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FINANCIAL HIGHLIGHTS

Revenue decreased by 37.0% from
RMB270.7 million for the six months ended
30 June 2011 to RMB170.5 million for the six
months ended 30 June 2012.

Gross profit decreased by 53.5% from
RMB136.2 million for the six months ended
30 June 2011 to RMB63.4 million for the six
months ended 30 June 2012.

The Group recorded a loss for the period of
RMB44.2 million for the six months ended
30 June 2012, mainly attributable to the
significant decline in revenues during the
period.

The Group recorded a basic loss per share
of RMBO0.0665 for the six months ended 30
June 2012 as compared to a basic earnings
per share of RMB0.0571 for the same period
in 2011.

The Board does not recommend the payment
of an interim dividend for the six months
ended 30 June 2012.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Industry review

In the first half of 2012, the worsening European
debt crisis and the sluggish U.S. economy put
pressure on and further slowed the economic
growth in China. China’s gross domestic product
("GDP") grew at an average rate of 7.8% in
the first half of the year, the lowest rate in the
past three years. The decline in macroeconomic
indicators also brought challenges to the
advertising market. According to the China
Advertising Market Review in the first half of
2012 published by CVSC — TNS Research (“CTR"),
an authoritative research institution in China,
advertising spending in the conventional media
for the first half of the year experienced a year-
on-year increase of 3.9%, the lowest growth
rate recorded in the past five years, among
which, newspaper advertising spending recorded
a decrease of 7.3%, the only form of media
to record a decline in revenue among media
advertising. This was mainly due to the three
domestic pillar industries, which take up 60% of
the newspaper advertising spending — namely,
the commercial and services industry, real estate/
construction industry and transportation industry
— experienced different extents of decline as
compared to last year.
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Despite the challenges in operations in the short
term, China has maintained its economic growth
momentum and included the advertising industry
in the Guiding Catalogue for Industrial Structure
Adjustment under the Twelfth Five-Year Plan as
one of “the industries to be supported”, offering
favorable policy support and thereby benefiting
the sustainable development of the PRC media
and advertising industry. Therefore, the Company
and its subsidiaries (“ShiFang Holding” or the
“Group”) seek development opportunity in
this ever changing market environment. As the
new media is increasingly becoming the main
channel for people to obtain information, and
demonstrating its incomparable advantage in
broadcasting over the conventional media, the
Group has also been committing considerable
effort to developing new technologies and to
actively exploring the business of cross-platform
mobile internet services through acquisitions.

Business Review

The Group is one of the integrated printed media
service providers of major cross-media advertising
platforms in China. It has been dedicated to
offering one-stop solutions to advertisers and
creating value for its customers through four
major businesses, including (i) newspaper
advertising; (ii) online services; (iii) marketing,
distribution management, consulting and printing
services; and (iv) television and radio advertising.
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For the six-month period ended 30 June 2012
(the "Period”), the Group’s revenue from its
major businesses amounted to approximately
RMB170.5 million, representing a decrease of
37% as compared with 2011. This was mainly
due to the decrease in revenue generated from
newspaper advertising and online services. Gross
profit for the Period amounted to approximately
RMB63.4 million, representing a year-on-year
decrease of 53%. Overall gross profit margin for
the Period was 37.2% (the first half of 2011:
50.3%). Although the gross profit margin of the
marketing, distribution management, consulting
and printing services rose slightly during the
review period, the increase was offset by the
decrease in newspaper advertising and online
services, causing the overall gross profit margin to
drop.

Net loss after taxation for the Period was
approximately RMB44.2 million (the first half
of 2011: net profit after taxation of RMB41.8
million). This was mainly attributable to the
decline in revenue generated by the Company
from advertisements for the real estate industry
and commercial and services industry due to
the decline in China’s economic growth and the
continued implementation of austerity measures
on the real estate industry by the PRC government
under the challenging domestic and foreign
economic environment, as well as the termination
of the advertising distribution agreement with
Shenyang Evening News due to a contract dispute
in July 2011, in addition to the expiration of the
exclusive real estate advertising agreement with
Dalian Daily. Despite all of these factors, the
Company is striving to achieve stable business
development by actively exploring new partners
and developing new businesses.
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Maintained solid and broad customer base
The Group is committed to maintaining a
solid and broad customer base of advertisers
covering various business sectors such as
consumer products, real estate, 3C (computer,
communication and consumer products),
telecommunications, home appliance retail,
automotive, home construction materials,
healthcare and medical, education and classified
advertisements. Although the slowdown in
China’s economic growth in 2012 and the
generally complex and challenging domestic and
foreign economic environment caused certain
impacts on the advertising market, the Group
managed to maintain a customer mix similar to
that in the previous year by leveraging its long-
term and close working relationships with its
customers.

Meanwhile, the Group actively explored new
customers in order to further expand its customer
base. In addition to achieving a higher coverage
ratio of newspaper advertising, the Group assisted
its clients to gradually expand into more diverse
advertising channels, offering tailored advertising
packages. In order to assist clients to achieve
all-around optimized marketing objectives, the
Group combined traditional printed newspaper
advertisements and newspaper content with the
emerging media channels such as the internet
and mobile phones through integration with
new media communication technologies, and
also emphasized the development of new media
businesses such as the mobile internet business.
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Newspaper advertising

During the period under review, the Group's
newspaper advertising revenue amounted to
RMB114.6 million, representing a year-on-year
decrease of 44.4%. Gross profit amounted to
RMB31.0 million, representing a year-on-year
decrease of 65.0%, which was mainly attributable
to the decline in revenue generated by the
Company from advertisements in the real estate
industry and commercial and services industry
due to the decline in China’s economic growth
and the continued implementation of austerity
measures on the real estate industry by the PRC
government, in addition to the termination of
the advertising distribution agreement with
Shenyang Evening News due to a contract dispute
in July 2011, as well as the expiration of the
exclusive real estate advertising agreement with
Dalian Daily. Also, the revenue contributions
from cooperation with new media partners were
limited since the partnerships were still at the
investment stage of development. In particular,
newspaper advertising revenue generated from
comprehensive cooperation media partners
amounted to RMB94.8 million, accounting for
82.7% of the total revenue of the newspaper
advertising business. Newspaper advertising
revenue generated from partial cooperation
contracts amounted to RMB16.1 million, or
14.0% of the total revenue of the newspaper
advertising business.
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During the period under review, the newspaper
advertising business remained one of the key
businesses of the Group. However, the continued
implementation of austerity measures on the real
estate industry by the PRC government resulted in
the impact of monetary tightening on real estate
advertising and other industries. Accordingly,
advertisers reduced their marketing budgets,
which in turn put pressure on the Group's
newspaper advertising business.

As of 30 June 2012, the Group has 10 media
partners in more than 11 second- and third-
tier cities across seven provinces in the PRC,
covering a very large population. In addition to
its existing partners, namely Southeast Express,
Lifestyle Express, Modern Life Daily, Southeast
Business, Jinhua Daily, Jinhua Evening News,
Central Guizhou Morning Post, Xiamen Daily
and Xiamen Evening News, the Group has
started to cooperate with two additional media
partners, including one newspaper, City Lifestyle
Weekly, and a magazine, TV Friends, in 2012.
The new partnerships further complemented the
extended foothold of the Group in the PRC. These
newspapers and magazines have granted the
Group comprehensive or partial cooperation rights
to sell their advertising space and the Group
integrated advertising services with marketing to
provide customers greater convenience.
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Given that the structural reform of non-political
publication sectors is the general trend in the PRC
publishing industry at present, the Group actively
participated in the reform and aims to promote
the rapid development of the news publication
industry in the PRC. Since December 2011, the
Group has cooperated with Liaoning Baixin Media
Company Limited to engage in the operation of
City Lifestyle Weekly, formerly known as Liaoning
Broadcasting & TV Weekly, and TV Friends
through ShiFang XinDa Culture Media Company
Limited, the non-wholly owned subsidiary of the
Group, further consolidating the Group's market
position as an integrated printed media service
provider.

In addition, Shenyang Media Corporation
unilaterally terminated the contract with the
Group on 26 July 2011. This led to loss of revenue
for Shenyang Evening News for the six months
ended 30 June 2012 and had an impact on the
Group’s business. The legal proceedings between
the Group and Shenyang Media Corporation are
currently in progress. The Company will make
further announcement to inform its shareholders
of further developments of the litigation as and
when appropriate (For further details please refer
to “Contingent liabilities” under the section of
“Financial Review").
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Online Services

During the period under review, revenue of
the Group’s online services and digital media
businesses amounted to RMB4.1 million,
accounting for 2.4% of the Group’s total
revenue and representing a decrease of 88.6%
as compared with the corresponding period
last year. Gross profit was RMB2.5 million,
representing a decrease of 92.6% as compared
with the corresponding period last year, which
was mainly due to the impact of the domestic
and foreign economic environment that resulted
in customers reducing their expenditure budget
on non-portal websites. Furthermore, intensified
industry competition, the adjustment and
revision of the website business model, the
procurement of copyrighted novel resources and
copyrighted authorized works, the closing down
of the unauthorized uploading of free reading
resources by users on files sharing portal, the
implementation of shared profit with authorizers
through reading subscriptions, the reduction
of advertising space on reading pages so as to
enhance the reading experience of subscribed
users and the reduction in the number of free
reading members and active website members
caused the Company to lose its competitive
advantage in the online services sector and to lose
part of its market share.

For the online services, the Group established an
internet media platform with Duk, DNKB and Life
News in order to publish newspapers, magazines,
novels and advertisements electronically,
developing the same exclusive partnerships with
its newspaper partners. Being one of the largest
digital media publishing platforms in China, Duk
has online publishing rights agreements with
over 200 publishers, 860 magazine publishing
houses and 5,000 magazines as well as digital
publishing cooperation with 17 daily, evening
and commercial newspapers. Its library of online
novels amounts to over 120,000 volumes and its
accumulated catalogue of electronic periodicals,
electronic magazines and digital newspapers
has reached over 240 million volumes or pieces.
Leveraging this platform, the Group optimized its
digital publications and analyzed Duk’s database
in order to provide services and information.
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During the Period, the Group continued to
actively launch a new version for Duk with a
clear business model which focuses on expanding
the variety of reading items from the core
original novels to incorporate both network
and traditional literature. The Group offers
professional copyright agency services (C2B) and
the best and most unrestricted writing platform
of original literature (B2C) for writers. Moreover,
the Group vigorously expands the business
of copyrights trading (B2B) by cooperating
with third party digital platforms and reading
bases and setting up marketing channels for
institutional users. Together with effective
marketing strategies, the Group endeavours to
boost the writers’ reputations and to maximize
the revenue from their work, thereby achieving
a win-win situation. In terms of the copyright
agency business (C2B), Duk actively explored
the socialized integrated model for marketing to
promote the contracted writers and their works
through TV shows, print media, weibo, discussion
forum, portal websites; and commenced
cooperation with the China Telecom reading
portal. The three business models have entered
into the promotion and development stages.

In the first half of 2012, the internet advertising
market in the PRC continued to maintain rapid
growth, reflecting the market acceptance of new
media. In recent years, the increases in general
sales volumes of mobile devices and tablet
computers have also indicated the substantial
growth potential of the advertising services of
such new mobile media.
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Given the potential of online media advertising,
the Group established Yunnan HanDing
Technology Co., Ltd. (“Yunnan HanDing”) last
year in order to engage in the new online media
business. It also operates various local online
platforms such as Life news (www.shxb.net)
and Wan Wei Life (iwanwei.com) in Kunming
in conjunction with Lifestyle Express. During
the Period, Yunnan HanDing launched mobile
applications for 10S and Android platforms such
as Wan Wei Yunnan, a mobile travel information
application, and Zhui Ai Magazine, a mobile
reading application.

In order to grasp the opportunity of the rapid
development of the advertising industry by
further expanding the Group’s existing advertising
business into the new media of mobile devices
and the internet, the Group signed an agreement
on 15 May 2012 and completed the acquisition of
34% of issued shares for the voice over internet
protocol (“VolIP”) based communication software
known as Cloud Call (“Cloud Call/Cloud Call
App"”) on 10 August 2012, which operates on
mobile and personal computer platforms. Its
main function is to allow users, whether they
are located in the PRC or overseas, to make calls
to China and Hong Kong landlines or mobile
telephone numbers via 3G, wifi or internet
networks without payment of roaming or long
distance telephone charges. In order to create
market awareness and momentum for market
penetration, Cloud Call is an application available
for download free of charge at Apple’s app store
and the Android market. Advertising income
is expected to be generated from providing
advertising services in ring-tones and on screen
displays when users use the application to make
telephone calls. The Group had a soft launch for
the Cloud Call App in April 2012 and provided
a free trial period to advertisers. During the trial
period, the application received positive feedback
from users. Although the Group has not yet
generated any revenue from the Cloud Call
business, it has plans to commence the full launch
of the Cloud Call business in the next few months
to take advantage of the favorable market
potential.
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Marketing, Distribution Management,
Consulting and Printing Services

In the first half of 2012, revenue from the
Group's marketing, distribution management,
consulting and printing services amounted to
RMB51.4 million, accounting for 30.1% of
the Group’'s total revenue and representing a
significant increase of 82.4% compared to the
corresponding period last year, mainly due to the
significant increase in marketing revenue and the
increase in revenue in distribution management,
consulting and printing services.

The Group has entered into exclusive cooperation
contracts with some of its newspaper partners
to sell their advertising space and the Group’s
integrated services to customers. The Group
also offers certain ancillary services, including
printing, distribution management, consulting
and marketing advice. The Group is committed
to strengthening strategic and close cooperative
relationships with its newspaper partners. By
helping newspapers increase their printing
quality, the revenue generated from the Group's
integrated media printing services to customers
has increased, achieving a win-win situation.
During the reviewing period, the Group continued
to provide comprehensive distribution and
management services to Southeast Express and
Lifestyle Express. The Group's three factories
located in Fuzhou, Kunming and Guizhou
operated the printing of Southeast Express,
Lifestyle Express and Central Guizhou Morning
Post, respectively. The Fuzhou factory has added
a new production line for the printing of China
Securities Journal and Shanghai Securities News
to be distributed in Fujian in addition to the
printing of Southeast Express. With effective
management of newspaper printing quality,
the Group is able to ensure high quality in the
printing of advertisements, making them more
attractive to readers, as well as to strengthen the
strategic and close cooperative relationships with
its newspaper partners.

TSR 2 HEHEE  EH RO R
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During the review period, by providing planning
and marketing services for real estate projects
and collecting planning fees and commissions,
as well as revenue generated from the operation
of FangKe Web, the Group recognised revenue
of RMB27.4 million from the Group's real estate
marketing services. Leveraging the Group’s
own resources and the established technology
developed by FangKe Web, the Group provides
comprehensive project marketing and property
market planning, which further demonstrates its
competitiveness.

ShiFang Healthcare Technology Corporation
Limited, a subsidiary formed by the Group in
May last year, is committed to developing the
most unique medical and healthcare information
platform across the country and providing all-
round medical and healthcare information by
setting up an integrated information services
platform comprising websites, call centre
platforms and appointment and registration
systems. Through strategic cooperation with
experts from public hospitals and through
healthcare information advisory, consultancy,
newspaper health editions etc. methods to
serve the end market, the Group has developed
interaction between customers, including experts,
readers and members. The Group considers this
marketing model to be an effective and innovative
model. Currently, the Group has entered into
agreements with 10 public hospitals in Fuzhou
and plans to further promote this model.

CIFEEAR BB EmEEBRIKEI K
MIEHEERBNOREBNAEWARE
EEMERWA AEEBEREHED
SHBERBVARARKE274BETT-
AEEFBESNERESEEZTHEK
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On 28 June 2012, Baichuan Duke Science and
Technology Limited, a wholly-owned subsidiary
of the Company, entered into the Advertisement
Services Agreement with Beijing Network,
which obtained exclusive operation rights for
ChinaUnicom Ezhuan RingTone (& B B i@ 5 B
%2 $%) in the PRC for a term of 10 years since 19
May 2011. Pursuant to the Advertisement Services
Agreement, Beijing Network will broadcast the
self-promotional advertisement(s) for www.duk.cn
designed by Baichuan Duke with an aggregate
total of 12 million times through ChinaUnicom
Ezhuan RingTone (1 Bl B @ 5 B 12 $2) located
in different parts of China. The term of the
Advertisement Services Agreement is 12 months
from 1 July 2012 to 30 June 2013. Through
the cooperation, the brand image and market
recognition of www.duk.cn is expected to be
further enhanced and strengthened.

Television and Radio Advertising Business
During the six months ended 30 June, 2012,
revenue from the Group’s television and radio
advertising business amounted to RMBO0.4
million, accounting for 0.2% of the Group's total
revenue, similar to the Group’s performance in
the same period last year.

RZE——FEXAZ+N\B A2T2
EMBARLRAEETREAERA
Rt RPEER L ESRE HE mit
REERE T —ER AL ABE
WEABMTFZHREEESREZER
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ZErHwww.duk.cnB EEE A 1,200
BX mhErFHEE -2 —Z—FtA
—BEZZT—=F,A=THIEH12
87 - TBEZ A 1B — 2P0 E Rnsa
www.duk.cnZ mIEFE R i HAE
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HE-_Z——F XA=t+tHL¥FE"
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0.2% ' X FREMEE °

THERERAT « —T— —FHHRE

17



The television media business mainly operates
as an extended auxiliary service to customers
in the newspaper media business in order to
expand the Group’s business beyond newspaper
media. During the period, the Group sustained
its co-operation with Nanning Television Station
to mainly broadcast advertisements in respect
of home-improvement and building materials
industries in advertising time slots on four
channels of Nanning Television Station. The Group
is actively exploring co-operation opportunities
with other television stations in order to expand
its television advertising business. The Group
strives to form full or partial cooperation
partnerships with television stations which are
similar to its relationships with the newspaper
media so as to further expand the sources of
income of the Group’s television and radio
advertisement business, and to eventually achieve
the goal of establishing itself as a major television
media operator and a media resource provider.

In terms of radio advertising, during the Period,
the Group signed a five-year agreement regarding
a cooperative project with Yangguang Dushi ( %
E#™), a wholly-owned subsidiary of China
National Radio, in relation to the development
of radio stations at the provincial, municipal and
county levels. Through the project, the Group
will enjoy access to the rich historical database
and copyright resources of China National Radio,
which it will apply to multimedia development.
In addition, the Group will be able to sell its
personalized and custom radio programmes to
various radio stations at the provincial, municipal
and county levels through this project, which can
also be applied to the Group's network business.
However, Yangguang Dushi’'s failure to provide
the usage rights of a corresponding programme
library in a timely manner led the relevant
business development to fail to be carried out in
a smooth manner. In this respect, the Group has
commissioned a Chinese legal advisor to apply
for arbitration by the China Economic and Trade
Arbitration Commission regarding the contract.

EREEEBEAEEELEREMR TR
RREBEPHNLEMRRBEMEE  HRE
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ERFEREAEEERSAF EH(E
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FINANCIAL REVIEW

Revenue

Total revenue decreased by 37.0% from
RMB270.7 million for the six months ended
30 June 2011 to RMB170.5 million for the six
months ended 30 June 2012, primarily due to the
decrease in revenue from newspaper advertising
from RMB206.2 million for the six months ended
30 June 2011 to RMB114.6 million for the six
months ended 30 June 2012, and revenue from
online services shrank from RMB35.9 million for
the six months ended 30 June 2011 to RMB4.1
million for the six months ended 30 June 2012.
Revenue from the comprehensive cooperation
contracts accounted for approximately 82.7% of
the Group's total newspaper advertising revenue
for the six months ended 30 June 2012.

Gross profit and gross profit margin

Gross profit decreased by 53.5% from RMB136.2
million for the six months ended 30 June 2011
to RMB63.4 million for the six months ended
30 June 2012, which was primarily due to a
drop in revenue. Gross profit margin decreased
from 50.3% for six months ended 30 June
2011 to 37.2% for six months ended 30 June
2012. Notwithstanding gross profit margins
of the marketing, distribution management,
consulting and printing services segments had
slightly increased during the period, the overall
gross profit margin was adversely affected by the
performance of newspaper advertising and online
services segments and ended up at a lower level.
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Other income

Other income decreased by 21.6% from RMB5.1
million for the six months ended 30 June 2011 to
RMB4.0 million for the six months ended 30 June
2012, primarily as a result of a decrease in the
income from government subsidies.

Other gain

Other gain amounted to RMB11.6 million is
recorded for the partial disposal of interest in
Yunnan Handing Investment Co. Limited for the
six months ended 30 June 2012.

Selling and marketing expenses

Selling and marketing expenses increased by
35.6% from RMB16.2 million for the six months
ended 30 June 2011 to RMB21.9 million for the
six months ended 30 June 2012, mainly because
of an increase in compensation to sales personnel
and a rise in commission paid to the sales team
as a result of growth in revenue from marketing
management. Selling and marketing expenses as
a percentage of revenue increased slightly from
6.0% for six months ended 30 June 2011 to
12.9% for six months ended 30 June 2012.

General and administrative expenses

General and administrative expenses increased
by 30.7% from RMB72.9 million for the six
months ended 30 June 2011 to RMB95.3 million
for the six months ended 30 June 2012, mainly
because of the increase in staff costs by RMB6.0
million, the increase in amortisation of intangible
assets by RMB7.6 million, and increase in office
expenses.
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Income tax expenses

Income tax expenses decreased by 38.6% from
RMB11.1 million for the six months ended 30
June 2011 to RMB6.8 million for the six months
ended 30 June 2012 as a result of decrease of
taxable income for the period offset by the effect
of a RMB4.6 million charge recorded for tax under
provided for in prior years.

Results for the period

The Group recorded a loss for the period of
RMB44.2 million for the six months ended 30
June 2012, mainly attributable to the significant
decline in revenue during the period.

Liquidity and capital resources

FeHEx

eSS HEE—T——F A=+
AERNEANAREIIIBE T K
386%EHE_ZT—_—FxA=180IF
NEBMARB6IEE T REAMR
JE ER TR U AR A BT B - M3 5T B S 8%
BHBERETRARBIEE L
SEFTIRG

LI E S
rEERBE_Z——_F<A=1H
ENE A RS S EIEARKI42H
BT T ERANHRURAKE T MR
B o

RBEERELXER

Six months ended

30 June
BEXA=tHLREA
2012 2011
—2--f —E——F
RMB'000 RMB000
AEEFT AREFIT
Net cash used in operating activities BEEHHAN
BeFa (46,903) (17,673)
Net cash used in investing activities RERHH AN
BeFa (69,590) (155,413)
Net cash used in financing activities BHARHHAN
ReFa (16,062) (83,105)
Net decrease in cash and BekReZERE
cash equivalents B EE (132,555) (256,191)
Cash and cash equivalents, R—A—B&REX
at 1 January Re%EER 214,377 546,001
Cash and cash equivalents, RAA=ZTHNRER
at 30 June ReEEER 81,822 289,810
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Cash flow used in operating activities

For the six months ended 30 June 2012, net cash
used in operating activities amounted to RMB46.9
million, primarily attributable to the loss for the
period amounted to RMB44.2 million.

Cash flow used in investing activities

For the six months ended 30 June 2012, net cash
used in investing activities amounted to RMB69.6
million, resulting primarily from payment for
investment in an associate of RMB100.0 million,
cash receipt for the partial disposal of interest in
associate of RMB30.0 million, deposit paid for
an exclusive marketing and promotion project of
RMB1.3 million, payments for the additions of
plant and equipment such as printing equipment
and office fixtures of RMB2.7 million, offset by
recovery of cash deposits as collateral of RMB4.4
million.

Cash flow used in financing activities

For the six months ended 30 June 2012, net cash
used in financing activities amounted to RMB16.1
million, primarily attributable to repayments of
loans advanced from a related party of RMB12.3
million and repayments of bank borrowings and
other loans of RMB3.5 million.

Capital expenditures

The Group's business generally does not require
significant ongoing capital expenditures. The
Group incurs capital expenditures mainly for
the purchase of printing machinery and office
equipment. The Group's capital expenditures were
RMB2.7 million and RMB14.6 million for the six
months ended 30 June 2012 and 30 June 2011,
respectively.
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Trade receivables - net ESEWRRE-FHE

The following table sets out the aging analysis T&REIMNAR A EALEEE 5 EIKK

of the Group's trade receivables at the dates TEHJERER DT :
indicated:

As at As at
30 June 31 December
2012 2011
R-Z--§ RZIZT——F
~A=tH +ZA=+-H
RMB'000 RMB 000
AREFT ANREFT
Aging analysis of trade receivables B SR FENRR T

1-30 days 1230H 30,333 27,940
31 - 60 days 31£260H 17,495 16,322
61 - 90 days 61£90H 12,753 13,305
91 - 365 days 91£365H 91,792 142,202
Over 1 year 1 E 174,511 134,983
Total B 326,884 334,752

Less: provision for impairment of BB ENFIER R ERE
trade receivables (101,658) (75,083)
Total trade receivables - net BESEWIE — 38 225,226 259,669
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The Group’s trade receivables decreased by
13.3%, from RMB259.7 million as at 31
December 2011 to RMB225.2 million as at 30
June 2012. Such decrease was mainly attributable
to reduced income from newspaper advertising
and online services businesses. Trade receivables
turnover days extended from 177 days for the
year ended 31 December 2011 to 259 days for
the six months ended 30 June 2012, primarily
due to the continued implementation of austerity
measures on the real estate industry by the PRC
government resulted in the impact of monetary
tightening on real estate advertising, that had
resulted in much tighter market liquidity and led
to longer payment time from the customers.

Assets held for sale

The properties for which the Group has beneficial
interest and intends to sell are held under the line
item “assets held for sale”:

REHENE

Properties held for sale

AEECZESHRBGIEREE T ——
F+ZA=1+—HHARK25078E
TTRP133%EBE_Z—Z=F <A
= tHMARE2252BE L TERHA
R E S LB RIS EB WA D BT
W-BHRERWAENAESEHREEZE
T——F+_A=+—BLEFEMNIT7T7
AgnmEaE=_—S——FxA=1t81F
NE A 2598 X ER AP BEBFE
BHEMEXBHRAZEER SIBUEA
EHEEEHNESRD STEESE
BEPRFLERTEREREABC

FEHEEE
AEEREESESRBEHENYET)
RIEFHELEBEEIRERH:

As at As at

30 June 31 December
2012 2011
RZB-—-% RZT——F
RA=Z+H +ZA=1+—H
RMB’000 RMB'000
AEEFx ARB T
33,796 29,336
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The Group recognised revenue from advertising
services upon obtaining the beneficial interest of
the relevant properties. Such revenue recognised
from the relevant real estate customers were
RMB5.1 million and RMB4.8 million for the
year ended 31 December 2011 and for the
six months ended 30 June 2012, respectively,
which accounted for 1.0% and 2.8% of total
revenue, respectively. For the same periods, the
amount of proceeds received from the sales of
such properties was RMB5.6 million and RMBO0.4
million, respectively.

Trade payables

Trade payables B RN HIE
- 30 days 12300
- 90 days 31E290H
Over 90 days 90HM £
Total @t

The Group’s trade payables increased by 92.7%,
from RMB4.1 million as at 31 December 2011
to RMB7.9 million as at 30 June 2012, primarily
attributable to an increase of payable to the
suppliers of newsprint. Trade payables turnover
days increased from 6 days for the year ended
31 December 2011 to 22 days for the six months
ended 30 June 2012, which was also due to the
increase in purchase of newsprint during the
period.

AEBRESHBYENE =R
BREEREHKE BHE-_ZT——F
+- A=+ BUHFEREE-TE—=
FRNA=ZTHIEANER NEBERZ
ERENBEHERFNRZSES
EIJ;%AEMS.1E%7%&/\E%4.SE%
7 D RMEARRER1.0% K%2.8% ° Eﬁﬁ
Eﬁ%:ﬁﬁ%%ﬂ&ﬁxmﬁﬁ%?x DENAE
AE%%E%%&AEMOAE%TEO

.%1 5 Fg’ﬁa'}\
As at As at
30 June 31 December
2012 2011
RZB--% RZT——F
RA=Z+H +ZA=1+—H
RMB'000 RMB'000
AEEFT ANRETFT
2,775 2,227
3,168 815
1,957 1,105
7,900 4,147

AEBESENFIBEREEZE-S——
F+-ZA=1+—"EHMAREINEET
EMRI%EBE_ZT—_F A=+
AMARK7IOBE L TERRAARER
THHREAREHERAEM - BEZEMNK
THM B8 B I E B AG T 3 E R
MEEEmMmEEz2_Z2——F+_A
—t+—BHLFEMHENEZHE-Z
——HEXA=FTBHILREAM228 -
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Indebtedness

The Group's indebtedness consists of obligations
to the Group’s lenders, including commercial
banks and certain related parties and companies.

BB

The following table shows total borrowings at the %8 :

dates indicated:

Borrowings

Short-term bank loans, secured
Other loan

Loans from related parties

Total

Total borrowings amounted to RMB118.3 million
and RMB102.5 million as at 31 December 2011

and 30 June 2012, respectively.

Loans include borrowings secured by the Group's
equipment and investment properties with
carrying value amounted to RMB47 million for
the year ended 31 December 2011. During the six
months ended 30 June 2012, the pledge of assets

for the borrowings was released.

AEENBEERRAAEEERA (B
RREERTUARETEEALRRAR)
MEE . TREIINATR B BB R

As at As at
30 June 31 December
2012 2011
R=ZB--f& WN-T——F
~NA=ZtR +t-A=t+-H
RMB’000 RMB'000
AREFT ANEETFT

&
RERTER BHE 44,000 47,000
HiER 1,984 2,528
BEALEX 56,469 68,757
Bt 102,453 118,285
BHE_ET——F+-_A=+—RAK=

T-_FRA=+H AEEWNERE

EORIZEAREI1ISIAEBTELARE

1025887t

BEBRINCERELR-

AEENERBENAEBRBERRE
MEFEBMOER BEBINEEZ
T——Ft - A=t—BUFENKE
BERARBITBAET RBEE_T—=
FRA=ZTHALERER BERELD
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Gearing ratio decreased from 8.4% as at 31
December 2011 to 7.6% as at 30 June 2012
primarily due to the repayment of borrowing
during the period.

Capital commitments

The future aggregate minimum advertising
payments under non-cancellable exclusive
advertising agreements are as follows:

EEBBUHEXBA-_T——F+ =R
=+ —HH84% TKEZT—ZF
B=1THW7.6% FTEHNHRESES
FRETEL -

BARESRE
TAIEBRESHEN A RKERS
@B T

As at As at

30 June 31 December

2012 2011

R=ZZ-—% RZT——F

~A=tH +=ZA=t+-H

RMB’000 RMB’000

AR® T AREFIT

Not later than 1 year —FNT 147,534 252,750
Later than 1 year and not —FUERRENUT

later than 5 years 654,875 623,250

Later than 5 years AEMNE 1,890,000 1,992,750

2,692,409 2,868,750

In addition to the future aggregate minimum
advertising payments from above, on 15 May
2012, the Group has entered into a conditional
sale and purchase agreement with a third party
to purchase 34% of the issued share capital of
Skybroad International Limited at a consideration
of HK$90 million, in which HK$30 million
(equivalent to RMB24.5 million) will be satisfied
in cash. The acquisition was completed on 10
August 2012.

B btz B g &I E S~ REsE s
RZE—ZFRATHHE AEEEH
—HEBE=FRINERMHEE R WE
Skybroad International Limited~34%
EETRA RE/OBEET HA
30ABABT(HERARK24588
TIBURBR XM W T ——4F
NA+ B
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Contingent liabilities

In March 2008, Liaoning AoHai TianYi Media
Advertisement Co., Ltd. GEZE B G X —FH 1
EEERAA) (“Liaoning Aohai”), a wholly-
owned subsidiary of the Company, and Shenyang
Daily Agency (V&[5 B #t), entered into an
agreement (the “Comprehensive Cooperation
Contract”), pursuant to which Shenyang Daily
Agency has granted Liaoning Aohai exclusive right
to operate all aspects of advertising component
of Shenyang Evening News' business, including
selling all advertising spaces in its publication,
providing selected content for inclusion in
industry-specific weekly reviews and special
editions to help attract advertisers, and organizing
events. Details of the Comprehensive Cooperation
Contract is disclosed in the “Business” section of
the Company's prospectus dated 22 November
2010.

The Comprehensive Cooperation Contract has
been renewed by Shenyang Evening News
Media Corporation Limited (%[5 B¢ 3R (& £ 5 R
A &]) ("Shenyang Media Corporation”) (being
the subsidiary of Shenyang Daily Agency and
responsible for the operations of Shenyang
Evening News CE[5 ¥ ¥ ) ) and Liaoning Aohai
in accordance with its relevant clauses where such
term has been extended commencing from 1
January 2011 and expiring on 31 December 2011.

On 26 July 2011, Shenyang Media Corporation
unilaterally terminated the Comprehensive
Cooperation Contract with Liaoning Aohai.
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—EENF=A KARRE2EWNBAR
BERSRX—BRESARAR ([E
ERFRZESARUEITL O HE
(T2maEan]) Bit &G R RE
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Liaoning Aohai received a summons issued by the
Shenyang Intermediate People’s Court in Liaoning
Province (BEZEH BT FARER) (the
“Intermediate People’s Court”) on 25 October
2011, where Shenyang Media Corporation
claimed Liaoning Aohai for, among others, a total
sum of RMB17,328,767 being the outstanding
advertising fees payable by Liaoning Aohai to
Shenyang Media Corporation (the “Case 1”).

On 22 December 2011, Liaoning Aohai filed
summons of claim to the Higher People’'s Court
of Liaoning Province (B E&E S f ARZER)
(the "Higher People’s Court ") against Shenyang
Daily Agency and Shenyang Media Corporation,
where Liaoning Aohai claimed Shenyang Daily
Agency and Shenyang Media Corporation for,
among others, a total sum of RMB105,579,352,
being the outstanding advertising fees payable
by Shenyang Daily Agency and Shenyang Media
Corporation (the “Case 2").

On 8 March 2012, Liaoning Aohai has received
a civil judgment issued by the Higher People’s
Court in relation to Case 2, pursuant to which
the Higher People’'s Court decided to refer the
case back to the Intermediate People’s Court. As
advised by the PRC legal counsel, Liaoning Aohai
has lodged an appeal to the Supreme People’s
Court of the PRC (the “Supreme People’s Court’)
on 13 March 2012 to request the Supreme
People’s Court to overrule the Higher People's
Court’s decision.

On 30 August 2012, Liaoning Aohai received
a judgment of first instance awarded by the
Intermediate People’s Court in relation to Case
1, in which Liaoning Aohai was ordered to pay
Shenyang Media Corporation RMB17,250,398 as
advertising fees together with court fees within
10 days after the judgment becomes effective.
Liaoning Aohai is entitled to lodge an appeal to
the Higher People’s Court within 15 days upon
the issue of the judgment.
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As advised by the PRC legal counsel, the verdict
of first trail is yet to take effect and having
considered all available facts, circumstances
and legal advice from the PRC legal counsel,
Liaoning Aohai will lodge an appeal to the Higher
People’s Court to seek to revoke the first instance

judgment in due course.

The management believes that it is not probable
that this litigation would result in a material
outflow of economic benefits from the Group.

Accordingly, no provision for loss or provision for
impairment of the RMB43,780,000 deposit and
prepayment paid to Shenyang Media Corporation
(note 7) has been made in respect of the litigation
between the Group, and Shenyang Daily Agency
and Shenyang Media Corporation, as at 30 June
2012.

Human resources

As at 30 June 2012, the Group had approximately
1,174 full-time employees. Total staff costs
including directors’ remuneration for the six
months ended 30 June 2012 was approximately
RMB40.4 million (For the six months ended 30
June 2011: approximately RMB37.4 million). The
Group offers competitive remuneration packages
to its employees that include salaries, bonuses
and share options to qualified employees.

The compensation of the directors is evaluated by
the remuneration committee and the committee
makes recommendations to the Board. In
addition, the remuneration committee conducts
reviews of the performance, and determines the
compensation structure, of the Group's senior
management.
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The Company operates an employee share
option scheme and the purpose of which is to
provide incentive or reward to eligible persons
who provide services to the Company for their
contribution and continuing efforts to promote
the interests of the Company, and for such other
purposes as the Board may approve from time to
time.

Prospect of the Industry and the Group
Looking forward to the second half of 2012, the
Twelfth Five-Year Plan of the PRC clearly stipulates
that the country will continue to promote the
healthy development of the advertising industry,
“Advertising creation, advertising planning,
advertising design and advertising production”
was listed as one of the supported industries
in the Guidance Catalogue for Industrial
Structure Adjustment (2011 Version). Along with
development plans for the advertising industry
promulgated across the PRC at the provincial
level, such national policies will provide a strong
impetus and room for the development of the
advertising industry. Therefore, despite the blows
brought by weak external economy, there is
still considerable room for the growth of the
advertising industry. In long run, the ongoing rise
in the overall spending power of consumers in
mainland China would boost the development of
the Company.
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Leveraging its brand equity, geographical
coverage and effective cross-media platform, the
Group will continue to integrate and innovate
new technologies; create a competitive integrated
media service platform; seize opportunities in the
constant development of the advertising industry
in China; and offer its customers flexible and
diverse forms of advertising media. The Group
will strive to improve its operational efficiency
in the internet, radio and television segments;
develop more media partners; fully strengthen its
internal construction; seek to further expand the
businesses; and actively improve cost control in
order to maximize growth in its results.

ShiFang Holding will endeavor to build up the
comprehensive “ShiFang” advertising network
that offers diverse advertising platforms and
services to its customers. Being an integrated
media service provider, the Group will continue to
develop new technologies to develop the mobile
internet and new media business. Meanwhile,
with its fully balanced business foundation, the
Group will consolidate and develop its existing
businesses; optimize the allocation of resources;
strive to realize stable and accelerated growth
in overall operations; continue to provide
its advertisers quality and comprehensive
services; and create sustainable growth for its
shareholders.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Code on Corporate Governance Practices

The Company recognises the importance and
value of achieving high standards of corporate
governance practices. The Board believes that
good corporate governance is an essential
element in maintaining and promoting
shareholder value and investor confidence.

The Company has adopted the code provisions on
Corporate Governance Code (the “"CG Code”) as
set out in Appendix 14 to the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”). Saved as disclosed below, the
Board considers the Company has complied with
the code provisions as set out in the CG Code.

Code Provision A.2.1
Under code provision A.2.1 of the CG code, the
roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual.

Mr. Chen Zhi, who acts as the chairman and chief
executive officer of the Company, is responsible
in pioneering the Company’s distinctive business
model and undertaking the main decision-making
role in the management of the Company’'s
overall operations and overseeing the strategic
development of the Group. The Board will meet
regularly to consider and review the major and
appropriate issues affecting the operations of the
Company. As such, the Board considers that the
sufficient measures have been taken and it will
not impair the balance of power and authority
between the Board and the management.
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Code Provision E.1.2

Under code provision E.1.2 of the CG Code, the
chairman of the board should attend the annual
general meeting. Mr. Chen Zhi, who acts as the
chairman of the Company, was not able to attend
the annual general meeting of the Company
held on 22 May 2012 due to other business
commitment. Instead, Mr. Yu Shi Quan, the
executive director of the Company was appointed
as the chairman of the Company during the
annual general meeting.

Model Code for Directors’ Securities
Transactions

The Company has adopted the Model Code for
Securities Transactions by the directors of the
Company of Listed Issuers (the “Model Code”) as
set forth in Appendix 10 of the Listing Rules as its
own code of conduct for dealing in securities by
the directors of the Company. Specific enquiries
have been made with all the directors of the
Company and all of them confirmed and declared
that they have complied with the required
standards as set out in the Model Code during
the six months ended 30 June 2012 and up to the
date of this report.
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Directors’ Interests and Short Positions in
Shares and Underlying Shares

At 30 June 2012, the interests and short positions
of the directors in the share capital and underlying
shares (the “Share(s)”) of the Company or its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SFO")), as recorded in the register required
to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers, were set out as follows:

(i) Long position in the Company

EERROREHERDNVESZER AR

RZE-——FRXA=+tH EERER
AIREMEEE (EERBFRAEK
P (TEx R BE R FEXVER) 8%

AR AR (B

) ‘:F‘T?’Eﬁaﬂﬁ‘EA

RIBE 7 KB GRPIE352EARREA

FEMEDM B E £ h T
SFRIZEAg AR
KA

ETRFRHNEE
A R B X AT R 2 Ko

(i) REQXANER

}\§$

Approximate

Number of percentage of

Name of Director Capacity/Nature of Interest Shares interest

Expg 51/ REHiE RDEE BEHNEIL

Mr. Chen Zhi Interest in controlled corporation 42,998,170 6.0%
(note 1)

RE£E REZHZENES 42,998,170 6.0%
(PEET)

Mr. Chen Zhi Beneficial Owner 390,000 0.1%

REEE BEHEEAA 390,000 0.1%

Mr. Hong Pei Feng Interest in controlled corporation 15,859,804 2%
(note 2)

HIEE ST NEEHZE R 15,859,804 2%
(B5E2)

Mr. Yu Shi Quan Interest in controlled corporation 21,142,026 2.9%
(note 3)

ReSERE MR B EE SR 21,142,026 2.9%
(P5E3)
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Notes:

(1) These Shares are held by TopBig
International Development Limited (“TopBig
International”), which is wholly-owned by
Mr. Chen Zhi.

(2) These Shares are held by Blazing Sun
Holdings Limited (“Blazing Sun”), which is
wholly-owned by Mr. Hong Pei Feng.

(3) These shares are held by Keep Profit
International Capital Limited (“Keep
Profit”), which Mr. Yu owns 30% of the
shareholding.

f

(1) ZEBRDBRTEEEZEHRE
MAFEERERERARA([F
TR RS-

(2) ZERHBRIFELELEZEH
ENREGERAERAAR (IR
B1EFE-

(3) ZEBROBRELEAEBFI0%
BRENAIZEREABRAA
(TR HAE-
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(i) Long position in the associated

corporations of the Company

(i) REQRAEBEENTAE

Name of Approximate

Associated percentage of

Name of Director Capacity/Nature of Interest Corporation interest

Espg 5/ BRME HEEE AR EEHPEIL

Mr. Chen Zhi Interest in controlled corporation China TopReach 26.1%
(note 1)

BExE REEGEE N ER FEIR 26.1%
(H5E)

Mr. Hong Pei Feng Interest in controlled corporation China TopReach 10.3%
(note 2)

BT g REEHEE N ER FEIR 10.3%
(M5E2)

Mr. Yu Shi Quan Interest in controlled corporation China TopReach 5.4%
(note 3)

ReEEE REEHEE N ER FER 5.4%
(M5E3)

Mr. Wang Ping Interest in controlled corporation China TopReach 9.6%
(note 4)

FrEE REEGEE SR FER 9.6%
GED)

Mr. Zhang Tie Zhu Interest in controlled corporation China TopReach 2.0%
(note 5)

REETE REEHEE SR FER 2.0%
D)
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Notes:

(1) These interest in China TopReach Inc.
("China TopReach")is held by TopBig
International, which is wholly-owned by Mr.
Chen Zhi.

(2) These interest in China TopReach is held by
Blazing Sun, which is wholly-owned by Mr.
Hong Pei Feng.

(3) These interest in China TopReach is held by
Keep Profit, which Mr. Yu owns 30% of the
shareholding.

(4) These interest in China TopReach is held by
China Science, which is wholly-owned by
Shenzhen China Science & Kingwin Venture
Capital Co., Ltd, a company that is in turn
owned by Mr. Wang Ping as to 74.94%.

(5) These interest in China TopReach is held
by Real Sight Consultant Limited, which is
wholly-owned by Mr. Zhang Tie Zhu.

f
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(2) MAPEIXRGA %S R f s
BEEERERANESRE -

(3) NPBEXRENZSEEARL
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Nature of equity derivatives

Name of Director Interest (note 1)
BASTETAHE

EEpE BEEE (PEET)
Mr. Chen Zhi Personal Share Option
REEE BA e
Mr. Hong Pei Feng Personal Share Option
BB A EPN BRI
Mr. Zhang Tie Zhu Personal Share Option
RETEE BA BiE
Mr. Yu Shi Quan Personal Share Option
RAEEE EPN BE
Mr. Wang Ping Personal Share Option
FVEE BA BiE
Note:
(1) These share options were granted under

the Pre-IPO Share Option Scheme.

(iii) Interests in the underlying Shares of
equity derivatives of the Company

Description of

(i) RAE 2R RALSTET AT RIEEE

IR 10 B9 R 25

Total number
of underlying

Approximate
percentage of

Shares interest
EREN
HEROEH Bl
10,433,339 1.4%
10,433,339 1.4%
2,745,616 0.4%
2,745,616 0.4%
9,335,093 1.3%
9,335,093 1.3%
1,098,246 0.2%
1,098,246 0.2%
549,123 0.1%
549,123 0.1%
B &
() ZEBREDBEIEAAREE

Al AR S B H -
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Substantial Shareholders’ Interests in Shares

and Underlying Shares

As at 30 June 2012, the following persons
(other than Directors or chief executives of the
Company) had interests or short positions in the
Shares and underlying Shares as recorded in the
register required to be kept by the Company

pursuant to Section 336 of the SFO:

2 BB AR I A B i T e Ay ¥ i 2

RZTE—ZFXA=Z+H UTFTAZL
(BEFHARRNAEZTHAERIN) B
BRRENIRIEE S R E &P F3361%
AR B AR E W E A D & A8 B

B EmSOAR

Long positions in Shares: RBROHEFR:
Approximate
Number of percentage of
Name Capacity/Nature of Interest Shares interest
L 5t/ Rt s RE®E  REAKEAH
China TopReach Beneficial Owner 320,000,000 44.4%
HEI R EGBBA 320,000,000 44.4%
TopBig International Beneficial Owner 42,998,170 6.0%
AFER EGHBA 42,998,170 6.0%
Pride Sky Beneficial Owner (note 1) 42,606,606 5.9%
Pride Sky EaEaA (M) 42,606,606 5.9%
CCBI Asset Management Interest in controlled corporation 42,606,606 5.9%
(note 1)
BRREFEEER REEHEENER (K1) 42,606,606 5.9%
Templeton Interest in controlled corporation 42,606,606 5.9%
(note 2)
HEE REEHEEN R (:T2) 42,606,606 5.9%
Notes: P AE
(1) CCB International Asset Management Limited (1) ZHEBEEEETE AR AE ([25F

(“CCBI Asset Management”) is a wholly-owned
subsidiary of the China Construction Bank
Corporation and principally engaged in direct
investment and asset management. CCBI Asset
Management is deemed to be interested in
the Shares held by Pride Sky Holdings Limited
("Pride Sky") which is an investment holding
Company, as Pride Sky is a direct wholly-
owned subsidiary controlled by CCBI Asset
Management. Please also refer to the disclosure
of interests forms field by those Companies on
16 August 2012.

BREEER])BPEERRITR
MERRAIZZAEWB AR £2
NREEEREAEREEEREEL -
R EEEEER AR Pride Sky
Holdings Limited ([Pride Sky ' &
—HREZERAB)FEZRO P
B LTy Pride Sky B IR
BREEEERGNEEZEWS
NA HBEMBLHZERRINE
—ZFNATARAZRZEEERE

RAF o
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(2) Templeton Strategic Emerging Markets Fund
Ill, LDC (“Templeton”) is a limited duration
company incorporated in the Cayman lIslands.
It makes strategic investments in emerging
markets and is managed by Templeton Asset

Management Ltd.

As disclosed in the announcement of the
Company dated 15 May 2012 and disclosure of
interests forms filed by Mr. Ma Xiubin and Myriad
Power Limited on 16 May 2012, Myriad Power
Limited, a company incorporated in the British
Virgin Islands with limited liability which is wholly
owned by Mr. Ma Xiubin, entered into a contract
with Immense Vision Technology Limited, an
indirect wholly-owned subsidiary of the Company,
pursuant to which Myriad Power Limited was
given a right to 120,000,000 Shares of the
Company (representing approximately 16.66%
of the issued share capital of the Company as at
the 30 June 2012 under the SFO). Both Mr. Ma
Xiubin and Myriad Power Limited are deemed
under the SFO to be interested in the Shares of
the Company.

Please also note that transaction described above
was completed on 10 August 2012. For further
details please refer to the announcement of
the Company dated 10 August 2012 and the
disclosure of interests forms filed by Mr. Ma
Xiubin and Myriad Power Limited on 14 August
2012.

Save as disclosed herein, the Company has not
been notified of any other person (other than
a Director or a chief executive of the Company)
who had an interest or a short position in the
shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO as
at 30 June 2012.

HEmFETDEEe ([BEEDR
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B
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HBARNRBEEZEWNB RSB
BRABEIN— DA K It Myriad
Power Limited’ 1§ %120,000,000/%
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Audit Committee

The Audit Committee has been established in
compliance with Rules 3.21 and Rules 3.22 of the
Listing Rules and with written term of reference
in compliance with the CG Code, the primary
duties of the Audit Committee are to review and
supervise the financial reporting process and
internal control procedures of the Group. The Audit
Committee consists of three independent non-
executive directors of the Company, namely Mr.
Wong Heung Ming, Henry, Mr. Zhou Chang Ren
and Mr. Zhuo Ze Yuan. Mr. Wong Heung Ming,
Henry is the chairman of the Audit Committee,
who has appropriate professional qualifications
and experience in accounting matters. The Audit
Committee has reviewed the Group's condensed
consolidated interim financial information for
the six months ended 30 June 2012 with no
disagreement.

Remuneration Committee

The remuneration committee of the Company
(the “Remuneration Committee”) has been
established on 8 November, 2010 with written
terms of reference in compliance with the CG
Code. In compliance with the amendments to
the Listing Rules which will become effective on
1 April 2012, the Board adopted revised terms of
reference for the Remuneration Committee on
27 March 2012. The Remuneration Committee
comprises three members, namely Mr. Zhou
Chang Ren (Chairman), Mr. Chen Zhi and Mr.
Wong Heung Ming, Henry, the majority of which
are independent non-executive Directors. The
primary duties of the Remuneration Committee
are to evaluate and make recommendations to
the Board regarding the remuneration packages
to the Directors and senior management
which will be determined by reference to the
performance of the individual and the Company
as well as market trends and practices.
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Nomination Committee

The nomination committee of the Company (the
“Nomination Committee”) has been established
on 8 November, 2010 with written terms of
reference in compliance with the CG Code.
In compliance with the amendments to the
Listing Rules which will become effective on 1
April 2012, the Board adopted revised terms
of reference for the Nomination Committee on
27 March 2012. The Nomination Committee
currently comprises three members, namely Mr.
Zhuo Ze Yuan (Chairman), Mr. Chen Zhi and Mr.
Wong Heung Ming, Henry, the majority of which
are independent non-executive Directors. The
primary duties of the Nomination Committee
are to make recommendations to the Board on
the appointment or re-appointment of Directors
and succession planning for Directors. The
Nomination Committee selects and recommends
the candidates for directorship shall base on
the criterion including professional knowledge,
competence, experience, independence and
integrity.

Interim Dividend

The Board does not recommend the payment of
an interim dividend for the six months ended 30
June 2012.

Use of Net Proceeds from the Global Offering
The Company was successfully listed on the Main
Board of the Stock Exchange on 3 December
2010 and raised net proceeds of RMB368.9
million through the Global Offering of its shares.
As at 31 July 2012, RMB287.1 million have been
used in the manner as described in the Prospectus
and RMB81.8 million remained unutilized.

Purchase, Sale or Redemption of the
Company'’s Shares

The Company has not redeemed any of its
listed shares during the six months ended 30
June 2012. Neither the Company nor any of its
subsidiaries had purchased, sold or repurchased
any of the listed shares of the Company during
the six months ended 30 June 2012.
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CONDENSED CONSOLIDATED BALANCE fili W] £ Bf % s 4 4% 3¢

SHEET
As at 30 June 2012

ASSETS

Non-current assets

Property, plant and equipment

Investment properties

Intangible assets

Available-for-sale investment

Interest in an associate

Prepayments, deposits and
other receivables

Current assets

Inventories

Assets held for sale

Trade receivables - net

Prepayments, deposits and
other receivables

Amounts due from related parties

Cash and cash equivalents

Total assets

R-ZFE—ZFNH=4+H

As at As at
30 June 31 December
2012 2011
i
i —T——F
—E-Cf +=A
~A=tH =t+—8
NOTES RMB'000 RMB'000
Jira AE¥EFT ANRETFT
(Unaudited) (Audited)
(REERZ) (B&%)
EE
kRBEE
VI ER S 8 58,341 61,359
BEME 8 1,975 1,975
BRAE 8 43,545 52,307
AERERE 9 63,325 -
i WNGIE: 0 10 = 40,393
BARE BER
H b B MR IE 12 440,000 447 500
607,186 603,534
REBEE
FE 6,191 8,245
RIELEEE 13 33,796 29,336
BHRNGIE- 8 11 225,226 259,669
BARE BER
H ity e zhE 12 394,047 294,649
EREEALRE 24 5,692 4,829
BeRHeEEER 81,822 214,377
746,774 811,105
BEE 1,353,960 1,414,639

The notes on pages 52 to 112 are an integral part $52E112E MK B IS HA Bt
of this condensed consolidated interim financial EfBIFSERIMEZ 5 ©

information.
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CONDENSED CONSOLIDATED BALANCE fiilj & fr& i (&)
SHEET (Continued)

As at 30 June 2012 RZE—ZFHA=+H
As at As at
30 June 31 December
2012 2011
i
iy —Z——F
—E-C—F +-A
AA=t1H =+—H
NOTES RMB’000 RMB’000
Mt AREFT AREFT
(Unaudited) (Audited)

(REER) (E=&E%)

EQUITY i
Equity attributable to equity holders RAFEZEHA
of the Company ERE

Share capital AR 14 62,863 62,863

Share premium B EE 14 530,900 530,900

Other reserves H it 109,627 104,017

Retained earnings R A 369,125 421,265
1,072,515 1,119,045

Non-controlling interests FERER 41,153 37,005

Total equity BEEH 1,113,668 1,156,050

The notes on pages 52 to 112 are an integral part Z52F 112 E &I T8 I Z fHA
of this condensed consolidated interim financial HEiFFIEERNEE LD
information.
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CONDENSED CONSOLIDATED BALANCE fiilj & fF& sk (&)

SHEET (Continued)

As at 30 June 2012

LIABILITIES

Non-current liabilities
Borrowings

Amount due to a related party
Deferred income tax liabilities

Current liabilities

Trade payables

Other payables and accrued expenses
Current income tax liabilities
Borrowings

Amounts due to related parties

Total liabilities
Total equity and liabilities
Net current assets

Total assets less current liabilities

The notes on pages 52 to 112 are an integral part
of this condensed consolidated interim financial

information.

R =

=

FREBRE

3%
ERBEEALRE
BRAEHARE

RBEE
EHENHR

H it AT 0B AR
MEFAERARE

%

EREEALRE

nafE
BHREBRE
RBEEFE
REERRBAR

F——FNA=+H

NOTES
Mt

15
24
16

17

15
24

As at As at

30 June 31 December
2012 2011

i

i —2——F
—E-——F +-A
AA=1A =+—H
RMB’000 RMB000
AREF7 ANRETFT
(Unaudited) (Audited)
(REER) (8&k)
- 1,006

56,312 68,600
6,087 7,397
62,399 77,003
7,900 4,147
83,392 86,668
39,727 40,967
45,984 48,522

890 1,282
177,893 181,586
240,292 258,589
1,353,960 1,414,639
568,881 629,519
1,176,067 1,233,053

ES2EVNAMM EBUEZRHAA G
HIMBERMNERRD -
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CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30 June 2012

Revenue
Cost of sales

Gross profit

Selling and marketing expenses

General and administrative expenses
Other income
Other gain

Operating (loss)/profit

Finance income
Finance costs

Finance (costs)/income - net

Share of profit of an associate

(Loss)/profit before income tax

Income tax expense

(Loss)/profit for the period
Other comprehensive income

Total comprehensive (loss)/income for HAZE (F7) /WHE

the period

0N

HERA

5

HERMS
EERX

—RRTBRAX

EHA

i

ge (BR) /&5

BEWE

BERA

BE(KAK)/
Ygs— 3

JEME B E D RE R

BRAT G BLAT
(B8) /%7

FrigRAX

i (B8] /&R

A2 E R

e

NOTES
Hiat

7
19

21

15 W 45 B 2 i e At

ZE - FANA=FHIUNEA

Unaudited
(REER)
Six months ended 30 June
BZXRA=THILAMEA

2012 2011
—E-CF —F——F
RMB’000 RMB'000
AREFT AREFT
170,470 270,684
(107,101) (134,523)
63,369 136,161
(21,946) (16,185)
(95,299) (72,900)
4,004 5,083
11,636 -
(38,236) 52,159
1,412 1,272
(1,626) (555)
(214) 717

1,033 -
(37,417) 52,876
(6,830) (11,121)
(44,247) 41,755
(44,247) 41,755

The notes on pages 52 to 112 are an integral part Z852Z=112E KM B It S 7R A
of this condensed consolidated interim financial

information.
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CONDENSED CONSOLIDATED WA oF 2w s % (&)
STATEMENT OF COMPREHENSIVE

INCOME (Continued)

For the six months ended 30 June 2012 BEr—F——FNA=Z+HIANEA

Unaudited
(REERZ)
Six months ended 30 June
BEAA=tHLAEA

2012 2011
“Z--fF —T——F
NOTES RMB’000 RMB000
Wizt AEEFT AREFT
(Loss)/profit attributable to: AT & B
(B8) /87
- Equity holders of the Company —ARAERFEA (47,905) 41,773
- Non-controlling interests — 3R ER 3,658 (18)
(44,247) 41,755
Total comprehensive (loss)/income AT &EEN
attributable to: 20 (FR)/
W
~ Equity holders of the Company —ARAERFEA (47,905) 41,773
- Non-controlling interests — 3R ER 3,658 (18)
(44,247) 41,755
(Loss)/Earnings per share for (loss)/profit ~ AR GIEZE A AR
attributable to equity holders of the (B1B)/BHOEk
Company (&8) /57
— Basic (RMB per share) —BEK(SZRARE) 23 (0.0665) 0.0571
- Diluted (RMB per share) —EE (GRARKE) 23 (0.0665) 0.0567

- Dividends -RE 2 = -

The notes on pages 52 to 112 are an integral part 252 112E K 5 E UL ERAE pF
of this condensed consolidated interim financial EREA TG ERINEBELH
information.
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2012

5 W1 45 D 4 2 58 ) ¢

B2 - F——FNNA=+HI A

(Unaudited)
(%8%48)
Equity-
Capital based Non-
Share Share  redemption Capital  Revaluation  compensation Statutory Retained controlling Total
capital premium reserve Teserves Teserves reserves Teserves earnings Total interests Equity
WREA
BN
Bx ROEE HAMERE et EftHE FHEE EEdE REER g FERER BREE
ANB000 A18000 R8000 RMB000 18000 R0 RMB000 AVB000 AI8000 RM8000 AVB000
AREFL  AREFR  AREFL ARETT  AREFT  ARETT ARETT ARETT ARETT AREFT ARETR
Balance at January 1, 2012 R=%-2%
-f-BHEs 62,863 530900 997 60,454 919 10624 31,03 421265 1,119,045 37,005 1,156,050
Comprefensive income 2 B4 &
(Loss)/proft for the §2-3--F
ik months ended ARZTAL
30 June 2012 I Ek)
/&7 - - - - - - - (47,909 47,90 3658 (14247)
Total comprehensive (oss) 27 (E5%) 48 - - - - - - - 47,909) 47905) 3,658 (48207)
Appropriation to BRTHTEE
statutory reserves - - - - - - 4235 (4235 - - -
Equity-based compensation WA EBERNFE - - - - - 1375 - - 1375 - 1375
Copialinectionfroma~~—~ — B
non-conroling FAR
shareholder of
a subsidiary - - - - - - - - - 490 490
Totaltransactions with BEFANRSLE
owners - - - - - 1375 4235 4,235 1315 490 1,865
Balance at30 June 2012 R=§-Z%
ARETAR
s 62,863 530900 997 60,454 919 1199 35,298 369,125 1072515 4,153 1,113,668

The notes on pages 52 to 112 are an integral part $£52Z=112EB KM BUILSEAA ff
of this condensed consolidated interim financial

information.
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

(Continued)

For the six months ended 30 June 2012

Balance at
1 January 2011
Profit/loss) for the
six months ended
30 June 2011

Total comprehensive income

Transactions with owners

Appropriation to statutory
Teserves

Equity-based compensation

Capital injection from non-
controlling sharefolders of
subsidiaries

Total transactions
with owners

Balance at
30 June 2011

105 W1 4 Ol 4 58 ) ¢ (AF)

B2 —F——FNA=ZFHIANEA

(Unaudited)
(%BFH)
Equity-
based Non-
Share Share Capital Revaluation compensation ~ Statutory  Retained controlling Total
capital  premium  reserves  reserves  reserves  reserves earnings Total interests Equity
NRES
BN
Bx  RGEE EKEE  EMBE  HBRE  iERE  REER B FEREE  REEE
RMBOOO  AMBUOO  RMBOOO  RMBOOO  RMBUOO  RMBUOO - RMBUOO - RMBUOO - AMBUOO  RMBOOO
NEEFL AREFT ARETL ARETT ARETL AREFT ARETL AREFT ARETZ AREFT
RZB--%
-f-BHER 63,860 540311 60454 919 5263 24,632 315675 1,071,114 472 1,071,586
HIEZF——F
~AZTAE
AERBER/
(B8 - - - - - - am s (18 475
2ENESE - - - - - - LANIE] 40,713 (18) 41,755
BEAANLS
BRTETRA
- - - - - 1,862 (1,862) - - -
RIERERNHM - - - - 3,004 - - 3,094 - 3,094
WELAFERRRLE
- - - - - - - - 26,149 26,149
BEFANRAHER
- - - - 3,094 1,862 (1,862) 3,004 26,149 2943
RZB--%
AAZTREESR 63,860 540,311 60,454 919 8,357 26,494 415586 1,115,981 26603 1,142,584

The notes on pages 52 to 112 are an integral part F52F112B BT B I Z SRS+
of this condensed consolidated interim financial

information.
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CONDENSED CONSOLIDATED B PrBE&R R
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2012 BEr —ZFE——aF NA=+HIFNEA

Net cash used in operating activities
Net cash used in investing activities

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents, at 1 January

Cash and cash equivalents, at 30 June

Six months ended 30 June,
BZXAB=1+RHLAMEA

2012 2011

—E-Cf —E——F

RMB'000 RMB'000

AREFT ANREF

(Unaudited) (Audited)

(REER) (BER)

CEZHHRANRLIE - (46903)  (17,673)

REZHHANRSTE ~ (69,590)  (155413)

RETHBANELFE ~ (16,062)  (83,105)
ReRBEEEER

ROFE (132,555) (256,191)
R—A—RA8RER

Be%EHEA 214,377 546,001

RAAZTENEER
HegEER 81,822 289,810

The notes on pages 52 to 112 are an integral part F52E112B MM EBILE A A G
of this condensed consolidated interim financial HiBfIEERHEE D -

information.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

INFORMATION

1

General information

Shifang Holding Limited (the “Company”)
was incorporated in the Cayman Islands
on 9 December 2009 as an exempted
company with limited liability under the
Companies Law, (2009 Revision as amended,
supplemented or otherwise modified) of the
Cayman lIslands. The address of its registered
office is PO Box 309, Ugland House, Grand
Cayman, KY 1-1104, Cayman Islands.

The Company is an investment holding
company and its subsidiaries (together, the
“Group”) are principally engaged in the
business of publishing and advertising (the
“Publishing and Advertising Businesses”) in
the People’s Republic of China (the "PRC").

This condensed consolidated interim financial
information is presented in Renminbi
(“"RMB"), unless otherwise stated. This
condensed consolidated interim financial
information was approved for issue by Board
of Directors on 30 August 2012.

This condensed consolidated interim financial
information has not been audited.

5 W1 45 D SU0 85 0 M

— &R

THERERAB ([RARAF )R
—EENF+_ANBERER
ERBEREHESAAE(ZEE
NEBRTHR - BIEF] WL AR
e FEMK L R EREE
PR A Ao AR QN F YRR 3 R
Ht &PO Box 309, Ugland House,
Grand Cayman, KY 1-1104,
Cayman Islands
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Hf@AR (s [ AEE]) =2
RAPEARKAME (THE])#RE
MRk EEER ([HREESE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

1

General information (Continued)

Key events

On 8 March 2012, the Group has received
a civil judgement issued by the Higher
People’s Court of Liaoning Province (the
“Higher People’s Court”) in relation to the
civil writ issued on 22 December 2011,
pursuant to which the Higher People’s Court
decided to refer lawsuit between the Group
and Shenyang Media Corporation to the
Intermediate People’s Court of Liaoning
Province (the “Intermediate People’s Court”).
On 13 March 2012, the Group has lodged
an appeal to the Supreme People’s Court
of the PRC (the “Supreme People’s Court”)
to request the Supreme People’s Court to
overrule the Higher People’s Court’s decision
and order that the case shall remain to be
heard in the Higher People’s Court pursuant
to the PRC law. Up to the date of this report,
the Group has not received any judgement
from the Supreme People’s Court. See
note 27 for further details of this litigation
between the Group and Shenyang Media
Corporation.

5 W1 45 O 300 5 e M e (4R
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ZHoHABEHRERFRELD
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HEBAEEBRZBSEBEARZHF
AR AEEERFARER ([HH
ARZEREBE-R_ZT——F=
A+=8 AEBEEA+FREESA
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

1

General information (Continued)

Key events (Continued)

On 15 May 2012, the Group entered into
an agreement with Myraid Power Limited
for the acquisition of 34% of the issued
shares of Skybroad International Limited at
a consideration of HK$90,000,000, which
will be satisfied as to HK$30,000,000 in
cash and HK$60,000,000 by way of issue
of the 120,000,000 consideration shares at
the issue price of HK$0.50 per consideration
share upon completion. The acquisition was
completed on 10 August 2012. Please refer
to note 28 for more details.

On 5 June 2012, the Group entered into
an equity transfer agreement with Ms.
Zhuo Shuying, an independent third party
individual, to partially dispose of an 18.5%
equity interest in Yunnan Handing Investment
Co. Limited (“Yunnan Handing Investment”),
an associate of the Group, for a consideration
of RMB30,537,000. The Group has also
agreed to transfer a loan amounting to
RMB59,200,000 it advanced to Yunnan
Handing Investment to Ms. Zhuo Shuying
for cash consideration of RMB59,200,000.
Further details of the transaction are
disclosed in notes 9 and 10.

5 W1 45 O 308 5 M e (42

—RER (&)

EEEMH(E)
R_ZE——FRA+HH £AE
EEHEERERDRGY IR
# - W B Skybroad International
LimitedZ34% 2 # 1Tl 1p - KB
/490,000,000 JT * B 58 Ak B
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BREBERAR ([EEESEE])
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

2

Basis of preparation

This condensed consolidated interim financial
information for the six months ended 30
June 2012 has been prepared in accordance
with IAS 34, ‘Interim financial reporting’.
The condensed consolidated interim financial
information should be read in conjunction
with the annual financial statements for the
year ended 31 December 2011, which have
been prepared in accordance with IFRS.

2.1 Going-concern basis

During the six months ended 30
June 2012, the Group has reported
net operating cash outflow of
RMB46,903,000 and the Group’s cash
and cash equivalents has reduced by
RMB132,555,000 to RMB81,822,000 as
at 30 June 2012. The significant cash
outflows during the six months ended
30 June 2012 were primarily due to the
decrease in revenue from newspaper
advertising and online services while the
Group continued to fund the expansion
of its business using its own financial
resources.

The board of directors of the Company
has reviewed the Group’s cash flow
projections. The projections make
key assumptions with regard to the
anticipated cash flows from the Group's

5 W1 45 O 300 5 e M e (4R
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/\1I)EIE’J?%EHA19$¢,HJ%E|\M%§H$E
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2.1 FFAEKRERE
BHE_ZT-——<xA=+
AEANBEA AEEMNE
BRe RN FEEAREK

46,903,000t * M AAEE A
T MNBEBSEEEBEE R A
R #132,555,0000 ' & =&

——FRAZTHHMARK
81,822,000 HE-_T——
FRA=ZTHIEANEAEKRD
Henbs TE22EMKE
WEES LA LRGSR
Do EBAEEEENS FH
BERABRESCERESHE
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ARRERS R EHALER
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operations, the reasonably possible EREEGERE) HEEZ
changes in the operational performance R o
and availability of future borrowing
facilities, including the extension of
existing borrowings.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

2

Basis of preparation (Continued)
2.1 Going-concern basis (Continued)

Based on these cash flow projections,
the Group will have sufficient financial
resources in the coming twelve months
to meet its financial obligations as
and when they fall due. The Group's
ability to achieve the projected cash
flows depends on management’s
ability to successfully implement
initiatives to improve the Group's
cash flows, including, measures to
control and contain capital expenditure
and corporate overheads, collect the
remaining proceeds from the partial
disposal of its interest in Yunnan
Handing Investment according to the
scheduled payment terms as disclosed
in the Company’s announcement dated
5 June 2012, working closely with
customers to timely receive settlement
for trade receivables according to the
contract terms, and negotiating with
financial institutions to extend existing
borrowings upon their due dates and
obtaining new borrowing facilities.

The directors, after making due enquiries
and considering the reasonably possible
changes in trading performance, the
availability of future borrowing facilities,
believe that there will be sufficient
financial resources available to the Group
at least in the coming twelve months
to meet its financial obligations as and
when they fall due. Accordingly, the
directors consider that it is appropriate
to prepare the condensed consolidated
interim financial information on a going
concern basis.

5 W1 45 O 308 5 M e (42
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

3

Accounting policies

The accounting policies applied are consistent
with those of the annual financial statements
for the year ended 31 December 2011, as
described in the Company's annual report for
the year ended 31 December 2011 except as
described below.

Taxes on income for the six months ended 30
June 2012 are accrued using the tax rate that
would be applicable to expected total annual
earnings.

The Group has partially disposed its
investment in Yunnan Handing Investment
in the period ended 30 June 2012. As a
result, Yunnan Handing Investment which
was an associate has been reclassified as an
available-for-sale investment of the Group,
and is initially recognised at fair value plus
transaction costs. Available-for-sale financial
asset is derecognised when the rights to
receive cash flows from the investment have
expired or have been transferred and the
Group has transferred substantially all risks
and rewards of ownership. Available-for-sale
financial asset is subsequently carried at fair
value. Changes in the fair value of monetary
and non-monetary securities classified as
available-for-sale are recognised in other
comprehensive income.

5 W1 45 O 300 5 e M e (4R
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

5 W1 45 O 308 5 M e (42

3 Accounting policies (Continued) 3 EFBE(E)

(a) Amendments and interpretations to (a) REBE——FLEMEHELET
existing standards effective in 2012 FEERBMRELEEAZE
but have no significant impact to the H B EERIEET R 2 &
Group’s results and financial position
e Amendment to IFRS 7 'Disclosures o BRI HEENETR

- transfers of financial assets” (B [HHE—amEE
is effective for annual periods Bk Q—f**¢tﬂ

beginning on or after 1 July 2011.
This is not relevant to the Group,
as it has not made any relevant
financial assets transfer transactions.

Amendment to IFRS 1 ’‘Severe
hyperinflation and removal of
fixed dates for first-time adopters’
beginning on or after 1 July
2011. This is not applicable to the
Group as it is not operating in
hyperinflation region.

Amendment to IAS 12 “Deferred
tax: recovery of underlying assets’
beginning on or after 1 January
2012. This is not relevant to the
Group, as the investment properties
of the Group have no significant fair
value change. No deferred assets
or liabilities have been recognised
for the fair value change of the
investment properties.

—BRZERHABNFE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

Accounting policies (Continued)

(b) The following new standards and
amendments to standards have been
issued but are not effective for the
financial year beginning 1 January
2012 and have not been early
adopted:

3

IFRS 9 ‘Financial instruments’
addresses the classification,
measurement and derecognition
of financial assets and financial
liabilities. The standard is not
applicable until 1 January 2015 but
is available for early adoption. When
adopted, the standard will affect in
particular the Group's accounting
for its available-for-sale financial
assets, as IFRS 9 only permits the
recognition of fair value gains and
losses in other comprehensive income
if they relate to equity investments
that are not held for trading. Fair
value gains and losses on available-
for-sale debt investments, for
example, will therefore have to be
recognised directly in profit or loss.
In the current reporting period, the
Group recognised such gains in other
comprehensive income.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)
Accounting policies (Continued)
(b) (Continued)

3

There will be no impact on the
Group's accounting for financial
liabilities, as the new requirements
only affect the accounting
for financial liabilities that are
designated at fair value through
profit or loss, and the Group does
not have any such liabilities. The
derecognition rules have been
transferred from IAS 39 ‘Financial
instruments: Recognition and
measurement’ and have not been
changed. The Group has not yet
decided when to adopt IFRS 9.

IFRS 10 'Consolidated financial
statements’ builds on existing
principles by identifying the concept
of control as the determining factor
in whether an entity should be
included within the consolidated
financial statements of the parent
company. The standard provides
additional guidance to assist in the
determination of control where this
is difficult to assess. The Group is
yet to assess IFRS 10's full impact
and intends to adopt IFRS 10 no
later than the accounting period
beginning on or after 1 January
2013.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)
Accounting policies (Continued)
(b) (Continued)

3

IFRS 12 ’'Disclosures of interests
in other entities’ includes the
disclosure requirements for all
forms of interests in other entities,
including joint arrangements,
associates, special purpose vehicles
and other off balance sheet vehicles.
The Group is yet to assess IFRS 12°s
full impact and intends to adopt
IFRS 12 no later than the accounting
period beginning on or after
1 January 2013.

IFRS 13 ‘Fair value measurement’
aims to improve consistency and
reduce complexity by providing
a precise definition of fair value
and a single source of fair value
measurement and disclosure
requirements for use across IFRS.
The requirements do not extend
the use of fair value accounting but
provide guidance on how it should
be applied where its use is already
required or permitted by other
standards within IFRSs. The Group
is yet to assess IFRS 13’s full impact
and intends to adopt IFRS 13 no
later than the accounting period
beginning on or after 1 January
2013.
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NOTES TO THE CONDENSED 1§ W 45 B 34 75 R Mk (%)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)
3 Accounting policies (Continued) 3 BEEXHE)
(b) (Com‘/nued) (b) (#&)
IAS 19 (Amendment) ‘Employee o BIREFAERE195 (&
benefits’ eliminate the corridor AIA) TEEI &M Ekk
approach and calculate finance costs IEF'EJ&&&/%& &R
on a net funding basis. The Group is Eéﬁkzli REEDE
yet to assess the amendments to IAS ‘Mﬁ. RE st EERE
19's impact. 195% (BRI AR)HAREE
g/ 488 4
There are no other IFRSs or IFRIC TR L A 1) AR AR R B R B S
interpretations that are not yet effective S o 25 R ok B % P 75 9 5 w2 R
that would be expected to have a ZEeRE BHeHAEH
material impact on the Group. EEATE-
4 Estimate 4 f‘E‘“l‘
The preparation of this condensed consolidated EEERRENLSHMAEMHTEH
interim financial information requires MG ERRTEED HE - e R
management to make judgements, estimates % ﬂﬁ&t:?#lﬂﬁﬁ fhat RREe
and assumptions that affect the application of FESHBRENERANUREE ﬁ
accounting policies and the reported amounts BERMETHEEHREST ERER
of assets and liabilities, income and expense. AIEE BRI L E (A5t o
Actual results may differ from these estimates.
In preparing this condensed consolidated B il AN 75 BR & OF 7R B B 7 A& R
interim financial information, the significant B EEEREARNEE SR
judgements made by management in EL B & KA R (A5t I REE 1R
applying the Group's accounting policies and FERREFEZE T ——F+=
the key sources of estimation uncertainty A=+ —HLEFEAEHIBHRE
were consistent with those that applied to FrEEREMRER REBEE-_FT——F
the consolidated financial statements for the NAZTHIERER  KNEEGE
year ended 31 December 2011. During the TeEMNERRERELREBERE
six months ended 30 June 2012, the Group (ZRMFN) LEHTEET
has made impairment provision for certain 7\%&%@?&%/&3 (BB Bt 2 M
amount of doubtful receivables (also see note NEl BEEGHR . EE)D
11) and has re-assessed the recoverability of ?EH FIARESAIEWE (5 5 H
the prepayment and deposit to Shenyang T12) RASEEESEEQRZ
Media Corporation (being the subsidiary of FAPTSI BB ABE - METE
Shenyang Daily Agency and responsible for it %5 T8 W 9 B VB H & K BT R Al
the operations of Shenyang Evening News) Fte
(see note 12) and the contingent liability
arising from the Group’s litigation with
Shenyang Media Corporation, all of which
requires significant judgement and estimates.
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

INFORMATION (Continued)

5 Financial risk management

5.1 Financial risk factors

The Group's activities expose it to a
variety of financial risks: market risk
(including currency risk, fair value
interest rate risk, cash flow interest
rate risk and price risk), credit risk and
liquidity risk. The Group's overall risk
management program focuses on the
unpredictability of financial markets
and seeks to minimise potential
adverse effects on the Group’s financial
performance. The Group has not used
any derivative financial instruments to
hedge its risk exposures. The interim
condensed consolidated financial
information does not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be read
in conjunction with the Group’s annual
financial statements as at 31 December
2011. There have been no changes in
any risk management policies of the
Group during the six months ended 30
June 2012.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

5

Financial risk management (Continued)
5.1 Financial risk factors (Continued)
(a) Liquidity risk

Compared to year end, there was no
material change in the contractual
undiscounted cash out flows for
financial liabilities.

(b) Fair value estimation

The carrying amounts of the Group’s
financial assets and financial liabilities
including cash and cash equivalents,
trade and other receivables, amounts
due from related parties, trade and
other payables, borrowings and
amounts due to related parties
approximate their respective fair
values. Available-for-sale investment
is carried at fair value and the fair
value is measured with reference to
recent transaction of identical asset.

The table below analyses financial
instruments carried at fair value,
by valuation method. The different
levels have been defined as follows:

e Quoted prices (unadjusted) in
active markets for identical
assets or liabilities (level 1).

5 W1 45 O 308 5 M e (42
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NOTES TO THE CONDENSED 185 W1 45 DF W 2 B R (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

5 Financial risk management (Continued) 5 BBRRER (&)
5.1 Financial risk factors (Continued) 51 BHREBEZE (&)
(b) Fair value estimation (Continued) (b) RAEEGE (&)

e Inputs other than quoted prices e BRTIE—[EMBEREN
included within level 1 that WEN ZEESLE
are observable for the asset or (ORI SRS RN
liability, either directly (that is, B -ArEE (BA
as prices) or indirectly (that is, B ) skE B (BNR
derived from prices) (level 2). BE®R) (BZE)-

e Inputs for the asset or liability s EERBEMNBAME
that are not based on observable WIEKBE P B R T 45
market data (that is, unobservable R (AEATERY
inputs) (level 3). ANE) (B=E) -

The following table presents the THZ2IAEEBR_-F

Group's assets and liabilities that are ——FXA=+RHEZEA

measured at fair value at 30 June REEFENEERS

2012 (As at 31 December 2011: Nil). BE(ZE——%+=2A

=t+—H: ®)-
Level 1 Level 2 Level 3 Total
%-E E-E B @it
RMB'000 RMB'000 RMB'000 RMB'000

ANRETT ANRETT NRETT ANRETT

Assets EE
Available-for-sale A ERE (H59)

investment (note 9) - - 63,325 63,325
Total Assets AERE - - 63,325 63,325
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

5

Financial risk management (Continued)
5.1 Financial risk factors (Continued)
(b) Fair value estimation (Continued)

The fair value of financial instruments
traded in active markets is based on
quoted market prices at the balance
sheet date. A market is regarded as
active if quoted prices are readily
and regularly available from an
exchange, dealer, broker, industry
group, pricing service, or regulatory
agency, and those prices represent
actual and regularly occurring market
transactions on an arm'’s length basis.
These instruments are included in
level 1.

The fair value of financial instruments
that are not traded in an active
market is determined by using
valuation techniques. These valuation
technigues maximise the use of
observable market data where it is
available and rely as little as possible
on entity specific estimates. If all
significant inputs required to fair
value instruments are observable, the
instruments are included in level 2.

If one or more of the significant inputs
is not based on observable market
data, the instruments are included
in level 3. The above available-for-
sale investment is carried at fair value
and the fair value is measured with
reference to recent transaction of
identical asset.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

5

Financial risk management (Continued)
5.2 Capital risk management

The Group’s objectives when managing
capital are to safeguard the Group’s
ability to continue as a going concern in
order to provide returns for shareholders
and benefits for other stakeholders and
to maintain an optimal capital structure
to reduce the cost of capital.

In order to maintain or adjust the
capital structure, the Group may
adjust the amount of dividends paid to
shareholders, issue new shares or sell
assets to reduce debt.

The Group monitors capital on the
basis of the gearing ratio. This ratio
is calculated as total borrowings
divided by total assets, as shown in the
consolidated balance sheet. During the
period, the Group's strategy was to
maintain a gearing ratio below 40%.
There was no significant change in the
gearing ratio of the Group as at 30 June
2012 and 31 December 2011.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

6

Segment information

The Board has been identified as the chief
operating decision maker. Management has
determined the operating segments based on
the reports reviewed by the Board that are
used to make strategic decisions.

The Board assesses the performance of
the Group's publishing and advertising
businesses from both geographic and product
perspectives. Geographically, management
considers the Group’s publishing and
advertising businesses are primarily operated
in the PRC. All of the Group’s publishing and
advertising businesses activities are included
in a single reportable segment in accordance
with IFRS 8 “Operating segments”. As such,
no segment information is presented.
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

7

5 W1 45 O 300 5 e M e (4R

Revenue 7 WA

Revenues from external customers are derived KB INBE P B U AR A 7] R B &
from the provision of newspaper advertising HEREPRE WA ES RS - 48R
services to advertisers in the PRC, online % (BELRYHEF D RA R
services, including electronic dissemination MR R R A R R RS )
of publication and provision of online IRBHTISHERE HHERE #
system development services to newspaper # - ENRIARTS - PANE &SRR &IE
publishers, and the provision of marketing, go

distribution management, consulting,
printing services, outdoor advertising services
and activities.

Analysis of the revenue by category is as RENSE SR ARDTAT :
follows:
Six months Six months
ended ended
30 June 30 June
2012 2011
Bz D
—E-—CF —2——F
~A=1A ~A=TH
IERMEA EREA
RMB'000 RMB000
AEEFT AREFT
(Unaudited) (Unaudited)
(REER) (REBER)
Newspaper advertising REES 114,614 206,230
Online services B R 4,096 35,897
Marketing, distribution management, mEEE HHEEE.
consulting and printing services iR & DRI AR 51,384 28,180
Television and radio advertising EGRERES 376 377
170,470 270,684
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

INFORMATION (Continued)

8 Property, plant and equipment,
investment properties and intangible

assets
Six months ended BZ-Z-_F
30 June 2012 ABZ=ZTHIEAAAR

Opening net book amount RZE—Z-%—H—H

as at 1 January 2012 R FE
Additions NE
Disposals HE
Depreciation and amortisation ~ #7& 2 # i
Impairment loss REER

Closing net book amount asat RZZ——FXA=+H

30 June 2012 HRREFE
Six months ended BE-Z—-§
30 June 2011 AA=tTHLEAEA

Opening net book amount RZZ——%—H—H

as at 1 January 2011 B FE
Additions NE
Fair value gains AREEREE
Disposals HE

Depreciation and amortisation 17 % [ # #

Closing net book amount R-B——FXA=1H
as at 30 June 2011 HARREFE

5 W1 45 O 308 5 M e (42

8

ME BERRE REWEUR
BREE
Property,
plantand  Investment Intangible
equipment properties assets
nE BER
B3 RENE ENEE
RMB 000 RMB000 RMB000
AREFT AREEFT ARETZT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REFER)  (REFR)
61,359 1,975 52,307
2,697 - 100
(959) - @)
(4,756) - (8,004)
- - (856)
58,341 1,975 43,545
51,315 1,817 4,198
14,583 - "
- 158 -
(M - -
(3,971 - (396)
61,811 1,975 3,813
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

Available-for-sale investment

Unlisted share, at fair value I MR
Balance at the beginning of the period ~ Hi ¥4 %
Addition BiR
Balance at the end of the period HRER

On 5 June 2012, the Group partially disposed
of 18.5% equity interest in Yunnan Handing
Investment. Pursuant to the disposal,
the Group's interest in Yunnan Handing
Investment reduced from 33.5% to 15.0%
and the Group ceased to have significant
influence over Yunnan Handing Investment
from the date of disposal. As a result, the
Group derecognised the investment in
associate and the remaining 15.0% equity
interest in Yunnan Handing Investment was
recognised as available-for-sale investment
and measured at fair value. In connection
of this disposal, the Group has also
transferred the right of a loan amounting
to RMB59,200,000 it advanced to Yunnan
Handing Investment to the same purchaser.
The Group recognised a gain in the amount
of RMB11,636,000 from this partial disposal
of interest in Yunnan Handing Investment
during the six months ended 30 June 2012.
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BRAAEE

AHEERE
As at As at
30 June 31 December
2012 2011
i
i —2——F
-8 +-A
~A=TH =+—H
RMB’000 RMB'000
AEBFT AREFT
(Unaudited) (Audited)
(REER) (EE%)
63,325 -
63,325 -
EA:;*:E/_\)EHELE] A& E

B & éaﬁx§2J85%
$é>\c$ﬁ<})§;21§ﬂj% REBR
MESKRENEZMA3S s%ﬁi
15.0% W HAHEBHENHS
EHERREBRBEERTE -
At - NEETNBRERREE QA
ZIRE MREMERRENHT
15.0% = EER A HEER
B oUW ARBEFE -RZEX
SME AEENGERNTER
EHEE 2 AR®59,200,0007T
ZEREZTHREF BHE-ZT
——EXA=ZF+HIEANEA AE
BRSO EEERERKEZE
HIERARY11,636,0007T 2 W
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

10 Interest in an associate

Share of net assets EILHEEFE

As at 31 December 2011, the Group's investment
in an associate represented its 33.5% equity
interest in Yunnan Handing Investment.

As at 30 June 2012, the Group's remaining
15.0% equity interest in Yunnan Handing
Investment has been recognised as available-
for-sale investment subsequent to the
Group's partial disposal of its interest in
Yunnan Handing Investment as set out in
note 9.

5 W1 45 O 308 5 M e (42

10 REEQATRWES

As at As at

30 June 31 December

2012 2011

i —2——F

—E--F +=A
~A=TH =+—H

RMB'000 RMB'000

AREFT ANRETFT
(Unaudited) (Audited)
(REER) (8&k)

- 40,393
WZZE——F+=ZA=+—H K
SEERBEARMKEERAENER

R E 33 5% AR o

R-ZZE——FXA=1H A&&EH
HEEREMESEENL D #
mE NEBREEZEREEHRT
B15.0% R EC EER A H T
BRE FIBEHNRMT -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

11 Trade receivables

5 W1 45 O 300 5 e M e (4R

11 BEZEWRRE

As at As at

30 June 31 December

2012 2011

i

i —Z——F

—B-=F +=AR

ABA=t1H =+—-H

RMB'000 RMB'000

AREFT AREFIT

(Unaudited) (Audited)

(RBER) (BER)

Trade receivables B SR IE 326,884 334,752
Less: provision for impairment on BB S EKHIA

trade receivables WEEE (101,658) (75,083)

Trade receivables, net HARWGE  F 8 225,226 259,669
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

11 Trade receivables (Continued)

The payment terms with customers are
mainly on cash on delivery and on credit. The
credit periods range from 30 days to 365
days after end of the month in which the
relevant sales occurred. Aging analysis of the

5 W1 45 O 308 5 M e (42

1

S8 Bt Bk 2 0d) Il
=T
i S

Group’s trade receivables based on invoice

date is as follows:

- 30 days
- 60 days
- 90 days
- 365 days
Over 1 year

Less: provision for impairment on trade
receivables

Trade receivables, net

ﬁﬁﬂﬁﬁ&%ﬁﬁ%ﬁ
EEMNFIELEBIEE

As at 30 June 2012, trade receivables
of RMB97,095,000 (31 December 2011:
RMB79,283,000) were past due but not
impaired. These relate to a number of
independent customers for whom there is no
recent history of default and the repayment
period is in line with the Group's practice.

ﬂ%?ﬁf@aﬁoa Z365H & -
EEMNE S EWFEREH
AEMBRERR DT T ¢
As at As at
30 June 31 December
2012 2011
N —T——F
—E-Cf +=A
AA=t1H =t+—H
RMB’000 RMB'000
ANEEFT ANREFT
(Unaudited) (Audited)
(REBER) (LE%)
15300 30,333 27,940
31Z260H 17,495 16,322
61Z90H 12,753 13,305
91Z365H 91,792 142,202
—Eplk 174,511 134,983
326,884 334,752
B S EMEE
BERE (101,658) (75,083)
BHREMGE 58 225,226 259,669
R-ZE——FA=1+H EBHE

gz 1\ A R #97,095,0007T ( =
T——F+-_HA=Z+—H: AR
#79,283,0007T ) B # #5 18 37 7 5k
8o B RE A B A R L
CENZEBUERFL BEmHHE
AEBEH —3-
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

11 Trade receivables (Continued)

As at 30 June 2012, trade receivables of
RMB101,658,000 (31 December 2011:
RMB75,083,000) were impaired and provided
for. For the six months ended 30 June 2012,
the amounts of the provision charged to
the condensed consolidated statement of
comprehensive income were RMB27,607,000
(For the six months ended 30 June 2011:
RMB35,888,000). The provision was made as
management has determined that the ability
of the debtors to repay the trade receivables
has deteriorated. This provision amount was
determined in line with the Group’s policies
and historical practice, where management
has reviewed the relevant debtors’ current
creditworthiness and past payment history.

For the six months ended 30 June 2012,
trade receivables of RMB9,325,000 were
directly written-off to the condensed
consolidated statement of comprehensive
income (For the six months ended 30 June
2011: nil). Management has tried reasonable
efforts to collect the trade receivables from
those debtors and has determined that
the recoverability of these balances is not
probable.

The Group has made a provision for
impairment of receivables from customers
where the Group had expected that its
relationship with these customers would
cease as a result of the termination of the
Group's cooperation arrangement with
Shenyang Evening News and the amount of
provision was RMB30,361,000. Management
has reassessed this provision during the
current period and has determined that the
provision remains to be appropriate as at 30
June 2012.

11 ESENKE

5 W1 45 O 300 5 e M e (4R
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F‘ f‘:,ﬁ/\ﬂ ‘#H Ei%
fEUr T A R#101,658,0007T
(Z2——%F+=ZA=+—8:
AR #75,083,0007T) &2 & I
HERE-BHE_ZE——_F A
:+H¢ﬁMH REHEEHE
Al ERNBENBESEAAR
27,607,000 (HHEZ=—%F——
FRNAZ+THLEAREA: AR
35,888,0007T) ~ fEHEEEAE
BEHEEEAEEE HERKK
TEHYBE 18155 - mﬁ%%m#m
HEAEBENBELBEED -
%EEF%ﬁH%EﬁAﬁﬁQ

S hRBAEST MR-

ﬁﬁ*ff_iﬁﬁf+at
NEA - BEHEKKEARE
9,325,0007T (%z%éfg——i/\
ﬂ_+E¢AME'AE%?ﬁ)
EEEEMHHEAF2ERERM
R-EREBEAEBRTRARE
BB AR Z 5 YA - I H
ez SR EHE T K-

WASEBHEZETFMEE
BRKIEANEBEZESGRBRNE
ELRHEMR L AEERE P EK
SIBEHBERE BESEAA
R #30,361,0007T ° & [Z pA A Hf
NEFFEZBE UREZBE
R-_ZE——FEXA=Z1+BIBAS
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

12 Prepayments, deposits and other

receivables

5 W1 45 O 308 5 M e (42

12 ERFE REREMGERRE

Non current portion

Prepayment for long term investments

Deposits to newspaper publishers
Deposits for marketing and
promotion projects

Prepayments, deposits and
other receivables — non current

Current portion

Deposit for a marketing and
promotion project

Prepayments

Deposits and other receivables

Deposit and prepayment to
Shenyang Media Corporation

Prepayments, deposits and
other receivables - current

As at As at
30 June 31 December
2012 2011
i
N —T——F
—E-C-F +=A
AA=t1H =t+—H
RMB’000 RMB'000
ARBFT ANRETFT
(Unaudited) (Audited)
(REBER) (BE#%)
FEHER D
REREMENFE 173,000 173,000
BYRELRENEE 92,000 92,000
RS HELEEER
fEH R RS 175,000 182,500
BARE BER
H ity eI — SERD HA 440,000 447,500
EH S
RMEEEREEEA
ELEEE 21,875 17,500
BRRE 189,143 156,210
ReREMEKZE 139,249 77,159
LTEGEERANEREER
BRHE 43,780 43,780
BEFE EER
H it e e s - B 394,047 294,649
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

12 Prepayments, deposits and other

receivables (Continued)

Prepayment for long term investments
As at 30 June 2012, prepayment for long
term investments represents cash paid by
the Group to two (31 December 2011: two)
metropolitan newspaper publishers in the
PRC in relation to the potential establishment
of jointly controlled entities with these
metropolitan newspaper publishers. During
the six months ended 30 June 2012, one of
the metropolitan newspaper publishers has
obtained official approval from the respective
local government authority regarding the
establishment of jointly controlled entity with
the Group. Mutual agreements were reached
between the Group and the metropolitan
newspaper publishers such that the
prepayments will become refundable upon
the earlier of the termination of the plan to
establish the jointly controlled entities and 31
December 2012 which is the target date to
complete the potential investments.
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12 ENRE RERAMERKER

(%)

RERER A 5 H
R-Z——FXA=Z+H RHK
EMTENFIEEARNEE g
BERa(ZE——F+tZA=1+—
H: M%) #BHHREREKER
ZHEEMAEZNNRE - RE
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75 BURT # BA B 15 B 7 B AN 5= [ K
UHBEEHEEZEAM ARE
[ 52 50 R R BB AR E KR
# o RTEMNRIEAI AR IR HR
TR BB HE R =T ——F+ =
A=+—HB (BIRREEEREZE
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RIEFRIE -

THERBRAT « —T - —FhERE

77



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

12 Prepayments, deposits and other

receivables (Continued)

Deposits to newspaper publishers

As at 30 June 2012, deposits to newspaper
publishers represent cash paid by the
Group to three (31 December 2011: three)
metropolitan newspaper publishers in the
PRC pursuant to exclusive agreements
between the Group and newspaper
publishers. Under the terms of the
agreements, the Group has obtained the
exclusive rights to sell advertising space of
the respective newspapers for a fixed term
of 7 to 30 years and it has to place specified
amount of cash to the newspaper publishers.
The cash held by the newspaper publishers
will be repayable to the Group upon the
expiry of the agreements. The Group assesses
the recoverable amount of the deposits on
each balance sheet date and the carrying
values of these amounts are written down
immediately to their recoverable amounts
if recoverable amounts are less than the
carrying values.
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12 ENRE RERAMERNKIEA

(%)

BTPHRALIREH #E
R-ZE—Z—FXA=+H S T7#H
HEMRENIZSEAEEREAR
EEHEBEDREELABR W
BAthE=% (2T +=- A4
=+ —H: =ZR)BWHRLRE X
NWES - RIEZSHEOKR
AEBRSHEHBERERES R
HrBERER  BRETEA7TE30
F T E AR AR AR R AR T
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

12 Prepayments, deposits and other

receivables (Continued)

Deposits for marketing and promotion
projects

As at 30 June 2012, deposits for marketing
and promotion projects represent cash
paid by the Group to three (31 December
2011: three) commercial customers in the
PRC in relation to exclusive marketing and
promotion services agreements between the
Group and the customers. Pursuant to these
agreements, the Group has obtained rights
as the sole marketing and promotion services
provider for certain real estate development
projects owned by these customers for terms
that ranged within 3 years or throughout the
selling period of the real estate development
projects. In return, the Group has to place
specific amount of upfront deposits to the
customers for the exclusive rights. These
deposits will, amongst other terms and
conditions, be repayable to the Group in
equal instalments throughout the term of
the respective contracts or upon the expiry
of the agreements. During the six months
ended 30 June 2012, the Group received
RMB4,375,000 (2011: RMBS&,750,000)
repayment from the projects. The Group
assesses the recoverable amount of the
deposits at each balance sheet date and the
carrying values of these amounts are written
down immediately to their recoverable
amounts if recoverable amounts are less than
the carrying values.
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12 ENRE RERAMERKER
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ErREEEBMNZRSENSEHRE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

12 Prepayments, deposits and other

receivables (Continued)

Prepayments

Under the terms of certain (exclusive and
non-exclusive) advertising agreements with
metropolitan newspaper and radio operators,
the Group has to make prepayments for
print media advertising to the newspaper
publishers. The amounts prepaid to
newspaper publishers can be used to offset
the fee amounts payable where the amount
of prepayment available.

Deposits and other receivables

Deposits primarily include cash paid to
contracted business partners as deposits for
operation rights. The deposits are interest
free and are refundable upon the expiry of
the agreements or on request under mutual
consent.

Deposit and prepayment to Shenyang
Media Corporation

As at 30 June 2012, deposit made to
Shenyang Media Corporation pursuant to
the exclusive advertising agreement between
the Group and Shenyang Media Corporation
was RMB10,000,000. The Group had also
made prepayment of RMB33,780,000 to
Shenyang Media Corporation under the
terms of the exclusive advertising agreement.
The exclusive advertising agreement was
unilaterally terminated by Shenyang Media
Corporation on 26 July 2011.
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RBEFTREEALEET L
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ReXTRBRENCSAINEBE
HIERKERRENAS - RSB
A% B K T A 1 o JEE U B SRR
JTRB TRERRE -
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R-ZE——FXA=+H8 RBENXN
EERBGEEARIANBER
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

12 Prepayments, deposits and other

13

receivables (Continued)

Deposit and prepayment to Shenyang
Media Corporation (Continued)

The Directors have reviewed the recoverability
of such prepayment and deposit, including
consideration of the probable outcome of the
litigation between the Group and Shenyang
Media Corporation and its ability to enforce
court decision to collect the amount, and has
determined these amounts are recoverable
as at 30 June 2012. Further details of this
litigation are included in note 27.

Assets held for sale
The Group's assets held for sale includes the
following:

5 W1 45 O 300 5 e M e (4R

12

13

EARE RekHEMaEKRRE
(%)

BT EEEBAT S RA
H(#)
EEERTZEANRBERES
B AT UL B - B HE E R AN S ] R
BESEARZENFATEER
REHIT AR DS AKE & 5EH
BN TEEZSESEN -2 —=
FARA=ZTBBAIWE - ZFFA
EZF BRI 27 E -

BIEHEEE
RAEENRKELEEERREAT
B EH :

Properties held for sale

As at As at

30 June 31 December

2012 2011

Ji —T——F

“Z2--F T=A

~A=tH =+—H

RMB'000 RMB'000

ARE T AREFT

(Unaudited) (Audited)

(REER) (85%)

FIELENE 33,796 29,336
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

5 W1 45 O 308 5 M e (42

14 Share capital and s
(a) Share capital

Authorised:
Ordinary shares of
HK$0.1 each
at 1 January and

30 June 2012

Issued and fully paid:
Ordinary shares of
HK$0.1 each
at 1 January and
30 June 2012

(b) Share premium

Share premium

hare premium

14 BRAEARRGEE

(a) B&E
Equivalent
Number of ~ Nominal value of  nominal value of
ordinary shares ordinary shares ordinary shares Total
EERYA EEREE  SERSEEE 2%
HKS RMB000 RMB'000
BT AREFL AREFTT
B
RZB-—5-A-HR
~A=ZTRERER
01BTH SRR
2,000,000,000 0.1
BETRAR:
RZZ-—5-F-HR
NAZTHEREE
0BT SRR
719,942,121 71,994,212 62,863 62,863
(b) &i7#EE
As at As at
30 June 31 December
2012 2011
i
i 2K
—B-CF +=A
~A=1H =+—H
RMB’000 RMB000
AREFT AREFT
(Unaudited) (Audited)
(REER) (&7
RiaE 530,900 530,900
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

14 Share capital and share premium

5 W1 45 O 300 5 e M e (4R

14 BRAEARRGEE(Z)

(Continued)
(c) Share option Scheme (c) EBERETEZ
(i) Pre-IPO Share Option Scheme () BAXRFHEERBRE

2/

Pursuant to a resolution in writing
passed by all the shareholders of the
Company on 26 February 2011, the
Company conditionally approved
and adopted a Pre-IPO Share Option
Scheme (the “Pre-IPO Share Option
Scheme”). By the same resolution,
the Company granted 27,456,156
share options to its directors and
employees which are exercisable
under the following terms:

(1

The exercise price of the option

BIBEARNE 2ERERN
= By AN
HBBEMEBRER &
NEE GG ERRME
RAFBEERIERIETE
([EXRAFEES R B AR
P8I BB ZAZER
ARRAMEZEZEREER
F27,456,15617 B A% -
ZE BB AT R T IEK
FLALTE

(1) BEETEENEE

RARB R
18 &l &8 F B R
HEHRIATED

should not be less than 100%
of the fair market value of the
shares as at the grant date as

determined by valuer appointed 100% ;
by the Company;
(2)  40% of total options granted (2) EERLBRESHELN

40% A] R % A B
FIRITHE BH30%
AR HBE2F %
1T1E - #2 F30% 8 f]
REH BE3F %
f# o

become exercisable a year after
grant date, another 30% also
become exercisable 2 years
after grant date and remaining
30% become exercisable 3
years after grant date.

THERBRAT « —T - —FhERE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)
14 Share capital and share premium
(Continued)
(c) Share option Scheme (Continued)

(1)

Pre-IPO Share Option Scheme
(Continued)

The fair value of the employee
services received in exchange for
the grant of the share options is
recognised as an expense, with a
corresponding adjustment to share-
based compensation reserve, over
the vesting period. At the end of
each reporting period, the Company
revises its estimates of the number
of options that are expected to
vest. It recognises the impact of the
revision to original estimates, if any,
in the statement of comprehensive
income, with a corresponding
adjustment to equity. For the six
months ended 30 June 2012, the
share-based compensation expenses
amounted to RMB1,375,000 (2011:
RMB3,094,000).
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14 BRAEARRGEE(Z)

(c) BRENE (&)

() BARHEERBRES
2 (#&)
B R ERE A E B R
BHAAREEREBHA
WRAEFMZ W AR #E
BEMOTNEEES
ERAE -REREHK
NAGHER] HETBAE T
5 BB ES A M
ErEKEERERETR
EHFHEE(ME) -
N7 ¥ 25 1 AR FE SR EE o
BE-_Z——fxA=+
BiENEA - AREAEE
EHHFHAIAARE
1,375,0005c (=& ——
F: AR®3,094,000
TT) e

84

ShiFang Holding Limited e Interim Report 2012



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)
14 Share capital and share premium
(Continued)
(c) Share option Scheme (Continued)
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14 BRAEARRGEE(Z)

(c) BRENE (&)

(i) Pre-IPO Share Option Scheme () BARFHEERBRES
(Continued) 2 (&)
Each share option gives the holder BHEREETHEAR
the right to subscribe for one BALNA —RE @R
ordinary share of the Company. Mo
Movement of Pre-IPO Share Option BRAREERIERAERT
Scheme during the period is as SRR EFHNT
follows:
Exercise Number of
Price Option
THE BREHA
(HKS)
(E71)
Granted on RZZ-ZF
26 February 2010 ZRAZ+ABEH 1.82 27,456,156
At 31 December 2011 and T——E‘I' A=+—8
30 June 2012 ——#A A=1H 1.82 27,456,156
As at 30 June 2012, 70% of total o AT
S Mo o these options e o1 e
, P , PR ETT 52 o BT % K 7T
exercised. All of the outstanding FERERESN T —
share options will be expired by FE+-_A B8
2 December 2014.
+THEREBAE « T — —FhERE 85



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

14 Share capital and share premium

(Continued)

5 W1 45 O 300 5 e E M e (42

14 BEARKGBEE(Z)

(c) Share option Scheme (Continued)
(i) Pre-IPO Share Option Scheme

(Continued)

The weighted average fair value
per share option granted on 26
February 2010 is determined by
using the binomial option pricing
model and it was HK$0.57 per
option. The significant inputs into
the Binomial option pricing model
in determining the fair value of
the share options granted by the
Company are: the fair market value
at the grant date of HK$1.79 per
option, exercise price of HK$1.82,
volatility of 40.66%, expected
option life of 4.4 years, dividend
yield of 0%, and risk-free annual
interest rate of 1.493%. Expected
volatility is estimated to be based on
historical volatility of the comparable
companies over the period that has
the same length as the expected life
of each grant.

Held at

1 January
2012
—E--F
-A-H
2]

Directors

=

23,063,171

Other employees

Hitrfg g

4,392,985

Granted
during
the period

REARH

() BRENE (&)

0

Held at

30 June
2012

S
—E--F
~A=tH
2

- 23,063,171

- 4,392,985

27,456,156

- 27,456,156

BA R EERERIET
2 (&)

BEZIEAREEEELE
FERZZE—ZF_A
T+ RERESMHER
BEMEFHRAABES
0578 TL-EEEARA
Fri b EREN A AEE
B —EAHEEEER
FFANEZEH ABELR &
HHBENAATESD
1. 798 T 1TEE
1.8287C  E1840.66%
TEHBERE R B4 4
FORBRO% & EE R
£ B E1.493% - T8 B
1B IRIFE R A LR A RR
REHEZAE L BRESN
TERRF BRI R A EE A 1B

R BT S -

Grant Expiry

date date

REBH MR

26 February 2 December
2010 2014

“E-ZF —Z2-;mF
ZR=+x~B +ZARZ=H

26 February 2 December
2010 2014

—T-EF —Z-mF
ZAZ+RB +ZAZH
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

14 Share capital and share premium

(Continued)

(c) Share option Scheme (Continued)

(i) Share Option Scheme

Pursuant to the resolutions in
writing passed by the shareholders
of the Company on 8 November
2010, the Company adopted a
share option scheme on 8 November
2010 (“Share Option Scheme”).
The purpose of the Share Option
Scheme is to provide incentive or
reward to (i) any full-time or part-
time employees, executives or
officers of the Company or any of
its subsidiaries; (ii) any Directors
(whether executive or non-executive,
including any independent non-
executive Director) of the Company
or any of its subsidiaries; or (iii) any
advisors, consultants, suppliers,
customers and agents to the
Company or any subsidiaries (each
"Eligible Person”).

The Board of Directors may, at any
time within 10 years after the date
of approval of the Share Option
Scheme, make an offer to grant
options to any Eligible Person. The
subscription price for shares granted
pursuant to the Share Option
Scheme shall be determined by the
Board of Directors in its absolute
discretion and shall be at least the
highest of:

(i) the closing price of the
Shares as stated in the Stock
Exchange's daily quotations
sheet on the date of offer;

5 W1 45 O 300 5 L M e (4R
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

14 Share capital and share premium

(Continued)

(c) Share option Scheme (Continued)
(i) Share Option Scheme (Continued)

5 W1 45 O 300 5 e E M e (42

14 BEARKGBEE(Z)

(c) BRE:S (&)
(i) FEREEE (E)

(i) the average of the closing
prices of the shares as stated
in the Stock Exchange's daily
quotations sheets for the five
business days immediately
preceding the date on which
such offer is made; and

(iii) the nominal value of shares of
the Company.

The total number of Shares in
respect of which options may be
granted under the Share Option
Scheme is not permitted to exceed
10% of the total number of shares
in issue as at the Listing Date,
73,216,512 Shares, without prior
approval from the shareholders
of the Company. The maximum
number of shares which may
be issued upon exercise of all
outstanding options granted, and
yet to be exercised, under the Share
Option Scheme and any other share
option schemes of the Company
must not exceed 30% of the issued
share capital of the Company from
time to time. The total number
of shares issued and to be issued
upon exercise of all options granted
under the Share Option Scheme to
each Eligible Person (including both
exercised, cancelled and outstanding
options) in any 12-month period
shall not exceed 1% of the total
number of issued shares of the
Company. Any further grant of share
options in excess of this limit is
subject to shareholders’ approval in
a general meeting.

(i) BRORBEREZR D
BBRGEE A AT E
XBREBIME AR
B R PR F U H
B &

(iii) AR RIRA) BV E(E -

WAREARRE RS LHE
A RBEERESE R
oA S AR K ) R 1 4B
HAEBBBER ETASE
BT 28 /10% (B
73,216,512 B% 15 ) - 17
FRIEERETERAA
A)E ] H B8 AR R AT 2
BEHE®RGFITENRER
TR A TR
BEE LR NMSHAR
NATEEBEITRALN
30% o PRI 1218 A HA
ITERIEERET ST
BRAEMATHFRER
KiE(REETFE B
HREARITHEERE) M
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

14 Share capital and share premium

(Continued)
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14 BRAEARRGEE(Z)

(c) Share option Scheme (Continued)
(i) Share Option Scheme (Continued)

Share options granted to a director,
chief executive or substantial
shareholder of the Company, or to
any of their associates, are subject
to approval in advance by the
independent non-executive directors
of the Company. In addition, if
shares issued and to be issued upon
exercise of all options granted under
the Share Option Scheme (including
options exercised, cancelled and
outstanding) to a participant who
is a substantial shareholder or an
independent non-executive director
of the Company, or any of their
associates, in any 12-month period
(i) represent in aggregate more than
0.1% of the total number of shares
in issue, and (ii) have an aggregate
value, based on the closing price
of the shares of the Company at
the date of each grant in excess of
HK$5,000,000, the proposed grant
of option must be approved by the
shareholders of the Company in a
general meeting.

(c) BRENE (&)
(i) FER#EEE (&)

REARAES BT
BABREZBRERME
ERCILEE PNt g
BB AR QD R B IEH
TEETESTHE B I
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(BARNREZRERE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

14 Share capital and share premium

(Continued)

(c) Share option Scheme (Continued)
(i) Share Option Scheme (Continued)

The amount payable on acceptance
of an option is RMB1.00. The
exercise period of any option
granted under the Share Option
Scheme shall not be longer than
10 years from the date of grant
of the relevant option. There is no
minimum period for which an option
must be held before the exercise
of the option except otherwise
imposed by the board of Directors.

As at 30 June 2012, no share option
had been granted under the Share
Option Scheme.

15 Borrowings

Non-current liabilities ERBEE
Other loans HER
Current liabilities mEAaRE
Short-term bank loans (Note 25) CHRSRTTER
(Het25)
Other loans HtER

5 W1 45 O 300 5 e E M e (42

14 BRERKRGEE (&)

(c) BRENE (&)

(i) FBREEEZ (&)
RERERERENNS
EAARE1.00T- BT
BE AR AT B H M (R BE
RE A 1T HA N5 BB AR
PR T E B0
FoBRERETHERL
BBHRANREHR E
EEeIAMEMERER

=A
afg ©

RZE—ZF A=
B - 3 AR IR B AR i 5T &

15 &

R ERE-
As at As at
30 June 31 December
2012 2011
R® —2——F
—E-—-#& +=A
~A=TH =+—H
RMB'000 RMB'000
AREFT ANRETFT
(Unaudited) (Audited)
(REER) (8&k)
- 1,006
44,000 47,000
1,984 1,522
45,984 48,522
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

INFORMATION (Continued)
15 Borrowings (Continued)

Movements in borrowings are analysed as

follows:

Six months ended 30 June 2012
As at 1 January 2012
Proceeds from borrowings

Repayments of borrowings
As at 30 June 2012
Six months ended 30 June 2011

As at 1 January 2011

Repayments of borrowings

As at 30 June 2011

The Group has the following undrawn

borrowing facilities:

5 W1 45 O 300 5 L M e (4R

15 BR(E)

BE-E-—&ExXA=+tHLEXEA

RZE——F—F—H
B HE

BEER

RZE-—&xXA=+H

HEZZ——FRAZTRLAEA
RZF-——F—-A-H
BRER

fEREBHMAOT :

(Unaudited)
(RIEER)

RMB'000
AREFT

49,528
44,000

(47,544)
45,984

54,607
(51,037)

3,570

AEEARBRAZERBEZNOT :

As at As at
30 June 31 December
2012 2011
i
R —E2——F
—E--F = A
ARB=1+H =+—H
RMB’000 RMB'000
AREF7 ANRETFTL
(Unaudited) (Audited)
(RBER) (EE%)
Floating rate: R
- expiring within one year -R—ERIH
(bank loans) (RITER) 11,000 8,000
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

15 Borrowings (Continued)

5 W1 45 O 300 5 e E M e (42

15

These facilities have been arranged to help
finance operating activities and ongoing

investment of the Group.

Interest expense on borrowings and other
loans for the six months ended 30 June
2012 is RMB1,626,000 (30 June 2011:

RMB555,000).

16 Deferred income tax liabilities

Opening balance at 1 January
Recognised in the consolidated
statement of comprehensive income

Closing balance at 30 June

ER (&)
ZEBRECLHFEDAEER
BRBRBERE -

He-_Z——FXA=Z+tHI1ER
@A ERREMEFRHFEFZ
BAR1,626,000T (-8 ——
FRA=+H8: AR®555,000
JT) °

16 EEFEHERE
Six months Six months
ended ended
30 June 30 June
2012 2011
BZ Bz
—E-C—F —E——F
AA=1H NAZTH
IEREA E~EA
RMB’000 RMB000
AREFT AREFT
(Unaudited) (Unaudited)
(RBER) (REER)
R—A—-Bz&s#% 7,397 -
REM2ERERER
(1,310) -
RARZTHZ&# 6,087 -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

17 Trade, other payables and accrued

expenses

Trade payables

Other payables and accrued expenses:
Accrued utility expenses and
other liabilities
Accrued salaries and welfare
Value added tax and other taxes payable
Other payables
Deposits from customers
Receipts in advance

Payment terms granted by suppliers are
mainly on cash on delivery and on credit. The
credit periods ranging from 30 days to 365
days after end of the month in which the

relevant purchase occurred.

5 W1 45 O 300 5 L M e (4R

BHENHE

Eip AR R AR
st A HERER SR
HeBE
Bt HE REN
BERRAMEMNEE
Eib R
REEFPHESE
BRBRAOFR

17 E5 HttEAREREFHX

As at As at

30 June 31 December
2012 2011

i

R —E——F
—E-—-& +-A
~A=tH =+—H
RMB’000 RMB'000
AREF7 AEETFT
(Unaudited) (Audited)
(REER) (BE%)
7,900 4,147

631 660

6,961 7,434
25,571 28,066
33,949 35,147
4,644 4,144
11,636 11,217
83,392 86,668
91,292 90,815

HEAGTHONREREEZRE
FNBERARERD AR - FEH
NTFIEHHEBREBE A& RES
30H Z365A 1%

THERBRAT « —T - —FhERE
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NOTES TO THE CONDENSED 185 W1 45 DF W 25 B0 R (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

17 Trade, other payables and accrued 17 B HMESREBEREGTHEX
expenses (Continued) (#%)
The aging analysis of the trade payables is as ZHENFTIENRERTHT
follows:
As at As at
30 June 31 December
2012 2011
i
i —E—fF
—B--F T=A
~A=t+A =t+—H
RMB'000 RMB 000
AREFT AREFT
(Unaudited) (Audited)
(REER) (BER)
1-30 days 1230H 2,775 2,227
31-90 days 31£90H 3,168 425
Over 90 days 90 £ 1,957 1,495
7,900 4147
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

18 Other income and other gain

5 W1 45 O 300 5 L M e (4R

18 Hi AR E Az

Six months Six months
ended ended
30 June 30 June
2012 2011
Bz Bz
—2-=-f —T——F
~A=t+A ~A=TH
1ERfEA 1EREA
RMB’000 RMB000
AREFT AREFT
(Unaudited) (Unaudited)
(RBER) (REER)

Other income: HigA
Sale of newsprint papers HENHER 2,170 29
Sale of scrap material HEMEME 398 1,665
Government grant TR 46 B 1,416 2,664
Sundry income BEKA 20 725
4,004 5,083

Other gain: Hibas

Gain on partial disposal of interest in HEREMERREY
Yunnan Handing Investment Eibay: Sopal 11,636 -
+HEREBRAT « —T— —FhERE 95



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

19 Expense by nature

Auditor's remuneration
Cost of newspaper advertising
- Media costs
Cost of online services
Cost of television advertising
- Media costs
Cost of management, distribution
management, consulting and
printing services:
- Raw material
- Media costs
- Other costs
Depreciation (Note 8)
Amortisation (Note 8)

5 W1 45 O 300 5 e E M e (42

19 EMEIAIHEX

Impairment loss on intangible assets
(Note 8)

Operating lease charges in respect of
land and buildings

Gain on disposals of property,
plant and equipment

Provision for impairment of
trade receivables (Note 77)

Trade receivables written-off (Note 117)

Net foreign exchange loss
Employee benefits expense

(including directors’ emoluments)
Business tax

Six months
ended
30 June
2012
8z
—E-C§
AA=t1H
IER1EA
RMB'000
AREFT
(Unaudited)
(REER)
ZEmMNE 1,367
BRBER K
—fREEN A 80,736
RBes R 1,402
ERESHAR
—fREBR A 1,170
BE HEERE A RIR
PRAS A A -
—RHE 9,876
—fREEN A 2,058
—H kA 1,034
& (W28 4,756
B (ri28) 8,004
EFEEREESR
(Hi:t8) 856
EBELHRETH
HEHEWE 2,399
HENE BEK
REm (879)
Z 5 TR B S
(Bizt11) 27,607
FEWE 5 TR
(Hiz11) 9,325
SNEEIBFE 50
EERFIAY
(BREEENL) 40,355
HED 6,179

Six months
ended

30 June
2011

BE
—T——F
NA=TH
1EA~ER
RMB000
ANRETFr
(Unaudited)
(REBEZ)

1,025

109,668
886

580

5,861
2,324
978
3,971
39

1,742
(39

35,888

6,652

37,434
10,305
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NOTES TO THE CONDENSED 185 W1 45 DF W 2 B R (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

20 Finance income and costs 20 @EWEREAX
Six months Six months
ended ended
30 June 30 June
2012 2011
BZz HE

—E-Cf —E——F
ABA=t1H NAZTH

EAEA EREA

RMB'000 RMB000
AREFT AREFT
(Unaudited) (Unaudited)
(RBER) (REER)

Finance income: AE Y

~ Interest income on short-term bank -~ RERTERY

deposits FEHA 1,412 1,272

Interest expense on: FER%:

~ Bank borrowings —RITER (1,626) (555)
Finance (costs)/income, net BE(RAK)/Wam—FE (214) 717

21 Income tax expense 21 FiBBiEX

The Group is not subject to Hong Kong HRAEEREBEEZE-_ZT—ZFX
profits tax as it has no assessable income A=Z+THLERNEREARBEE
arising in or derived from Hong Kong during S EFRERTTUA - BB AR
the six months ended 30 June 2012. Taxation BEBEFEFT G INaFIRBEIE TH A
on overseas profits has been calculated on BR Ol 5T E SR B0 AR AN R Bl 8
the estimated assessable profit for the period EMEBRRBRITRETE -

at the rates of taxation prevailing in the
countries in which the Group operates.
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NOTES TO THE CONDENSED 185 W1 45 DF W 25 B0 R (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

21 Income tax expense (Continued) 21 FRBBiEAX (#&)
The amount of taxation charged to the interim REHEH2ERERNEROHT
consolidated statement of comprehensive e
income represents:
Six months Six months
ended ended
30 June 30 June
2012 2011
B2 Bz
“E-CF —2——F
~A=t+A ~A=TH
IERfEA EAEA
RMB’000 RMB000
AREFT AREFT
(Unaudited) (Unaudited)
(REER) (REBER)
Current tax: ENEATIIE -
— Current tax on profits for the period —H 3 ¥ & BN ER AR B 3,550 11,121
— Underprovision in respect of -BEEERETR
prior year 4,590 -
Total current tax AT IH A 8,140 11,121
Deferred income tax ERFEHR (1,310) -
Total income tax expense FEHRxER 6,830 11,121
22 Dividends 22 RE
No dividend on ordinary share has been ARRREBEZZE—ZF A=+
paid or declared by the Company for the B ENE A I &R S IR %3
six months ended 30 June 2012 (six months BERE (BEZZE——F A=
ended 30 June 2011: Nil). HiEARER: &) -
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

INFORMATION (Continued)

23 (Loss)/earnings per share

(a) Basic

Basic (loss)/earnings per share for the six
months ended 30 June 2012 and 2011
is calculated by dividing the (loss)/profit
attributable to the equity holders of
the Company by the weighted average

5 W1 45 O 300 5 L M e (4R

23 SR (EBR) EF
(a) EF
HE_ZT——Fr-_Z—F
NAZTHILEREANGRE
KNEBE) & F T EARQE
BB ARG (BR), &
FUBR LA BRI B 85 17 X 18 A% n &

number of ordinary shares in issue during FHHHE-
the period.
Six months Six months
ended ended
30 June 30 June
2012 2011
Bz Hz
—8--f 2%
~B=+H ~NA=ZtH
1EXfEA EAEA
(Unaudited) (Unaudited)
(REBER) (REER)
(Loss)/profit attributable to ARAEmEE ARE
equity holders of the Company (B#B)/&F
(RMB'000) (ARETT) (471905 41773
Weighted average number of BEITROMNETHE
shares in issue (thousands) (FR) ~ 7M9942 732,165
Basic (loss)/earnings per share BRER (FE) /&7
(RMB per share) (BRARE) (0.0665) 0.0571
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

INFORMATION (Continued)

23 (Loss)/earnings per share (Continued)

(b) Diluted

Diluted (loss)/earnings per share is
calculated by adjusting the weighted
average number of ordinary shares
outstanding to assume conversion of all
dilutive potential ordinary shares. The
Company’s share options issued under
the pre-IPO share option is the sole
category of dilutive potential ordinary
shares. Diluted loss per share for the
six months ended 30 June 2012 is the
same as the basic loss per share as the
conversion of potential ordinary shares
in relation to the outstanding pre-IPO
share options would have an anti-dilutive
effect to the basic loss per share.

5 W1 45 O 300 5 e E M e (42

23 BR(FR) BN (E)
(b) #&E
BREE (BB, S8R iR
AR R H A AR A DN AE 15
BUBRRMMBEABEEHETE
B LR E SR E - AR A
BEE XA ERBRET
BEITHERE AE——18
BEEESETZENTRR -8
E-T——FXA=1+THLAR
BA SREEEERETRAE
AEEER AR — B3
RITEE R AFZE [ B
MELLBRREL R SYE
RERSEERRBETE-

Six months Six months
ended ended
30 June 30 June
2012 2011
Bz Hz
—Z2--fF —T——F
~A=t+A ~A=TH
IEA{ER EAEA
(Unaudited) (Unaudited)
(REER) (REBER)
(Loss)/profit attributable to ARAERFAAEE (BE)
the equity holders of the S EH(ARETFT)
Company (RMB'000) (47,905) 41,773
Weighted average number of ERTTERMETHH
ordinary shares issued (thousands)  ( F4¢) 719,942 732,165
Adjustment for share options BiRERE
(thousands) (Fhe) - 5,058
Weighted average number of BRI EERETENNEET
ordinary shares issued for diluted @R MiEFHE (FK)
earnings per share (thousands) 719,942 737,223
Diluted (loss)/earnings per share Sk #% (518) /EF
(RMB per share) (GRARE) (0.0665) 0.0567
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)
24 Related-party transactions
(a) Transactions with related parties:
The following transactions were
undertaken by the Group with related

5 W1 45 O 300 5 L M e (4R

24 BEALIRS
(a) EABFEN +EITHXE :
REMREBEE_E—_FxA
=+ BN EAHEE AT

parties for the six months ended 30 June TUATRS:
2012:
Continuing transactions FEX G
Six months Six months
ended ended
30 June 30 June
2012 2011
BZ HZz
“E--F —Z——fF
AA=TH ~A=TH
EREA EREA
RMB’000 RMB'000
AREFT AREFT
(Unaudited) (Unaudited)
(REER) (REBER)
Key management compensation FTEEBRASHH 5,385 11,325

The amounts below represent expenses
paid by the Group on behalf of China

AT HRIBEAEBERKRARE
HEERARPEXIRERE

TopReach Inc., a significant shareholder of OB -
the company.
Six months Six months
ended ended
30 June 30 June
2012 2011
Bz Bz
—2--f —2——F
~NA=1AH ~A=TH
1ERfE A EREA
RMB'000 RMB000
AR® T AREFIT
(Unaudited) (Unaudited)
(REER) (REER)
Expenses paid on behalf of REARAFERE
a significant shareholder of PR %
the company 2,162 2,488
2,162 2,488
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NOTES TO THE CONDENSED 185 W1 45 DF W 25 B0 R (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

24 Related-party transactions (Continued) 24 MEALRS (&)
(b) Balances with related parties: (b) BHEFEAN T FERAE:

The Group had the following trade and REBEEFEATENTES
non-trade balances with related parties: PES=ET

As at As at

30 June 31 December

2012 2011

i

iy —E—F

ZB--F +=A

ANAZTH =t—H

RMB'000 RMB000

AREFT AREFT

(Unaudited) (Audited)

(REER) (BEZ)

Amount due from a significant EWART -4

shareholder of the Company BERREFE

- non-trade -¥85 3,922 1,760
The maximum balance due from a (EZT—ZF X A=THLE
significant shareholder of the company NER EBUWARR—BREE
during the six months ended 30 June BEFENTESEHRAEARE
2012 was RMB3,922,000. 3,922,0007T °
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NOTES TO THE CONDENSED 185 W1 45 DF W 2 B R (42)

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

24 Related-party transactions (Continued) 24 BMEALRS (&)
(b) Balances with related parties: (b) BHEFEANLFERAE::
(Continued) (#)
As at As at
30 June 31 December
2012 2011
i
i “E——fF
e +=A
AB=t1H =+-H
RMB'000 RMB000
AEEFT AREFI
(Unaudited) (Audited)
(REER) (&ER)
Amounts due from el #E A LA
related parties - non-trade: —¥EH:
A non-controlling shareholder of ~ ZAEE—fEH B LA RN—%
a subsidiary of the Group FERRR 1,325 500
Spouse of the Chief Executive
Officer of the Group AEEERRTEMNRR 145 667
Key management of the Group AEENTEEBAE 300 1,363
A company controlled by the Chief ~ ASEE & EHITE FTIZHIH
Executive Officer of the Group —[An - 177
1,770 o 727,7702
Amount due from a director: BREEFRE:
Mr. Hong Peifeng MR A - . 362
5,692 4,829
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

INFORMATION (Continued)

24 Related-party transactions (Continued)
(b) Balances with related parties:

(Continued)

Amounts due to directors: ENEEHE:
Mr. Chen Zhi BELE

Mr. Hong Peifang e e
Mr. Zhang Tiezhu RET KA
Others Hity

The balances mainly represent the
directors’ fees payable to the directors.

5 W1 45 O 300 5 e E M e (42

24 BEALRG (#&)
(b) FEIEAN L 2B 4=

(#&)
As at As at
30 June 31 December
2012 2011
i
I —E——F
—Z--fF +=A
~A=1HE =+—H
RMB'000 RMB'000
AEBFT ANRETFT
(Unaudited) (Audited)

(REER) (BER)

94 286

39 -

129 416

104 56

366 758

REERIBEENESNE
%%@/ A7 °©

As at As at

30 June 31 December

2012 2011

i

R® —2——F

—2-=f +=A

AB=t1H =+—H

RMB’000 RMB'000

AR®F7 ARETFT

(Unaudited) (Audited)

(REER) (BE%)

Amounts due to a related party: Eff—ZBEALRE:
A company controlled by the Chief REEEFHNTE
Executive Officer of the Group FHlR—R A 157 157

The balance represents borrowings
from a company controlled by the Chief
Executive Officer of the Group.

GEBRR-HRAEES
iﬂﬁﬁ 2z RAERM 2

A °

[
&
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

INFORMATION (Continued)

24 Related-party transactions (Continued)
(b) Balances with related parties:

5 W1 45 O 300 5 L M e (4R

24 BEALRE (&)
(b) EABIEAN + 2B 48

(Continued) (%)
As at As at
30 June 31 December
2012 2011
i
i —E——F
—E-——F +=A
~A=1A =t+—H
RMB’000 RMB000
AREFT AREFIT
(Unaudited) (Audited)
(RBER) (EE%)
Amounts due to related parties EBEEALTRE-HEH
- non-trade
Companies controlled by the AEEERANTEAES
Chief Executive Officer of OPNG]
the Group 15 15
Companies controlled by a close ARE—BEZRIMHRM
family member of a director of bk :opNG|
the Company 312 312
Key management of the Group AEETEEEAR 40 40
367 367
890 1,282
All the above balances are B L& REER
unsecured, non-interest bearing SBEREEXREEY
and repayable on demand. ko
Amount due to a related party EREEATRE
- non-trade —3#8 5 (ERFHS)
(non-current portion)
A non-controlling shareholder of a 7% B — R I B 2 7] &9
subsidiary of the Group —Z TR R 56,312 68,600
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

INFORMATION (Continued)

24 Related-party transactions (Continued)

(b) Balances with related parties:

(Continued)
The balance due to a non-controlling
shareholder is unsecured, interest-
free, with no fixed repayment term
and repayable upon mutual agreement
between the Group and the non-
controlling shareholder.

25 Pledge of assets
As at 31 December 2011, the Group held
the following pledge of assets as collateral
to secure the Group’s borrowing (Note 15).
During the six months ended 30 June 2012,
the pledge of assets was released.

5 W1 45 O 300 5 e E M e (42

24 BEALXRS (&)
(b) BEFEN +ZH B8
(%)
R —BIEERBRZ G &
BERE 28 RERTER
B WARA S B HEZIEER
REREHZETRHEE-

25 BEEEHA
R=ZF——F+-A=+—H 'K
SEERATEEFRERR A
ERASENES (ME15) R

HEZZ—Z—-FNA=1+HLEX
AREERMCERR-

As at As at

30 June 31 December

2012 2011

R —E2——F

—E-CF +=AR

AB=t1H =+—H

RMB'000 RMB000

AREF7 ARBTFT

(Unaudited) (Audited)

(REER) (BE%)

At fair value: BAREE:
Investment properties (Note 8) REME (H:ts) - 1,975
- 1,975
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

26 Commitments

The future aggregate minimum lease
payments under non-cancellable operating

leases are as follows:

5 W1 45 O 300 5 L M e (4R

26 TRIE

TAIHEELHOBTHRES
EEEMNKAENT

As at As at

30 June 31 December

2012 2011

i\

i —T——F

ZB--F +=AR

~A=1H =+—H

RMB000 RMB'000

AREFT AREFT

(Unaudited) (Audited)

(REER) (&&EZ)

Not later than 1 year —FUT 3,233 3,754
Later than 1 year and —FEUERRENUT

not later than 5 years 9,516 9,964

Later than 5 years AFENE 3,646 4,603

16,395 18,321
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)
26 Commitments (Continued)

The future aggregate payments under non-

5 W1 45 O 300 5 e E M e (42

26 EIE ()

TABEBER A EHENRERN

cancellable exclusive cooperative agreements REBEEOT
are as follows:
As at As at
30 June 31 December
2012 2011
i
i —E——F
ZB--F +=A
~A=1H =+—H
RMB’000 RMB000
AR® T AREFT
(Unaudited) (Audited)
(REER) (BE%)
Not later than 1 year —FYT 147,534 252,750
Later than 1 year and —FUERRFUT
not later than 5 years 654,875 623,250
Later than 5 years RENF 1,890,000 1,992,750
2,692,409 2,868,750

In addition to the future aggregate minimum
advertising payments as stated above, on
15 May 2012, the Group has entered into
a conditional sale and purchase agreement
with a third party to purchase 34% of the
issued share capital of Skybroad International
Limited at a consideration of HK$90 million,
in which HK$30 million (equivalent to
RMB24.5 million) will be satisfied in cash.
Please refer to note 28 for more details.

B EXATit 2 B & &R E S K

BEN R-B——F

ERA+H

A AEEE-—FBFE=ZFEL
BiEHEE WS Wi Skybroad
International LimitedZ34% 2 3
TRA - REBOEEB L HF
30EEET (HERARK2458
EBT)BURSIN -EZFER

2B FE28 ©
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

27 Contingent liabilities

The Group follows the guidance of IAS
37 "Provisions, Contingent Liabilities and
Contingent Assets” to determine when
should contingent liabilities be recognised,
which requires significant judgement.

A contingent liability will be disclosed when
a possible obligation has arisen, but its
existence has to be confirmed by future
events outside the Group’s control, or when
it is not possible to calculate the amount.
Realisation of any contingent liabilities not
currently recognised or disclosed could have
a material impact on the Group's financial
position.

The Group reviews significant outstanding
litigations in order to assess the need for
provisions. Among the factors considered, are
the nature of the litigation, legal processes
and potential level of damages, the opinions
and views of the legal counsel, and the
management’s intentions to respond to the
litigations. To the extent the estimates and
judgments do not reflect the actual outcome,
this could materially affect the results for the
period and the financial position.

On 26 July 2011, Shenyang Media
Corporation unilaterally terminated the
Comprehensive Cooperation Contract with
the Group.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

27 Contingent liabilities (Continued)

The Group received a summons issued by
the Shenyang Intermediate People’s Court
in Liaoning Province (the “Intermediate
People’s Court”) on 25 October 2011,
where Shenyang Media Corporation claimed
the Group for, among others, a total sum
of RMB17,328,767 being the outstanding
advertising fees payable by the Group to
Shenyang Media Corporation (the “Case 1").

On 22 December 2011, the Group filed
summons of claim to the Higher People’s
Court of Liaoning Province (the “Higher
People’s Court”) against Shenyang Daily
Agency and Shenyang Media Corporation,
where the Group claimed Shenyang Daily
Agency and Shenyang Media Corporation
for, among others, a total sum of
RMB105,579,352, being the outstanding
advertising fees payable by Shenyang Daily
Agency and Shenyang Media Corporation
(the "Case 2").

On 8 March 2012, the Group has received a
civil judgment issued by the Higher People’s
Court in relation to Case 2, pursuant to
which the Higher People’s Court decided
to refer the case back to the Intermediate
People’'s Court. As advised by the PRC legal
counsel, the Group has lodged an appeal
to the Supreme People’s Court of the PRC
(the “Supreme People’s Court’) on 13 March
2012 to request the Supreme People’s Court
to overrule the Higher People’s Court's
decision.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

27 Contingent liabilities (Continued)

On 30 August 2012, the Group received a
judgment of first instance awarded by the
Intermediate People’s Court in relation to
Case 1, in which the Group was ordered
to pay Shenyang Media Corporation
RMB17,250,398 as advertising fees together
with court fees within 10 days after the
judgment becomes effective. The Group is
entitled to lodge an appeal to the Higher
People’s Court within 15 days upon the issue
of the judgment.

As advised by the PRC legal counsel, the
verdict of first trail is yet to take effect
and having considered all available facts,
circumstances and legal advice from the
PRC legal counsel, the Group will lodge an
appeal to the Higher People’s Court to seek
to revoke the first instance judgment in due
course.

The management believes that it is not
probable that this litigation would result in a
material outflow of economic benefits from
the Group.

Accordingly, no provision for loss or provision
for impairment of the RMB43,780,000
deposit and prepayment paid to Shenyang
Media Corporation (note 12) has been
made in respect of the litigation between
the Group, and Shenyang Daily Agency and
Shenyang Media Corporation, as at 30 June
2012.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

28 Subsequent events

On 15 May 2012, the Group entered into
a conditional sale and purchase agreement
with Myriad Power Limited (“Myriad Power”),
an independent third party, pursuant to
which Myriad Power conditionally agreed
to sell, and the Group conditionally agreed
to purchase 34% of the issued shares
of Skybroad International Limited, an
independent third party, at a consideration
of HK$90,000,000. The consideration will
be satisfied by HK$30,000,000 in cash and
HK$60,000,000 by way of issue of the
120,000,000 consideration shares at the
issue price of HK$0.50 per consideration
share upon completion of the acquisition.
The acquisition was completed on 10 August
2012.
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