Group’s trade receivables based on invoice
date is as follows:

As at As at
30 June 31 December
2013 2012
i
i —E-CF
—2-z=F +=A
~AE=1H =t-H
RMB'000 RMB 000
AREFT ANRETF
Unaudited Audited
REER L&Y
1-30 days 1230H 24,782 25,519
31 -60 days 31£260H 5,775 14,604
61-90 days 612908 5,136 9,090
91 - 365 days 91£365H 54,712 61,540
Over 1 year —&FpF 199,397 203,151
289,802 313,904

Less: provision for impairment on B ESERFIERGERE
trade receivables (134,753) (107,426)
Trade receivables — net ESRUGE- 38 155,049 206,478
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(Continued)

11 Trade receivables — net (Continued)

11 BESEWRRE-FE(£)

The carrying amounts of the Group's trade
receivables are denominated in RMB.

As at 30 June 2013, trade receivables
of RMB74,211,000 (31 December 2012:
RMB104,160,000) were past due but not
impaired. These relate to a number of
independent customers for whom there
are no recent history of defaults and the
repayment periods are consistent with the
Group's practice.

As at 30 June 2013, trade receivables of
RMB134,753,000 (31 December 2012:
RMB107,426,000) were impaired and
provided for. For the six months ended 30
June 2013, the amount of the provisions
charged to the interim condensed
consolidated statement of comprehensive
income was RMB31,421,000 (30 June 2012:
RMB27,607,000).

The provisions were made as management
has determined that the ability of the
debtors to repay the trade receivables has
deteriorated. These provisions amount were
determined in line with the Group’s policies
and historical practice, where management
has reviewed the relevant debtors’ current
creditworthiness and past payment history.
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AEEEZERUYGFENRESE
AARBFHE-

W_ZE—=FEXA=+tH ZB5E
WskE AR #74,211,0007T (=
T-—F+-_FA=+—0: AR
104,160,000t ) E. %1 B3 {8 I A 8,
B -ZERBANERIPITEELD
CHNZEBIRS BiERHnR
NEEEN —B -

RZE—=F"A=+H EHE
U F I8 A R #134,753,0000T (=
Z-——F+-_A=+—0: ARK
107,426,0007T ) B B W &1 2 #
H-BHE_T—=ZF~A=1+H
EXRNEA RABEBEAHE2E
WamEkNBENBEESEAARKE
31,421,000 (—ZFE— -4 ,X A
=+H: AR¥27,607,0007T) °

HREEERSZETE S REUHK
HH BB ANERENE TR
MetleBE EEZRBELENE
E BN 2 B R B 18 AR AT -
BREEECERMAHEEBAR
BOEEE N RBEERLH-
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INTERIM FINANCIAL INFORMATION
(Continued)

11 Trade receivables — net (Continued)

For the six months ended 30 June 2013,
there was no trade receivable directly written-
off to the interim condensed consolidated
statement of comprehensive income (30 June
2012: RMB9,325,000).

As at 30 June 2013, trade receivables
of RMB35,866,000 (31 December 2012:
RMB35,866,000) were impaired and
provisions were made for the customers
where the Group expected that its
relationship with them would cease as a
result of the termination of the Group's
cooperation arrangement with Shenyang
Evening News. Management has reassessed
these provisions during the current period
and has determined that the provisions
remained appropriate as at 30 June 2013.
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11 BEFEWRRE-FE(£)

BE_Z—=FX"A=tHIXE
A EBEESRBRESE(ZE——
FXRA=+H '@ AR#%9,325,000
O BERETHERA HEEm S

R_E—=ZFA=+H ERAK
SEEHERPFHNBEEREHAKL
AEBBEGRBOAEZHEM
BIE WBRAZEEFPHNEZER
I AR #35,866,0005T (= F
——&#+-fA=+—H: AR¥%
35,866,0007T) B A M AEE
BB ETIREE - BB E N A B
BT EZERE URAEZER
BR_Z—=FX A=1+HNE
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12 Prepayments, deposits and other

105 99 £ B vl 390 304 85 R W i (A2

12 ENRE RERAMERRER

receivables

As at As at
30 June 31 December
2013 2012
i
i —2-CfF
“E-=F% +ZA
ARB=1+H =t+-H
RMB'000 RMB'000
AR¥FT ANRETFT
Unaudited Audited
RBEY L&
Non current portion RS
Prepayment for long term investments KR EHFENFE
(note (i)) (i) 173,000 173,000
Prepayment for long term advertising ROEERANENTE
costs (note (if)) (Hiaei) 52,975 -
Deposits to newspaper publishers LTHRALRENEZES
(note (if)) (i) 60,000 92,000
Deposits for marketing and HEEREEEE L
promotion projects (note (iv)) &e (M) 41,250 166,250
Prepayments and deposits — non current TR FUB R ¢ — JEENE 327,225 431,250
Current portion b:cE)
Deposits for marketing and REHREEEREHMN
promotion projects (note (iv)) Be (W) 90,500 33,750
Prepayments for outdoor advertising RENBEEHE ELMER
projects (note (v)) I\ (M) 20,878 19,326
Prepayments (note (vi)) BB (K W) 150,967 173,682
Deposits and other receivables Be REMEKFE
(note (vif)) (Bt i) 148,111 83,093
Prepayments, deposits and other BAFE Re REMEK
receivables - current FIB—ENE 410,456 309,851
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12 Prepayments, deposits and other
receivables (Continued)
The carrying amounts of the Group's
prepayments, deposits and other receivables
are denominated in RMB.

(i) Prepayment for long term

investments

As at 30 June 2013, prepayment for
long term investments represents cash
paid by the Group to two (31 December
2012: two) metropolitan newspaper
publishers in the PRC in relation to the
potential establishment of joint ventures
with these metropolitan newspaper
publishers. As at 30 June 2013, one of
them has obtained official approval from
the relevant local government authority,
while another had made a preliminary
consensus with the local council,
regarding the establishment of a joint
venture with the Group.
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12 ENRE RERAMERKIER
(%)
REBENFENFIA 2 REME
WHREMREEAAREFE-

() RAKENEMNZE

RZE—=ZFXA=Z+H" 'K
HIREMBEMRBEEAEER
AP EME (ZE—=F
+-A=Z+—H MEB)Hm
el Y s VA= R NCI N
ZERRAINHES RZF
—=ZFXNAZ=Z1+H Eh—FF
B 175 [t 75 U # B8 B A5
REXAEEXRTAERRNE
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INTERIM FINANCIAL INFORMATION

(Continued)

12 Prepayments, deposits and other
receivables (Continued)

(i)

(i)

Prepayment for long term
investments (Continued)

Mutual agreements were reached
between the Group and the metropolitan
newspaper publishers such that the
prepayments will become refundable
upon the earlier of the termination of
the plan to establish the relevant joint
venture and 31 December 2014 which is
the target date to complete the potential
investments.

Prepayment for long term
advertising costs

As at 30 June 2013, prepayment for
long term advertising cost represents
cash paid by the Group to a newspaper
publisher in the PRC, which was
previously classified as long term
deposits. The prepayment will be utilised
and charged to the income statement
over the contractual service period up to
October 2017.
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(#&)

(i)

(i)

RAREH AN HE (F)

7N £5 (B B ER T R AR P B AR
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BIERR BB A & R AET &
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INTERIM FINANCIAL INFORMATION
(Continued)
12 Prepayments, deposits and other
receivables (Continued)
(iii) Deposits to newspaper publishers
As at 30 June 2013, deposits to

12 ANRE ReREMERFE
(%)
(iii) #8 F AL IR HI Z %

RZE-—=FXA=+tH %

newspaper publishers represent cash
paid by the Group to two (31 December
2012: three) metropolitan newspaper
publishers in the PRC pursuant to
exclusive agreements between the Group
and newspaper publishers. Under the
terms of the agreements, the Group
has obtained the exclusive rights to
sell advertising space of the respective
newspapers for a fixed term of 30 years
and it has to place specified amount of
cash to the newspaper publishers. The
cash held by the newspaper publishers
will be repayable to the Group upon the
expiry of the agreements. The Group
assesses the recoverable amount of the
deposits on each balance sheet date and
the carrying values of these amounts
are written down immediately to their
recoverable amounts if recoverable
amounts are less than the carrying
values.
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INTERIM FINANCIAL INFORMATION

(Continued)
12 Prepayments, deposits and other 12 BARE ReREMEKRRIE
receivables (Continued) (%)

(iv) REHREFEEBFHZE

(iv) Deposits for marketing and

promotion projects

As at 30 June 2013, deposits for
marketing and promotion projects
represent cash paid by the Group to four
(31 December 2012: four) commercial
customers in the PRC in relation to
exclusive marketing and promotion
services agreements between the
Group and the customers. Pursuant
to these agreements, the Group has
obtained rights as the sole marketing
and promotion services provider for
certain real estate development projects
owned by these customers for terms that
ranged within 3 years or throughout
the selling period of the real estate
development projects. In return, the
Group has to place specific amount of
upfront deposits to the customers for
the exclusive rights. These deposits will,
amongst other terms and conditions,
be repayable to the Group in equal
instalments throughout the term of the
respective contracts or upon the expiry
of the agreements. During the period
ended 30 June 2013, the Group received
RMB68,250,000 (31 December 2012:
RMB17,500,000) repayment from two of
these projects. The Group assesses the
recoverable amount of the deposits at
each balance sheet date and the carrying
values of these amounts are written
down immediately to their recoverable
amounts if recoverable amounts are less
than the carrying values.
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INTERIM FINANCIAL INFORMATION
(Continued)

12 Prepayments, deposits and other

12 ENRE RERAMERKIER

receivables (Continued) (%)
(v) Prepayments for outdoor advertising (v) BESEEEEEHL &
projects ME

As at 30 June 2013, prepayment
for outdoor advertising projects
represent cash paid by the Group to
four commercial customers in the PRC
pursuant to contractual agreements
between the Group and the customers.
Under the terms of the agreements,
the Group has obtained the exclusive
rights to sell advertising spaces of
designated areas in the respective malls
and on the side of highways for 5 to 10
years. Annual rental expenses should
be paid before the inception of the
corresponding lease term in accordance
with the agreements. Details of the
arrangement for outdoor advertising
projects are disclosed in Note 26(b).

(vi) Prepayments

Under the terms of certain (exclusive and
non-exclusive) advertising agreements
with metropolitan newspaper, the Group
has to make prepayments for print media
advertising to the newspaper publishers.
The amounts prepaid to newspaper
publishers can be utilised as advertising
costs incurred in the coming 12 months
when the amount of prepayment is
available.
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INTERIM FINANCIAL INFORMATION

(Continued)
12 Prepayments, deposits and other 12 ARRE -REREMEKRRE
receivables (Continued) (%)
(vii) Deposits and other receivables (i) B RE M EWFHE
Deposits and other receivables primarily e hEMEUIEEZRE
include cash paid to contracted business ENERNEBBHIERKE S
partners as deposits for operation EZEMES HeBREE
rights. The deposits are interest free and R AL A h a JE I B s e T [R)
are refundable upon the expiry of the BETREFRE -
agreements or on request under mutual
consent.
13 Assets held for sale 13 FELHEEE
The Group's assets held for sale includes the REENFKELEEERREAT
following: BHH:
As at As at
30 June 31 December
2013 2012
i
i —T-—F
—B-=F +=AR
ABR=t1H =+—-H
RMB'000 RMB'000
AEEFT AREFT
Unaudited Audited
REER BE%
Properties held for sale RELENE 42,182 44,969
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(Continued)
14 Restricted cash
As at 30 June 2013,

restricted cash

consisted of RMB22,274,000 (31 December
2012: RMB12,890,000) deposited in four
bank accounts which were subjected to a
restriction to use order issued by the Yueyang
City Intermediate Court. The order does
not specify the period of restriction and is
therefore, may not be available for short-term

use by the Group (Note 28(b)).

15 Borrowings

Short-term bank loans, secured
Other loan

RHRITER
Hip B

920

14

SREBS
R-ZE—ZFXA=Z1+RH ZRH
BeBRBEEAZEETHRRARE
B % O PR I A VA £ ATIR @Y 10
fER1TER P M) AR 22,274,000
T(ZE—=ZF+=ZA=+—8:
AR#12,890,0007T) #5451
METRAMR S HARR - E 2R #I3R €
KNP EAREEERBFER (M
28(b)) °

15 &
As at As at
30 June 31 December
2013 2012
i
i —E-—F
—E-=§ +=A
ABR=t1H =+—-H
RMB'000 RMB000
AREFT AREFT
Unaudited Audited
RBER BEZ
BEA 44,000 44,000
16 539
44,016 44,539
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INTERIM FINANCIAL INFORMATION

(Continued)

15 Borrowings (Continued)
Interest expense on borrowings and other
loan for the six months ended 30 June
2013 is RMB1,601,000 (30 June 2012:
RMB1,626,000).

Movements in borrowings is analysed as

15 B (&)

HE-_ZT—=F~A=+HLAX
@A EBREEMERNF ST
BARY1,601,000L (ZFE——
FRNA=1+H  AR¥1,626,000
JT) e

ERNEBHMMOT

follows:

Six months Six months

ended ended

30 June 30 June

2013 2012

Bz S

—E2-=F —Z-—fF

~A=TH ~A=t+AH

IEREA EAEA

RMB'000 RMB'000

AREFT AREFT

Unaudited Unaudited

REER REEZ

Opening amount as at 1 January R—A—BRHENE 44,539 49,528
Proceeds of new borrowings HERRAERE = 44,000
Repayments of borrowings BEEN (523) (47,544)
Closing amount as at 30 June RAB=ZTHHNBREE 44,016 45,984
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(Continued)
15 Borrowings (Continued) 15 BR (&)
As at 30 June 2013, buildings with net RZE-—=FA=+AH"

book value of RMB1,945,000 (31 December
2012: RMB1,975,000) were pledged as
collateral for the Group's bank borrowings
of RMB44,000,000 (31 December 2012:
RMB44,000,000). These loans are used
to finance daily operations and ongoing
investment of the Group.

The carrying amounts of the Group's
borrowings are denominated in RMB and
approximate their fair values.

The Group has the following undrawn

AFEARE1,945,000T (=
T-——_FF+A=+—H: A
K #1,975,000) WEFE K
HIEAREBBRITERARE
44,000,000 (ZE—=F + =
A=+—8: AR%44,000,000
TR ERR -ZEEFARAR
SEMNARKERBEERERHE

R E BB K E’]%Efﬁ%/\ﬁ%ﬁ
BYEERAAEERS

AEBERBAMERBEZNOT

borrowing facilities:

Floating rate:
- expiring within one year

As at As at
30 June 31 December
2013 2012
R® —2-CF
—E-=F% +=A
~A=TH =+—H
RMB'000 RMB000
AREFT AREFT
Unaudited Audited
REEZ BER
FERE
-R—EREH 6,000 11,000
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(Continued)

16 Trade, other payables and accrued

expenses

Trade payables

Other payables and accrued expenses:

Accrued utility expenses and other
liabilities

Accrued salaries and welfare

Value added tax and other taxes payable

Other payables

Deposits from customers

Receipts in advance

BHRNHEA

Eip R FUA R A

Bt ARRERAI R
EaE

HEE L

BERRAMEMNEE
Hth AR
KERPHERE

BRI TR
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16 E5 HittEAREREFX

As at As at

30 June 31 December
2013 2012

i

R® —Z-CfF
2= +=A
~A=TH =t-H
RMB’000 RMB'000
AR® T AREFT
Unaudited Audited
RBER BEY
7,951 5,644

802 1,192

6,368 9,713
22,529 29,880
36,244 39,974
6,858 5,673
14,620 10,166
87,421 96,598
95,372 102,242
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(Continued)

16 Trade, other payables and accrued 16 BE5 HMEMREREFBEX
expenses (Continued) (#&)
Payment terms granted by suppliers are HERSGTHNREREERE
mainly on cash on delivery and on credit. The BB R ARG T - EEH
credit periods range from 30 days to 365 NFELEBRES A S RER
days after end of the month in which the 30HE365H %o

relevant purchases occurred.

The aging analysis of the trade payables BEZRNFRBERBERE RHANE
based on the date of receipt of goods is as oM :
follows:
As at As at
30 June 31 December
2013 2012
i
i —F--F
—2-=% +=A
AAZTH =+—H
RMB000 RMB000
AREFT AREFT
Unaudited Audited
REER BER
1-30 days 1£30H 1,473 991
31-90 days 31£90H 1,905 2,675
Over 90 days 90H A E 4,573 1,978
7,951 5,644
The carrying amounts of the Group's trade AEEESENRENKRE 8
payables are all denominated in RMB. EHAARBEAE -
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(Continued)
17 Deferred income tax 17 EEFRER
The analysis of deferred income tax liabilities EHANMRBRIBBITENRIEMEH
in respect of accelerated tax depreciation are BESHNWT:
as follows:
Six months Six months
ended ended
30 June 30 June
2013 2012
Bz D
—B-=f§ —E-—F
AB=t1H NAZTH
1EREA 1~ {EA
RMB'000 RMB000
AREFT ARETFT
Unaudited Unaudited
RBER REEY
At 1 January ®n—H—H 4,777 7,397
Recognised in the consolidated statement 7 & 2 T I 25 & P 72
of comprehensive income (1,309) (1,310
At 30 June RAA=+H 3,468 6,087
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INTERIM FINANCIAL INFORMATION

(Continued)

18 Pledge of assets 18 EEIEKF
The Group held the following pledge of AEBERFUTEEERERR
assets as collateral to secure the Group's AERAREE®ER (MTEE15) o

borrowing (Note 15).

As at As at
30 June 31 December
2013 2012
i
i —T-CF
—F-=% T=A
AB=t1H =+-A
RMB'000 RMB000
AREFT AREFT
Unaudited Audited
RBER BER
At net book value: REEFE:
Buildings BF 1,945 1,975
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INTERIM FINANCIAL INFORMATION
(Continued)
19 Share capital and share premium

19 BRARKRGEE

Nominal Equivalent
Number of value of nominal value
ordinary ordinary  of ordinary Share
shares shares shares premium Total
EER
EERHE EERER SEEE RGEE @z
HKS RMB000 RMB000 RMB 000
BT ANEEFT  AREFT  AREFT
Authorised: EE
Ordinary shares of HK$0.1 each at R=E—=F-F—-HRK
1 January and 30 June 2013 ~NA=TEERERE
(Note (b)) 0BT ERR
(M) 2,000,000,000 0.1
Issued: BEf:
Ordinary shares of HK$0.1 eachat W=ZE——F—F—HRK
1 January and 30 June 2012 ~AZTRERER
0BT ERE 719942121 71,994,212 62,863 530,900 593,763
Ordinary shares of HK$0.1 eachat R=ZE—=F—-F—HARK
1 January and 30 June 2013 ~AZTHBREE
01ETHERR 839,942,121 83,994,212 72,687 556,440 629,127
Note: The Group issued 120,000,000 new Weg: =T —=F /A +

ordinary shares on 10 August 2012
(14.3% of the enlarged ordinary share
capital of the company) to a shareholder
of Skybroad International Limited
("Skybroad”) as part of the purchase
consideration for its entire 34% interest in
Skybroad. The ordinary shares issued have
the same rights as the other shares in
issue. The fair value of the shares issued
amounted to HK$43,200,000 (HK$0.36
per share), equivalent to RMB35,364,000.
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H' A% @B m®Skybroad
International Limited
([Skybroad]) — & i% 3 2
#7120,000,000% #1 I @ Ik
(R A B4 48 K M AR AR
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(Continued)
19 Share capital and share premium 19 BRARBRDEE (&)
(Continued)
Share option scheme BRETE
(a) Pre-IPO Share Option Scheme (a) BRANFHZEEFBREE
Pursuant to a resolution in writing BEARAZBRER-S
passed by all the shareholders of the —ZEF AT EBBH
Company on 26 February 2010, the EMAFESE  ARAAFEH
Company conditionally approved and HERRNE IR AFEERER
adopted a Pre-IPO Option Scheme (the B ([BRAFEERE
“Pre-IPO Option Scheme”). By the IRiEETEl]) - BBZRESE
same resolution, the Company granted ARARIMHEEEREERT
27,456,156 share options to its directors 27,456,15610 B Ik - 2 588
and employees which are exercisable PR RERT 4R T DGR T LATT £ -

under the following terms:

() The exercise price of the option () BRETEENSERSK
should not be less than 100% of the NEIZEREERE TR
fair market value of the shares as PRFE ABRAARTER
at the grant date as determined by 100%

valuer appointed by the Company;

(i) 40% of total options granted (i) BERLERELZHNI0%
become exercisable a year after ARAEE AR —F&1T
grant date, another 30% also i ZHN30% AT R H B
become exercisable 2 years after M F#BITE 82 T30%
grant date and remaining 30% BRI A BB = 51817
become exercisable 3 years after fiE e
grant date.
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(Continued)
19 Share capital and share premium 19 BREARKRDEE(Z)
(Continued)
Share option scheme (Continued) BREE (F)
(a) Pre-IPO Share Option Scheme (a) BALNBIEERBERIEZ
(Continued) (%)

The fair value of the employee
services received in exchange for
the grant of the share options is
recognised as an expense, with a
corresponding adjustment to equity-
based compensation reserves, over
the vesting period. At the end of each
reporting period, the Company revises
its estimates of the number of options
that are expected to vest. It recognises
the impact of the revision to original
estimates, if any, in the statement
of comprehensive income, with a
corresponding adjustment to equity. For
the six months ended 30 June 2013, the
equity-based compensation expenses
amounted to RMB573,000 (30 June
2012: RMB1,375,000). Each share option
gives the holder the right to subscribe for
one ordinary share of the Company.
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BREBRERDANESRBEH
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X WRARERSEROH
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INTERIM FINANCIAL INFORMATION
(Continued)
19 Share capital and share premium
(Continued)
Share option scheme (Continued)
(a) Pre-IPO Share Option Scheme
(Continued)
(i) Movement of Pre-IPO Share Option
Scheme is as follows:

At 1 January 2012,
31 December 2012 and
30 June 2013

As at 30 June 2013, no options
were exercised. All of the
outstanding share options will be
expired by 2 December 2014.
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19 BRARKRGDEE (&)

BEAHE (4)
(a) B2 B8 AR RRIEH B
(&)
() R BIE N R A
BHEBIT

R=F-=£-F-8

Exercise Number of
price option
e BREZE
HKS
BT
R e g =
kZE-=%"R=+1H 1.82 27,456,156

RZTE—=ZFX A=+
B YWEBREETE
FIT A 18 AR 1T {58 #O B B A S
RZZ—WE+-_A—HR
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(Continued)

19 Share capital and share premium
(Continued)
Share option scheme (Continued)
(a) Pre-IPO Share Option Scheme
(Continued)

()

(Continued)

The weighted average fair value
per share option granted during
the period is determined by using
the binomial option pricing model
and it was HK$0.57 per option.
The significant inputs into the
Binomial option pricing model
in determining the fair value of
the share options granted by the
Company are: the fair market value
at the grant date of HK$1.79 per
option, exercise price of HK$1.82,
volatility of 40.66%, expected
option life of 4.4 years, dividend
yield of 0%, and risk-free annual
interest rate of 1.493%. Expected
volatility is estimated based on
historical volatility of the comparable
companies over the period that has
the same length as the expected life
of each grant.

19 RAERKRDEE(#F)

BREE (F)
(a) BARFZEFIERETE

(#)

(i)

Held at Granted
31 December during Held at
2012 the period 30 June 2013
R-B--f
+=8 R-B-=%
=+-H ~A=tH
58 REAARH 58
Directors 24,161,417 . 24,161,417
S
Other employees 3,294,739 - 3,294,739
HitES
27,456,156 - 27,456,156
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(%)
BEZHEAREEEENE
EEEHNEMEARER
BAMMETHSAAEE
BOS7TE T -HEEEAR
AIFREERENAE
BER —IHEANBAEEER
AFFAMNEZHABE:
BEHBHENAATEED
R AE1. 7958 T 1T (B
1.8287C  E1840.66%
TEAREE AR B B AR HR4 4
FORBR0% N ERRB
£ BE1.493% - T8 B R
& JIARIE A] B LEE R R
RERZSAEHBREN
FEHF AR BHEN R
FRERGEFSE-

Grant date Expiry date

RHAH EELE

26 February 2010 2 December 2014
—T-%% -3
“AZ+txB TZAZH
26 February 2010 2 December 2014
—T-%% -3
“Az+txB TZAZ=H
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(Continued)
19 Share capital and share premium 19 RERKRGEHE (&)
(Continued)

BRETE (F)
(b) BREE

Share option scheme (Continued)
(b) Share Option Scheme

Pursuant to the resolutions in writing
passed by the shareholders of the
Company on 8 November 2010, the
Company adopted a share option
scheme on 8 November 2010 (“Share
Option Scheme”). The purpose of the
Share Option Scheme is to provide
incentive or reward to (i) any full-time
or part-time employees, executives or
officers of the Company or any of its
subsidiaries; (ii) any Directors (whether
executive or non-executive, including any
independent non-executive Director) of
the Company or any of its subsidiaries;
or (iii) any advisors, consultants,
suppliers, customers and agents to
the Company or any subsidiaries (each
"“Eligible Person”).
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(Continued)

19 Share capital and share premium

(Continued)

Share option scheme (Continued)

(b) Share Option Scheme (Continued)
The Board of Directors may, at any
time within 10 years after the date of
approval of the Share Option Scheme,
make an offer to grant options to any
Eligible Person. The subscription price
for shares granted pursuant to the Share
Option Scheme shall be determined by
the Board of Directors in its absolute
discretion and shall be at least the
highest of:

0]

(ii)

(iii)

the closing price of the Shares as
stated in the Stock Exchange's daily
guotations sheet on the date of
offer;

the average of the closing prices
of the Shares as stated in the
Stock Exchange’s daily quotations
sheets for the five business days
immediately preceding the date on
which such offer is made; and

the nominal value of the Shares of
the Company.
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(b) BAEE (%)
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(Continued)
19 Share capital and share premium 19 BRARBRDEE (&)
(Continued)

BRETE (F)
(b) BRENE (7

Share option scheme (Continued)
(b) Share Option Scheme (Continued)

The total number of Shares in respect
of which options may be granted
under the Share Option Scheme is not
permitted to exceed 10% of the total
number of shares in issue as at the
Listing Date, 73,216,512 Shares, without
prior approval from the shareholders of
the Company. The maximum number
of shares which may be issued upon
exercise of all outstanding options
granted, and yet to be exercised, under
the Share Option Scheme and any other
share option schemes of the Company
must not exceed 30% of the issued
share capital of the Company from time
to time. The total number of shares
issued and to be issued upon exercise
of all options granted under the Share
Option Scheme to each Eligible Person
(including both exercised, cancelled and
outstanding options) in any 12-month
period shall not exceed 1% of the
total number of issued shares of the
Company. Any further grant of share
options in excess of this limit is subject
to shareholders’ approval in a general
meeting.
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(Continued)

19 Share capital and share premium
(Continued)
Share option scheme (Continued)

(b) Share Option Scheme (Continued)

Share options granted to a director, chief
executive or substantial shareholder
of the Company, or to any of their
associates, are subject to approval
in advance by the independent non-
executive directors of the Company.
In addition, if shares issued and to
be issued upon exercise of all options
granted under the Share Option Scheme
(including options exercised, cancelled
and outstanding) to a participant
who is a substantial shareholder or an
independent non-executive director of
the Company, or any of their associates,
in any 12-month period (i) represent
in aggregate more than 0.1% of the
total number of shares in issue, and
(i) have an aggregate value, based on
the closing price of the shares of the
Company at the date of each grant, in
excess of HK$5,000,000, the proposed
grant of option must be approved by
the shareholders of the Company in a
general meeting.
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INTERIM FINANCIAL INFORMATION

(Continued)
19 Share capital and share premium 19 RERKRGEHE (&)
(Continued)
Share option scheme (Continued) FERETE ()
(b) Share Option Scheme (Continued) (b) BEARHEEZ ()
The amount payable on acceptance of an RENBERERENNSER
option is RMB1.00. The exercise period ARHE1.007T 1B IR 88 I i T
of any option granted under the Share I T BB AR A A 1T (50 AP
Option Scheme shall not be longer than TMEHRBHABRERLEH
10 years from the date of grant of the REET T 4F o B AR E RN BT AT
relevant option. There is no minimum I L AR A B AR HAIR - M
period for which an option must be EEeSAMmMEERN -
held before the exercise of the option RZE—=FXA=+H I
except otherwise imposed by the board AR R AR ST B Tl
of directors. As at 30 June 2013, no P -

share option had been granted under the
Share Option Scheme.
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(Continued)
20 Other income and other gain 20 Ht AR HEAblz
Six months Six months
ended ended
30 June 30 June
2013 2012
Bz Bz
—E-_=& —E--F
ABR=t1H NAZTH
IEREA EAER
RMB'000 RMB'000
AEEFT AREFT
Unaudited Unaudited
REER REEY
Other income: HiBA:
Sale of newsprint papers HENHR 2,370 2,170
Sale of scrap material HEMEME 223 398
Government grants BB - 1,416
Sundry income HIEBA 155 20
2,748 4,004
Other gain: Hitr s

Gain on disposal of remaining interestin - HEH T ERES KBS
Yunnan Handing Investment (Note 9) KM (HEE9) 33,664 -

Gain on partial disposal of interest in HERLERESRERR
Yunnan Handing Investment Uz - 11,636
33,664 11,636
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(Continued)

21 Expenses by nature 21
Loss before income tax is stated after
charging/(crediting) the following:

BUEHE D HMAX
BRPRIS BLAT BB, (FEA)
IATIEE&RARK:

Six months Six months
ended ended
30 June 30 June
2013 2012
8z Bz
—E-=F “E——F
AB=1H NA=TH
IEREA EAEA
RMB'000 RMB000
AREFT AREFT
Unaudited Unaudited
REEZ REEY
Auditors' remuneration BN E 1,227 1,367
Cost of newspaper advertising BBBEEHR
- Media costs —fEEEA A 89,969 80,736
Cost of online services BERBHAR 2,988 1,402
Cost of television and radio advertising ~ BERAKEAESKA
- Media costs — B 3,844 1,170
Cost of distribution management, AEER  FHREDRRS
consulting and printing services: A -
— Raw material — AR 7,928 9,876
~ Media costs —REKA 1,135 2,058
— Other costs —H ARk AR 1,061 1,034
Depreciation (Note 8) WE (Hits) 4,889 4,756
Amortisation (Note 8) B (H78) 11,141 8,004
Impairment loss on intangible assets BVAEREEE (Fi28)
(Note 8) - 856
Operating lease charges in respect of AR RETHEEHRE
land and buildings €= 3,028 2,399
Net loss/(gain) on disposal of property, — HEWE  BEkLZHN
plant and equipment BiE/ (@) 58 149 (879)
Provision for impairment on trade B OB R ERE
receivables (Note 11) (HErn) 31,421 27,607
Write-off of trade receivables (Note 71) M5 & 5 E WA
(Hizz11) - 9,325
Net foreign exchange loss SNEEEFE 185 50
Employee benefit expenses (including EERAFAS (BFEES
directors’ emoluments) e) 35,280 40,355
Business and other tax EERRHMBIA 4,159 6,179
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(Continued)
22 Finance costs — net 22 BMEMAE-FE

Six months Six months

ended ended

30 June 30 June

2013 2012

Bz Bz

—E-_=& —E--F

~A=1H ~NAZTH

1ERfEA EAEA

RMB'000 RMB'000

AREFT AREFT

Unaudited Unaudited

REER REEZ

Finance income: BMEKE:
- Interest income on short-term bank —-REBRTERNNE
deposits LN 94 1,412
Finance costs: AR

— Interest expense on bank borrowings  —#R{TEEHF BT (1,601) (1,626)
Finance costs — net BEKK—FHE (1,507) (214)
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(Continued)

23

Income tax expenses

Current income tax

Mainland China Corporate Income Tax
("cIr)
- Current tax
— Under provision in prior years

Deferred income tax

23 FEBMAX

Six months Six months
ended ended
30 June 30 June
2013 2012
Bz Bz
“BE-=§ —E-—fF
~A=1H NAZ1TH
IEREA 17~ {EA
RMB'000 RMB000
AREFT AREFT
Unaudited Unaudited
REER REER
BNERFT 5 3%
FERERERER
([e%mEH])
—HEHE 13,053 3,550
-RBAFEABETR 859 4,590
13,912 8,140
BERER (1,309) (1,310)
12,603 6,830
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INTERIM FINANCIAL INFORMATION

(Continued)

24 Loss per share

(a) Basic

Basic loss per share for the periods
ended 30 June 2013 and 2012
are calculated by dividing the loss
attributable to equity holders of the
Company by the weighted average
number of ordinary shares in issue during
the periods.

Loss attributable to equity holders
of the Company (RMB'000)

24 BREE

(a) X
HE-_Z—=Fk-Z—=F
NAZTHIEEEMERER
BB TVIEAR N RIEE AR
HEERABARNBEBEITE @R
mEFHHHE-

ARFEREEHREAREBR
(AR¥TT)

Weighted average number of shares B #1713 IiEF &

in issue (thousands) (FR)

Basic loss per share (RMB per share) SR EREE
(BRARE)

11

Six months Six months
ended ended
30 June 30 June
2013 2012
BE S
—2-z=% ek -2
AA=t1H NAZTH
LEREA 1ERfEA
RMB’000 RMB000
ARE T AREFT
Unaudited Unaudited
REER REER
(60,849) (47,905)
839,942 719,942
(0.0724) (0.0665)
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(Continued)
24 Loss per share (Continued)

(b) Diluted

24 BREE (&)
(b) #5

Diluted loss per share is calculated by
adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential
ordinary shares. For the six months
ended 30 June 2013, the Company’s
share options issued under the pre-IPO
share option was the sole category of
dilutive potential ordinary shares where
the effect of the assumed conversion
of these potential ordinary shares
outstanding during the period was anti-

GREEEIE IR AEETE
SN 38R B A T3 BUARRER
FrE R BTE# BN AR
EHgAE -HE-T—=F
NAZTHIERER  AAF
BIE B R AR S A B R
BIBITHERE BE——88
EBEH e ENLT @R
AT BB SR
2 IR SRR BB IR
RiEEFE(—T——FxA
=+H:MHERA) -

dilutive (30 June 2012: same).

25 Dividend
No dividend has been declared by the
Company since its incorporation.

25 KRB
ZNU/NETIS RS AVAY S o 3

ERABLE
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(Continued)

26 Commitments

(a) Operating lease commitments —

Group
The future aggregate minimum lease
payments under non-cancellable
operating leases are as follows:

18 W1 £ D i 00 B0 5 R Bl e ()
26 EIE
(a) WEFHKRIE—FEHF

AT RE SR H M B2 &K
HEMREBEWT

As at As at

30 June 31 December

2013 2012

i

i —T-CF

—E-=f +=A

~A=1H =+—H

RMB'000 RMB000

AREFT AREFT

Unaudited Audited

REER KEZ

Not later than 1 year —FYT 4,833 3,254
Later than 1 year and not later than —F A ERAFHUT

5 years 11,198 11,377

Later than 5 years RENE 1,567 4,536

17,598 19,167
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(Continued)
26 Commitments (Continued) 26 A& (&)
(b) Commitment for exclusive (b) BREIEGHEFRIE
cooperative agreements
The future aggregate payments under TRAIEEBR S EH=M B %
non-cancellable exclusive cooperative NRBBOT

agreements are as follows:

As at As at

30 June 31 December

2013 2012

i

i —T-CF

—E-=f +=A

~AE=1H =+—H

RMB000 RMB'000

AREFT AREFT

Unaudited Audited

REEZ BER

Not later than 1 year —FYT 161,555 191,418
Later than 1 year and not later than —F A ERAFHUT

5 years 516,200 707,000

Later than 5 years RENE 1,836,000 1,890,000

2,513,755 2,788,418
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(Continued)
26 Commitments (Continued) 26 A& (&)
(b) Commitment for exclusive (b) BREEHHFRE (&)

cooperative agreements (Continued)
As at 30 June 2013, the Group has RZTE—=FA=+H K
contractual commitments with four SEENEPREPERTPE
commercial customers in the PRC to pay WAEESNFERAY  LWEE
annual rental expenses in order to obtain LI ERFPAMEENS
exclusive rights to sell advertising spaces BORLONEETHEREQ
of designated areas in the respective BEHERES =M ERE
shopping malls and on the side of M-ERABAZETF - ZSFW
respective highways owned by the EH—FUT MEERFU
aforementioned commercial customers RAFAEBOBRNFBED
for 5 to 10 years. Future aggregate Al & AR ¥10,000,0007T * A
payments for these agreements are R #84,000,0007Tt & A R ¥
RMB10,000,000, RMB84,000,000, and 201,000,0007T °

RMB201,000,000 which are within one
year, between two and five years, and
later than five years respectively.
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26 Commitments (Continued)

(b) Commitment for exclusive

26 EE (EF)
(b) BREIEHZEE (&)

cooperative agreements (Continued)
Pursuant to a contractual agreement
entered into between the Group
and Shenyang JingFeng Real Estate
Development Co., Ltd, Shenyang
HongFeng Real Estate Development
Co., Ltd., and Shenyang ChangFeng
Property Development Co., Ltd.
(together, "Shenyang Real Estate
Development Group”) on 6 September
2012, the Group is entitled to obtain
the exclusive right to sell advertising
spaces of designated areas in the
respective malls owned by the Shenyang
Real Estate Development Group for
10 years. The Group is simultaneously
obliged to pay annual rental expenses
over the next 10 years, which amounts
to RMB295,000,000 in aggregate. On
20 March 2013, the Group has entered
into a supplementary agreement with
the Shenyang Real Estate Development
Group to confirm that if the Group
incurs operating losses for any two
consecutive years within the period of
the aforementioned agreement, such
agreement will be terminated and any
risks and rewards, including the exclusive
right obtained and the obligation to pay
annual rental expenses, will be released.
On this basis, a reliable estimate for the
amount of the obligation cannot be
made as the timing for future operating
losses cannot be determined.
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INTERIM FINANCIAL INFORMATION
(Continued)

26 Commitments (Continued)

(b) Commitment for exclusive
cooperative agreements (Continued)
Pursuant to a contractual agreement
entered into between the Group and
Southeast Express on 9 August 2013,
the arrangement of future aggregate
payments for advertising costs amounted
to RMB55,000,000, RMB220,000,000
and RMB907,500,000 which are within
one year, between two and five years,
and later than five years respectively will
be terminated.

27 Related-party transactions

For the purposes of this condensed
consolidated interim financial information,
parties are considered to be related to the
Group if the party has the ability, directly or
indirectly, to exercise significant influence
over the Group in making financial and
operating decisions, or vice versa. Related
parties may be individuals (being members
of key management personnel, significant
shareholders and/or their close family
members) or other entities and include
entities which are under the significant
influence of related parties of the Group
where those parties are individuals. Parties
are also considered to be related if they are
subject to common control.

117

26 EE(EF)

(b) BREFHZERE ()

BEAEE KR RFL
R—ZZE—=ZF \ANBF
UHENHE BEESK
KB RRKBHR (DB B
AR #55,000,0007T AR
#220,000,0007T & A R
907,500,0007T * & #i B 2 5
B—FUT MELEREF
UTFAREEI L) ZHE
HHREo

27 BEALIRS

RAAAFRBMUBERTS -
WEALHBREDEAEBEEL I
BREEREFERIBEY R
SHEEMEATE  ZALAHER
REREEFBEY (RZTR) -
BEATAUAEA (EE2EEA
Ex%?&/&&#mLﬁ)
Qﬁm cHASEEMEEAL
REA Wﬁ@Aiﬁﬁ% el
BEANTBEAFENER -HEBE
XBIHRES RS ERE

+

o

P ‘H]]D

>ﬁ§@ﬂ*



ShiFang Holding Limited"
+HERARLR

NOTES TO CONDENSED CONSOLIDATED  fifj Wi 4§ vi 399 B 55 6 B B 5k (42)
INTERIM FINANCIAL INFORMATION

(Continued)

27 Related-party transactions (Continued) 27
In the opinion of the directors of the
Company, the related party transactions were
carried out in the normal course of business
and at terms mutually negotiated between
the Group and the respective related parties.

(a) Transactions with related parties:
The following transactions were
undertaken by the Group with related
parties during the period ended 30 June

2013:

Continuing transactions:
Key management compensation

1 43 25

SEXS:

TREEASH
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Six months
ended

30 June
2013

8z
—E-Z=F
~A=1H
IEAEA
RMB'000
ARE T
Unaudited
AEER
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Six months
ended

30 June
2012
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RMB000
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(Continued)
27 Related-party transactions (Continued) 27 BEBEALRS (#)
(a) Transactions with related parties: (a) BEAIFENLETHXE
(Continued) (%)
Six months Six months
ended ended
30 June 30 June
2013 2012
Bz Bz
—E-=F —E-—F
AB=t1H ~NAZ1H
1ERfEA EAER
RMB'000 RMB000
AREFT AREFT
Unaudited Unaudited
REEZ REEY
Non-continuing transactions: EREXSH
Advertising service cost J"E%HW%EX$ 1,080 -
The transactions with related parties HIRRE A THITHR 5 TR
were conducted in accordance with REENRZSHAEATHEERTE
commercial terms mutually agreed B R TT »

between the Group and the respective
related parties.
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(Continued)
27 Related-party transactions (Continued) 27 BEALRS (#)
(a) Transactions with related parties: (a) BEAFFEN L ETHXE -
(Continued) (%)
The amounts below represented AT HIBIEAEEKRKRADQF
expenses paid by the Group on behalf MEZERFHREXIGIERAER
of China TopReach Inc., a significant NCIE-R ol b -

shareholder of the Company.

Six months Six months
ended ended

30 June 30 June
2013 2012

Bz N

—E-=§ —E--F
AB=t+H NA=TH
EAEA 1FA~EA

RMB'000 RMB'000
AR¥ T ANREF
Unaudited Unaudited

REEY REEZ

Expenses paid on behalf of related ~ fXREEA LAY :
party:

A significant shareholder of KRR EERE
the Company 1,054 2,162

1,054 2,162

120



Interim Report 2013
T ZFFHRE

NOTES TO CONDENSED CONSOLIDATED  fifj Wi & v 399 B 55 % 0 B 5 (42)
INTERIM FINANCIAL INFORMATION

(Continued)
27 Related-party transactions (Continued) 27 BEBEALRS (#)
(b) Balances with related parties (b) HEEA L+ FEHER
As at 30 June 2013 and 31 December RZEB—=FA=+HE=
2012, the balances are unsecured, T——_F+-A=+—80" 4%
interest-free and are repayable on BAEEKR REREERE
demand. B

As at As at
30 June 31 December
2013 2012
i
i —T-CF
“Z-=F% TZA
~A=+H =+—H
RMB'000 RMB000
AREFT AREFT
Unaudited Audited
REEZ BER
Amount due from a significant EUARRNEERRNA
shareholder of the Company
- non-trade -¥*85 7,570 6,516
The maximum balance due from a REBEZZT—=F-A=1H
significant shareholder of the Company IEHAME AR AR ER
during the period ended 30 June 2013 RRENERSEHRRARE
was RMB7,570,000. 7,570,0007T °
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(Continued)
27 Related-party transactions (Continued) 27 BEALRS (#)
(b) Balances with related parties (b) HEEANLFBENGEE (5F)
(Continued)
As at As at
30 June 31 December
2013 2012
i
i —T-CF
—E-=% T=A
AB=t1H =+-H
RMB’000 RMB000
AREFT AREFT
Unaudited Audited
RBER KEZ
Amounts due from related EYBEALRE-FES
parties - non-trade
A non-controlling shareholder of ~ AEE—RHB LRI —%
a subsidiary of the Group FERRE 1,804 2,104
Spouse of the Chief Executive AEEERVOIE
Officer ("CEQ") of the Group ([HEHTENEE - 6
Key management of the Group AEEFZEEAE - 12
A company controlled by the CEO  AREBEEHITE FIEHIN
of the Group —@AA 307 262
2,11 2,384
9,681 8,900
As at 30 June 2013 and 31 December RZZE—=FXA=THEZ=
2012, the balances are unsecured, T _F+ZA=t+—H &
interest-free and are repayable on ﬁfﬁﬂ}—ﬁﬁ CRRREENRE
demand. = e
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(Continued)
27 Related-party transactions (Continued) 27 BEALXRB (&)
(b) Balances with related parties (b) HEEANLFBEREE ()
(Continued)
As at As at
30 June 31 December
2013 2012
i
i —T-CF
—E-=f +-HR
AA=t1H =+—-H
RMB'000 RMB'000
AREFT AREFT
Unaudited Audited
REER BEY
Amounts due to directors: ERESHE:
Mr. Chen Zhi BHEE 1,096 762
Mr. Hong Peifang HIEIE S 69 50
Mr. Zhang Tiezhu REM K& 132 141
Others Hit 103 106
1,400 1,059
The balances mainly represent the ZEFERTERENEENE
directors’ fee payable to the directors. EHe-EHRREEAR 2B
The balances are unsecured, interest-free REERER -
and repayable on demand.
Amount due to a related party Bt —ZBEALRE
- non-trade (non-current -%E5 (FRBHD)
portion)
A non-controlling shareholder of ~ AEE—EH B R A4
a subsidiary of the Group —ZFERBER 12,136 51,441
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(Continued)

27 Related-party transactions (Continued)

(b) Balances with related parties

(Continued)
The balance due to a non-controlling
shareholder is unsecured, interest-
free, with no fixed repayment term
and repayable upon mutual agreement
between the Group and the non-
controlling shareholder.

28 Contingent liabilities
The Group follows the guidance of IAS37
“Provisions, Contingent Liabilities and
Contingent Assets” to determine when
should contingent liabilities be recognised,
which requires significant judgement.

A contingent liability will be disclosed when
a possible obligation has arisen, but its
existence has to be confirmed by future
events outside the Group’s control, or when
it is not possible to calculate the amount.
Realisation of any contingent liabilities not
currently recognised or disclosed could have
a material impact on the Group's financial
position.
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28 Contingent liabilities (Continued) 28 EEE(F)

The Group reviews significant outstanding
litigations in order to assess the need for
provisions. Among the factors considered are
the nature of the litigation, legal processes
and potential level of damages, the opinions
and views of the legal counsel, and the
management’s intentions to respond to the
litigations. To the extent the estimates and
judgments do not reflect the actual outcome,
this could materially affect the results for the
period and the financial position.

(a) Lawsuits between the Group and
Shenyang Media Corporation
On 26 July 2011, Shenyang Media
Corporation unilaterally terminated the
Comprehensive Cooperation Contract
with the Group.

The Group received a summons
issued by the Shenyang Intermediate
People’s Court in Liaoning Province
(the “Shenyang Intermediate People’s
Court”) on 25 October 2011, where
Shenyang Media Corporation claimed
the Group for, among others, a total
sum of RMB17,328,767 being the
outstanding advertising fees payable
by the Group to Shenyang Media
Corporation (the “Case 1").
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28 Contingent liabilities (Continued)

(a) Lawsuits between the Group and

28 RBEE (&)
(a) FEEEEEEIR N AR KA

Shenyang Media Corporation
(Continued)

On 22 December 2011, the Group filed
summons of claim to the Higher People’s
Court of Liaoning Province (the “Higher
People’s Court”) against Shenyang
Daily Agency and Shenyang Media
Corporation, where the Group claimed
Shenyang Daily Agency and Shenyang
Media Corporation for, among others,
a total sum of RMB105,579,352, being
the outstanding advertising fees payable
by Shenyang Daily Agency and Shenyang
Media Corporation (the “Case 2") to the
Group.

On 8 March 2012, the Group received
a civil judgment issued by the Higher
People’s Court in relation to Case 2,
pursuant to which the Higher People’s
Court decided to refer the case back
to the Shenyang Intermediate People’s
Court. As advised by the PRC legal
counsel, the Group has lodged an appeal
to the Supreme People’s Court of the
PRC (the “Supreme People’s Court’) on
13 March 2012 to request the Supreme
People’s Court to overrule the Higher
People’s Court’s decision.
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(Continued)
28 Contingent liabilities (Continued)

(a) Lawsuits between the Group and

Shenyang Media Corporation
(Continued)

On 30 August 2012, the Group received
a judgment of first instance awarded
by the Shenyang Intermediate People’s
Court in relation to Case 1, in which the
Group was ordered to pay Shenyang
Media Corporation RMB17,250,398
as advertising fees together with court
fees within 10 days after the judgment
becomes effective. On 6 September
2012, the Group has lodged an appeal
to the Higher People’s Court to seek to
revoke the judgment of first instance in
due course.

On 27 December 2012, Higher People’s
Court of Liaoning Province ordered the
judgment of first instance on 30 August
2012 should be dismissed and a retrial
of the case at the Shenyang Intermediate
People’s Court was ordered. On 26
June 2013, the Shenyang Intermediate
People’'s Court commenced the retrial of
the case and the case is once again in its
first instance. The management believes
that it is not probable that this litigation
would result in any material outflow of
economic benefits from the Group.
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28 Contingent liabilities (Continued)

(a)

(b)

Lawsuits between the Group and
Shenyang Media Corporation
(Continued)

Nevertheless, the management takes
into consideration the economic reasons
relating to Shenyang Daily Agency’s
and Shenyang Media Corporation’s
financial and liquidity difficulties and
has made provision for loss or provision
for impairment of the RMB43,780,000
deposit and prepayment paid to
Shenyang Media Corporation as at 30
June 2013.

Enforcement order issued by
Yueyang City Intermediate People’s
Court (“Yueyang Intermediate
People’s Court”) against the Group
On 4 June 2012, Yueyanglin Paper
Co., Ltd. has filed a civil claim against
Southeast Express and Lifestyle Express
in respect of an outstanding payment of
RMB31,859,018 relating to certain sales
made in prior years.

On 10 July 2012, Yueyang Intermediate
People’s Court has made a civil
judgement that Southeast Express and
Lifestyle Express shall pay Yueyanglin
Paper Co., Ltd. the aforesaid amount.
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28 Contingent liabilities (Continued)

(b) Enforcement order issued by

28 HEEME(F)
(b) ZEETHRARZEE ([EBET

Yueyang City Intermediate People’s
Court (“Yueyang Intermediate
People’s Court”) against the Group
(Continued)

On 26 October 2012, Yueyang
Intermediate People’s Court issued an
enforcement order which stated that
there were intentional transfers of
assets, such as connected transactions
or confusion of properties, between
Southeast Express, Lifestyle Express, and
the Group against the civil judgment and
hence, Yueyang Intermediate People’s
Court ordered to freeze the cash assets
of the Company and its wholly owned
subsidiaries, including Fuzhou AoHai
Advertisement Co., Ltd. (“Fuzhou
AoHai”) and Kunming AoHai Advertising
Co., Ltd. (“Kunming AoHai”) up to a
maximum amount of RMB31,859,018
under the enforcement letter.
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(Continued)

28 Contingent liabilities (Continued)
(b) Enforcement order issued by

Yueyang City Intermediate People’s
Court (“Yueyang Intermediate
People’s Court”) against the Group
(Continued)

On 8 November 2012, the Group
submitted an objection application to
Yueyang Intermediate People’s Court
to object and rescind the enforcement
order. The Group has subsequently
received an enforcement judgment
issued by Yueyang Intermediate People’s
Court on 30 January 2013 to revoke the
enforcement order issued by Yueyang
Intermediate People’s Court dated 26
October 2012. However, Yueyanglin
Paper Co., Ltd. has subsequently lodged
an appeal to the Higher People’s Court
of Hunan Province to request for
overruling of this enforcement judgment.
As such, RMB22,274,299 of cash
deposits in four bank accounts held by
Fuzhou AoHai in the PRC continued to
be frozen as of 30 June 2013 pursuant
to the enforcement order issued by the
Yueyang Intermediate People’s Court.
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28 Contingent liabilities (Continued)

(b) Enforcement order issued by

Yueyang City Intermediate People’s
Court (“Yueyang Intermediate
People’s Court”) against the Group
(Continued)

According to the advice from the
Group's PRC legal counsel, and to
the best knowledge, information and
belief of the directors, management
believes that it is not probable that this
enforcement order would result in a
material outflow of economic benefits
from the Group.

Accordingly, no provision for loss in
respect of the RMB22,274,299 cash
deposits was made as at 30 June 2013.

29 Subsequent events

(a)

Bank borrowings of RMB44,000,000
have been repaid in July 2013 and the
Group obtained a renewal of banking
facilities amounting to RMB55,000,000
in July 2013. The banking facilities were
secured by the personal guarantee of
Chen Zhi, Director of the Group, and the
properties owned by Chen zZhi and his
wife.
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(Continued)
29 Subsequent events (Continued) 29 HMBEE (&)

(b) On 9 August 2013, the Group entered (by RZZE—=F/\ANB K&
into a supplementary agreement with ) £ 5F F IR R AL BT 37 A 7T 1
Southeast Express. o
Pursuant to the agreement, except for BEZ B RERRFEEA
the compilation and editing of content BMEIN - N B E 2
materials, the Group will manage the MR ERE R - 7 R E
printing, circulation, and other daily MAEEEEH REBEZHER
operating activities for the metropolitan ek - A TR R &
newspaper publisher. Minimum BEREBEXNNEERE (F
guarantee of advertising costs payable to @ B 2 B 5E26(b) ) ©

Southeast Express will be waived under
this supplementary agreement (also see
Note 26(b)).
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