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FINANCIAL HIGHLIGHTS

Revenue increased by 12.5% from RMB240.7
million for the six months ended 30 June
2010 to RMB270.7 million for the six months
ended 30 June 2011.

Gross profit increased by 11.8% from
RMB121.8 million for the six months ended
30 June 2010 to RMB136.2 million for the six
months ended 30 June 2011.

Profit for the period decreased by 41.6%
from RMB71.6 million for the six months
ended 30 June 2010 to RMB41.8 million
for the six months ended 30 June 2011,
primarily attributable to a specific provision
of RMB35.9 million for impairment on trade
receivables.

Basic earnings per share decreased by 56.2%
from RMBO0.1304 per share for the six months
ended 30 June 2010 to RMB0.0571 per share
for the six months ended 30 June 2011.

The board (the “Board”) of directors
("Directors”) of the Company does not
recommend the payment of an interim
dividend for the six months ended 30 June
2011.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business review

ShiFang Holding Limited (the “Company”) and
its subsidiaries (collectively, the “Group”) is
principally engaged in four major businesses,
namely (i) newspaper advertising; (ii) online
services; (iii) marketing, distribution management,
consulting and printing services; and (iv)
television and radio advertising. As of 30 June
2011, the Group's businesses have extended
to over 16 cities across eight provinces in
the People’s Republic of China (the "“PRC").
The Group is dedicated to offering one-stop
solutions to advertisers and create value for its
customers. In addition to the continuous effort
in further expanding cooperation with all kinds
of media, the Group also further consolidates
its existing media resources for the customers
so as to provide more comprehensive “ShiFang”
advertising services to advertisers.

The Group’s revenue from major businesses for
the six months ended 30 June 2011 amounted
to RMB270.7 million, an increase of 12.5% as
compared with the corresponding period in 2010.
For the first half of 2011, the Group achieved
a gross profit of RMB136.2 million and a gross
profit margin of 50.3%, which was slightly
lower than 50.6% for the first half of 2010.
This was mainly due to a slight increase in the
gross profit margin of newspaper advertising and
online services, net off by the decreases in the
gross profit margin of marketing, distribution
management, consulting and printing services
and television and radio advertising. Net profit
after tax of the Group was RMB41.8 million,
representing a significant decrease of 41.7%
as compared with the first half of 2010. The
decrease was mainly attributable to the specific
provision for impairment on trade receivables of
RMB26.5 million relating to the Group’s business
in Shenyang and a net foreign exchange loss of
RMB6.7 million.
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Although consumer sentiment is impacted by
austerity measures in the real estate sector and
the resulting tight liquidity, China still maintains
its growth momentum and the Group continued
to grow steadily and develop new businesses
during the period. For instance, the Group
entered into cooperation with the Management
Committee of Wuhua Technology Park* in
Kunming, secured new media partnership with
Xiamen Daily and Xiamen Evening News and
offered marketing services to the real estate
sector.

Solid customer base of advertisers

The Group's solid customer base covers various
sectors in China, including consumer products,
real estate, 3C (computer, communication
and consumer products), telecommunications,
home appliance retailing, automotive, home
construction materials, healthcare and medical,
education and classified advertisement. The
Group’s customer mix remained similar to that in
the previous years.

While maintaining a good relationship with its
existing advertising customers, the Group also
actively seeks new customers. By expanding
its scope of services and strengthening its
design and content planning team, the Group
provides customers with high quality and unique
advertising packages in order to fulfill their
marketing needs and achieve their marketing
objectives. On 29 June 2011, Fujian ShiFang, an
indirectly wholly-owned subsidiary of the Group,
entered into a cooperation agreement with the
Management Committee of Wuhua Technology
Park* in Kunming. Under the agreement, Fujian
ShiFang will conduct marketing, investment
promotion and advertisement creative planning,
production and publishing programs for the
property development at lot 13 of Wuhua
Technology Park.

* for the purpose of identification only
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Newspaper advertising

The Group's newspaper advertising revenue from
its comprehensive cooperation media partners
for the first half of 2011 amounted to RMB168.2
million, accounting for 81.6% of the total
revenue of the newspaper advertising business.
The Group’s revenue from partial cooperation
contracts amounted to RMB18.9 million for the
first half of the year, which was 9.2% of the total
revenue of newspaper advertising.

During the period under review, revenue from
the Group’s newspaper advertising business
maintained a steady growth. As of 30 June 2011,
the Group partnered with 13 publications in
over 16 second-tier and third-tier cities across
eight provinces in the PRC. In addition to its
existing partners of Southeast Express, Lifestyle
Express, Modern Life Daily, Yan Zhao Metropolitan
Newspaper Jidong Edition, Southeast Business,
Jinhua Daily, Jinhua Evening News, Dalian Daily,
Changjiang Business and Central Guizhou
Morning Post, the Group newly partnered with
two newspapers, Xiamen Daily and Xiamen
Evening News during the first half of this year.

These newspapers have granted the Group
comprehensive or partial cooperation rights to sell
their advertising spaces. In connection with the
sale of advertising spaces, the Group offers one-
stop solutions and integrated marketing services
to its advertisers.
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On 26 July 2011, Shenyang Media Corporation
unilaterally terminated the cooperation contract
with the Group and this had a considerable
impact on the Group’s business. The Group is in
the process of communicating and negotiating
with Shenyang Media Corporation, and if no
mutual consensus can be reached, the Group will
authorise its PRC legal counsel to take necessary
steps to protect the Company’s interests, which
include considering a claim against Shenyang
Media Corporation for compensation, recovery of
the deposit, prepayments, and all the interests,
fees and damages payable by Shenyang Media
Corporation to the Group under the cooperation
contract. In the meantime, the Group will, as
soon as possible, pursue the development and
collaboration of other businesses to minimise such
impact on the business of the Group.

In addition, in order to seize the business
opportunities brought by reform in the Chinese
media advertising sector, the Group has
negotiated and discussed potential investment
and cooperation opportunities with several
newspapers and publications.
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Online services

For the six months ended 30 June 2011, revenue
of the Group’s online services and digital media
businesses amounted to RMB35.9 million,
accounting for 13.3% of the Group's total
revenue and representing an increase of 11.6%
as compared with the corresponding period
last year. Gross profit for this business was
RMB35.0 million, up 11.7% as compared with the
corresponding period last year.

During the period under review, the Group
continued to enhance its digital publication
platform and Duk (www.duk.cn) database
system, and offer comprehensive information
related to healthcare, dining, entertainment
and leisure activities. Being one of the largest
digital media publishing platforms in the PRC,
Duk publishes electronic magazines, digital
newspapers and online novels etc. on its online
platform. Currently, it has online publishing
right agreements with over 40 publishers, 610
magazine publishing houses and 5,000 magazines
as well as digital publishing cooperation with 16
daily, evening and commercial newspapers. Its
library of online novels amounted to over 120,000
volumes in total and the accumulated catalogue
of electronic periodicals, electronic magazines and
digital newspapers has reached over 230 million
volumes or pieces.
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Yunnan HanDing Technology Co., Ltd.*, a
company engaging in new online media business,
was established by the Company on 27 May
2011. It operates various popular local online
platforms such as Life News (www.shxb.net)
and Wan Wei Life (iwanwei.com) in Kunming
in conjunction with the Group’s newspaper
partner, Lifestyle Express, and intends to launch
an online search platform to provide lifestyle and
consumer information this year. Such online portal
is expected to be the first local website equipped
with Location Based Service (“LBS"), Web2.0 and
the Internet of Things. It is expected that the
wide popularity of the portal among consumers
will attract advertisers from different industries to
place online advertisements.

The Group also continues to focus on the
development of end-market wireless mobile
reading platforms and launch reader software
compatible with operating systems such as
iPhone, iPad and Android.

The Group operates Mobile Duk (3g.duk.cn),
which provides mobile reading services for over
100 newspapers and 6,000 novels, software
downloads, online games and web interaction
for mobile users. By enriching web contents and
improving the website setting, Mobile Duk's
usage has been on an increasing trend since its
launch in 2010, with approximately 200,000 page
views per day.
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Furthermore, Mobile Duk, the Group’s mobile
reader software, has been well-received since its
introduction in 2010. The Group has developed
two different versions, Duk V3 and Duk V5, to
provide users with different information. Duk V3
has approximately 16,000 individual users per day,
while Duk V5 has approximately 30,000 individual
users per day.

To facilitate further growth of Mobile Duk, the
Group developed a reader application for the
Android, a popular operating system, in May
2011. The application is available for use on major
brands of smart phones including Nokia, Sony
Ericsson, Motorola, Samsung, Lenovo, HTC, TCL
and LG.

The Group is seeking to develop an all-round
reader application to integrate Duk V3, Duk V5
and the news and magazines reader application
and to develop Mobile Duk, which is compatible
with the Android and Apple platforms. It also
intends to develop specialised news reader
applications for different newspapers available on
Duk. It is intended that these reading platforms
will encourage cooperation from more content
providers such as newspapers and publishers,
which will in turn lead to an increase in revenue
from the Group’s electronic dissemination
services.
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Marketing, distribution management,
consulting and printing services

Revenue of the Group’s marketing, distribution
management, consulting and printing services
(integrated services) amounted to RMB28.2
million for the six months ended 30 June 2011,
accounting for 10.4% of the Group’s total
revenue and representing an increase of 42.2%
as compared to the corresponding period last
year, mainly due to the expanding printing
services business. In the second half of 2010,
the Group added a printing production line for
Central Guizhou Morning Post, while the Group’s
printing company in Fuzhou also added a printing
production line in February 2011. In addition,
Fujian Fangke Network Technology Corporation
Limited* (“Fujian Fangke”), which became a 51%
owned subsidiary of the Group through a capital
contribution and share subscription in April 2011,
contributed a revenue of RMB2.6 million with its
real estate marketing services.

The Group has entered into exclusive cooperation
contracts with some of its newspaper partners
to sell their advertising spaces and the Group's
integrated services to customers. The Group
also offers certain ancillary services, including
printing, distribution management, consulting and
marketing advices.
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The Group manages the circulation of Southeast
Express and Lifestyle Express by providing
distribution consulting and management services,
such as designing and adjusting distribution
channels and optimising the allocation of its
newspaper partners’ delivery resources. The
Group also assists those media partners in
achieving effective circulation by providing
distribution management and staff training.

For newspaper printing, the Group has three
factories in Fuzhou, Kunming and Guizhou for
printing Southeast Express, Lifestyle Express and
Central Guizhou Morning Post, respectively. By
managing the printing of these newspapers,
the Group is able to have control over the print
quality of their publications and ensure the quality
of the advertisements published.

Moreover, Fujian Fangke provides planning
and marketing services for real estate projects,
collects planning fees and premium commissions
and operates FangKe Web (www.fangke.
cc). Leveraging on its own resources and the
established platform developed by FangKe Web,
the Group is expanding into new business areas
including comprehensive project marketing and
property marketing planning. For comprehensive
project marketing, the Group uses FangKe
Web as a key trial project to further strengthen
its cooperation with customers and enhance
the standard and capability through deeper
understanding of and expansion in the sector.
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On the other hand, the Group has extended its
presence to the medical and healthcare market
by forming a subsidiary, ShiFang Healthcare
Technology Corporation Limited* (”“ShiFang
Healthcare”), on 30 May 2011, for engaging in
medical and health information and promotion
services. In the wake of the changes in operating
environment brought by new national regulations
on the advertisements for medical services and
pharmaceutical products which have stringent
requirements for advertisement content, the
Group has carried out thorough resources
integration with the staunch support of long-
term advertisers, readers and partners. ShiFang
Healthcare is committed to develop the most
unique medical and healthcare information
platform across the country and provide all-
around medical and healthcare information
by setting up integrated information services
platforms comprising websites, call center
platforms and appointment and registration
systems, for medical and healthcare information.
The Group will make use of its experience and
knowledge in media, advertising and information
management to promote and enhance the
operations of ShiFang Healthcare.

Television and radio advertising

During the six months ended 30 June 2011,
revenue of the Group’s television and radio
advertising business amounted to RMBO0.4
million, accounting for 0.1% of the Group’s total
revenue and representing a decrease of 94.9%
as compared with the corresponding period last
year, mainly due to the expiry of the contract with
Dalian Television Station.
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In terms of television advertising, the Group
renewed the advertising cooperation contract
with Nanning Television Station in Guangxi
to broadcast advertisements in respect of the
automotive and related industries during the
acquired advertising time slots on four channels
of Nanning Television Station in the first half of
2011. The Group has also obtained the right to
plan and produce mini-programs focusing on the
automotive industry, during which advertisements
can also be aired. The Group's television
advertising business principally plays an assisting
role for its servicing businesses. In the first half
of 2011, the agency agreement with Dalian
Television Station in respect of the real estate
industry expired. In view of the low gross profit
margin of such operation and anticipated rising
costs, the Group gave up the renewal right to this
agreement. Together with the limited contribution
of the automobile advertising project, the contract
of which was renewed in the first half of 2011
with Nanning Television Station in Guangxi, to
the Group’s revenue due to its small scale, the
Group's revenue from television advertising for
the first half of 2011 decreased substantially.
The Group is considering establishing more
cooperation arrangements with other television
stations.
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For radio advertising, Beijing HanDing, a wholly-
owned subsidiary of the Group, entered into
a cooperation agreement with YangGuang
DuShi (Beijing) Culture and Media Co., Ltd.*
("YangGuang DuShi"”), a wholly-owned subsidiary
of China National Radio, at the end of 2010.
Under the agreement, YangGuang DuShi
granted the Group the right to operate a 5-year
cooperative project in relation to the development
of radio stations at provincial, municipal and
county levels for the purposes of expanding the
Group's broadcasting media resources beyond
newspaper and online digital media. Beijing
Shifang Yizhi Company Limited*, the project
company of the Group responsible for the
operation of such project, commenced operation
in March 2011.

Moreover, advertising in television programs and
films has become a new way of advertising in
the PRC. The Group is also carefully considering
the adoption of this strategy. For example,
advertisements of four PRC brands were shown
in the film Transformers: Dark of the Moon by
advertisers so as to raise brand recognition.
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Financial review

Revenue

Revenue increased by 12.5% from RMB240.7
million for the six months ended 30 June 2010
to RMB270.7 million for the six months ended
30 June 2011, primarily due to the increase
in revenue from newspaper advertising from
RMB181.3 million for the six months ended
30 June 2010 to RMB206.2 million for the six
months ended 30 June 2011. The increase was
attributable to an overall increase in the number
of advertisements placed by advertisers and
the unit price of each advertisement. Revenue
from the comprehensive cooperation contracts
accounted for approximately 81.6% of the
Group's total newspaper advertising revenue for
the six months ended 30 June 2011.

Gross profit and gross profit margin

Gross profit increased by 11.8% from RMB121.8
million for the six months ended 30 June 2010
to RMB136.2 million for the six months ended
30 June 2011, which was in line with the growth
in revenue. Gross profit margin decreased from
50.6% for six months ended 30 June 2010 to
50.3% for six months ended 30 June 2011. The
decrease was mainly due to a slight increase in
the gross profit margin of newspaper advertising
and online services, net off by the decreases in
the gross profit margin of marketing, distribution
management, consulting and printing services and
television and radio advertising.
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Other income

Other income decreased by 2.0% from RMB5.2
million for the six months ended 30 June 2010 to
RMB5.1 million for the six months ended 30 June
2011, primarily as a result of the decrease in the
income from the sale of newsprint papers.

Selling and marketing expenses

Selling and marketing expenses increased by
35.0% from RMB12.0 million for the six months
ended 30 June 2010 to RMB16.2 million for the
six months ended 30 June 2011, mainly because
of an increase in commission paid to sales team
as a result of the growth in revenue, and also due
to additional personnel hired during the period.
Selling and marketing expenses as a percentage
of revenue increased slightly from 5.0% for six
months ended 30 June 2010 to 6.0% for six
months ended 30 June 2011.

General and administrative expenses

General and administrative expenses increased
by 177.2% from RMB26.3 million for the six
months ended 30 June 2010 to RMB72.9 million
for the six months ended 30 June 2011, mainly
because of a specific provision of RMB35.9 million
for impairment on trade receivables of which
RMB26.5 million is related to trade receivables in
Shenyang where the recoverability has become
less than probable as the relevant debtors’
customer relationships with the Group is likely
to cease after the termination of the Group's
cooperation agreement with Shenyang Media
Corporation. The increase was also attributable
to the increases in foreign exchange loss, share
option expense and staff costs.

HE g A
HEMRABRBE-_T—ZTF A=
AERNEANARKES2EE TR D
20%EHE_T——FA=FTHL
NEAMARBSIBEE L TERA
B E WA DB

HERTEHREML
HWEMRTSEEREAXHBE_T—F
FRA=ZTRERNEANARK12.0
BETEM3S0%EBE T ——F
NA=ZTHREREANAREI62E
BT IZ2RAEXN THEBKD
MEEBA S IE R MIGEE AT i
e HERMISHERSERENE D
HBBE—Z-—ZEFXA=THIRX
BERAMS.0%MEEHE —T——F R
A=1tRH1EAEANG6.0% -

—MRITEEZ

—MRETBERAZHEZEZ_Z—ZFX
B=Z+HLERNEANARKE263EE
TLIEMITTI 2% EHET——F X
A=Z+HLEXRNEANAREIZIEE
T EERARESERRBELETE
BEREARKISIOEETL ERFAR
26 5EEBILIIBREGNE S EK
FIE BEEBATESRAEEEE
BEREARNESIERELLEBKILSR
AEENEFBE FEHEZE S EKR
BAKA] BEU B o — A% K2 1T BB S 38 0
S —EREZEREBLR BRERS
K& 8 TR A8 hn -

19



20

Income tax expense

Income tax expense decreased by 31.5% from
RMB16.2 million for the six months ended 30
June 2010 to RMB11.1 million for the six months
ended 30 June 2011 as a result of the decrease of
taxable income for the period. Effective tax rates
increased from 18.5% for the six months ended
30 June 2010 to 21.0% for the six months ended
30 June 2011, which was mainly attributable to
changes in the applicable corporate tax rate of
certain operating subsidiaries in the PRC.

Profit for the period

Profit for the period decreased by 41.6% from
RMB71.6 million for the six months ended 30
June 2010 to RMB41.8 million for the six months
ended 30 June 2011, mainly attributable to
the specific provision for impairment on trade
receivables made during the period.
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Liquidity and capital resources

RBEZREFXER

Six months ended 30 June
BEXA=1HLERER

2011 2010

S e i
RMB'000 RMB000
ARE T AREFT
(Unaudited) (Audited)

(REER) (EE#%)

Net cash (used in) operating activities LEEEY (BB )MREFE (17,673) (6,195)
Net cash (used in) investing activities BEEE (PE)NRLFE (155,413) (10,839)
Net cash (used in)/generated BEES (BF) /EEN
from financing activities BeFE (83,105) 166,491
Net (decrease)/increase in cash and RekBeEEER
cash equivalents (RD) /BINFE (256,191) 149,457
Cash and cash equivalents at 1 January R—A—B8NRERAESE
EEEE 546,001 40,643
Cash and cash equivalents at 30 June RAAZTREOEER
Re%EER 289,810 190,100
Cash flow from operating activities BETHELENRERE

For the six months ended 30 June 2011, net cash
used in operating activities amounted to RMB17.7
million, primarily attributable to profit before
tax of RMB52.9 million, which was offset by an
increase in trade receivables of RMB55.9 million
as well as an increase in advances and deposits
paid to newspaper partners to continue to expand
the Group’s newspaper advertising business
during the period.

HE-_ZT——®XA=Zt+HLAXE
A &EZHHRMESFEAARE
177887 TZHRBRFANEREA
R#52 98 & 7T A BB AN 3%
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BTN BEERTANEBREES
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Cash flow used in investing activities

For the six months ended 30 June 2011, net
cash used in investing activities amounted to
RMB155.4 million, resulting primarily from
the prepayment of RMB80.0 million for a long
term investment in relation to the potential
establishment of jointly controlled entities with
certain metropolitan newspaper publishers in
the PRC, deposit paid for certain new marketing
and promotion projects of RMB61.0 million,
and payments for the additions of plant and
equipment such as printing equipment and office
fixtures of RMB14.6 million.

Cash flow from financing activities

For the six months ended 30 June 2011, net cash
used in financing activities amounted to RMB83.1
million, primarily attributable to the repayment of
bank borrowings.

Capital expenditures

The Group's business generally does not require
significant ongoing capital expenditures. The
capital expenditures incurred by the Group were
mainly for the purchase of printing machinery and
office equipment and its capital expenditures were
RMB14.6 million and RMB11.0 million for the six
months ended 30 June 2011 and 30 June 2010,
respectively.
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Trade receivables — net BEoEWE—FE
The following table sets out the aging analysis TEREINLFRBBAEBE 5 &R
of the Group's trade receivables at the dates IEAJBRER D47 :

indicated:
As at As at
30 June 31 December
2011 2010
R=B-—-F RZZT-ZF
AA=TH TZA=t+-H
RMB'000 RMB 000
AREFT AREFIL
(Unaudited) (Audited)
(REBER) §=3)
Aging analysis of trade receivables B o RRFENERR DT
1-30 days 1£30H 49,844 33,373
31-60 days 31260H 25,429 26,661
61 - 90 days 61£90H 19,138 20,510
91 - 365 days 91£365H 162,264 142,671
Over 1 year = 61,021 38,584
Total B 317,696 261,799
Less: provision for impairment of B A EWFIER
trade receivables AR E (43,058) (7,170)
Total trade receivables - net BESREWGE — 38 274,638 254,629
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Trade receivables — net increased by 7.9%, from
RMB254.6 million as at 31 December 2010 to
RMB274.6 million as at 30 June 2011 mainly
because of the increase in the revenue from
newspaper advertising, online services and
marketing, distribution management, consulting
and printing services businesses. Trade receivables
turnover days increased from 141 days for the
year ended 31 December 2010 to 177 days for
the six months ended 30 June 2011 primarily
due to the increase in sales to the Group’s major
customers and online services customers which
the Group normally offered a longer credit period.

Trade payables

Trade payables BHENTE
- 30 days 1£30H
- 90 days 31£90H
Over 90 days 90HMUE
Total Mt
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30 June 31 December
2011 2010
R=B--f RZZ-ZF
AEZ+H +ZA=t-H
RMB'000 RMB 000
AREFT ANEETT
(Unaudited) (Audited)
(REER) (BER)
1,765 1,463
1,392 808
2,075 1,893
5,232 4,164
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Trade payables increased by 25.6%, from RMB4.2
million as at 31 December 2010 to RMB5.2
million as at 30 June 2011, primarily attributable
to an increase of payables to the suppliers of
newsprint. Trade payables turnover days increased
from 5 days for the year ended 31 December
2010 to 6 days for the six months ended 30
June 2011, which was also due to the increase in
purchase of newsprint during the period.

Indebtedness
Indebtedness consists of obligations to the
Group's lenders, including commercial banks
and certain related parties and companies. The
following table shows total borrowings at the
dates indicated:

Borrowings B
Short-term bank loans, secured BERITER
Other loan HuER
Loans from related parties HEATEX
Total @it

Total borrowings amounted to RMB54.8 million
and RMB3.7 million as at 31 December 2010
and 30 June 2011, respectively. As at 30 June
2011, the Group had unutilised bank facilities of
RMB55.0 million.

EORNREBEREEZE S-S+
A=+—AMARB4 28 ETLIE N
256%EHE_ET——FA=1H
MARBS2EETL TERRAAEN
THEBEERERLN - EFEMNK
THH B 8 B 2R E B ARG N T 3 E A
MEEENHBEE-_Z—ZF+=4
—t—HLFENSRIEMEE#E-F
——FXA=Z+HIEXEASH6A-

EE

AEBENBEREBERERA(BERD
ERTURETHEALRAR)WOE
T TREHNNAR BB ERARE

As at As at

30 June 31 December
2011 2010
R=B-—-f RIZ-ZF
RA=TH TZA=T—-H
RMB’000 RMB'000
AREFT AREFT
(Unaudited) (Audited)
(REER) (E&R)
=gl - 50,000
3,570 4,607

157 157

3,727 54,764

Bz _Z—ZZF+_A=+—8BK=
T——FXNAZ+H AEENERE
HEoRlEARES4ASEETE ARE
37AE T HE-_Z——F A=+
A AEBEHRFARTRERSARE
55.08 & T °
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Loans include borrowings secured by the Group's
equipment and investment properties with
carrying value amounted to RMB50.0 million and
nil as at 31 December 2010 and 30 June 2011,
respectively.

Gearing ratio decreased from 4.3% as at 31
December 2010 to 0.3% as at 30 June 2011
primarily due to increase in trade receivables,
prepayments, deposits and other receivables,
and a decrease in cash and cash equivalents and
borrowings.

Human resources

As at 30 June 2011, the Group had approximately
1,153 full-time employees. Total staff costs
including Directors’ remuneration for the six
months ended 30 June 2011 was approximately
RMB37.4 million (six months ended 30 June
2010: approximately RMB23.5 million). The Group
offers competitive remuneration packages to its
employees that include salaries, bonuses and
share options to qualified employees.

The compensation of the Directors is evaluated by
the remuneration committee and the committee
makes recommendations to the Board. In
addition, the remuneration committee conducts
reviews of the performance and determines the
compensation structure of the Group's senior
management.

The Company operates an employee share
option scheme and the purpose of which is to
provide incentive or reward to eligible persons
who provide services to the Company for their
contribution and continuing efforts to promote
the interests of the Company, and for such other
purposes as the Board may approve from time to
time.
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Prospect of the Industry and the Group

The National Development and Reform
Commission of the PRC has issued the Guiding
Catalogue for Industrial Structure Adjustments
(Version 2011) which declared, for the first
time, that “creative advertising, advertisement
planning, advertisement design and advertisement
production” are to be encouraged, and this
shows the support of the government to the
development of the advertising industry. As
seen from the above, it is expected that there is
considerable room for the advertising industry to
grow.

In spite of the tight liquidity in the aftermath of
the PRC's austerity control over the real estate
sector, the general operating environment
is satisfactory. The Group’s unique business
model allows the Group to grasp other market
opportunities to further consolidate its business
and bring it to a new success by facilitating strong
interactions among media partners and assisting
advertisers in using different advertising media
adeptly.
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Looking forward, the Group will continue to
reinforce its market position as an integrated
printed media service provider, improve its
operations in the Internet, radio and television
segments, foster more media partners, innovate
new media cooperation arrangements, consolidate
resources, and further strengthen its team of
integrated sales representatives with an aim to
provide additional value-added services to its
customers. The Group is also seeking to expand
its business so as to raise revenue in the face of
increasing inflation in the PRC, to mitigate the
impact of inflation on the Group.

On the other hand, the Group is actively
participating in the structural reform of the
newspaper and magazine sector in the PRC. It
has pre-emptive rights to acquire equity interests
of Southeast Express and Lifestyle Express and
has allocated 30% of the listing proceeds for
acquiring shares and mergers and acquisitions.
The State has planned to transform state-owned
news offices into corporations and there are
currently over 5,000 news offices pending for
restructuring, which is expected to be completed
by the end of this year. The structural reform of
the newspaper and magazine sector will lead to
higher quality of the Group’s publications and
better consolidation of the Group’s existing media
resources.

In conclusion, there are emerging opportunities
in the advertising and media sector of the PRC as
the Chinese economy continues with its robust
growth. The Group, undeterred by the operational
challenges, is confident about taking advantage
of every opportunity to develop its businesses in a
stable and healthy manner.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Code on Corporate Governance Practices

The Company recognises the importance and
value of achieving high standards of corporate
governance practices. The Board believes that
good corporate governance is an essential
element in maintaining and promoting
shareholder value and investor confidence.

The Company has adopted the code provisions on
Corporate Governance Practices (the “CG Code”)
as set out in Appendix 14 to the Rules Governing
the Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) as its own code of corporate
governance since the date of the listing of the
shares of the Company on the Main Board of
the Stock Exchange on 3 December 2010. Saved
as disclosed below, the Board considers the
Company has complied with the code provisions
as set out in the CG Code.

Code Provision A.2.1
Under code provision A.2.1 of the CG code, the
roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual.
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Mr. Chen Zhi, who acts as the chairman and chief
executive officer of the Company, is responsible
in pioneering the Company's distinctive business
model and undertaking the main decision-making
role in the management of the Company’s
overall operations and overseeing the strategic
development of the Group. The Board will meet
regularly to consider and review the major and
appropriate issues affecting the operations of the
Company. As such, the Board considers that its
arrangements are satisfactory having regard to the
Company's circumstances, and that, the balance
of power and authority between the Board and
management will not be impaired.

Model code for Directors’ Securities
Transactions

The Company has adopted the Model Code
for Securities Transactions by the directors of
Listed Issuers (the “Model Code”) as set forth
in Appendix 10 of the Listing Rules as its own
code of conduct for dealing in securities by the
Directors. Specific enquiries have been made
with all the Directors and all of them confirmed
and declared that they have complied with the
required standards as set out in the Model Code
during the six months ended 30 June 2011.
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Directors’ Interests and Short Positions in
Shares and Underlying Shares

As at 30 June 2011, the interests and short
positions of the Directors in the share capital
and underlying shares (the “Share(s)”) of the
Company or its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQO")), as recorded in
the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code, were set
out as follows:

(i) Long position in the Company

00 JBe B B AR B JB By v i i B 9 AT

ESZZ—‘E E——FXA=1TH EEFRK

AR EEABEE (ERREHFLHE
R SEXVER) B B AN R ARBA R 0 ([ B
DR EELHENREBEEFLHE R
BIE352EARRAFENELM X
RBZRESTRIZEMEG AR A R
MR ORBWMT

(i) REQXANER

Approximate

Number of percentage of

Name of Director Capacity/Nature of Interest Shares interest

By 5/ #RMEE ROEE  ERENEIL

Mr. Chen Zhi Interest in controlled corporation 42,998,170 5.9%
(note 1)

BRELE NEEHEENER 42,998,170 5.9%
(BaE1)

Mr. Hong Pei Feng Interest in controlled corporation 15,859,804 2.2%
(note 2)

HIEBEE REZHEE SRR 15,859,804 2.2%
(Fi5E2)

Mr. Wang Ping Interest in controlled corporation 12,483,736 1.7%
(note 3)

TRELE REEHEENES 12,483,736 1.7%

(PEE3)
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Notes:

M

These Shares are held by TopBig International
Development Limited (“TopBig International”),
which is wholly-owned by Mr. Chen Zhi.

These Shares are held by Blazing Sun
Holdings Limited (“Blazing Sun”), which is
wholly-owned by Mr. Hong Pei Feng.

These Shares are held by Best Eagle
Holdings Limited (“Best Eagle”) on
trust for China Science & Kingwin (HK)
Investment Management Limited (“China
Science”). China Science is wholly-owned
by Shenzhen China Science & Kingwin
Venture Capital Co., Ltd, a company that
is in turn owned by a group of individuals
including, among others, Mr. Wang Ping as
t0 54.94%.
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(ii) Long position in the associated

T —FhRHRE

corporations of the Company

Name of Director

BEEpz
Mr. Chen Zhi
ﬁ/h\ﬁﬁi

Mr. Chen Zhi
RELE

Mr. Hong Pei Feng
HEBEE

Mr. Wang Ping
FFELE

Mr. Zhang Tie Zhu

REELL

Capacity/Nature of Interest
5/ #RtE

Interest in controlled corporation
REEFEE 0 S

Beneficial Owner

EREAA

Interest in controlled corporation
REEFEZE N R

Interest in controlled corporation
REEHEE MR

Interest in controlled corporation

REZHEB R

Name of
Associated
Corporation

B EEEE

China TopReach
(note 1)
B K (FEE1)

Beijing HongXinTu
IRREE

China TopReach
(note 2)
B R (FE2)

China TopReach
(note 3)
B K (F5E3)

China TopReach
(note 4)
REI R (M5E4)

(i) REQRAEBLENT A

Approximate
percentage of
interest
EEBNEIH
26.1%

26.1%

10.0%
10.0%

10.3%
10.3%
9.6%
9.6%
2.0%

2.0%
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Notes:

(1) These interest in China TopReach Inc.
(“China TopReach”) is held by TopBig
International, which is wholly-owned by Mr.
Chen Zhi.

(2) These interest in China TopReach is held by
Blazing Sun, which is wholly-owned by Mr.
Hong Pei Feng.

(3) These interest in China TopReach is held by
China Science, which is wholly-owned by
Shenzhen China Science & Kingwin Venture
Capital Co., Ltd, a company that is in turn
owned by Mr. Wang Ping as to 54.94%.

(4) These interest in China TopReach is held
by Real Sight Consultant Limited, which is
wholly-owned by Mr. Zhang Tie Zhu.
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(3) MABEXMMZSEEMmPR
BE -FRBFRINmFRES
BIXEREEBRERAGIZER
B RYTHRERFEEERE
ERERAFABEFEEHES
54.94%H% #E -

(4) RAPBEXmMZSESEAERE
% &2 B ¥ B HReal Sight
Consultant Limited# A ©
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(iii) Interests in the underlying Shares of (iii) REQXFARAFTETEMS K 18R
equity derivatives of the Company IR 13 B9 BE 22

Total number Approximate

Description of of underlying  percentage of
Name of Director Nature of Interest  equity derivatives Shares interest
(note 1)
Es=pg BHiE BRASTETARFE HREROAS BEHENEIL
(Fit&E)
Mr. Chen Zhi Personal Share Option 10,433,339 1.4%
BRHEE fEA BlE 10,433,339 1.4%
Mr. Hong Pei Feng Personal Share Option 2,745,616 0.4%
BB EE fEA B 2,745,616 0.4%
Mr. Zhang Tie Zhu Personal Share Option 9,335,093 1.3%
REMRLE fEA B 9,335,093 1.3%
Mr. Wang Ping Personal Share Option 549,123 0.1%
FFRE fEA B 549,123 0.1%
Note: Bt o
(1) These share options were granted under () ZEBREDRBEIERARES
the Pre-IPO Share Option Scheme. RIRE AR REST B3 H -
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Substantial Shareholders’ Interests in Shares
and Underlying Shares

As at 30 June 2011, the following persons
(other than Directors or chief executives of the
Company) had interests or short positions in the
Shares and underlying Shares as recorded in the
register required to be kept by the Company

pursuant to Section 336 of the SFO:

Long positions in Shares:

Name

&9

China TopReach
B K 3

TopBig International
ATHER

Pride Sky
Pride Sky

CCBI Asset Management
BREKEEER

Templeton

36

RBROHEFE:
Number of
Capacity/Nature of Interest Shares
B EEME P& A
Beneficial Owner 320,000,000
ERHEAA 320,000,000
Beneficial Owner 42,998,170
ERBEAA 42,998,170
Beneficial Owner 42,606,606
ERBEA 42,606,606
Interest in controlled corporation 42,606,606
(note 1)
REEFEEMER (1) 42,606,606
Interest in controlled corporation 42,606,606
(note 2)
REZEFZEMER (FiEE2) 42,606,606

BB RO B B B A B JBe B v 2

BE_Z—FRA=1TH UTAZL
(EERARABETETHABRIN) %
BrREBRREES KPR RDIE3361F
RABEFENELME R KX AEE

Befp 2K R

Approximate
percentage of
interest

BEHOEI T

43.7%
43.7%

5.9%
5.9%

5.8%
5.8%

5.8%
5.8%
5.8%

5.8%



tHFERARAT —T-—FRHEE

Notes:

(M

CCB International Asset Management Limited
("CCBI Asset Management”) is deemed to be
interested in the interest of Pride Sky Holdings
Limited (“Pride Sky”) in the Company by the
SFO because Pride Sky is wholly-owned by CCBI
Asset Management.

Templeton Strategic Emerging markets Fund
Ill, LDC (“Templeton”) is a limited duration
company incorporated in the Cayman Islands.
It makes strategic investments in emerging
markets and is managed by Templeton Asset
Management Ltd.

Save as disclosed herein, the Company has not
been notified of any other person (other than
a Director or a chief executive of the Company)
who had an interest or a short position in the
shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO as
at 30 June 2011.

GEE

(1) RIFEFHFLBEGRD - B Pride Sky
Holdings Limited ([Pride Sky])
BIEFABREEETERRAA ([ER
BREEER ) 2EER MER
B & B AR R Pride SkyR®
AARBERENRATEAER -

(2 HE@EFHBIHLEL ([HEE])
RRXRHASHESIMEAINAR
RAEFETSIEHBRKIKE @
Templeton Asset Management Ltd
e

BRAXFEZEEN BEZZT——FX
A=1+H ARQRTEENSETMRNE
AL (EERARAEZTHAE
BrHN) BB LR AR IR B A R B 1K)
FEIBEARAIBFENECMOER
AR MABRE IR D m A B -
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Audit Committee

The Audit Committee has been established
in compliance with Rule 3.21 and Rule 3.22
of the Listing Rules and with written terms of
reference in compliance with the CG Code.
The primary duties of the Audit Committee are
to review and supervise the financial reporting
process and internal control procedures of the
Group. The Audit Committee has also held
meeting with the Group's external auditor,
PricewaterhouseCoopers, without the presence
of executive Directors and management of the
Group, to discuss matters arising from the audit
and report to the Board of material issues, if any,
and make recommendations to the Board. The
Audit Committee consists of three independent
non-executive Directors of the Company, namely
Mr. Wong Heung Ming, Henry, Mr. Zhou Chang
Ren and Mr. Zhuo Ze Yuan. Mr. Wong Heung
Ming, Henry is the chairman of the Audit
Committee. The Audit Committee has reviewed
the accounting policies adopted by the Group
and the Group’s condensed consolidated interim
financial information for the six months ended
30 June 2011. Such condensed consolidated
interim financial information has not been
audited but has been reviewed by the Company’s
independent auditor.
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T —FhERE

Remuneration Committee

The remuneration committee of the Company
(the “Remuneration Committee”) was established
on 8 November 2010 with written terms of
reference in compliance with the CG Code.
The Remuneration Committee comprises
three members, namely Mr. Zhou Chang Ren
(Chairman), Mr. Chen Zhi and Mr. Wong
Heung Ming, Henry, the majority of which are
independent non-executive Directors. The primary
duties of the Remuneration Committee are to
evaluate and make recommendations to the
Board regarding the remuneration packages to
the Directors and senior management which will
be determined by reference to the performance of
the individual and the Company as well as market
trends and practices.

Nomination Committee

The nomination committee of the Company
(the “"Nomination Committee”) has been
established on 8 November 2010 with written
terms of reference in compliance with the CG
Code. The Nomination Committee currently
comprises three members, namely Mr. Zhuo Ze
Yuan (Chairman), Mr. Chen Zhi and Mr. Wong
Heung Ming, Henry, the majority of which
are independent non-executive Directors. The
primary duties of the Nomination Committee
are to make recommendations to the Board on
the appointment or re-appointment of Directors
and succession planning for Directors. The
Nomination Committee selects and recommends
the candidates for directorship shall base on
the criterion including professional knowledge,
competence, experience, independence and
integrity.

FHEES
ARARR-_ZE—ZEF+—-ANBKZ
¥MEzBEe ([FMZBEE]) LHIFT
HACEERTANEmBERE -
MWzEeaRE=2KE BEASCKE
(XF) BRELERERPLE A
DRBUFPTER FHEEENET
ERERIEHEFTLSMAEEENT
Byt mEEEREEEER A
MEME2REAARRRBDRREIAR
mEBS REPIEE -

REZEE®
ARV ZE—ZTF+—F\BKL

REZBEg([REZEE])  LHIF
FeabtXERTRNE@MBEHLE-

REZESHERBE=-EZKE a2
MEE(ER) BRELEREAAL
RN RBUIFATER REZ
BEENTIEBRERARZEREHRZRE
EEhEFUIFIMESTSRHEE
BEER -REZBEEREBEEXNE B
ERED 85 B IE RAESER K
BREBEEAR-
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Interim dividend

The Board does not recommend the payment of
an interim dividend for the six months ended 30
June 2011.

Use of Net Proceeds from the Global Offering
The Company was successfully listed on the Main
Board of the Stock Exchange on 3 December
2010 and raised net proceeds of RMB368.9
million through the Global Offering of its shares.
As at 31 July 2011, RMB196.5 million have been
used in the manner as described in the Prospectus
and RMB172.4 million remained unutilised.

Purchase, Sale or Redemption of the
Company’s Shares

The Company has not redeemed any of its
listed shares during the six months ended 30
June 2011. Neither the Company nor any of its
subsidiaries had purchased, sold or repurchased
any of the listed shares of the Company during
the six months ended 30 June 2011.
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CONDENSED CONSOLIDATED BALANCE fiij Wl & F % s £ i %

SHEET
As at 30 June 2011 RZE——FNHA=+H
As at As at
30 June 31 December
2011 2010
"
i —T-TF
—E2-—-F +=A
~A=tH =+—H
NOTES RMB’000 RMB'000
/it ARETFT ANRETFT
(Unaudited) (Audited)
(REER) (BE%)
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment mE- BEREE 8 61,811 51,315
Investment properties REME 9 1,817 1,817
Intangible assets EWEE 8 3,813 4,198
Prepayments, deposits and BEFE e kEM
other receivables FEYRIE 11 355,000 190,000
422,441 247,330
Current assets RBEE
Inventories FE 7,889 5,287
Assets held for sale BEREEE 12 30,814 29,848
Trade receivables - net BHRERWFIE—FE 10 274,638 254,629
Prepayments, deposits and other BAFE Re kit
receivables FEW IR 11 284,904 187,773
Amount due from a director EWEEHE 22 440 -
Amount due from immediate N E R A RHE
holding company 22 757 -
Amounts due from related parties JEURBE = A 5B 2 3,915 14,135
Cash and cash equivalents RekBReEEER 289,810 546,001
893,167 1,037,673
Total assets BEE 1,315,608 1,285,003

The notes on pages 49 to 104 are an integral part 549 104E MK B It S A A Bt
of this condensed consolidated interim financial HIBF#EERHEE I -
information.
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CONDENSED CONSOLIDATED BALANCE

SHEET (Continued)
As at 30 June 2011

EQUITY

Equity attributable to equity holders
of the Company

Share capital

Share premium

Other reserves

Retained earnings

Non-controlling interests
Total equity

LIABILITIES

Non-current liabilities

Borrowings

Amount due to a non-controlling
shareholder of a subsidiary

The notes on pages 49 to 104 are an integral part
of this condensed consolidated interim financial

information.
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FRREBTE AR
B
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Retn i B

HitwE

il

SRR S
BREE

=
FREBEE
3%

M BRRFEER
RRHE

5 W1 45 B 26 2 fL iR (AF)
R-B——FNH=1H

As at As at

30 June 31 December

2011 2010

i

i —E-%F

“E—-F +=A
AA=1A =+—H

NOTES RMB'000 RMB000
Kz AREF7 ARETFT
(Unaudited) (Audited)
(REER) (8&i)

13 63,860 63,860
13 540,311 540,311
96,224 91,268

415,586 375,675

1,115,981 1,071,114

26,603 472

1,142,584 1,071,586

14 1,984 2,789
22 50,000 -
51,984 2,789

FAIE104B MK XU Z A A G
HIMBERMNEZED -
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CONDENSED CONSOLIDATED BALANCE fiiWl & 0r gk (&)
R-FE——FNH=+H

SHEET (Continued)
As at 30 June 2011

Current liabilities
Trade payables
Other payables and accrued expenses

Amounts due to directors

Amount due to immediate holding
company

Amounts due to related parties

Borrowings
Current income tax liabilities

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

The notes on pages 49 to 104 are an integral part
of this condensed consolidated interim financial

information.

—— RS

RERE

BHRNHA

H{t R 50R R s
53

ENESHA

e ERERARNE

ENREALRE

3R

EmERARE

nafE

BHRAELE

RBEEFE

REERRBER

As at As at

30 June 31 December

2011 2010

i

R “F-%F

“E-—-F +=ZA
AA=1AH =+—H

NOTES RMB’000 RMB000
Kz AREF7 ARETFT
(Unaudited) (Audited)
(REER) (g&k)

15 5,232 4,164
15 82,585 114,825
22 991 1,973
22 - 1,731
22 518 1,439
14 1,586 51,818
30,128 34,678

121,040 210,628

173,024 213,417
1,315,608 1,285,003

772,127 827,045

1,194,568 1,074,375

FAOE 104 B S/EAE
P BERNEBEILS -
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CONDENSED CONSOLIDATED 185 W1 A OF 2 i e 2% %

STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30 June 2011 B2 —T——F NA=+HINEA

Six months ended 30 June,
BEXA=tHLXER

2011 2010

—E-—-F “E-%F

NOTES RMB’000 RMB'000

K AREFT ANREFr

(Unaudited) (Audited)

(REER) (BEZ)

Revenue WA 7 270,684 240,728

Cost of sales HEMR 17 (134,523) (118,882)

Gross profit EX 136,161 121,846

Selling and marketing expenses HERMBHERS 17 (16,185) (11,956)

General and administrative expenses —REIHFAX 17 (72,900) (26,284)

Other income Hi A 16 5,083 5,226

Operating profit KRR 52,159 88,832

Finance income A& Wz 18 1,272 85

Finance costs BERKA 18 (555) (1,124)
Finance income /(costs) - net BmEWE S (RA)

3 N mo o)

Profit before income tax RSB AR 52,876 87,793

Income tax expense ERES 53 19 (11,121) (16,208)

Profit for the period BREA 41,755 71,585

Other comprehensive income HinzEkaE - -

Total comprehensive income BrzEKEAR
for the period 41,755 71,585

The notes on pages 49 to 104 are an integral part F49Z 1048 K 518 1t E RS R
of this condensed consolidated interim financial ERBISERIMEZ 5 -
information.
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CONDENSED CONSOLIDATED B P R (E)
STATEMENT OF COMPREHENSIVE

INCOME (Continued)

For the six months ended 30 June 2011 B2 —F——FNNA=ZFHIFANEA

Six months ended 30 June,
BEAA=1HLERER

2011 2010
“E2—-F —Z-ZF
NOTES RMB'000 RMB"000
kg AEEFT AREFT
(Unaudited) (Audited)
(REER) (BE=%)
Profit/(loss) attributable to: T &EEEER
(E#]):
~ Equity holders of the Company ~RREEREBAA 41,773 71,592
- Non-controlling interests —FERER (18) 7
41,755 71,585
Total comprehensive income/(loss) UTEEREZERE
attributable to: (B®])8H:
- Equity holders of the Company —ARABHRFEA 41,773 71,592
- Non-controlling interests — PR R (18) 7
41,755 71,585
Earnings per share for profit attributable N2 Al A A
to equity holders of the Company 8 N ) B ROR A
— Basic (RMB per share) -EX(BRARE) 21 0.0571 0.1304
- Diluted (RMB per share) -BE(BRARE) 2 0.0567 0.1304
- Dividends -KE 20 - -

The notes on pages 49 to 104 are an integral part $F49Z 104H M EB I SRIBAA ff
of this condensed consolidated interim financial EfBAEERMNEZ I D -
information.
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CONDENSED CONSOLIDATED 181 W1 45 DA 25 55 B 3
STATEMENT OF CHANGES IN EQUITY

(Unaudited)
(REEH)
Equity-
based Non-
Share Share Capital Revaluation compensation ~ Statutory  Retained controlling Total
capital premium reserves reserves reserves reserves earnings Total interests Equity
WRER
B

Bx BHRE  EREE  EGERE  BHER  ERRE REEA &t EREE  EaNE
RVBO0O  AMBYO0)  AMBURD  RMBOCO  AMBYOOD  AMBUMD  RMBDOO  AMBYUOD  AUBUDD  RMBY0O
ARRTL  ARETE ARETT ARETZ ARETZ ARBTT ARETZ ARETRL ARETT ARETZ

Balance at

1 January 2011
Comprehensive income
Profit/{loss) for the six

months ended

30 June 2011

63,860 540,311 60,454 919 5263 24,631 375675 1,071,114 412 1,071,586

- - - - - - 4, 4.1 (18) 41,755

Total comprehensive 2EREEE

income - - - - - - 4,713 4,11 (18) 41,755
Transactions with owners  EHA A5
Appropriation to BRTERRE

statutory reserves - - - - - 1,862 (1,862) - - -
Equity-based NREBEROEH

compensation - - - - 3,094 - - 3,094 - 3,094
Capital injection from ~~ MB L =3

non-controlling hETE

shareholders of

subsidiaries - - - - - - - - 26,149 26,149
Total transactions HEEANRHEE

with owners - - - - 3,004 1,862 (1,862) 3,094 26,149 2943
Balance at R-F--%

30 June 2011 ARZTRMES 63,860 540,311 60,454 919 8,357 26,494 415,586 1,115,981 26,603 1,142,584

The notes on pages 49 to 104 are an integral part Z849%F 104 E &)1 :2 /8 It S/ RF & B
of this condensed consolidated interim financial HEAEFFERIHEBZELH -
information.
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CONDENSED CONSOLIDATED R & PR BBk ()
STATEMENT OF CHANGES IN EQUITY
(Continued)

(Audited)
(B2%)
Equity-
based Non-
Share Share Capital  Revaluation compensation ~ Statutory  Retained controlling Total
capital premium reserves reserves reserves reserves earnings Total interests Equity
HRER
B
Bx  REBEE  KARE  EREE  BBER  EEER RERA B3 FEREE  EEEE
RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
AREFT AREFT ARETT AREFT AREFT ARETT AREFT ARETT ARETL  AREFT

Balance at RZE-%F

1 January 2010 -B-BfER - - 62,081 - - 19,042 220,170 301,293 487 301,780
Comprehensive income 2B W& - - - - - - - - -
Profitloss) for the sk~ EE=T——%

months ended AB=tAL
30 June 2011 AEAHER
(Bi) - - - - - - 71,59 7159 1] 71,585

Totel comprehensive 2 EWHLE

income - - - - - - 71,592 71,592 m 71,585
Transactions with owners  EEAAHZ S
Appropriation o BETERRE

statutory reserves - - - - - 3,695 (3,695) - - -
Contributions from EEREAER

equity holders 48,284 190,657 - - - - - 238,941 - 238,941
Issuance of share capital ~ Ef7RA - 30 (342) - - - - - - -
Share issuance costs PO - - (1,285) - - - - (1,285) - (1,285)
Equity-based PCEES i

compensation - - - - 2,119 - - 2,119 - 2,119

Total transactions with ~ EHEFANRZEFE

owners 48,284 190,999 (1,627) - 2,119 3,695 (3,695) 239,775 - 239,775
Balance at R-%-%%
30 June 2010 ARZTRNES 48,284 190,999 60,454 - 2,119 2,731 288,067 612,660 480 613,140

The notes on pages 49 to 104 are an integral part 549% 104 B &I & B A8 & 0F o 5
of this condensed consolidated interim financial M BER M EZEFH o
information.
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CONDENSED CONSOLIDATED (LR e
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2011 Br—=F

Net cash (used in) operating activities
Net cash (used in) investing activities

Net cash (used in)/generated from
financing activities

Net (decrease)/increase in cash and cash
equivalents
Cash and cash equivalents, at 1 January

Cash and cash equivalents, at 30 June

The notes on pages 49 to 104 are an integral part
of this condensed consolidated interim financial

information.

ReEs (BR)NRLFR
REES (BR)NREFR

REIH(HA) BEEH
REFR

RERREEEER
(R2) /B mBE

R—A—BHRER
REZERR

RAAZTENRER
RE%ERA

——FNA=FHIENEA

Six months ended 30 June,
BZ~ A=1+RHLAMEA

2011 2010
—E8—-& —E-%F
RMB’000 RMB'000
ARE T AREFT
(Unaudited) (Audited)
(REER) (B&57)
__ (17673 (6,19)
__(s5413) (10839
(83,105) 166,491
(256,191) 149,457
546,001 40,643
289,810 190,100

FA9E104BE B ILERAE
U EERNEESD -
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NOTES TO THE CONDENSED 181 W3 5 B 3 85 e W
CONSOLIDATED FINANCIAL

INFORMATION

1 General information —RER

Shifang Holding Limited (the “Company”)
was incorporated in the Cayman Islands
on 9 December 2009 as an exempted
company with limited liability under the
Companies Law, (2009 Revision as amended,
supplemented or otherwise modified) of the
Cayman Islands. The address of its registered
office is P.O. Box 309, Ugland House, Grand
Cayman, KY 1-1104, Cayman Islands.

The Company is an investment holding
company and its subsidiaries (together, the
“Group”) are principally engaged in the
business of publishing and advertising (the
"Publishing and Advertising Businesses”) in
the People’s Republic of China (the "PRC").

This condensed consolidated interim financial
information is presented in Renminbi
(“"RMB"), unless otherwise stated. This
condensed consolidated interim financial
information was approved for issue by Board
of Directors on 25 August 2011.

This condensed consolidated interim financial
information has not been audited.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

105 09 £ O WA 85 S ) WY ik (42

50

INFORMATION (Continued)

1

General information (Continued)

Key events

On 20 April 2011, the Group entered into
the exclusive advertising agency agreements
with Xiamen Lujiang Advertising Company*,
a wholly-owned subsidiary of Xiamen
Daily Agency* being responsible for the
advertising operations of Xiamen Daily, and
Xiamen Jinwan Advertising Company*, a
wholly-owned subsidiary of Xiamen Daily
Agency* being responsible for the advertising
operations of Xiamen Evening News pursuant
to which Xiamen Daily and Xiamen Evening
News have respectively granted the Group
exclusive rights to sell the advertising space
relating to real estate advertisements on
these newspapers. The Group has made
prepayment for newspaper media costs
of RMB14,000,000 and RMB3,000,000
to Xiamen Daily and Xiamen Evening
News, respectively, in accordance with the
agreements.

—RER (&)

BEEEH
R-B——FNA-+H K&EH
HEMETIES AR (EMARE
mE2EMBAR AELEEMA
BMEESES) REMSBESA
Al (EMBEBRENZENB AR
EEKLEMMBENESER)
AV BRESRERS BB
FMEREEMBRHRESERTA
EEBEEZSRETEBERE
BEMESREABRERN K
EEEREZSEHEMEM AR
M EPI e 3R FE MAAHEE A A
B AR #14,000,0007T & A R #
3,000,0007T °
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INFORMATION (Continued)

1

General information (Continued)

Key events (Continued)

On 20 April 2011, the Group formed a new
subsidiary, Fujian Fangke Network Technology
Corporation Limited* (“Fujian Fangke”),
together with Fujian Lanting Network
Technology Corporation Limited* (“Fujian
Lanting Network"), Fujian Lanting Investment
Company Limited* (“Fujian Lanting
Investment”) and a group of independent
third party individuals. The Group owns
51% of the equity interest of Fujian Fangke
where the remaining is held by Fujian Lanting
Network with 29% of the equity interest,
Fujian Lanting Investment with 10% of the
equity interest and the group of independent
third party individuals with 10% of the equity
interest. Fujian Fangke's principal businesses
are the provision of marketing and promotion
services to real estate developers. During
the six months ended 30 June 2011, Fujian
Fangke obtained rights to provide exclusive
marketing and promotion services for two
projects where Fujian Fangke has placed
upfront deposits of RMB85,000,000 to secure
the projects.

—RER (&)

EEZEH(E)
RZE——FWOA-+HB A&
EHEEZHEAZR RO AR
AR ([BEHEEMEEK]) BES
FEHREROBRAR ([BEHE
WE]) R—HEBILE=FEBA
THRZL—RFIWNBARRERER
WPEBBERNDERAR ([BEE
B AEEEBREEES%
Bt S TREHEEBENS -
EEMERERZEBYE=H
B ALDBIHEHB29% 10% &
10% BEEFENETEXEBL AN
BHhEERERHMIZEERSS
BE-REBE-_T——F A=+
AIEAEA BEERDEISETR
AMEBEEREERMSHERE X
SERY - WL FEM AT HZE S A
R #85,000,000;C A EBZEE
E °

51



ShiFang Holding Limited Interim Report 2011

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

105 09 £ O WA 85 S ) WY ik (42

52

INFORMATION (Continued)

1 General information (Continued) —RER (£F)
Key events (Continued) EEEH(E)
On 29 June 2011, the Group and the RZTE——FAZ+HhH X&E
Management Committee of Wuhua BEEAENREXERERZES
Technology Park* (“Wuhua”) entered into (TRZE]FTZ—EHHE Bt R
an agreement where Wuhua entrusted ERAAEEETPERATAE
the Group with the marketing, investment BERHEMREXENTSEHE B
promotion and advertisement creative FoEERESXRIEE ®E
planning, production and publishing Bt e ([HEHRE]) - LEW
program for the Wuhua Technology Park ENHRE_E——F A +h
located in Wuhua district, Kunming, the ARFTE=—E——F=A=-+%H
PRC (the “Wuhua Agreement”). The term RENAEAR REBEER T ——
of the Wuhua Agreement is nine months FRA=ZTERAEHBARAE
commencing from 25 June 2011 to 25 March X %€ AR #¥50,000,0007T °
2012. The Group has paid a deposit of
RMB50,000,000 to Wuhua on 30 June 2011
in relation to the Wuhua Agreement.

2 Basis of preparation REERE

This condensed consolidated interim financial
information for the six months ended 30
June 2011 has been prepared in accordance
with International Accounting Standard
("1AS") 34, "Interim Financial Reporting”
issued by the International Accounting
Standards Board (“IASB").

This condensed consolidated interim financial
information should be read in conjunction
with the Group’s annual financial statements
for the year ended 31 December 2010, which
have been prepared in accordance with
International Financial Reporting Standards
("IFRS") issued by IASB.

WEHEzE_FT——FX"A=1TH
EAREAMERA G AR HE
MREBERETENZE S ([E
REFFEAZBE])HMEKR
SRHER ([BEER g 2ER]) F34
SRR BRE | RE-

It %5 f BR & OF 7 B B 75 B R e B
AEBEREBEHERSTENZES
A 0 BB B 7 s E R (T BB
MBHRERA])ARENBEE
E-ZEE+TA=+—HLEFE
EFMBHRR—HEE-
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INFORMATION (Continued)

3 Accounting policies BETHE
Except as described below, the accounting B T SCRTat & S - FRER AN B0 & 5T IR

policies adopted are consistent with
those set out in the consolidated financial
statements of the Company for the year
ended 31 December 2010 as included in the
Company's annual report for the year ended
31 December 2010.

Taxes on income for the six months ended 30
June 2011 are accrued using the tax rate that
would be applicable to expected total annual
earnings.

The following amendment to standard is
mandatory for the first time for the financial
year beginning 1 January 2011.

Amendment to IAS 34 ‘Interim financial
reporting’ is effective for annual periods
beginning on or after 1 January 2011. It
emphasises the existing disclosure principles
in IAS 34 and adds further guidance to
illustrate how to apply these principles.
Greater emphasis has been placed on the
disclosure principles for significant events
and transactions. Additional requirements
cover disclosure of changes to fair value
measurement (if significant), and the need
to update relevant information from the
most recent annual report. The change in
accounting policy only results in additional
disclosures.

HEARAME-Z—BF+ A
=+ —BIEFEA G B REA
WE B MM BRERRAL
ABE-F-TE+-A=+—
A 1L 4 0 4 3R 0 o

BE-F——£XA=tALA
181 B 0 715 Bt 12 08 T8 49 4 i
EAE AN B -

NTRR-_ZE——F—H—BFH
8RB B BRF T2 R B R GR I R A Y
EQHEFT -

R& LRI E345% [ BB
SEINBIIR-_E——F—A—H
X LA 1 B 46 1O 5 2 AR AR 20 - SR 38
REEERFE34AR A E RN KR
FRAN- I N — e S A
I EAZERA - HERTENE
HARBERETELRFIORER
Al- HRAABEAEE (WEE
RIWBEEREFEEK XL AF
2R MROMFHRNARER © 1t
BB ERE B EGBUL N EE -
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INFORMATION (Continued)

3 Accounting policies (Continued) BFBUR (#£)
The following standards, amendments and A TR BRI REBR - ——

interpretations are mandatory for the first

F-A-BHABNVBRAREASR

time for the financial period beginning IR SR AR M B AN EE K
1 January 2011, but does not have any FRo TR

financial impact on the Group:

IAS 24 (Revised), “Related Party Disclosures”
is effective for annual period beginning
on or after January 2011. It introduces
an exemption from all of the disclosure
requirements of IAS 24 for transactions
among government related entities and the
government. It also clarifies and simplifies
the definition of a related party. This is
not currently applicable to the Group, as it
does not have any related party which is a
government related entities.

Amendment to IAS 32 ‘Classification of
rights issues’ is effective for annual periods
beginning on or after 1 February 2010. This
is not currently applicable to the Group, as it
has not made any rights issue.

Amendment to IFRIC-Int 14 ‘Prepayments of
a minimum funding requirement’ is effective
for annual periods beginning on or after 1
January 2011. This is not currently relevant
to the Group, as it does not have a minimum
funding requirement.

B et £ RIS 2458 (BT
[AEATHEIR-_FT——F—
HASAR B FE B ER - 1
R SE B B R & 5 E A F 245
ERBNHEEREBNETRS
MATERBRENT R  TTEBR
BEREALHNES -ARAKHE
WEBHATHBEBOREAL
UL ER B AT N ERARALE-

Bt EAE325% [HEND
HIMETRZE—ZEF=-_A—H
AR FE R AR - AR
RNEE I EEITHR - SULIERTE
AT EARAEE-

BRyBREREZEE —2ES
1455 [ RIKE & ERKNTAMN ] 89
BEAR_FT——F—HA—B=MN
BEBHNFEHBEM - HRAE
B EREESER BULERT R
Rl B AN S (B M 2 o
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INFORMATION (Continued)

3 Accounting policies (Continued) SEHE(#&)
IFRIC-Int 19 ‘Extinguishing financial liabilities BERMBRE2REEZE S —RES
with equity instruments’ is effective for 195 AR AT AKHEERMEE]
annual periods beginning on or after 1 RZT—TFLHA-—HHUER
July 2010. This is not currently applicable BHFERRES - ARAEEE
to the Group, as it has no extinguishment A M AR AR T AR I 3K 8 &
of financial liabilities replaced with equity BEE HREETNEARSE
instruments currently. £H-
Third improvements to International Financial Rest R ZEEgR T -F
Reporting Standards (2010) were issued in 0 A 98 4 B R B RS R 22 Bl Y
May 2010 by IASB, except for amendment FZRWE(ZZ—FF) KL
to IAS 34 ‘Interim financial reporting’ as X R g st 2R E3455 [
disclosed above and the clarification to HiBA 15 | MIE 5T R A RTEM
allow the presentation of an analysis of the NEBER 2 EM2E KD
components of other comprehensive income B9 #T BB 1630 AN - B BT B
by item within the notes, all are not currently SEEB -MBEUNEHNR T ——
relevant to the Group. All improvements are FEIBFEER -
effective in the financial year of 2011.

4 Estimate &5t

The preparation of this condensed
consolidated interim financial information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expense. Actual results may differ
from these estimates.

EEERNREREILEFEHASG MY
BRI F ZIEL HE - fAET
& MU FHE - At RBRERE
FEEHTBRRNERANREESR
BERKRMEZ2HEHE - ERER
AT BE A B L (A ET
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4  Estimate (Continued) 4 fhE (&)
In preparing this condensed consolidated REHEEEERASHPRMBE
interim financial information, the significant B BEEERERRNEEGHR
judgements made by management in ’ﬁﬁ?ﬁﬁﬁ’]%ﬁ%ﬁﬁ&ﬁ?ﬁrﬁﬁﬁ
applying the Group’s accounting policies and MHEFERREBE —ZF
the key sources of estimation uncertainty +TZA=+— Etﬁgu{ﬁﬁﬁ%#ﬁ
were the same as those that applied to the KITERAEER -REE=T——
consolidated financial statements for the FRNA=ZTHERER  REEH
year ended 31 December 2010. During the ET2ENEKRERED R E R
six months ended 30 June 2011, the Group H METEELERAEELER
has made impairment provision for certain FIET R b s (5 RFEE5.25%10) ©
amount of doubtful receivables where the
determination of the amount of provision
requires significant judgement and estimates
(also see Notes 5.2 and 10).

5 Financial risk management 5 HEEBER

5.1 Financial risk factors
The Group's activities expose it to a
variety of financial risks: market risk
(including currency risk, fair value
interest rate risk, cash flow interest
rate risk and price risk), credit risk and
liquidity risk.

The condensed consolidated interim
financial information does not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be read
in conjunction with the Group's annual
financial statements as at 31 December
2010.

5.1 MEmEREZE
AEBNEBAX LB
Rz : M5 ER (B2EEEER
B NRBEMNERR RE
mENEERKERRER)
%EEL //|L§ﬂ§iﬂ R ©

HAGHT R BERT T
EEFPBRERERENM
EVBRARERENRKEER
o EREAKRER_FT-FTF
TZA=T—B8E2FHER
x—HHEE-

There have been no changes in the risk BEAE B ERBOR R
management policies since year end. o
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5 Financial risk management (Continued) 5

5.2 Credit risk

MEEBER (&)
52 FEmE

Credit risk is managed on group basis.
Credit risk primarily arises from trade
receivables, prepayments, deposits and
other receivables, amounts due from
immediate holding company and related
parties, cash and cash equivalents.

The Group’'s credit risk is primarily
attributable to its trade receivables. The
Group generally grants to its advertising
customers a credit period ranging from
one month to one year after delivery
of the relevant advertising services.
The length of the credit period the
Group grants to its customers varies
by industry and is driven by credit
periods granted by its competitors. The
Group grants customers from industries
such as real estate, automotive and
telecommunications as well as those with
national brand names and its long-term
customers with large orders longer credit
periods. For short-term customers with
small orders, out-of-province customers
that do not have well-known brand
names, classified advertising customers
and secondary advertising agents
(excluding 4A companies), the Group
usually requests that the contractual
amount be paid in full prior to delivery of
service.

EERRZMERNEE -FER
BT EREHEUHE BN
A e M HE AL EUGRIR
Y EEERATDREEAL
RBNRRE RREEEEAR
A A&

REENEERREZRAE
SEWFIE - AEB—RHET
HEEEPNT—MEAAER
HAMESREE —F01E
B -AEBGATEFENEER
HRERTTEME BTHER
FHFLRTHEERMmE &
EEGATEME - REREM
ETENEP BERREREFR
MRBTENRPREPRE
EE R ER/NEERT BT HP
BE -WENZRENINER
P DEEEREFR-BES
RIB(TBIFELARE]) » K&
E— AR B RN R IR AT 2 &
e HeE-
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5 Financial risk management (Continued) 5

5.2 Credit risk (Continued)

MEmBER(F)
52 FERAR (&)

58

The Group has a credit policy with
established procedures in place, which it
reviews from time to time. The Group’s
credit management team assigns
internal credit ratings to customers after
evaluation of their creditworthiness
through assessment of their particulars
including business licenses, certifications
and credit rating reports and considering
factors such as operating status, business
condition, profitability, indebtedness
and assets. These internal credit ratings
are used to determine the credit-
related clauses in the sales contracts
signed with customers. The Group also
prepares regular credit reports to update
its understanding of the customer’s
operating conditions and business
information for better risk management
in relation to bad debts. In the event
the credit rating of a particular customer
drops after the Group’s review, it may
adopt measures such as settlement
of its fee through barter transactions,
requesting the customer to provide
or procure a guarantor to provide
security or reducing the customer’s
advertisement publication volume.

AEBEEERRMREERZ
Fro B AR AR A o AR E
MEEEEERRKERTIRER
MER (BREXEAR RBE
EREREEFERSE)LEE
R E R BB
HhEBREEFREZ FH
EFMEER ZREK/TERP
N EEFR - BEARNFEE
AR R E BT PR R
EAMNTHNEERBGER A
SENRETHEERS A
TREPRERALEBER
HERFIERN  #EUERRER
ZERARER - WMERNEER
AR R-BEPHMEEFAT
- REBATRERRERESE
RHBEHEER BREPREM
R PHREARBIERIAR
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5.2 Credit risk (Continued)
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MEABER (&)
52 EEmE (&)

The Group makes allowance for doubtful
accounts based on assessments of the
recoverability of the trade receivable,
including the current creditworthiness
and the past collection history of each
debtor. During the six months ended 30
June 2011, the Group has assessed the
recoverability of its trade receivables and
made impairment provision for certain
trade receivables where the recoverability
has become less than probable.
Details of allowance for doubtful trade
receivables are set out in note 10.
Determining the allowance involves
significant management judgements
and estimates about and, by definition,
would seldom equal to actual results.
Any difference between management'’s
estimates of the recoverability of trade
receivables and the amounts that the
Group eventually recovers will impact the
Group's profit and loss.

In relation to the prepayments, deposits
and other receivables, the credit
quality of the debtors is assessed by
taking into account their financial
position, relationship with the Group,
credit history and other factors.
Management will also regularly review
the recoverability of these prepayments,
deposits and other receivables and follow
up the disputes or amounts overdue, if
any. The directors are of the opinion that
the default by counterparties is low in
general.

REBRBEEHE S EIFIERN
Al EE (BESEE AR
BB KB TR R L 85) HAT
HEHRERE - RBEZZ
——FRNA=TAHILEAHEA -
REEBEFEHE HEWKRE
B9 AT B - AR K ] R
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BEREE - B 5 R FIERER
BEFIEHNME10 - EER
By RERBHE KA R
EJr'EE%M% BELERBR
HER-BIBEHEHEWKIA
AT U Bl ) BT B AN &R E AR 4R
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HREME BEBEANEEEZR
REPBMKRN  EAKEA S
7 1:.,\%Eff‘&ﬁ’rﬁzlﬁ =
EeBEEINEE
?Eﬁ?f)’\lﬁ*?ﬁ@&ﬁ‘r@ﬂg”ka
I8 /9 AT Yz 11 - 30 BR 3 AL A Bk
REEcBE(MEB) ZEZRE
HFEFEORBREEEM-

1y e
A“Ku‘ A% =T

59



60

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

5

Financial risk management (Continued)
5.3 Liquidity risk
Compared to year end, there was no
material change in the contractual
undiscounted cash out flows for financial
liabilities.

5.4 Fair value estimation

The carrying amounts of the Group's
financial assets and financial liabilities
including cash and cash equivalents,
trade and other receivables, amounts
due from directors, immediate holding
company and related parties, trade and
other payables, borrowings and amounts
due to related parties approximate their
respective fair values.

Segment information

Management has determined the operating
segments based on the reports reviewed by
the executive directors that are used to make
strategic decisions.

The Board of Directors assesses the
performance of the Group's publishing
and advertising businesses from both
geographic and product perspectives.
Geographically, management considers the
Group’s publishing and advertising businesses
are primarily operated in the PRC. All the
publishing and advertising business activities
are included in a single reportable segment
in accordance with IFRS 8 "Operating
segments”. No segment information is
presented.
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7 Revenue 7 WA
Revenue from external customers are derived KA E P B A RF [ A
from the provision of newspaper advertising BEEPRHBEESRE @5
services to advertisers in the PRC, online R (B E LR EF 9 &R
services, including electronic dissemination WAL REREEE ERGRER
of publication and provision of online %) BEEKREAEERBIUAKLRE
system development services to newspaper HTGHERE DHEEE 705

publishers, television and radio advertising il AR 7% ~ PN SRR 7% RS B o
service and the provision of marketing,

distribution management, consulting,

printing services, outdoor advertising services

and activities.

Analysis of the revenue by category is as RENESHBARDTIT :
follows:
Six months Six months
ended ended
30 June 30 June
2011 2010
BZ D

—3-—-F i
AR=THR  RA=TH
{8 A 1R MEA

RMB'000 RMB000

AREFT AREFT

(Unaudited) (Audited)

(REER) (BE%)

Newspaper advertising RBES 206,230 181,312

Online services BERS 35,897 32,154
Marketing, distribution management, mEHE HHER FAR

consulting and printing services EN il AR 75 28,180 19,822

Television and radio advertising ERRBERES 377 7,440

270,684 240,728
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NE - BERREUAREBEREE

intangible assets

Property,
plant and Intangible
equipment assets
nE BER BREE
#E
RMB'000 RMB000
ARETFT AREFT
(Unaudited) (Audited)
(REER) (&ER)
Six months ended 30 June 2011 BE-Z2—-F%
NAZTRLEARER
Opening net book amount —2——5-f-H
as at 1 January 2011 Hﬁ%ﬂ?ﬁ%@@@ 51,315 4,198
Additions E 14,583 "
Disposals HE (116) -
Depreciation and amortisation FEREH (3,971) (396)
Closing net book amount —E-—FEXA=1A
as at 30 June 2011 HREREHE 61,811 3,813
Six months ended 30 June 2010 BE-Z-%fF
NAZTHLEARER
Opening net book amount —Z2-25-f-H
as at 1 January 2010 BYREFE 34,550 3,769
Additions wE 10,980 10
Disposals HE (210) -
Depreciation and amortisation FEREH (2,683) (289)
Closing net book amount ZT-ZFXA=+H
as at 30 June 2010 HRREFE 42,637 3,490
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9 Investment properties 9 REWMHE
RMB'000
AREFIT
(Unaudited)
(REER)
Net book value as at 1 January 2011 RZB-——5-A-BEEFE 1,817
Net book value as at 30 June 2011 RZE——FXA=+HEREFE 1,817
The Group's interests in investment properties REEREEMENERIZRER
at their carrying amounts are analysed as BEHWWT:
follows:
As at As at
30 June 31 December
2011 2010
i
R —Z-%F
—E-—-f TZA
~NA=1H =f+—H
RMB'000 RMB000
AREFT AREFT
(Unaudited) (Audited)

(REER) (E&E%)

In the PRC, held on: RAEBATHFAEE:
Leases of 10-50 years 10E50F M4 1,817 1,817
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10 Trade receivables 10 EZEWRE
As at As at
30 June 31 December
2011 2010
i
i —2-%F
—E—-F +=A
ARB=1H =t+-H
RMB000 RMB'000
AREFT AREFT
(Unaudited) (Audited)

(REER) (E=E#%)

Trade receivables 5 RN 317,696 261,799
Less: provision for impairment of B RNFIERERE

trade receivables (43,058) (7,170)
Trade receivables, net ZoRWTE FHE 274,638 254,629
The payment terms with customers are BEPFEZREINNBERUEZER
mainly on cash on delivery and on credit. The AR HEERNFIEHREEES
credit periods ranging from 30 days to 365 B A& RB308E3658 -
days after end of the month in which the REBEWE S EWRIBIEEE
relevant sales occurred. Aging analysis of the SAHMERERI AT :

Group’s trade receivables based on invoice
date is as follows:
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10 Trade receivables (Continued) 10 EZEWFE (&)
As at As at
30 June 31 December
2011 2010
i
i —T-%F
—E—-F +=ZA
ARB=1+H =t+-H
RMB’000 RMB'000
AREFT AREFT
(Unaudited) (Audited)

(REER) (E&E%)

1-30 days 12308 49,844 33,373
31 - 60 days 31£60H 25,429 26,661
61 -90 days 61%290H 19,138 20,510
91 - 365 days 91%365H 162,264 142,671
Over 1 year UL 61,021 38,584
317,696 261,799
Less: provision for impairment B SREFRRERE
of trade receivables (43,058) (7,170)
Trade receivables, net BHRENTR F8 274,638 254,629
As at 30 June 2011, trade receivables RZE——FA=Z+H BFE
of RMB53,022,000 (31 December 2010: Wk H A R #53,022,0007T (=
RMB50,974,000) were past due but not T—ZEF+ZA=F+—AH: AR
impaired. These relate to a number of #£50,974,0007T ) B 8 BB 30 SRR
independent customers for whom there is no B ZERIBETEBTENEELD
recent history of default and the repayment LEMZEBLRF - BERAH
period is in line with the Group's practice. REBREH—3e
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10 ESEWFIE(E)

66

As at 30 June 2011, trade receivables
of RMB43,058,000 (31 December 2010:
RMB7,170,000) were impaired and provided
for. For the six months ended 30 June 2011,
the amounts of the provision charged to
the condensed consolidated statement of
comprehensive income were RMB35,888,000
(For the six months ended 30 June 2010:
RMBS5,622,000).

The RMB35,888,000 impairment provision
made during the six months ended 30 June
2011 included RMB9,425,000 impairment
provision made for receivables where
management has determined that the ability
of the debtors to repay the trade receivables
have deteriorated. This provision amount was
determined in line with the Group’s policies
and historical practice, where management
has reviewed the relevant debtors’ current
creditworthiness and past payment history.
Furthermore, management has performed
a specific review on certain debtors for
which the Group’s relationship with these
customers is expected to be ceased upon
the termination of Group’s cooperation
arrangement with Shenyang Evening News
(see note 25(a) for details). Management
has considered the past payment history
and the strength of the Group's relationship
with each debtor in this specific review. As
a result of this review, management has
determined that an impairment provision of
RMB26,463,000 is necessary as of 30 June
2011 to provide for those debtors whose
recoverability has become less than probable.

R-E——FEXA=1+H B5
U k1B AR ®43,058,0007T
(Z2—=ZF+-_A=+—8H:
AR #7,170,00070) 2 B E I
HEBRB-BE-_Z—— %A
ZtHLEXNEA RBREAEHFE
AREZERNBENEESEAAR
#35,888,000c (HHZ—2—F
FRAZFTHLERNEA ARK
5,622,0007C) ©

REE-_ZT——FXA=+H1E
7N A fE H M A R #35,888,000
TURERET  BIEMZERIK
E{EH A A R%9,425,0007T BB
B SRERARESE S RN
BEHNEEANERE D TH-
EBErZEGEesEnmEtnrEE
BEMBEEMIEF MEEREDS
W EEEREARSEOEARRL
MERLH -BE EREDEH
HRAEBEE FREBRBROE
EZ 8 (1B RMIsE25()) % - 78
B IFRAEBOTFEENS
FREBAETHR - BEEERER
BN BREFEEESEBKAD
BRLOEMERNEBNER FE
BHER EEBRAER T ——
EXNA=ZTBEARTAAIERIE
AU E R R IBEH AR
26,463,000 7T H 6t (B 1 -
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NOTES TO THE CONDENSED 178 W1 A OF W 85 R B (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

11 Prepayments, deposits and other 11 BEARE RekEMERRE
receivables
As at As at
30 June 31 December
2011 2010
i
i —T-TF
—E--F T=A
AA=t1H =+—-H
RMB'000 RMB’000
AREFT AREFT
(Unaudited) (Audited)

(RBER) (BE%)

Non current portion FEEH D
Prepayment for long term investments KR EMENFE 178,000 98,000
Deposits to newspaper publishers LTHRALRENEZS 92,000 92,000
Deposits for marketing and promotion BmREERSEBEEL

projects ikren 85,000 -
Prepayments, deposits and other BRZE R REMER

receivables - non current HIE- 3 355,000 190,000
Current portion EIEER )
Deposit for a marketing and BMSKERSEBEAELY

promotion project MRe 50,000 -
Prepayments BEFE 118,038 91,840
Deposits and other receivables me RAMEKTIE 72,132 53,153
Deposit and prepayment to Shenyang BT EEBRRNEELEN

Evening News (also see Note 25(a)) FE (B R M5E25()) 44,734 42,780
Prepayments, deposits and other BRHE R REMER

receivables - current FIE-HN 284,904 187,773
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

11 Prepayments, deposits and other

105 09 £ O WA 85 S ) WY ik (42

11 BENRE RERAEMERKEA

68

receivables (Continued)

Prepayment for long term investments
Prepayment for long term investments
represents cash paid by the Group to two
metropolitan newspaper publishers in the
PRC in relation to the potential establishment
of jointly controlled entities with these
metropolitan newspaper publishers. The
prepayments would be refundable upon the
termination of the plan to establish the jointly
controlled entities.

Deposits to newspaper publishers
Deposits to newspaper publishers represent
cash paid by the Group to certain
metropolitan newspaper publishers in the
PRC pursuant to exclusive agreements
between the Group and newspaper
publishers. Under the terms of the
agreements, the Group has obtained the
exclusive rights to sell advertising space of
the respective newspapers for a fixed term
of 7 to 30 years and it has to place specified
amount of cash to the newspaper publishers.
The cash held by the newspaper publishers
will be repayable to the Group upon the
expiry of the agreements. The Group assesses
the recoverable amount of the deposits on
each balance sheet date and the carrying
values of these amounts are written down
immediately to their recoverable amounts
if recoverable amounts are less than the
carrying values.

(%)

RAIKEHENHE
EHREMNBENFEERNEE
A Bt H2 o B @ 5 AR TR AR A AR
VHARESERTREANIR
& o BNFIBA R LK KR
HEREBIRED -

BTHRELHRBEE

RTHRELRANZESEARHE
RIR AN B HE R AR AR AT 32/
B Wk F) P B A T #D T AR
AR E - RBEZFHHEN G
FoARERGHEAMBAES
REHBREN HREERTE
304F - i A M AR R P 4B R AR
ERR G B - MR L RAAMFH
MBREHEHZERRFERAE
KE-AKERSHEEBAFNEES
MR E SR BRI E e EER
FREE ZERENREES
WORE=E AT U & 58 o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

11 Prepayments, deposits and other

105 09 £ O WA 85 L WY ik (42

11 BENRE RERAMERNKEA

receivables (Continued)

Deposits for marketing and promotion
projects

Deposits for marketing and promotion
projects represent cash paid by the Group
to certain commercial customers in the
PRC pursuant to exclusive marketing and
promotion services agreements between the
Group and the customers. The Group has
obtained the rights as the sole marketing
service provider for certain real estate
development projects owned by these
customers for terms that ranged from 9
months to 3 years. In return, the Group has
to place specific amount of upfront deposits
to the customers for the exclusive rights.
These deposits will be repayable to the
Group upon the expiry of the agreements.
The Group assesses the recoverable amount
of the deposits on each balance sheet date
and the carrying values of these amounts
are written down immediately to their
recoverable amounts if recoverable amounts
are less than the carrying values.

(%)
THEREREBEREE

MSHEEREBRENREEAR
SERBEERFIAVHBERT
BHREREERBHBEINTE
THEBEEXPHNRE -AKEC
RISHEZERPMBEANE T
FHEZERBEENBRMSHER
MR e e R - IR F N (E
AZ=Z%F- 3t ARBEERBR
BANAZEEFP XN ESEN
RS - ZEFREARZEHH
EREREGRAEE AEERE
HERANGReNTRESE &
e BENREE ZERA
MEREES R EE A
T
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Under the terms of the advertising
agreements with certain metropolitan
newspapers’ contracts (exclusive and
non-exclusive), the Group has to make
prepayments for print media advertising
to the newspaper publishers. The amounts
prepaid to newspaper publishers can be used
to offset the fee amounts payable where the
amount of prepayment available. During the
six months ended 30 June 2011, the Group
entered into a co-operative agreement with
a radio operator and exclusive advertising
agreements with two metropolitan
newspaper publishers pursuant to which an
aggregate prepayments of RMB34,260,000
had been made by the Group.

Deposits and other receivables

Deposits and other receivables primarily
comprise cash paid to contracted business
partners as deposits for operation rights. The
deposits are interest free and are refundable
upon the expiry of the agreements or on
request under mutual consent.

NOTES TO THE CONDENSED 1 W1 5 OF 3 8 BOR Bk (48)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)
11 Prepayments, deposits and other 11 ARRE -REREMEKRRE
receivables (Continued) (%)
Prepayments R

BEESHZHEBTREN (BR
NIEBR) KGR NEE I AR
EN I 4% B8 FE 5 m) R 4R S AR S 2 A
FETFRIB o AR A AR FE T R R
BAREREENNER (a7
HEBANENRBESE) RERE
—E——FEXA=Z+HIAEAR
AEBBESEBAMII LA ED
o WHRRNEE TR RS LB
RESEW® BRI EMNFKE
A H AR ¥34,260,0007T °

BEREMENFNE
RehHEMEERBEIEZBEE
NERTHEBRBHIERKEEER
ENRE - REBNRE RARG
ZEMRSXEETRE TRER
R e
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

INFORMATION (Continued)

11 Prepayments, deposits and other
receivables (Continued)
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11 BENRE RERAMERNKEA
(%)
MTEERREERANFE

12

Deposit and prepayment to Shenyang
Evening News

As at 30 June 2011, deposit made to
Shenyang Evening News pursuant to the
exclusive advertising agreement between
the Group and Shenyang Evening News
was RMB10,000,000. The Group had also
made prepayment of RMB34,734,000 to
Shenyang Evening News under the terms
of the exclusive advertising agreement.
The exclusive advertising agreement was
unilaterally terminated by Shenyang Evening
News on 26 July 2011, details of which are
disclosed in Note 25.

Assets held for sale
The Group's assets held for sale include the

R-T——F X XA=+H REX
SEEEGGRRITINBERES D
EATEGBRBRNESAARE
10,000,0007C c A B SIRBEBER
B S GRS R IE LB
FHIB AR 34,734,0007C < &5
BMmER—_E—F A=+
ABEFTEKRIEZERES S &

15K FE25H 5 -

12 BEHEEE

AEENRELEBEERENAT

following: HH:
As at As at
30 June 31 December
2011 2010
i
i —E-%F
—E2-—-F +=A
~A=TH =+—H
RMB’000 RMB000
AEBFT ANRETFL
(Unaudited) (Audited)
(REER) (BE%)
Properties held for sale FIELENE 30,814 29,848
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

INFORMATION (Continued)

13 Share capital and share premium
(a) Share capital

Authorised: AR

Ordinary shares of HK$0.1 R=ZF——4%—-A—HkK
each at January 1 ~NA=TREREE
and 30 June 2011 0IETHEER

Issued and fully paid: BEARAR:

Ordinary shares of HK$0.1 R=F——%—-A—HkK
each at January 1 ~AZTRERER
and 30 June 2011 0BT SRR

(b) Share premium

Share premium Bin i

ShiFang Holding Limited Interim Report 2011
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13 BEARKRMDEE

(a) RZ&
Equivalent
Nominal value of ~ nominal value of
ordinary shares ordinary shares Total
EEREE  SERSEEE 8%
HKS RMB000 RMB'000
BT AREFT AREFT
0.1
73,216,512 63,860 63,860
(b) REE
As at As at
30 June 31 December
2011 2010
i
R —E-F%
—E--F T=A
AB=t1H =+—H
RMB'000 RMB000
AREFT AREFT
(Unaudited) (Audited)
(RBER) (BER)
540,311 540,311
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

13 Share capital and share premium

105 09 £ O WA 85 L WY ik (42

13 BRARKRGEE(Z)

(Continued)
(c) Share option Schemes (c) BRENE
(i)  Pre-IPO Share Option Scheme () BARNAFIZEEFBARES

2/

Pursuant to a resolution in writing
passed by all the shareholders of the
Company on 26 February 2010, the
Company conditionally approved
and adopted a Pre-IPO Share Option
Scheme (the “Pre-IPO Share Option
Scheme”). By the same resolution,
the Company granted 27,456,156
share options to its directors and
employees which are exercisable
under the following terms:

(1) The exercise price of the option

BERAAGDZERER
—E-EF-_A=+RX
HEANZEERER A
NEE GG ERIRNE
RARBE R RS
([EXR RS R
FTED) cREBZRER
APmREESEREER
F27,456,15617 B& i% & -
ZE BB A R T A&
FLATT(E

(1) BEETEENSE

should not be less than 100% RARDNBZEMNG

of the fair market value of the 1B B 7 7F AR 0 A I
shares as at the grant date as LHBAATED
determined by valuer appointed 100% :
by the Company;

(2) 40% of total options granted (2) EERLBRESEHLN

40% 7] A % ) B Hi1
F1RITE BHN30%
AR L BHR2ER

become exercisable a year after
grant date, another 30% also
become exercisable 2 years
after grant date and remaining 1718 82 T30%8 A
30% become exercisable 3 REL B 3F®RT
years after grant date. fib o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)
13 Share capital and share premium
(Continued)
(c) Share option Schemes (Continued)

()

Pre-IPO Share Option Scheme
(Continued)

The fair value of the employee
services received in exchange for
the grant of the share options is
recognised as an expense, with a
corresponding adjustment to share-
based compensation reserve, over
the vesting period. At the end of
each reporting period, the Company
revises its estimates of the number
of options that are expected to
vest. It recognises the impact of the
revision to original estimates, if any,
in the statement of comprehensive
income, with a corresponding
adjustment to equity. For the six
months ended 30 June 2011, the
share-based compensation expenses
amounted to RMB3,094,000 (2010:
RMB2,119,000).

Each share option gives the holder
the right to subscribe for one
ordinary share of the Company.
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13 BRARKRGEE (&)

(c) FERESE (F)

(0

BANANBEHE R
2 (%)

B ERERE A EE R
BHAABEREEHA
R AR - W AR #
R ET ) E NG ER
NAGHER] HE B T
5B ES A O
ErEREERERETR
EHFTHEE(WME) -
W R (E AR FE R o
HE-_T——F A=+
BIEANEAR - E#ES
EROFHAZAAR
#3,094,0007C (— & —
T4 ARM2,119,000
JT) ©

GOBRERTRHE AR
BARRF) — TR
F o
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NOTES TO THE CONDENSED 178 W1 A OF W 85 R B (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

13 Share capital and share premium 13 RERKRGEHE(Z)
(Continued)
(c) Share option Schemes (Continued) (c) BREFNE (&)
(i)  Pre-IPO Share Option Scheme () BARNAFIZEEFBARES
(Continued) 2 (&)

(@) Movement of Pre-IPO Share (a) HRAFMEBEEMER
Option Scheme during the TSI E ) & 8

period as follows: N
Exercise Number of
Price Option
THEE BREHA

(HKS)

(E¥7)
At 1 January 2011 RZZE——%—H—-H 1.82 27,456,156
At 30 June 2011 RZE——FXAZ1H 27,456,156
As at 30 June 2011, 40% of RZZE——F XA
total options granted became =+H EEHNE
exercisable and none of these 8 AR B A40% 7] 1
options were exercised. All of 1708 - 1 S A B R
the outstanding share options BATE P mARTT
will be expired by 2 December FOERERR T
2014. —HE+ZAZHH

o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

13 Share capital and share premium

105 09 £ O WA 85 S ) WY ik (42

13 BERRBRGBEE(£)

(Continued)
(c) Share option Schemes (Continued) (c) BREFNE (&)
(i)  Pre-IPO Share Option Scheme (1) BRXAEEEFERIEL
(Continued) 2 (&)
(@) (Continued) (a) (#&)

The weighted average fair value
per share option granted on 26
February 2010 is determined
by using the binomial option
pricing model and it was
HK$0.57 per option. The
significant inputs into the
Binomial option pricing model
in determining the fair value
of the share options granted
by the Company are: the fair
market value at the grant date
of HK$1.79 per option, exercise
price of HK$1.82, volatility of
40.66%, expected option life of
4.4 years, dividend yield of 0%,
and risk-free annual interest

BE-BEAHEEER
WEFER _E2—%
F-_A-+EERHE
17 B AR B N #E 7
HAREER0STH
JLo T E AR A AT
EEHBREDSA
BER - —1B 5
FEEREA®N
THAEA B
HOAATEES®D
BN HE1.79%8 T 1T
F{E1.828 0 K IR
40.66% * T8 HA B8 I
B4 AF  RBE
0% I & B B F B &
1.493% o 78 H1 )% &8

»

0)

rate of 1.493%. Expected TIRB A E LR A A
volatility is estimated to be REREHES IR E
based on historical volatility of Pt ) FE H 4 HA AR A
the comparable companies over # BA F &Y 38 11 8 1 1
the period that has the same FTSH -
length as the expected life of
each grant.
Held at Granted Held at
1 January during 30 June Grant Expiry
2011 the period 2011 date date
R® i
—E2--F -E--F
-5-8 S EN:
58 REARH ®¥E BRiAH HHA
Directors 23,063,171 - 23063171 Feb26,2010  Dec2,2014
5% “E-TF  -3-pF
ZAZ+tRB +ZAZH
Other employees 4,392,985 - 4,392,985 Feb 26, 2010 Dec 2, 2014
HitEE —Z-ZF —Z-mE
ZAZ+tX”B +ZAZH
27,456,156 - 27,456,156
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NOTES TO THE CONDENSED 178 W1 A OF W 85 R B (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

13 Share capital and share premium 13 RERKRGEHE(Z)
(Continued)

(c) Share option Schemes (Continued) (c) BREFNE (&)
(i) Share Option Scheme (i) BRI E

Pursuant to the resolutions in REARAABRER T

writing passed by the shareholders —ZEFE+—-HAN\BEB

of the Company on 8 November WEMRER  ARAR

2010, the Company adopted a ZET-TF+—-ANAEK

share option scheme on 8 November MEE R ET & (TR AR 72

2010 (“Share Option Scheme”). &) BB B E

The purpose of the Share Option RE B R (VAR Al g &

Scheme is to provide incentive or AR BT 8 A B A 1] 2 B

reward to (i) any full-time or part- S FEBEE 1TTHABDK

time employees, executives or SABE (A AFHHE

officers of the Company or any of EEHERRMEME

its subsidiaries; (ii) any Directors F(RITHIFNTES

(whether executive or non-executive, BIEBYIENTESE)

including any independent non- S (i) 2N A \) 3k £F o] BT 8

executive Director) of the Company AR ERER - FRA

or any of its subsidiaries; or (iii) any T oHER TP KRR

advisors, consultants, suppliers, (BER[IEEBAT]) -

customers and agents to the
Company or any subsidiaries (each
"Eligible Person”).
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NOTES TO THE CONDENSED 1085 W1 A OF W 85 R B (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

13 Share capital and share premium 13 RERKRGEE (&)
(Continued)
(c) Share option Schemes (Continued) (c) BREFNE (&)
(i) Share Option Scheme (Continued) (i) FEREIE (E
The Board of Directors may, at any ExenRNERESIE
time within 10 years after the date HOEE BE+F AR R
of approval of the Share Option FAEEBATRERD
Scheme, make an offer to grant BB - IRIB B AR M T B
options to any Eligible Person. The BREORNDREEHES
subscription price for shares granted SEEMNBEETE BTG
pursuant to the Share Option BERTIEENRSE

Scheme shall be determined by the
Board of Directors in its absolute
discretion and shall be at least the

highest of:

() the closing price of the (i) BORRERLER
Shares as stated in the Stock EEREBZMEH
Exchange's daily quotations WMERMMHHKT
sheet on the date of offer; &

(i) the average of the closing (i) BROREZRERT
prices of the shares as stated EREZEMAMEE
in the Stock Exchange's daily ¥PREBMIMEER
quotations sheets for the five BRAWmH T
business days immediately B &

preceding the date on which
such offer is made; and

(iii) the nominal value of shares of (i) AR AR O EE-
the Company.

78



THERBRAT —°

—— RS

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)
13 Share capital and share premium
(Continued)
(c) Share option Schemes (Continued)
(i) Share Option Scheme (Continued)

105 09 £ O WA 85 L WY ik (42

13 BRARKRGEE(Z)

(c) FERENE (&
(i) BRETE (EF

The total number of Shares in
respect of which options may be
granted under the Share Option
Scheme is not permitted to exceed
10% of the total number of shares
in issue as at the Listing Date,
73,216,512 Shares, without prior
approval from the shareholders
of the Company. The maximum
number of shares which may
be issued upon exercise of all
outstanding options granted, and
yet to be exercised, under the Share
Option Scheme and any other share
option schemes of the Company
must not exceed 30% of the issued
share capital of the Company from
time to time. The total number
of shares issued and to be issued
upon exercise of all options granted
under the Share Option Scheme to
each Eligible Person (including both
exercised, cancelled and outstanding
options) in any 12-month period
shall not exceed 1% of the total
number of issued shares of the
Company. Any further grant of share
options in excess of this limit is
subject to shareholders’ approval in
a general meeting.

IR AEAR R B R B it
B REERET SR
oL A B R I B9 IR 1 48
HAERBR EMAME
BITRMHBEER10% (B
73,216,512 & 1) 17
FIREE AR B R AR
GIRGRCE= N |
BEEEFITERNEA R
17168 R DR A T PT BE AT O AR
MHER LR TEBAXR
ARITHBEBHITRAD
30% o REA121E A 2
TERIEERER T T
BHABBALHAERE
R (BEDITE O
8 MR TTE M) B AR ) T
BITRG T EHITHNRG
H T BBAAAREE
TP A ERI1% o JLiE
— SRR R
% #E 39 7B 4 B R A AR B K
@ FHbE -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)
13 Share capital and share premium
(Continued)
(c) Share option Schemes (Continued)
(i) Share Option Scheme (Continued)

105 09 £ O WA 85 S ) WY ik (42

13 BRARKRGEE (&)

(c) FERESE (F)
(i) BR#ETE (EF

80

Share options granted to a director,
chief executive or substantial
shareholder of the Company, or to
any of their associates, are subject
to approval in advance by the
independent non-executive directors
of the Company. In addition, if
shares issued and to be issued upon
exercise of all options granted under
the Share Option Scheme (including
options exercised, cancelled and
outstanding) to a participant who
is a substantial shareholder or an
independent non-executive director
of the Company, or any of their
associates, in any 12-month period
(i) represent in aggregate more than
0.1% of the total number of shares
in issue, and (ii) have an aggregate
value, based on the closing price
of the shares of the Company at
the date of each grant in excess of
HK$5,000,000, the proposed grant
of option must be approved by the
shareholders of the Company in a
general meeting.

REARBIESE TBTT
BABREERRERESE
] BEE B A L B R
ol F N/NECTE VAL )
TEETESTIE B IN
71218 A R - AR
BERETESRSHE
(BARRRIEER R KB
SNIEITES) A B EL
A B B8 A 9% 1 O BT 7 B %
E(BEDESE B
SR R EITER AR RE)
BATERBITRE T T
MR (VA BB E T
% 10 48 210.1% » R (ii)#%
REEREHBHARRR
PR TETERNBERR
5,000,000/ 7T« B & &
BHEREACARNE R
RRBREARE LB
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)
13 Share capital and share premium

(Continued)

(c) Share option Schemes (Continued)

(i) Share Option Scheme (Continued)
The amount payable on acceptance

105 09 £ O WA 85 L WY ik (42

13 BERKBRGEE(£)

(c) FBRESE (&)
(i) fEARKETE (&)
R MBI AR B RS

of an option is RMB1.00. The
exercise period of any option
granted under the Share Option
Scheme shall not be longer than
10 years from the date of grant
of the relevant option. There is no
minimum period for which an option
must be held before the exercise
of the option except otherwise
imposed by the board of Directors.

As at 30 June 2011, no share option
had been granted under the Share

wmAARKEI.00TRIE
BE A RE AT B H M (A BE
REAER 1T BRI N5 BB AR
PR E R0
FoBRERETFERL
BBERANREEHR
EEeRHEMELER

A
afg ©

R-F——FxA=+
B - 3 4% 185 9 A A it )

Option Scheme. B R R -
14 Borrowings 14 B
As at As at
30 June 31 December
2011 2010
i
R -5
—E2--F +=A
~A=1H =t—8H
RMB’000 RMB000
AREFT ANREF
(Unaudited) (Audited)
(REERZ) (B&%)
Non-current liabilities FERBEE
Other loans Hit &% 1,984 2,789
Current liabilities MBEE
Short-term bank loans, secured (Note 23) 12HRSR7TE R B H1#
(Hit23) - 50,000
Other loans HEiER 1,586 1,818
1,586 51,818
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

14 Borrowings (Continued)

Movements in borrowings are analysed as EREB ST

follows:

Six months ended 30 June 2011
As at 1 January 2011

Repayments of borrowings

As at 30 June 2011

Six months ended 30 June 2010
As at 1 January 2010

Repayments of borrowings

As at 30 June 2010
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14 BR(E)

BE-E-—-¥XA=tHLAEA
R-E——%—A—H
+h

fEERER

R-B-—-&XA=+H

BE-B-S2FEAA=THLEAESR

R-BE-BEXA=+H

RMB000
AREFT
(Unaudited)
(REER)

54,607

(51,037)

3,570

47,260

(12,260)

35,000




+HERERAT —T—— GRS

NOTES TO THE CONDENSED 178 W1 A OF W 85 R B (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

14 Borrowings (Continued) 14 B (#E)
(@) The maturity of the total borrowings (a) REHEHEB BREFEINEE
at respective balance sheet dates is as m
follows:
As at As at
30 June 31 December
2011 2010
i
i “ZT-%F
—B--% T A
~A=1+A =t-H
RMB’000 RMB'000
AREFT AREFT
(Unaudited) (Audited)
(REER) (BE%)
Within 1 year —FLAT 1,586 51,818
Between 1 to 2 years —FEWF 1,984 1,783
Between 2 to 5 years MEERF - 1,006

3,570 54,607

83



84

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

15 Trade, other payables and accrued

expenses

Trade payables

Other payables and accrued expenses:

Accrued utility expenses and other
liabilities

Accrued salaries and welfare

Value added tax and other taxes payable

Other payables

Deposits from customers

Receipts in advance

Payment terms granted by suppliers are
mainly on cash on delivery and on credit. The
credit periods ranging from 30 days to 365
days after end of the month in which the

relevant purchase occurred.
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B HENHEA

R R AR ER X :

st A ERER SR
EaE
it F e REm
RERRAGCENHE
EiENHR
REEFHESE
BRI TE

15 BE5 HttEAREREFTHAX

As at As at

30 June 31 December
2011 2010

i

i —E-FF
—E-—-F +=A
~A=+H =+—H
RMB'000 RMB'000
AREF7 ARETFT
(Unaudited) (Audited)
(REER) (8&k)
5,232 4,164

858 848

4,027 3,175
23,731 29,323
33,905 67,920
8,976 4,299
11,088 9,260
82,585 114,825
87,817 118,989

HEFGTHONREREERE
BB EAEESRNGR - EEH
NFEHEBFEEE AR
30H E365A 1%
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NOTES TO THE CONDENSED 178 W1 A OF W 85 R B (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

15 Trade, other payables and accrued 15 B HMENREREGFGHAX
expenses (Continued) (&)
The aging analysis of the trade payables is as HIRNFIBEBOEREDTOT
follows:
As at As at
30 June 31 December
2011 2010
i
i “ZT-%F
2% =,
AA=TH =t—H
RMB’000 RMB'000
AREFT AREFT
(Unatidited) (Audited)
(REER) (&ER)
1-30 days 1£230H 1,765 1,463
31-90 days 31£90H 1,392 808
Over 90 days 90 M F 2,075 1,893
5,232 4,164
16 Other income - net 16 HttW A — 55
Six months Six months
ended ended
30 June 30 June
2011 2010
#z gz

~®-—-% -—T-%%
ARE+R  KA=1E
LEAEA LA 1EA

RMB'000 RMB000

AREFT AREFT

(Unaudited) (Audited)

(REER) (EER)

Sale of newsprint papers HERER 29 798
Sale of scrap material HEMBEME 1,665 1,299
Government grant BRE 2,664 2,446
Sundry income MIEBA 725 633
5,083 5,226
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

17 Expense by nature

Auditor's remuneration

Cost of newspaper advertising
- Media costs

Cost of online services

Cost of television and radio advertising
- Media costs

Cost of marketing, distribution
management, consulting and printing
services:
- Raw material
- Media costs
- Other costs

Depreciation (Note 8)

Amortisation (Note 8)

Operating lease charges in respect of
land and buildings

Net (gain)/loss on disposals of property,
plant and equipment

Provision for impairment on trade
receivables (Note 10)

Net foreign exchange loss

Employee benefits expense (including
directors’ emoluments)

Business tax
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17 BHEEEHHEX

rEmMe
BREEHA

—RERA
BRRBHRA
BRNERREMRS

— R
miEER  DHEE #FAk
EDRIRR A AA -

—EMR
—HENA
—HR A

& (h7:28)

B (Hits)

BELIRETHLYE
HEWES

HEME BERZED
(W3) / BEFE
Z SRR E RS
(#is10)
SNEEIBFE

ESRFIAY
(REEZHE)
EER

Six months
ended

30 June
2011

gz
“E2-—-F
~A=TH
IEAEA
RMB’000
ARE T
(Unaudited)
(RBER)

1,025

109,668
886

580

5,861
2,324
978
3,971
396

1,742
(39)

35,888
6,652

37,434
10,305

Six months
ended

30 June
2010

Bz
—T-TF
ANA=TH
1EA~ER
RMB'000
ANRETFT
(Audited)
(EE%)

72

97,510
818

4,770

1,525
1,175
666
2,683
289

5,622
477

23,496
9,626




+HERERAT —T—— GRS

NOTES TO THE CONDENSED 178 W1 A OF W 85 R B (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

18 Finance income and costs 18 EE W KRR
Six months Six months
ended ended
30 June 30 June
2011 2010
BE D

—E——-% —T-TF
AB=t+H NA=TH
1E<fER EAEA

RMB'000 RMB000
AREFT AREFr
(Unaudited) (Audited)

(REER) (BEZ)

Finance income: BEWE:

— Interest income on short-term ~RHRIEROTE

bank deposits LON 1,272 85

Interest expenses on: MERX:

- Bank borrowings —RITER (555) (1,124)
Finance income /(costs), net BBEWZR (RK) — 38 717 (1,039)

19 Income tax expense 19 FISHHAX

The Group is not subject to Hong Kong HRASEBEREBEE_ZT——F X
profits tax as it has no assessable income A=Z+THLERNEAREARREEE
arising in or derived from Hong Kong during S EFERTIUA - BB AR
the six months ended 30 June 2011. Taxation BBMER 8N B B8 TS LA
on overseas profits has been calculated on Rl 5T E SR Bm AR A & B A
the estimated assessable profit for the year EMEBRRBEITHETE -

at the rates of taxation prevailing in the
countries in which the Group operates.
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NOTES TO THE CONDENSED 1085 W1 A OF W 85 R B (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

19 Income tax expense (Continued) 19 FiEHiMxk (&)
The amounts of taxation charged to the REAEHEEWERIOBROB
condensed consolidated statement of b €=l

comprehensive income represent:

Six months Six months
ended ended

30 June 30 June
2011 2010

BZ Bz

—E—-F —T-ZF
~AAZ=1H ANA=1H
IEX1EA EREA

RMB’000 RMB'000
AR® T AREFT
(Unaudited) (Audited)

(REER) (BE%)

Current income tax BERFT 38
- Mainland China Corporate Income —RERECEMEH
Tax ("CIT") ([%mEH]) 11,121 16,208
Total income tax expense ek e 11,121 16,208
20 Dividends 20 BE
No dividend on ordinary share has been KRRIREEZE——F A=+
paid or declared by the Company for the = 1 AN [ i T N R =T = i
six months ended 30 June 2011 (six months BEeE (BE-ZE—ZFF-A=1
ended 30 June 2010: Nil). HIENEAR: &) -
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NOTES TO THE CONDENSED 16 W 45 OF 39 8 R Bk vk (48
CONSOLIDATED FINANCIAL
INFORMATION (Continued)
21 Earnings per share 21 BREF
(a) Basic (a) EX

Basic earnings per share for the
six months ended 30 June 2011
is calculated by dividing the profit
attributable to the equity holders of
the Company by the weighted average
number of ordinary shares in issue during
the period.

The number of ordinary shares used for
the calculation of earnings per share for
the six months ended 30 June 2010 is
the aggregate number of shares which
are outstanding as at 30 June 2010
which included 549,123,120 ordinary
shares issued as part of the Company’s
reorganisation in preparation for its
listing on the Main Board of The Stock
Exchange of Hong Kong Limited.

BE-—T——FAA=THL
AN MELR S R AR T A
D FVE 5 A FEA 3 B A
PO BT BB AR A T 0K
R

BRHAEEE T —ZF <A
=+ B 1N E A BREF I
BREE AN T —ZTF XA
=THBETHOROBE B
BRNEBREERARTIER
REBBMERHMERATE
R Emm#ETEMARN —EH
M2 17 #9549,123,1200% L i
% o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

21 Earnings per share (Continued)

105 09 £ O Wb 85 L WY ik (42

21 SRBER (&)

90

by adjusting the weighted average
number of ordinary shares outstanding
to assume conversion of all dilutive
potential ordinary shares. For the six
months ended 30 June 2011, the
Company’s share options issued under
the pre-IPO share option scheme was
the sole category of dilutive potential
ordinary shares. For the six months
ended 30 June 2010, as the exercise
price in respect of each share allotted
and issued pursuant to the exercise
of options granted shall not be less
than 100% of the fair market value
of the shares on the date of grant of
the option, the effect of the assumed
conversion of the share option was not
dilutive.

(a) Basic (Continued) (a) BFX (%)
Six months Six months
ended ended
30 June 30 June
2011 2010
Bz Bz
—2--F —Z-ZF
AA=1+H NA=TH
IEREA 1~ {EA
(Unaudited) (Audited)
(REER) (BE#%)
Profit attributable to equity holders of R FEZEHH AL HEH
the Company (RMB'000) (AEETFT) M3 71592
Weighted average number of BBITIRG IHE T 198
shares in issue (thousands) (F&) 732,165 549,123
Basic earnings per share BREAREH
(RMB per share) (FRARE) 0.0571 0.1304
(b) Diluted (b) #E
Diluted earnings per share is calculated R SE S R TR A O BT

Lhmm%iﬁﬁuﬁmﬁ
Eﬂ%&%é%%m i R
BBHE BE-F A
A=+tBIEXEA  ARBR
EE&Q%%%W%%%?%

BONBRERSRLBCHEY

m k%%*@% ﬁi

EE@EH
w:

%1

*T

Sm

:+

]]]

o

i

S

SBI

=

m
Hx

Ju]

5

5

§ X =
o

H
ki3
Tt
i
S
%
o



tARRERAT T —ERMRE

NOTES TO THE CONDENSED 178 W1 A OF W 85 R B (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

21 Earnings per share (Continued) 21 SRR (&)
(b) Diluted (Continued) (b) #E (&)

Six months Six months

ended ended

30 June 30 June

2011 2010

Bz Bz

—B—-& —Z-%F
~A=1H NAZ=TH

EA@EA EREA
(Unaudited) (Audited)
(RBER) (&%)

Profit attributable to the equity holders of X2 g 2555 AL A
the Company (RMB'000) (ARETFTT) 41,773 71,592

Weighted average number of ordinary ~ E#1TEBRMNETFHE

shares issued (thousands) (FR) 732,165 549,123
Adjustment for share options (thousands) I iEEE (T4 5,058 -

Weighted average number of ordinary B i B & #5556
shares issued for diluted earnings per BRTEBRMETSE

share (thousands) (FR) 731223 549123
Diluted earnings per share BREE R
(RMB per share) (FRARE) 0.0567 0.1304
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NOTES TO THE CONDENSED 1085 W1 A OF W 85 R B (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

22 Related-party transactions 22 BEALRS
(a) Transactions with related parties: (a) BEEANLETHXE
The following transactions were REBRBE-_ZT——F<A
undertaken by the Group with related =tHIEANEAEBEEATE
parties for the six months ended 30 June TUTRS:
2011:
(i) Continuing transactions () HEXZ
Six months Six months
ended ended
30 June 30 June
2011 2010
Bz Bz

—¥-—% -T-%%
~A=1+A ~A=TH

IEAER IEAfEA
RMB’000 RMB'000
ARBFR  AEFTT
(Unaudited) (Audited)

(REER) (BER)

Key management FTEEBAETH
compensation 11,325 3,634
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)
22 Related-party transactions (Continued)
(a) Transactions with related parties:
(Continued)
(i) Non-continuing transactions

105 99 £ O WA 85 ) WY ik (42

22 BMEALXRE (£E)
(a) FBHEENLETHXE
(#)
(i) FEFRFELG

Six months Six months
ended ended
30 June 30 June
2011 2010
BZ S
—E——& —E-TF
AB=t1H NAZTH
kxR 1~ fEA
RMB'000 RMB000
AREF7 AREFT
(Unaudited) (Audited)
(RBER) (BE%)
Newspaper advertising and REBEALHREEER
online services revenue PRI E
from related parties:
Company controlled AEBETZEEEABMEL
by a member of key 0PN
management of the Group - 452
Company controlled by the  RAREEHITE FEH
Chief Executive Officer of iOUNS|
the Company - 3,129
- 3,581
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NOTES TO THE CONDENSED 1085 W1 A OF W 85 R B (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

22 Related-party transactions (Continued) 22 BEALRS (#)
(a) Transactions with related parties: (a) BEEEANLETHXE
(Continued) (&)
(i) Non-continuing transactions (i) HFFEXG (E)
(Continued)
The amounts below represent AT RIBIEREBEREAR
expenses paid by the Group on NEIEEERABPEX
behalf of China TopReach Inc., the I ERE R AR XA 5
immediate holding company of the ¥ o
Company.
Six months Six months
ended ended
30 June 30 June
2011 2010
Bz Bz

=g—-§ -3-%F
AA=tR  #A=TH

EAEA 1E7~{EA
RMB000 RMB'000
AEBFT AREFT
(Unaudited) (Audited)

(REER) (BEZ)

Expenses paid on behalf of REZBEALFIHEX:
related party:
Immediate holding company ~ E#&ERAF 2,488 2,195

2,488 2,195

94



tARRERAT T —ERMRE

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)
22 Related-party transactions (Continued)
(b) Balances with related parties:
The Group had the following trade and

105 99 £ O WA 85 ) WY ik (42

22 BMEALRS (£)
(b) BIBFEA L ERIAZER:
AEEEHBEALTEFEAUATE

non-trade balances with related parties: SRIEB SEEH
As at As at
30 June 31 December
2011 2010
R :%—%é
—B2-——-F +—A
~A=1+A =t+—H
RMB'000 RMB 'OOQ
AREFT AREFT
(Unaudited) (Audited)
(REER) (EER)
Amount due from/(to) immediate  FElR/ (BT ) BB HERR A
holding company - non-trade HE-FEH 757 (1,731)
The maximum balance due from BE_Z——FXA=tH
immediately holding company IEAEA EREZRER
during the six months ended 30 RERENRRERR
June 2011 was RMB757,000. AR H757,0007T °
Amounts due from related EREEALRE-E5
parties - trade
Companies controlled by a close AR F]—HEEATRA
family member of a director of A A
the Company - 12,000
- 12,000
Amounts due from related EUHEEALRE-FES
parties - non-trade
Spouse of the Chief Executive ARFERATEMELS
Officer of the Company 666 663
Key management of the Group AEENTEEEAR 1,384 1,334
A former director of a subsidiary ~ —RIBARMATES
until 1 September 2008 (EZ-ZZNF
AE—R) 23 23
A company controlled by the chief A2 B EHENITE AT 5IH)
executive officer of the Company ~ —R 27 192 115
Non-controlling shareholders of AEEMBLRMEERRE
subsidiaries of the Group 1,650 -
s
3,915 14,135
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

INFORMATION (Continued)

22 Related-party transactions (Continued)
(b) Balances with related parties:

105 09 £ O WA 85 0 L W ik (42

22 BEALRE (&)
(b) BEEIEAN L TEERAEE:

(Continued) (&)
As at As at
30 June 31 December
2011 2010
®
Ji “E-%F
—E2-—-F +=A
~A=tHE =+—H
RMB’000 RMB000
AR¥ T ANRETFT
(Unaudited) (Audited)
(REER) (BE#%)
Amount due from a director: EWEEHE:
Mr. Hong Bk 440 -
The maximum balance due from HE-_ZT——F/ A=1AH
Mr. Hong during the six months IEAREAR YK £ R
ended 30 June 2011 was Nx=EnaARE
RMB1,290,000. 1,290,0007T °
Amounts due to directors: ENEEHE:
Mr. Chen REE 818 151
Mr. Hong HEAE - 1,641
Mr. Zhang RAEAE 133 141
Others Hity 40 40
991 1,973




+HERERAT —T—— GRS

NOTES TO THE CONDENSED 178 W1 A OF W 85 R B (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

22 Related-party transactions (Continued) 22 BEALRS (#)
(b) Balances with related parties: (b) HEEALFHEHIEE:
(Continued) (#&)
The balances mainly represent the RERERTIERENESNE
directors’ fees payable to the directors. EMe. LI AABAER
All the above balances are unsecured, W B REEREE-
non-interest bearing and repayable on
demand.
As at As at
30 June 31 December
2011 2010
i
iy —T-TF
—E-—f +=A
ABA=t1H =+—H
RMB'000 RMB000
AREFT AREFT
(Unaudited) (Audited)

(REER) (B&E%)

Amounts due to related parties: EBEEALRE:
A company controlled by the Chief AR R EERNITEFTIZHIH

Executive Officer of the Company ~ —F AR 157 157
Borrowings from a company controlled RKEARREIEFEHNITE FTIEH
by the Chief Executive Officer of the B—EATRERAEER -
Company are unsecured, non-interest REREEREE-

bearing and repayable on demand.
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NOTES TO THE CONDENSED 1085 W1 A OF W 85 R B (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

22 Related-party transactions (Continued) 22 BEALRS (#)
(b) Balances with related parties: (b) BEEFEN L ZERAZE
(Continued) (&)
As at As at
30 June 31 December
2011 2010
i
i —Z-FF
—E—-F +=AR
AA=1H s =
RMB'000 RMB000
AEBFT ANRE T
(Unaudited) (Audited)

(REER) (BEZ)

Amounts due to related ERBEALRE-XES
parties - non-trade
Companies controlled by the Chief ~ ARG EFHITE

Executive Officer of the Company — #E#I#) A ] 9 69
Companies controlled by a close AR —REZROHAT
family member of a director of el NG|
the Company 312 312
Companies controlled by a director  RAR—HESE
of the Company PRI 2 ) - 861
Key management of the Group AEEFZEEAE 40 40
A non-controlling shareholder of A& & — M B2 A4
a subsidiary of the Group —ZIBRBRR 50,000 -
50,361 1,282
50,518 1,439
All the above balances were unsecured, L EESRAEER 28
non-interest bearing and repayable on REZERER-
demand.



tARRERAT T —ERMRE

NOTES TO THE CONDENSED 178 W1 A OF W 85 R B (42)

CONSOLIDATED FINANCIAL

INFORMATION (Continued)

23 Pledge of assets 23
As at 31 December 2010, the Group held
the following pledge of assets as collateral to
secure the Group's borrowing (Note 14). The
pledge of assets were released during the six
months ended 30 June 2011 as all the bank
borrowing was repaid by the Group.

At net book value: REEFE:
Machinery e
At fair value: BAREE:

Investment properties (Note 9) BEME (Hii29)

BEEEA

RZZF-FF+-A=F+—H XK
SEERUATEEEREAR N
BRAKENEER (HE14) - H
RAKBEEEEMARITESR &
RBE_FT-——FXA=1HILE
NEAREBRMCERER -

As at As at

30 June 31 December
2011 2010

i

i —ZT-%F
—E--F% +=A
ARB=1+H =t+-H
RMB’000 RMB'000
AREFT AREFT
(Unaudited) (Audited)
(REER) (8&k)
- 8,515

- 8,515

- 1,817

= 10,332
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NOTES TO THE CONDENSED 1085 W1 A OF W 85 R B (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

24 Commitments 24 AiE
The future aggregate minimum lease T B S A A A9 TR T KO R R &

HE I RBmmT:
payments under non-cancellable operating ERENF@BNT

leases are as follows:

As at As at

30 June 31 December
2011 2010

i

R —2-%F
—E2--F +=A
~A=tH =+—H
RMB'000 RMB000
AR® T AREFT
(Unaudited) (Audited)

(REER) (BE%)

Not later than 1 year —FEHT 3,172 2,874

Later than 1 year and not later than —FUERRENT
5 years 9,196 12,095
Later than 5 years AFNE 3,904 1,788
16,272 16,757
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NOTES TO THE CONDENSED 178 W1 A OF W 85 R B (42)
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

24 Commitments (Continued) 24 FEiE (&)
The future aggregate payments under non- NABEEREEREN AR
cancellable exclusive cooperative agreements BRI

are as follows:

As at As at

30 June 31 December
2011 2010

i

iy S
—E2--F +=A
~A=tH =+—H
RMB'000 RMB 000
ARE T AREFT
(Unaudited) (Audited)

(REER) (BEZ)

Not later than 1 year —FEHT 258,450 248,279

Later than 1 year and not later than 5 —FUERRENT
years 771,375 606,819
Later than 5 years AFNE 1,914,375 2,162,000
2,950,200 3,017,098
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

25 Subsequent events 25 WEHMBREE
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102

(@) The Group entered into an agreement

with Shenyang Daily Agency* since
March 2008 where the Group was
granted the exclusive right to operate
all advertising component of Shenyang
Evening News' business, and this
comprehensive cooperation agreement
has been amended and renewed
by Shenyang Evening News Media
Corporation Limited* (“Shenyang
Media Corporation”), a subsidiary of
Shenyang Daily Agency*, and the Group
to extend the term of the arrangement
to 31 December 2011 (the “Renewed
Comprehensive Cooperation Contract”).

On 25 July 2011, Shenyang Media
Corporation notified the Group
that it is of the view that additional
advertising fees of RMB7,000,000 are
payable by the Group to Shenyang
Media Corporation. Management of
the Group, based on legal advice it has
obtained, believes that Shenyang Media
Corporation does not have sufficient
basis to support its view and the Group
has indicated to Shenyang Media
Corporation that it disagrees with such
view.

(a)

AEBE-_TE\E=Z ALH
SBIS BRI E B
A 52 B 1 08 R R DA A 08
BHMREBNEBESANE
it 2 EA (EihE D =& B
MM B R RBG R RERE
BRI (EEEERR]) R
RNEBEILEN BETH
NEHELERE T ——F
+oA=t+—B(I&EH2
mAEAH]) -

R_FE——FtA=-+HE"
ESEREATIMERNER 15
EBEERARRANEEAR
EBEERARINEINESS
AR #7,000,0007T ° 7N &
MWEREBERSEAZERE
HEEEEEQARNRBRE
RHEBESHE MALEE M
EZEEATRATRRALR
fi# o
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

INFORMATION (Continued)

25 Subsequent events (Continued) 25
(@ On 26 July 2011, Shenyang Media
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EMBEE(£)
(@) AZZ——FtA=-+8"

Corporation further notified the Group
that it would unilaterally terminate the
Renewed Comprehensive Cooperation
Contract with immediate effect. The
directors of the Company have sought
legal advice from its PRC legal counsel
and are of the view that Shenyang Media
Corporation breached the terms of the
Renewed Comprehensive Cooperation
Contract and that the Renewed
Comprehensive Cooperation Contract
was terminated on 26 July 2011 by
repudiation. The Group is in the process
of communicating and negotiating with
Shenyang Media Corporation, and if no
mutual consensus could be reached, the
Group will authorise its PRC legal counsel
to take necessary steps to protect the
Company’s interests, which include
considering a claim against Shenyang
Media Corporation for compensation,

BEERARE®E T RALRE
EEREETERREE
MEEAEEL LA
ARREED AP BEEREM
SRERBR URREGHE
BRRERREENEZEAE
BRMGT MEEH2EA
EEHNERZTE——F A
“HRERNEENM KL
LE REERTEEFSERRD
AUBBWHET  ERERK—
HER AEEBEREETHE
ERBERRRYE SR URE
ARBNER  BEEERNE
BEKARRERE  WEH
& ENFBRESEEDQ R
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

25 Subsequent events (Continued)

(a)

(b)

recovery of the deposit, prepayments,
and all the interests, fees and damages
payable by Shenyang Media Corporation
to the Group under the cooperation
contract. The directors, after taking
into account of all available facts and
circumstances together with the opinion
from the Group’s PRC Counsel, believes
that it is more probable than not that the
Group can obtain a favourable outcome
over its legal entitlements on the deposit
and prepayment that it has placed with
Shenyang Media Corporation.

During the period from 1 July 2011
to the date of this report, the Group
has paid deposits in the total amount
of RMB130,000,000 as deposits and
prepayments for a few more new
marketing and promotion projects.
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25

BEMRER (8)

(a)

(b)

BAEAENAXNTARE
MRS BRRIBXREE
T EEREREMAANSEE
Ko 15 50 BA e 7 £2 18] v B B )
BRE HEAREERER
HEMBR BFEXNTE
BERQRNME RBNKEA
MERZ AR

R—ZE——F+tHF—H=
AREFIHEBHPM A&
BEEXNESAHEARK
130,000,000t ' fE & & T 1
MHEEERSEEENES R
TEftRIE -
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