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MANAGEMENT DISCUSSION AND ANALYSIS
Industry Reveiw

In the first half of 2020 (the “Review Period"”),
the COVID-19 epidemic had caused tremendous
impact on global economy. Although the Chinese
economy had shown signs of recovery since the
second quarter of 2020, according to the National
Bureau of Statistics of China, China’s annual gross
domestic product (GDP) was RMB45,661.4 billion
during the first half of 2020, representing a year-
on-year decrease of 1.6% (in terms of comparable
price). From the quarterly perspective, the GDP
decreased by 6.8% and increased by 3.2% in the
first and second quarter, respectively. In terms of
industry sectors, in the first half year, the value-
added of the primary industry amounted to
RMB2,605.3 billion, representing a year-on-year
growth of 0.9%), whereas the value-added of the
secondary and tertiary industries amounted to
RMB17,275.9 billion and RMB25,780.2 billion,
representing year-on-year decline of 1.9% and
1.6%, respectively.

Regarding the Chinese advertisement market, sign
of recovery was shown as the epidemic prevention
and control gradually gained stability amidst the
overall trend of negative growth. In June 2020,
the overall Chinese advertisement market grew by
1.0% month-on-month, and decreased by 12.6%
year-on-year, which basically had resumed to the
level before the epidemic. In terms of channels,
the advertising revenue on TV, radio, newspapers,
magazine and traditional outdoor advertising
decreased by 15.1%, 20.3%, 26.5%, 39.2% and
3.6%, respectively, while the advertising revenue
on TVs in elevators and posters in elevators
increased by 28.9% and 25.2%, respectively.
In terms of industry sectors, the food industry
saw significant growth in advertising in multiple
channels, whereas IT products and services
industry performed satisfactorily. The recovery of
advertising revenue from commercial and service
industries, entertainment and leisure, and outdoor
activities products was slow, as these industries
were seriously impacted by the epidemic.
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During the Review Period, the Chinese film
industry was badly hit by the epidemic. During
almost the entire period between the end of
January and the end of June 2020, the operations
of the cinemas nationwide were suspended. From
January to June 2020, total box office in China
amounted to RMB2,242 million, representing a
significant year-on-year decrease of 93%. Despite
the surge of utilization rate of video streaming
platforms when people stayed at home, the
number of active users of such platforms declined
when daily work and business activities were back
to normal. Moreover, the insufficient supply of
film in cinemas also indirectly affected the supply
of content on video platforms.

Business Review

For the six months ended 30 June 2020, the
Group recorded revenue of RMB31.2 million from
its principal business (first half of 2019: RMB16.9
million). The gross profit was RMB4.5 million
(first half of 2019: RMB3.1 million). During the
period, the Group effectively kept the costs of the
principal businesses under control and the gross
profit margin reached 14.4%. The net loss after
taxation was reduced to approximately RMB18.0
million (first half of 2019: RMB41.9 million).

Newspaper Advertising

With the competition from new media and the
Internet, the business environment for the print
media market remained challenging. The daily
circulation and the number of printed pages
of Southeast Express operated by the Group
remained unsatisfactory, resulting in a decrease
in the newspaper advertising revenue to RMB1.6
million for the first half of 2020 (first half of
2019: RMB1.7 million).
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Marketing and Consulting Services and
Printing Services

Customers of the Group’s marketing and
consulting services are principally property
developers. In the first half of 2020, the
sentiment of property market in many cities of
China was hit by the COVID-19 epidemic but the
Group's revenue from marketing and consulting
services still managed to increase as compared to
the corresponding period last year, principally due
to the contribution of an exclusive marketing and
promotion services project secured by the Group
from a property development project in China.

During the six months ended 30 June 2020, the
Group's revenue from marketing and consulting
services and printing services was approximately
RMB18.1 million (the first half of 2019: RMB13.8
million), while the gross profit margin was 15.4%
(the first half of 2019: 11.4%).

Sales of Agricultural Products

During the six months ended 30 June 2020,
the Group's revenue from sales of agricultural
products was approximately RMB10.5 million
(the first half of 2019: Nil), while the gross profit
margin was 13.5%. The sales of agricultural
products of the Group focus on ornamental
plants, which demonstrate a clear seasonal
pattern with higher sales in the second half of
year. In particular, the Company notices that the
demand of ornamental plants supplied by the
Group peaked towards the end of calendar year,
well in advance of lunar new year.
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Internet and other services

During the period under review, the Group was
still conducting market survey to decide the
business models of www.dnkb.com.cn and www.
duk.cn and as such, the Internet services segment
has yet to contribute revenue to the Group.

Tourism and Integrated Developments
Segment

In line with the national policy of distinctive town
construction, development and investment with
an aim to promoting China regional development
and rural revitalisation, the Group entered into
a framework agreement with the government
of Yongtai County of Fuzhou to undertake the
project of “Yongtai Kungfu Distinctive Town”
with a theme of film and cultural entertainment.
The first phase of the project has completed
most of its construction works and features a
60-Chinese mu eco-friendly greenhouse farm
and ecologic forests with a total area of over
10,000 Chinese mu. The Group intends to
develop this part of the project into a full-chain
ecological production center that integrates seed
production, plantation, processing and sales of
agricultural products.
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To further develop our eco-agricultural business,
in 2019, the Company commenced a cooperation
project in Yongfu County, Longyan City, Fujian
Province. Under this cooperation project, qualified
cultivators joined the Company’s cooperatives
to form an eco-agricultural demonstration
base. Cultivators under the cooperation will be
responsible for planting agricultural products,
and the Company will be responsible for sourcing
seeds, soil, fertilizers, auxiliary materials and other
productive materials. Moreover, the Company
will provide all-round technical guidance and
latest industrial information to cultivators under
the cooperation. The Company will procure the
agricultural products produced by cultivators and
sell them through various marketing channels.
In 2019, the Company established an 020
website, mobile APP and WeChat Mini Programs
to promote online and offline sales of these
agricultural products. In the first half of 2020,
the Group’s revenue from the sales of agricultural
products was approximately RMB10.5 million,
with a gross profit margin of 13.5%.
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FINANCIAL REVIEW

Revenue

The total revenue of the Group increased by
84.6% from RMB16.9 million for the six months
ended 30 June 2019 to RMB31.2 million for
the six months ended 30 June 2020, principally
due to the increased revenue from the sales of
agricultural products and the marketing and
consulting services. Revenue from the sales of
agricultural products for the six months ended
30 June 2020 was RMB10.5 million (the first
half of 2019: Nil). The revenue from marketing
and consulting services increased from RMB11.6
million for the six months ended 30 June 2019
to RMB16.0 million for the six months ended
30 June 2020.

Gross profit and gross profit margin

The Group recorded a gross profit of RMB4.5
million for the six months ended 30 June 2020,
compared to RMB3.1 million for the six months
ended 30 June 2019. The gross profit margin
decreased from 18.3% for the six months ended
30 June 2019 to 14.4% for the six months ended
30 June 2020, which was primarily attributable
to the lower gross profit from sales of agricultural
products.
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Other income

Other income increased from RMBO0.4 million for
the six months ended 30 June 2019 to RMB2.4
million for the six months ended 30 June 2020,
primarily due to increase in government grants.

Other loss

The Group recorded other gain of RMBO0.3 million
for the six months ended 30 June 2020 and other
loss of RMBO0.2 million for the six months ended
30 June 2019 which is attributable to fair value
change on financial assets at fair value through
profit or loss.

Selling and marketing expenses

Selling and marketing expenses increased by
214.3% from RMBO.7 million for the six months
ended 30 June 2019 to RMB2.2 million for the
six months ended 30 June 2020 mainly due to
increased selling and marketing expenses of sales
of agricultural products.

General and administrative expenses

General and administrative expenses decreased
by 42.0% from RMB27.6 million for the six
months ended 30 June 2019 to RMB16.0 million
for the six months ended 30 June 2020, mainly
due to the decrease in staff costs and other
administrative costs.
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Finance costs — net

Net finance costs incurred for the six months
ended 30 June 2020 was RMB8.6 million,
representing a decrease of 50.3% as compared
to RMB17.3 million for the six months ended
30 June 2019, mainly attributable to the lower
interest expense of convertible bonds in the
current period as compared to promissory notes
and the loans from a related party for part of the
comparative period, and the non-recurrence of
the loss on early redemption of promissory notes
in the comparative period and over provision in
prior years.

Income tax credit

Income tax credit increased from RMBO0.6 million
for the six months ended 30 June 2019 to
RMB1.7 million for the six months ended 30
June 2020, mainly due to the increased deferred
income tax credit and over provision in prior
years.

Results for the period

The Group recorded a net loss of RMB18.0 million
for the six months ended 30 June 2020 mainly
attributable to the savings on finance costs, staff
costs and directors’ emoluments.
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Liquidity and capital resources

RBEEREXRER

Six months ended 30 June
BEAA=tHLAEA

2020 2019
“ECERE Z2-NE
RMB'000 RMB'000
AEBFT AREFT
Unaudited Unaudited

REEK AEEZ

Net cash used in operating activities RETHMARSTE ~ (3422 (19979
Net cash used in investing activities RETHMARLFE (200 (34144)
Net cash generated from financing METHREREEE

activities - 727,178§ o E%{mj
Net decrease in cash and ReRBSESEEARIFE

cash equivalents (1,357) (24,675)
Cash and cash equivalents at beginning of HA#FIKIER & KR ¢ SEER

the period 9,753 33,880
Exchange loss on cash and cash equivalents R& KB&SAEEEMELFE - (233)
Cash and cash equivalents at end BRABERASEHEER

of the period 8,396 8,972

Cash flow used in operating activities

For the six months ended 30 June 2020, net cash
used in operating activities amounted to RMB3.4
million, which is primarily attributable to the
net loss for the period amounting to RMB20.9
million and partly offset by non-cash items such as
depreciation and amortisation of RMB5.0 million
and finance costs of RMB8.7 million.
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Cash flow used in investing activities
For the six months ended 30 June 2020, net cash
used in investing activities amounted to RMBO.1
million, resulting from the purchases of property,
plant and equipment of RMBO0.1 million.

Cash flow generated from financing activities
For the six months ended 30 June 2020, net cash
generated from financing activities amounted to
RMB2.2 million, resulting primarily from the net
cash proceeds from the bank borrowings in the
amount of RMB5.9 million and partly offset by the
repayment of bank borrowings in the amount of
RMB2.6 million.

Capital expenditures

During the six months ended 30 June 2020 and
2019, the Group incurred capital expenditures
mainly for construction costs related to property,
plant and equipment, purchase of leasehold
improvements and the purchase of office
equipment. The Group's capital expenditures were
RMBO.1 million and RMB14.7 million for the six
months ended 30 June 2020 and 30 June 2019,
respectively.
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Trade receivables — net ESEWRRIE-F8

The following table sets out the aging analysis of N Rk %I A8 & @B & 5 & U 708 4R 1 3%
the Group's trade receivables based on invoice Z H HifBR #2177

date:

As at As at
30 June 31 December
2020 2019
R-Z-ZF RZT-NF
AA=+A +ZA=1+-H
RMB’000 RMB'000
AREFT AREFT
Unaudited Audited
RBER BE%
Aging analysis of trade receivables B 5 RWFENRR ST
1-30 days 1 £30H 1,195 8,486
31 - 60 days 31£60H 452 112
61 - 90 days 61290H 1,840 84
91- 180 days 91£180H 4,901 118
181 - 365 days 1812365H 1,218 1,068
Over 1 year —FME 4,59 2,856
14,200 12,724
Less: provision for impairment of trade BB AENFERERRE
receivables (5,729) (3,163)
Trade receivables — net BHRWFIE- 38 8,471 9,561

The Group’s trade receivables decreased by XEEBMNESEWRIER T — L&
11.5%, from RMB9.6 million as at 31 December +— A=+ —H& AR 6EHE TR
2019 to RMB8.5 million as at 30 June 2020. Such D11 5%E - -_EFXA=1THH
decrease was mainly attributable to the increase ARM¥SSEHET - BERLFELH
of provision for impairment of trade receivables FHRRN & 5 fE U F0 I8 o (B £ &5 12 N By
during the period. B
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Properties held for sale BELHEDE

As at As at
30 June 31 December
2020 2019

R-B-2F RZT-NF
~A=+H +-A=+-H

RMB'000 RMB000

AREFT AREFT

Unaudited Audited

REER BEY

Properties held for sale RFELEMSE 24,255 25,386

Properties are classified as properties held for sale E¥¥MEELETEFZBIEET S
when their carrying amount is to be recovered Ug[El - B XY IR BB B K& HEITH
principally through a sale transaction and asaleis & - ZME e EABEELEME -
considered highly probable.

Trade payables EZENRIE
As at As at
30 June 31 December
2020 2019

R-B-BF R-T-NF
~AA=+H +-A=1+-H

RMB’000 RMB'000
AREFT AEBFT
Unaudited Audited
RBER BEY

Aging analysis based on invoice date of BHRMNFERBEEZHHN

trade payables L= Fapiit
1-30 days 1£30H 702 4,031
31 -90 days 31290H 1,482 390
Over 90 days QRN E 7,096 3,685
9,280 8,106
THFERBRLAF —E-ZFPHRE
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The Group’s trade payables increased by 14.8%,
from RMB8.1 million as at 31 December 2019 to
RMB9.3 million as at 30 June 2020.

Indebtedness

Indebtedness consists of obligations to lenders,
including commercial banks and certain related
parties and companies:

(a)

During the year ended 31 December
2015, the Group obtained mortgage loans
amounting to RMB15,470,000 to finance the
Group's acquisition of properties. Transaction
costs directly attributable to mortgage loans
amounted to RMB35,000. The mortgage
loans were drawn on 27 February 2015 by a
wholly owned subsidiary, Xiamen Information
Group Ltd., for acquiring the properties. The
mortgage loans are secured by the ownership
rights of the properties and the personal
guarantee of Zheng Bai Ling and Zhang
Hui, a key management member and the
spouse of a key management member of a
subsidiary of the Group. As at 30 June 2020,
the mortgage loans were classified as current
liabilities due to the related loan agreements
containing a repayment on demand clause
which gives the bank unconditional right
to call the loans at any time. The mortgage
terms are 7 years and are denominated
in RMB. The mortgage loans are carried
at quarterly adjusted floating interest of
1.15 times the benchmark loan interest as
prescribed by the People's Bank of China
for loans of a similar length. The effective
interest rate for the period is 7.1% per
annum.
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(b) On 23 April 2019, the 3% per annum (b)

convertible bonds in the principal amount
of RMB215,750,000 were issued by
the Company to TopBig International
Development Limited (“"TopBig
International”), a company wholly-owned
by Mr. Chen Zhi, an Executive Director and a
shareholder of the Company. The convertible
bond has a term of 3 years. The effective
interest rate for the period is 11.5% per
annum. As at 30 June 2020, the outstanding
principal amount of the convertible bond was
approximately RMB177,309,000.

During the six months ended 30 June
2020, the Group obtained a revolving bank
borrowing amounted to RMB5,900,000. The
revolving bank borrowing was drawn on 17
April 2020. The balance is secured by the
ownership right of the Group’s properties,
carries an interest rate at 4.0% per annum
with a term of 1 year. The balance is
denominated in RMB.

Gearing ratio, being proportion of the Group's

total borrowings to total assets,

increased by

2.9% t0 39.3% as at 30 June 2020 (31 December
2019: 36.4%).
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The Group is in negotiation with a bank to obtain
a RMB15 million borrowing facilities to fund the
Group's working capital needs. Such borrowing
facility is expected to be secured by the Group’s
properties with carrying amount of approximately
RMB23,790,000 as at 30 June 2020. Based on
the communication with the Bank, the Directors
are confident that such borrowing facilities will be
approved by the bank in the second half of 2020.

Commitments

(a) Operating lease commitments — as a
lessor
The future aggregate minimum lease receipts
under non-cancellable operating leases are as
follows:

AEBEEHEBTEEREBARKIS
BELHNERRE AAEBENEESR
CERIEBHES -HZERBEBHIU
AEER _Z-_TFA=Z1+AHE@.
B4 A ANR#23,790,0007T 8 4 ¥ K
W REEIRITHER EEMEEXRE
FREEBNR S _TFETELFEESR
THE -

A
(a) BEHERE—FERLHBA

TAHELEHEN AR RKER
BB MT

As at As at

30 June 31 December

2020 2019

R=Z-ZF R_T-NF

RA=tH t+ZA=t+-H

RMB’000 RMB'000

AREFT AREFT

Unaudited Audited

RBER BER

Not later than 1 year —&FNT 2,000 2,000
Later than 1 year and not later than ~ —F U ERAFUT

5 years 3,000 4,000

5,000 6,000
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(b) Capital commitments
Significant capital expenditure contracted for
at the end of the reporting period but not
recognised as liabilities is as follows:

Property, plant and equipment mE - BER&
Contingent liabilities

The Group follows the guidance of IAS 37
“Provisions, Contingent Liabilities and Contingent
Assets” to determine when should contingent
liabilities be recognised, which requires significant
judgement.

A contingent liability will be disclosed when a
possible obligation has arisen, but its existence
has to be confirmed by future events outside
the Group's control, or when it is not possible
to calculate the amount. Realisation of any
contingent liabilities not currently recognised or
disclosed could have a material impact on the
Group'’s financial position.

As at 30 June 2020 and 31 December 2019, the
Group had no material contingent liabilities.

f

(b) BEFFAE
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2020 2019
R-E-EE RIT-NF
~B=tH +ZA=+-H
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Human resources

As at 30 June 2020, the Group had 281 full-time
employees (31 December 2019: 257). Total staff
costs including directors’ remuneration for the six
months ended 30 June 2020 was approximately
RMB14.0 million (for the six months ended 30
June 2019: approximately RMB23.4 million). The
Group offers competitive remuneration packages
to its employees that include salaries, bonuses
and share options to qualified employees. The
compensation of the Directors is evaluated by
the Remuneration Committee of the Company,
which makes recommendations to the Board.
In addition, the Remuneration Committee
conducts regular reviews of Directors’ and senior
management’s performance, and determines the
compensation structure of the Group's senior
management.

PROSPECTS

Since 2020, the global economic growth has
slowed down due to the epidemic, escalating
international trade tension and intensifying
uncertainties. As the domestic epidemic
prevention and control became stable, China's
various policies to support the resumption of
work and production appear to be effective,
resulting in signs of economic recovery and
positive market expectations overall. It is believed
that the continuous economic reform, expansion
of domestic demand and transformation of
economic structure will continue to drive China’s
economic growth.
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With the gradual improvement of the epidemic
prevention and control, cinemas in low-risk
regions in China began to resume operations
in an orderly manner since July 2020. The
promulgation of cinema support policies, coupled
with the strong public demand for offline movie
watching, have accelerated the recovery of
China’s film industry. Overall, Chinese consumers’
rising demand for cultural entertainment will
support the long-term growth of film industry. At
the same time, the impact of the epidemic further
highlights the utmost importance of content in
the film industry. It is believed that China’s film
industry will become more quality-oriented in the
post-epidemic era whereas the movie quality shall
become a pivotal factor for appreciating the value
of China’s film market.

In addition, viewers’ strong demand for online
movies during the epidemic has brought about
significant increase in broadcast volume of
webcast and online TV dramas, which has
continued to promote the transformation and
upgrade of the film and television culture industry.
The Group will continue to identify small and
medium-sized development and investment
opportunities by leveraging its abundant
experience in advertising, marketing and media
industry in China and seizing the opportunities
in the domestic film industry through proactively
rolling out quality productions in due course.
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To support the “13th Five-Year Plan” of the
state as well as the central government’s plan
to build 1,000 “distinctive towns” in China by
2020 to promote the integrated development
of the primary, secondary and tertiary industries
in rural regions, the Group actively leverages its
experience and resources in the advertising, film,
culture and media industries to develop integrated
projects on the theme of film or media. The
Group has all along been seeking locations with
unique environmental elements for developing
integrated projects focusing on industry
positioning, cultural heritage, tourism features,
eco-agriculture, entertainment and community
functions such as health and wellness, so as to
form synergies with the existing businesses.

In the past, the Company acquired the Fangshan
Project and participated in the Yongtai Kungfu
Distinctive Town project. Leveraging the Group's
extensive experience in marketing, distribution
management and consultancy, we are actively
developing a marketing service ecosystem. We
used the outdoor advertising screen as the portal
and analyzed the advertising conversion rate
using big data technologies, so as to provide high
precision marketing service platform. At the same
time, the Group has launched a smart mobile
APP that adopts blockchain technology and
delivers information, e-commerce, advertising and
consultancy services. We believe this APP will help
us grasping market opportunities.
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As disclosed in the section headed “Subsequent
Events” below, in July and August 2020, the
Group entered into an acquisition and a joint
venture, both relating to new media business.
These new projects are hoped to form synergy
and all value to the Group’s existing businesses,
and to broaden the Group’s income stream in the
long run.

Going forward, the Group will continue to
develop its existing businesses of advertising,
marketing and consulting, and agricultural
products. Leveraging the Group's track records
and experience in advertising, marketing and
integrated project development, the Group will
continue to strive to identify suitable industry
partners and investment or cooperation projects
to capture business opportunities which form
synergy with our existing businesses, as well as
the transformation and upgrade that combine the
strength of online and offline activities in the new
media era.
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COVID-19 OUTBREAK

In early 2020, after the rapid outbreak of
Coronavirus Disease 2019 (“COVID-19
outbreak”), a series of precautionary and
control measures have been and continued to be
implemented across mainland China, including
postponement of work resumption after the
Chinese New Year holiday in some regions,
certain level of restrictions and controls over the
travelling of people and traffic arrangements,
quarantine of certain residents, heightening of
hygiene and epidemic prevention requirements
and encouraged social distancing, etc. Such
precautionary and control measures is causing
disruption to the Group’s tourism and integrated
developments, whereas the Group’s advertising
and marketing related services is also affected
by the poor consumer sentiment caused by
the epidemic. If the situation in respect of the
COVID-19 outbreak continues and impacts are
prolonged, the Group's operation performance
and cash flow may be negatively affected.

SUBSEQUENT EVENTS

On 16 June 2020, the Company signed
subscription agreements with two subscribers
in relation to the subscription by them
of 151,519,806 shares of the Company
(representing 16.7% the issued shares of the
Company as enlarged by the subscriptions) for
the subscription price of HK$0.101 per share.
The subscriptions were completed on 10 July
2020, raising net proceeds in the amount of
HK$15,150,000 (approximately RMB13,811,000).
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On 31 July 2020, Fuzhou DingCe Culture
Communication Co., Ltd. (“Fuzhou DingCe”,
a wholly-owned subsidiary of the Company)
and Fujian Huaping Electronics Technology
Development Co., Ltd. (the “Fujian Huaping”)
entered into the Acquisition Agreement, pursuant
to which Fujian Huaping conditionally agreed
to sell, and Fuzhou DingCe conditionally agreed
to purchase, the 100% equity in Fuzhou Mobile
Media Co., Ltd. (the “Target Company”) for the
cash consideration of RMB13,960,000 (equivalent
to approximately HK$15,490,000). The Target
Company owns and operates: (a) an advertising
business based on approximately 5,500 video
broadcasting screens installed on approximately
3,000 public transport vehicles, covering the
majority of commercial and residential areas of
Fuzhou city and connecting to its sub-urban areas;
and (b) its own video and new media production
team and studio. The Acquisition constitutes
a discloseable transaction for the Company.
Completion has taken place on 31 July 2020.
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On 6 August 2020, Graceful Universe Holdings
Limited (“GU Holdings”, a wholly-owned
subsidiary of the Group) entered into the JV
Agreement with Versatile Technologies Co.,
Ltd. (“Versatile Technologies”) in relation to
the joint investment in the JV Company for the
purpose of engaging in a new media project
in China (the “New Media Project”) which
involves: (a) the installation of hi-resolution
interactive display panels at selected indoor
locations through cooperation with automobile
4S shops, gas and EV charging stations and
driving schools; (b) the development of a mobile
management platform to manage the purchase
of advertising airtime; and (c) the development of
an e-commerce platform for consumer products
using the project’s distribution and marketing
channels. Pursuant to the JV Agreement, the
JV Company shall have a registered capital of
RMB12 million (HK$13.3 million) which shall
be contributed as to 51% or RMB6.12 million
(HK6.8 million) by GU Holdings and 49% or
RMB5.88 million (HK$6.53 million) by Versatile
Technologies. The entering into of the JV
Agreement constitutes a discloseable transaction
for the Company.

INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
June 2020 (six months ended 30 June 2019: Nil).
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Corporate Governance Code

The Company recognises the importance and
value of achieving high standards of corporate
governance practices. The Board believes that
good corporate governance is an essential
element in maintaining and promoting
shareholder value and investor confidence.

The Company has adopted the code provisions on
Corporate Governance Code (the “CG Code") as
set out in Appendix 14 to the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”) as its own code of corporate
governance since the date of the listing of the
shares of the Company on the Main Board of
the Stock Exchange on 3 December 2010 (the
"Listing Date”), which shall also be revised from
time to time in accordance with the Listing Rules.
Saved as disclosed below, the Board considers the
Company has complied with the code provisions
as set out in the CG Code.

Code Provision A.2.1

Under code provision A.2.1 of the CG code, the
roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual. During the period under
review, Mr. Chen Zhi is the chairman and the
CEO of the Company, which deviates from code
provision A.2.1. However, the Board met regularly
to consider and review the major and appropriate
issues which may affect the operations of the
Company arising from the overlap of chairman
and CEO. As such, the Board considers that the
sufficient measures had been taken and the
overlap of chairman and CEO should not impair
the balance of power and authority between the
Board and the management.
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MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the "Model Code”) as set forth in
Appendix 10 of the Listing Rules as its own
code of conduct for dealing in securities by the
directors of the Company. Specific enquiries have
been made to all the directors of the Company
and all of them confirmed and declared that they
have complied with the required standards as
set out in the Model Code during the six months
ended 30 June 2020 and up to the date of this
report.

AUDIT COMMITTEE

The Audit Committee of the Company has been
established in compliance with Rules 3.21 and
Rules 3.22 of the Listing Rules with written term
of reference in compliance with the CG Code.
The primary duties of the Audit Committee are
to review and supervise the financial reporting
process and internal control procedures of the
Group. The Audit Committee currently consists of
three independent non-executive directors of the
Company, namely Mr. Wong Heung Ming, Henry,
Mr. Zhou Chang Ren and Mr. Cai Jian Quan.
Mr. Wong Heung Ming, Henry is the chairman
of the Audit Committee, who has appropriate
professional qualifications and experience in
accounting matters. The Audit Committee has
reviewed the Group's condensed consolidated
interim financial information for the six months
ended 30 June 2020.
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REMUNERATION COMMITTEE

The remuneration committee of the Company
(the “Remuneration Committee”) has been
established on 8 November 2010 with written
terms of reference in compliance with the CG
Code. In compliance with the amendments to
the Listing Rules which became effective on 1
April 2012, the Board adopted revised terms of
reference for the Remuneration Committee on
27 March 2012. The Remuneration Committee
comprises three members, namely Mr. Zhou
Chang Ren (Chairman), Mr. Chen Zhi and Mr.
Wong Heung Ming, Henry, the majority of which
are independent non-executive Directors. The
primary duties of the Remuneration Committee
are to evaluate, and make recommendations to
the Board regarding, the remuneration packages
of the Directors and senior management
which will be determined by reference to the
performance of the individual and the Company
as well as market trends and practices.

NOMINATION COMMITTEE

The nomination committee of the Company
(the “Nomination Committee”) has been
established on 8 November 2010 with written
terms of reference in compliance with the CG
Code. In compliance with the amendments to
the Listing Rules which became effective on 1
April 2012, the Board adopted revised terms
of reference for the Nomination Committee on
27 March 2012. The Nomination Committee
currently comprises three members, namely Mr.
Cai Jian Quan (Chairman), Mr. Chen Zhi, and
Mr. Wong Heung Ming, Henry, the majority of
which are independent non-executive Directors.
The primary duties of the Nomination Committee
are to make recommendations to the Board on
the appointment or re-appointment of Directors
and succession planning for Directors. The
Nomination Committee selects and recommends
the candidates for directorship based on criteria
including professional knowledge, competence,
experience, independence and integrity.
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CAPITAL REORGANISATION IN COMPARATIVE
PERIOD

The Change of Domicile of the Company from
the Cayman Islands to Bermuda took effect on
Tuesday, 19 March 2019 (Hong Kong time). The
Capital Reorganisation (comprising, amongst
other things, the four-to-one share consolidation
and the reduction of share capital) became
effective from 9:00 a.m. (Hong Kong time) on
Wednesday, 10 April 2019. Upon the Capital
Reorganisation becoming effective on 10 April
2019 (Hong Kong time), the board lot size for
trading in the Shares was changed from 1,000
Existing Shares to 10,000 New Shares each.

FUND RAISING ACTIVITIES

On 6 May 2020, the Company entered into a
placing agreement with the placing agents to
conduct a placing, on a best effort basis, of
up to 151,519,806 shares for the placing price
of HK$0.120 per share. Had the placing been
successful and subscribed in full, the Company
originally intended to raise net proceeds of
HK$17.48 million to replenish the working
capital of the Group and to meet its operational
overheads and expenses (such as salaries and
emoluments, rental expenses and professional
fees). However, the placing did not become
unconditional by its long stop date and lapsed on
27 May 2020 without completion.
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Save for the above, the Company has not
conducted any equity fund raising activities during
the reporting period. No proceeds of previous
equity fund raising activities have remained
unutilised at the beginning of the reporting
period.

Subsequent to the end of the reporting period,
in July 2020, the Company launched and
successfully completed a share subscription,
raising net proceeds of HK$15,150,000
(approximately RMB13,811,000). Further details
are set out in the section headed “Subsequent
Events”.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SHARES

The Company has not redeemed any of its
listed shares during the six months ended 30
June 2020. Neither the Company nor any of its
subsidiaries had purchased, sold or repurchased
any of the listed shares of the Company during
the six months ended 30 June 2020.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2020, the interests and short
positions of the Directors in the share capital
and underlying shares (the “Share(s)”) of the
Company or its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")), as recorded in
the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers, were set out as follows:
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Long position in the Company

REQRRWEA

Approximate

Capacity/Nature Number of percentage of

Name of Director of interest Shares interest (Note 2)

3 BOEA

EEpg B/ EEEYE RAEE (FizE2)

Mr. Chen Zhi Interest in controlled corporation 1,083,265,340 142.98%
_ and beneficial owner (Note 1)

BREsxE REBHZENERRERERA 1,083,265,340 142.98%
FisE1)

Mr. Yu Shi Quan Beneficial Owner 223,049 0.03%

REFELE B %ﬁﬁ 223,049 0.03%

Notes:

1. Mr. Chen Zhi (an executive director of the
Company) was deemed to be interested in
1,083,265,340 Shares and underlying Shares,
comprising (i) 1,758,164 Shares directly held
by him; (i) 225,440,510 Shares held by TopBig
International Development Limited (“TopBig
International”), a controlled corporation
which is wholly-owned by Mr. Chen Zhi; and
(iii) 856,066,666 underlying Shares attributable
to the conversion right attaching to convertible
bonds issued by the Company held by TopBig
international.

2. The percentage of interests are calculated on
the basis of 757,599,030 issued Shares of the
Company as at 30 June 2020. Subsequent
to the period end but before the date of this
report, the total issued shares increased to
909,118,836 on completion of the subscriptions
on 10 July 2020 as described in the section
headed "Subsequent events” in this report.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES

ARARMITEERELEHRR AR
1,083,265,3400% A% 19 K AE BE A% 1
HEE= REOBEEEREND
1,758,164 % : (VAR ELESR
EHMENIENLAER FRBERE
ERAR(EFEBIABFEN
225,440,510 B8 15 ¢ K (iii) & @ %
STBEBEFENARRTETHAIR
% (& % B B 75 #2 i #7198 56,066,666
% A8 B B 17 -

Baa ol REARANR T =
ffﬁ/‘_\ﬂ _JrEl #9757,599,030/% 2

BOTRMFESYE - REREEARR
S HHA BAARE [REMRE

B —fipi o R =TFLA T+
Bl REEIEE CRITRGOER
1#2909,118,836% °

FERRRROREBERD A ERS

As at 30 June 2020, the following persons
(other than Directors or chief executives of the
Company) had interests or short positions in the
Shares and underlying Shares as recorded in the
register required to be kept by the Company

(BEFHAR

Bt 25 A B

pursuant to Section 336 of the SFO:
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Long positions in the Company:

REQRRANER

Approximate

Capacity/Nature percentage of

Name of interest Number of Shares interest (Note 3)
ERGNEI

HE/ L8 5/ BREEE RGEE iEx))
TopBig International Beneficial Owner (Note 1) 1,081,507,176 142.75%
A TEIE ExEB A (M) 1,081,507,176 142.75%
Shi Jianxiang Beneficial Owner 46,712,500 6.17%
e EREBA 46,712,500 6.17%
Chen Rong Interest of controlled corporation 39,335,004 5.19%

(Note 2)

B REEHEEMER (H:E2) 39,335,004 5.19%
Happy Day Development Ltd.  Beneficial owner (Note 2) 39,335,004 5.19%
Happy Day Development Ltd. ~ Ez A A (Mi:E2) 39,335,004 5.19%

Notes:

B3

TopBig International is a controlled corporation
wholly-owned by Mr. Chen Zhi, an executive
Director. TopBig International was deemed to
be interested in 1,081,507,176 Shares and
underlying Shares, comprising (i) 225,440,510
Shares held by TopBig International; and (ii)
856,066,666 underlying Shares attributable to
the conversion right attaching to convertible
bonds issued by the Company held by TopBig
International.

Based on disclosure of interest filings, 2.

Happy Day Development Ltd. is a controlled
corporation wholly-owned by Chen Rong.

The percentage of interests are calculated on 3.

the basis of 757,599,030 issued Shares of the
Company as at 30 June 2020. Subsequent
to the period end but before the date of this
report, the total issued shares increased to
909,118,836 on completion of the subscriptions
on 10 July 2020 as described in the section
headed "“Subsequent events” in this report.

AFEEBRA—FRHRTESRS
EREBRENIEN LB -EFH
X 4% 18 V1,081,507, 176 % IX 19
MEBROPHEERES  B2E0OS
FEB B 89225,440,510/% A% 1D
RiNVGEBRAFRABFEENAR A
BT AR EHATH AR ER
856,066,666% # B i% (7

BiEERERXEE Happy Day
Development Ltd. 5 —XBEREE
BHMZESEE -

BEa L IRERARNR T
THENA=THMT757,599,030E
BTG ESE - REBREEARR
S HEA AR S [RERERS
B it R -FBE+LA+
AERRESERE BEITRMAHK
#2909,118,836% °
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Save as disclosed herein, the Company has not
been notified of any other person (other than
a Director or a chief executive of the Company)
who had an interest or a short position in the
shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO as
at 30 June 2020.

NON-EXEMPT CONTINUING CONNECTED
TRANSACTIONS

The Structured Contracts

Background

Fuzhou ShiFangCe Culture Media Co., Ltd.
(“Original Wfoe"), which was a wholly-owned
subsidiary of the Company prior to 24 December
2015, entered into (a) structured contracts (the
“Internet Structured Contracts”) to enable
the Group to capture the economic benefits
of and obtain the effective control over Beijing
BaiChuanDuKe Science and Technology Co., Ltd.
(“Internet Opco” or “Beijing BaiChuanDuKe")
and its subsidiaries (collectively, the “Internet
Opco Group”).

Pursuant to the Catalogue of Industries for
Guiding Foreign Investment jointly promulgated
by The National Development and Reform
Commission of the PRC and The Ministry of
Commerce of the PRC on 31 October 2007 (last
updated on 10 April 2015), foreign investors are
(i) prohibited from investing in news websites and
online publication services; and (ii) restricted from
investing in more than 50% controlling stake in
value-added telecommunication and printing of
publications. At the time of the entering into of
the Internet Structured Contracts, the Company
could not directly acquire the equity interest in
Internet Opco. Therefore, the Company entered
into the Internet Structured Contracts to capture
the economic benefits of and obtain the effective
control over the Internet Opco.
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On 17 December 2015, in anticipation of
the imminent disposal of Previous Wfoe by
the Group to an independent third party, the
Internet Structured Contracts were novated
from Original Wfoe to another wholly-owned
subsidiary of the Company, Fuzhou DingCe
Culture Communication Co. Ltd. ("New Wfoe"
or "Fuzhou DingCe”). With the novation of
the Internet Structured Contracts to New Wfoe,
the Group continues to consolidate the financial
results of the Internet Opco Group through the
contractual arrangements under the Internet
Structured Contracts.

Internet Opco and Internet Opco
Shareholders

Internet Opco is a limited liability company
established under the laws of the PRC with a
registered capital of RMB1 million and principally
engaged in value-added telecommunication
business, news websites, online publication
services and printing of publications. Internet
Opco Group holds a Permit for Internet
Publication ( B B4 H AR #F ] 75 ) , an Operation
Permit for Value-added Telecommunication
Business (@ EEFE XKLL AIE) and an
Operation Permit for News Publication Printing
(FhE R ENRIAS & FF AT 38 )

The registered capital of Internet Opco is
registered as to 60% in the name of Zheng Bai
Ling ("Zheng") and 40% in the name of Xu Kai
Ning (“Xu”, and together with Zheng, collectively
the “Internet Opco Shareholders”).

R=ZZ—RAF+=-_A++tH ERAK
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Reasons for the entering into of the Internet
Structured Contracts

The principal reasons for the entering into of the
Internet Structured Contracts were (a) to establish
a contractual position which allows the economic
benefits of the businesses and operations of the
Internet Opco Group to flow to the Group; (b)
through the control of the right of nomination of
directors of Internet Opco, to monitor, supervise
and effectively control the business, operations
and financial policies of the Internet Opco Group
which in turn ensure due implementation of the
Internet Structured Contracts; (c) to prevent any
possible leakage of assets to the Internet Opco
Shareholders; and (d) to enable the Group to
acquire the equity interest of the Internet Opco
at an agreed price, which was fixed as a matter
of relatively nominal sums and being the lowest
prices permissible under PRC law.

Save for the foreign investment restrictions
described above, the contractual arrangements
under the Internet Structured Contracts are not
related to any other regulations or requirements.
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Key terms of the Internet Structured LR ES A EERL
Contracts

In the summary table below, we set out the TXRBZI BB MEEALMNEB AR
current status and the key terms of the Internet & & Z &5 :

Structured Contracts:

Loan Agreement Date: 17 December 2015

EXRiH=E BE: —2—-h&%+-A++tH

Parties: New Wfoe (as lender), Zheng and Xu (as borrowers)

AT HINRBELE (FRERA) BRI (EAERA)

Loan sum: RMB600,000 (for Zheng) and RMB400,000 (for Xu)
EEE: ARM¥600,0007T (£5) & A R#400,0007T (7F)

Term: 10 years, automatically renewable for successive periods of 5
years unless terminated by notice by New Wfoe

FH0F RIFLFINEBECEFLBAR L BRI 2 EHE
H 5 IR5F

No early repayment: Each of Zheng and Xu is not permitted to
repay any loan without prior written consent of New Wfoe.
TMEREBEFT BRIAETSEREHINEBECEELAEER
ETEEENER
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Equity Pledge
Agreement

R R 9 1

Date: 17 December 2015
By —=—AF+_-_A++tH

Parties: Zheng and Xu (as pledgors), New Wfoe (as pledgee),
Internet Opco

FIRT - BRFF (EREHA) HIINEBELE (ERAMA)
EREEENT

Pledged assets: 60% equity interest in Internet Opco (by Zheng),
40% equity interest in Internet Opco (by Xu)

BEREE EMEEELTC00%RE (HBER) EHMELEDR
Al40% M #E (HFFE#)

Guaranteed obligations: To guarantee the repayment of the loans
under the Loan Agreement and the payment of the service fees
under the Service Agreement.

EREL EREEEFTBETHERE N RBEHRTORSE
o

Dividends: Pursuant to the Equity Pledge Agreement, New Wfoe
is entitled to all of the benefits arising from the pledged equity
interests including dividends.

IS RIBEREE RGN EEECEARIREMASERR
EEENNE (BFERE) -
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Voting Right Proxy
Agreement

RERRREAGS

Date: 17 December 2015
A= —RAF+=-A+tA

Parties: Zheng and Xu (as appointers), New Wfoe (as appointee),
Internet Opco

IR BRET (EREEAN) FINEBERE (IEREZEA) -
EREEENT

Power granted: Each of Zheng and Xu granted to New Wfoe and
its designee(s) the power to exercise all relevant voting rights in
Internet Opco including but not limited to those relating to: (i) the
amendment of company constitution; (ii) the appointment, election
or dismissal of the directors, supervisors or senior management;
(iii) the transfer or disposal of all or part of the equity interest in
Internet Opco; (iv) the increase or reduction of capital, other capital
reorganization, dissolution or liquidation of Internet Opco: and
(v) the right to inspect all documents and information of Internet
Opco.

FIREN BRAZEAMNIEEECERABRERLITRE
BESERAMBEREBRERNEN BEEBTRNENTIEE
HEE: (METRRER: (NVEX BERIHEEST EFIaR
ERE: (EEIESEMELELRMANBIIRME: (v)IEM
SHREMESERNRNER KR ASHE  MaEEE: kv
BRZOMEEERRINE X RERET -

Restriction on equity transfer: None of Zheng nor Xu may transfer
all or any part of their equity interest in Internet Opco without the
prior written consent of New Wfoe.

SRR BRFAITEERET I EBEECXEFTLEERR
ETEEARSNEMBEEER RN DI A AHE-
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Exclusive Purchase Date: 17 December 2015

Option Agreement HE: =T —FRF+ -+ +H

BRERBEEGS
Parties: Zheng and Xu (as grantors), New Wfoe (as grantee),
Internet Opco
R BRFF (EREREAN) HINEBELE (ERARA)
EREEENT

Option: Each of Zheng and Xu irrevocably granted to New Wfoe or
its designee(s) an exclusive option to purchase, at any time if and
when permitted under PRC laws, all or part of their equity interests
in Internet Opco at the agreed price, being the higher of (i) RMB1
million; and (ii) the lowest price permissible under PRC laws.
BEE BRASEATHEMRFIINEEECESEBRERD
BERERBEEZE  URHPEDEE AR EA R RANZRHEER (B
WARB1BETT: RINFEEZETAFNREBEMERNRS
HBERSENEHRELEELTN DI AL RIED IRE -
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Service Agreement

BR % 155 %

Date: 17 December 2015
A= —RAF+=-A+tA

Parties: New Wfoe (as consultant) and Internet Opco (as appointer)
R ENEBERE (ERER) REBBEEELR (ERE
A

Term: 10 years, automatically renewable for successive periods of 5
years unless terminated by notice by New Wfoe

FH0F RIFLFINEBECEFHBAMRIL BRI 2 EHE
BB IR

Scope of services: New Wfoe agreed to provide to Internet Opco
consulting services including (i) market research; (ii) business
development and market consultation; (iii) consulting services in
respect of labor matters; (iv) construction and maintenance of
information networks and network security; (v) technical support
for software and technology; and (vi) other services in relation to
its business operations.

REERE: I BECEXRAEMEHBEEANRIRIRAARY
BEOTISHE: (NVEBERRTSZER: (NEHEEHNHEAR
B (VERREEEMRERBELZE (VR REH R &
RviEEEMESERNREHLEENHMR -

Service fees: The service fees are according to the nature of the
service content and time spent based on market price.

RBE: REERRREATUEE MM ESRKRTETH -
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Unwinding of the Structured Contracts

The Internet Structured Contract has not been
unwound up to the date of this report. The
Company does not intend to unwind any Internet
Structured Contract unless and until the foreign
investment restriction relating to ownership of
the equity interest in Internet Opcos is lifted.
When the foreign investment restriction is lifted,
the Company intends to exercise its exclusive
purchase right under the Exclusive Purchase
Option Agreement to acquire the entire equity
interest in Internet Opco, so that the Company
can control the Internet Opco Group through
direct shareholding relationship rather than
through the Internet Structured Contracts.

Accounting policies and financial information
This condensed consolidated interim financial
information includes the financial information of
the Company, its subsidiaries, and special purpose
entities (“SPEs”) where the Company is deemed
the primary beneficiary. Fuzhou DingCe (a wholly
owned subsidiary of the Company) entered into
the Internet Structured Contracts with Beijing
BaiChuanDuKe, whereby Fuzhou DingCe provides
consulting services to Beijing BaiChuanDuKe
and is entitled to (1) receive a substantial
portion of the economic benefits from Beijing
BaiChuanDuKe; (2) exercise effective control over
Beijing BaiChuanDuKe; and (3) have an exclusive
option to purchase all or part of the equity
interests in Beijing BaiChuanDuKe when and to
the extent permitted by the PRC laws. By virtue of
the contractual arrangements under the Internet
Structured Contracts, Beijing BaiChuanDuKe is
an SPE and is deemed to be a subsidiary of the
Company under the requirements of IFRS 10
“Consolidated financial statements”.
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When assessing whether to combine an SPE, the
Group evaluates a range of factors, including
whether (1) the activities of the SPE are being
conducted on behalf of the Group according to its
specific business needs so that the Group obtains
the benefits from the SPE’s operations, (2) the
Group has decision-making powers to obtain the
majority of the benefits, (3) the Group obtains
the majority of the benefits of the activities of the
SPE, and (4) the Group retains the majority of the
residual ownership risks related to the assets in
order to obtain the benefits from its activities. The
Group consolidates an SPE if an assessment of the
relevant factors indicates that it controls the SPE.
Based on the contractual arrangements under
the Internet Structured Contracts, the Company
consolidated the results, assets and liabilities
of Beijing BaiChuanDuKe in the condensed
consolidated interim financial information of the
Group.

EHHREABERENERAHAR
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PRC laws strictly prohibits foreign investment
in, and ownership of, companies engaging
in the news websites and online publication
services, and place significant restrictions
on foreign investment in, and ownership
of, companies engaging in the value-added
telecommunication business (Chinese parties
as controlling shareholders) and printing of
publications (Chinese parties as controlling
shareholders). The Company is considered as
a foreign-invested enterprise, and is required
to comply with the PRC laws and regulations
applicable to foreign-invested enterprises. Due to
such restrictions, the Company are not permitted
to have and does not have direct ownership of
any interest in Beijing BaiChuanDuKe as Beijing
BaiChuanDuKe, together with its subsidiaries,
holds a Permit for Internet Publication ( B B#43
H R EF AT &), an Operation Permit for Value-
added Telecommunication Business (1 {& & {5
XL E T ) and an Operation Permit for
News Publication Printing (B H AR 4 £ il &€
ZHFAlE) . Instead, the Company conducts the
above operations in China principally through
contractual arrangements among its subsidiary
Fuzhou DingCe on the one hand, and Beijing
BaiChuanDuKe and its shareholders, on the
other. These contractual arrangements permit
the financial results of Beijing BaiChuanDuKe to
be consolidated with and effectively all of the
economic benefits of its business to be transferred
to Fuzhou DingCe. The contractual arrangement
is not related to any regulations other than the
restriction on foreign investment.
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INTERIM CONDENSED CONSOLIDATED FHIHEHEERER

BALANCE SHEET
AS AT 30 JUNE 2020

ASSETS
Non-current assets
Property, plant and equipment
Right-of-use assets
Intangible assets
Prepayments, deposits and
other receivables

Current assets

Biological assets

Inventories

Properties held for sale

Financial assets at fair value
through profit or loss

Trade receivables - net

Contract assets — net

Prepayments, deposits and
other receivables

Amounts due from related parties

Restricted cash
Cash and cash equivalents

Total assets

R-ZFE-_ZFFNH=+H

30 June 31 December

2020 2019
—E-EF —T-NEF
AA=+R +=ZA=t+-H
Note RMB'000 RMB'000
Bt AREFT AREFT
Unaudited Audited
REEZ TRk
BE
ERBEE
mE BERR 7 88,130 90,212
FREEE 5,883 7,280
BREE 8 213,616 216,349
BERE EER
H o MR 10 82,243 83,638
389,872 397,479
REBEE
EMEE - 239
BE 748 774
BELEME 11 24,255 25,386
ARECBERARD
SREE 9 6,486 6,165
BHRMFE-F8 12 8,471 9,561
AREE-38 3,589 3,744
BAZE EER
Hi e E 10 10,227 9,845
fEYR B A T FIE 25 1,189 1,114
XBHHE 1,353 1,098
BekBEEEEE 8,396 9,753
64,714 67,679
BnEE 454,586 465,158

treRERAd —2-2semEs 4D



INTERIM CONDENSED CONSOLIDATED FHIEEEHEERBER (&)

BALANCE SHEET (Continued)

AS AT 30 JUNE 2020

EQUITY

Equity attributable to
owners of the Company
Share capital
Share premium
Other reserves
Accumulated deficits

Non-controlling interests

Total equity

LIABILITIES
Non-current liabilities
Lease liabilities
Other payables
Convertible bonds
Deferred income tax liabilities

RZFE-ZZFFNH=+H

30 June 31 December

2020 2019
—E-EF —T-NEF
AA=+R +=ZA=+-H
Note RMB'000 RMB'000
o3 AREFT AREFT
Unaudited Audited
REERZ RER
B
ARAMEEELER
& A 17 6,402 6,402
B i B 17 36,376 36,376
Hi 182,541 183,903
ZEEBM (137,537) (119,774)
87,782 106,907
RS 8,012 8,208
ERAE 95,794 115,115
8
kRBAE
HEARE 7,533 9,215
Hih e 3E 13 52,000 52,000
AHRkES 15 158,946 150,669
EEHREHARE 16 49,736 50,412
268,215 262,296
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INTERIM CONDENSED CONSOLIDATED FHIEBEEHEEERER (&)
BALANCE SHEET (Continued)
AS AT 30 JUNE 2020 R-ZFE-_ZFFNH=+H

30 June 31 December

2020 2019
S 33 “E-NF
AA=+tH +ZA=+-H
Note RMB’000 RMB'000
i AREKTFT ARBFT
Unaudited Audited
RBER BER
Current liabilities REEE

Trade payables BHERNTE 13 9,280 8,106

Other payables and accrued expenses Ht A FIER
TR 13 39,527 41,100
Financial guarantees HBER 798 1,518
Lease liabilities HEAR 2,847 3,010
Borrowings & 14 9,511 6,230
Current income tax liabilities HEmEHARE 16,296 17,310
Amounts due to related parties ERBEA TR 12,318 10,473
90,577 87,747
Total liabilities “waf 358,792 350,043
Total equity and liabilities BnRBELE 454,586 465,158

Approved and authorised for issue by the Board FEZE@R _ZE_ZTTFNA =+ N\H
of Directors on 28 August 2020 and signed on HUEWHEET|EE WA NI EEKKRE

behalf of the Board by: EgEE:
Chen Zhi Yu Shi Quan B & REFE
Director Director o -

The above interim condensed consolidated LMFAHIEAAHEERBERELLE
balance sheet should be read in conjunction with Fif it & — 6% B &
the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2020

Revenue
Cost of sales

Gross profit
Selling and marketing expenses
General and administrative expenses

Other income
Other gain/(loss)

Operating loss

Finance income
Finance costs

Finance costs - net

Share of losses of an associate

Loss before income tax
Income tax credit

Loss for the period

Loss attributable to:
- Owners of the Company
- Non-controlling interests

/0N
HEMA

7
HEREURT
—BRATREE
TN
Hhoas / (BR)
LT

LI TN
FEAA

MBRAE—FE

e R RBA

BRATSBATER
FEhEs

HRER

THEE EGER:

~RLARAE
- SRk

ShiFang Holding Limited Interim Report 2020

REMAE R E KSR

B2 —FE-_FFENA=Z+HINEA

Six months ended 30 June
BEXA=THLAEA

2020 2019

=g=%F  “—T-A%

Note RMB'000 RMB'000
ira ARE TR ANEEFT
Unaudited Unaudited

RBERZ AEER

6 31,217 16,928
19 (26,728) (13,829
4,489 3,099

19 (2,191) (691)
19 (16,043) (27,569)
18 2,417 354
18 321 (177)
(11,007) (24,984)

20 37 42
20 (8,679) (17,314)
20 (8,642) (17,272)
- (252)

(19,649) (42,508)

21 1,690 628
(17,959) (41,880)

(17,763) (40,626)

(196) (1,254)

(17,959) (41,880)




INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

(Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2020

Other comprehensive loss

Items that may be reclassified to
profit or loss

Currency translation differences

Other comprehensive loss
for the period

Total comprehensive loss
for the period

Total comprehensive loss
attributable to:
- Owners of the Company
- Non-controlling interests

Loss per share for loss attributable to

owners of the Company
— Basic (RMB per share)
- Diluted (RMB per share)

Hit2EHE

HEHHEE
BufkmEE

EBREEE

HrEtzEER

HAzABRAE

THEEEGERE
BRAE:
~ARAMEE
—FFEREE

FARMBEELY
BRENSRER

-EX(BRARE) 2
-8% (BRARYE)

THERSHEEKER (F)

BE_—_F_FTFENA=FHINEA

Six months ended 30 June
BEXA=THLAEA

2020 2019

—E-8fF T-NF

Note RMB'000 RMB'000
ir3 ARE TR AREFT
Unaudited Unaudited

REEY REEE

(1,362) (337)

(1,362) (337)

(19,321) (42,217)

(19,125) (40,963)

(196) (1,254)

(19,321) (42,217)

(0.0234) (0.0662)

22 (0.0234) (0.0662)

The above interim condensed consolidated it §1 BARGRA & HF 2 M Uk 25 5% fE B

statement of comprehensive income should be BBt 5 —
read in conjunction with the accompanying notes.

pEBIE -
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2020

THERSHEREER

EE—

Attributable to owners of the Company

ZEFENA=FHIENEA

FRAfEERE
Capital Non-
Share Share  Conversion  redemption Capital ~ Contributed Exchange Statutory  Accumulated controlling Total
aapital premium Tights feserve. feserves surplus reserve feserves deficts Total interests equity
BiRE
BiEE i L] et Razg EXg HERE B4 g FEREE igE
A0 B 009 A0 B O09 A0 B 009 AB000 ABO09 8000 A0 B0
AEATE ARE NERTE (£H: AEATE ARE AEHT) K AERT AFH
Balance at 1 January 2020 H-B-3E-F-80
£ 6402 3376 3519 %7 429 %89 (2782) 12,98 (119774 106307 8208 115115
Total Comprehensive income:
Loss fo the period - - - - - - - - (17763) (17,763) (1%) (17959)
Curtency translaton differences - - - - - - 1362) - - (1.362) - (1.362)
Total comprehensive oss - - - - - - 1.362) - (17763 (19.125) (19) (19.321)
Balance at 30 June 2020
6402 3376 34519 97 4129 %89 4144 12,98 137.531) 87,782 8012 95,794
Balance at 1January 2019 HZ§-nE-F-88
&8 191,99 851,682 = 97 4129 S 139 12,98 922,59) 174967 12566 1871533
Total Comprehensive income 2ENEEE
Loss for the period S S S S S S S S (40626) (40,626) (1254 41.880)
Currency tranlation diffrences - - - - - - (337) - - 3 - [¢:1))
Total comprenensive loss - - - - - - 1331 - 40,626) (#0963 1,254) @)
Transactions with owners
Cancellton of share premium account £ - (851,682 - - - 81,682 - - - - - -
Capitl reorganisation 187,194) - - - - (754792) - - 941986 - - -
Equity component of convertble bonds
isted, netof trnsaction costs o o 4208 S o = o = o 2,0 o 2,0
Comversion of onvertile bonds 1602 36376 (7434) o S = o o o 04% o 0
Totel transactons with owners HfEENRAEER 185.592) 815,306 3519 S S 9%8% S S 94198 e e e
Balance at 30 June 2019
6402 3376 34519 97 4129 %89 nm 12,98 (21,235 206501 131 07813

The above interim condensed consolidated
statement of changes in equity should be read in
conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED FHIEAESHRERER
STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2020 R E T FENA=ZFHIFAEA

Six months ended 30 June

HEAAZTHLAMER

2020 2019
—EC-ER —Z-NF
Note RMB’000 RMB'000
k3 AR®T7 AREEFT
Unaudited Unaudited
REER AEEG
Cash flows from operating activities BeEBDMERERE
Cash used in operations REEBARARE (3.312) (19,422)
Interest received BFLE 20 37 4
Interest paid ERFIE (147) (509)
Income tax paid BERAEH = (86)
Net cash used in operating activities RETHHARL TR (3422 (19975
Cash flows from investing activities REEDFERERE
Purchases of property, plant and equipment  BEE %% ﬁ%&aﬂ% (120) (34,590)
Proceeds from disposals of property, HENE BERRXE
plant and equipment FriS A - 446
Net cash used in investing activities BEFDMBREFE (120) (34,144)

tHFERERAT —B-RERMEE O
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2020

Cash flows from financing activities

Repayment of borrowings

Proceeds from borrowings

Principal elements of lease payments

Net proceeds from issuance of
convertible bonds

Drawdown of loans from a related party

Net cash generated from financing activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents at
beginning of the period

Exchange loss on cash and
cash equivalents

Cash and cash equivalents at
end of the period

EFE—

Note
H#

BETHFAERER
BEER
ERAERIR
MENRZALHH
%ﬂTﬁhf%W
RIEFE
REBE A ER

BERHHMEREFE

RERBEEEER
HYRH

HORERRESEER

ReRkReE
SMEBE

fHEH

BARERRESEEER

THEBASHRERER (F)

FE_FFNA=FHINEA

Six months ended 30 June

BEAA=tHLXEA

2020 2019
ZECEf ZT-NE
RMB’000 RMB'000
AR¥FT AREFT
Unaudited Unaudited
REER REER
(2,619) (1,118)
5,900 -
(1,096) (5,512)

- 33,510

- 2,564
s
(1,357) (24,675)
9,753 33,880

- (233)

8,396 8,972

The above interim condensed consolidated Gt#iAEARGRAA IR & % & K FEHEEKE

statement of cash flows should be read in

conjunction with the accompanying notes.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

1

General information

Shifang Holding Limited (the “Company”)
is an investment holding company and
its subsidiaries (together, the “Group”)
are principally engaged in the business of
publishing and advertising (the “Publishing
and Advertising Businesses”) in the People’s
Republic of China (the “PRC"). The Group
has been focusing on restructuring its
Publishing and Advertising Businesses by
consolidating with cultural and film media
businesses in the PRC and diversifying into
tourism and integrated developments.

The Company was incorporated in the
Cayman Islands on 9 December 2009 as
an exempted company with limited liability
under the Companies Law (2009 Revision
as amended, supplemented or otherwise
modified) of the Cayman Islands. With
effect from 18 March 2019 (Bermuda time),
the Company changed its domicile from
the Cayman Islands to Bermuda by way of
discontinuation in the Cayman Islands and
continuation as an exempted company under
the laws of Bermuda.

& B & ff o 3 B 35 R B A

—REH

THERERAR (K2R R
—RKIREEZERAR] MEWNB AR
(BB ARE]) TERPEAR
HAMBE ([FEDREEHRERES
EB(TERkESEK]) A%
BE-EFIRNEBBATEXIL
EREMEFRRBEY FHAEHR
REEER WERKE Ba%
=

ARARAR_ZFTNF+-_ANA
EHERERBERASHEBERRA
—TTNFBIR KEFT
FEAE AR 77 S 2 iEMAK LA
E#HRBARAF -8B -_FT—NF=
ATNB(BRERMBE A2
AEERENHESHEMNEM R
RIBAREZIAER 2 QR
A& HEARSEESEME
BRZE-

THERAERAE —2_SFHHRE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

1

General information (Continued)
Following the change of domicile, the
address of its registered office has been
changed from PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands
to Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda.

The Company'’s shares are listed on the Main
Board of The Stock Exchange of Hong Kong
Limited.

This condensed consolidated interim
financial information for the six months
ended 30 June 2020 is unaudited but has
been reviewed by the Audit Committee of
the Company. This condensed consolidated
interim financial information is presented in
Renminbi (RMB), unless otherwise stated.

This condensed consolidated interim financial

information has been approved for issue by
the Board on 28 August 2020.

ShiFang Holding Limited Interim Report 2020

RSP BERME (&)

—RER (£F)

B & - AR R F) R R i
4 B PO Box 309, Ugland House,
Grand Cayman, KY1-1104,
Cayman Islands® & & Clarendon
House, 2 Church Street,
Hamilton HM 11, Bermuda °
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation

This condensed consolidated interim financial
information for the six months ended 30
June 2020 has been prepared in accordance
with International Accounting Standards
("IAS™) 34, ‘Interim financial reporting’. The
condensed consolidated interim financial
information should be read in conjunction
with the annual financial statements for
the year ended 31 December 2019, which
have been prepared in accordance with
International Financial Reporting Standards
("IFRS").

During the six months ended 30 June
2020, the Group reported a net loss of
RMB17,959,000 and had a net cash outflow
from operating activities of RMB3,422,000.
As at 30 June 2020, the Group's current
liabilities exceeds its current assets by
RMB25,863,000 while it had cash and cash
equivalents of approximately RMB8,396,000.

RSP BERME (&)

2

mEE %
HE-_ZT-ZFA=+HILR
8 BB AR & ft R BABE 75 & &
HIRBEEFE S £ ([BREg:
HA8]) B34 R BHRE | &
2 o A& OF R HA B 75 & R E AR
BRI RS R ([EEH
HEADRENBEZZT —
F+-_A=+—RBULFEEZ2HF
HEHRE—HHEE-

Hez_ZTZ-_ZTFXA=Z+HLERN
A RNEBEFSERFEARE
17,959,0007T & &£ & /& B IR &
O FEE AR %3,422,000T A =
E-_TEXNA=TH KXEB/Z
NBAEBEHERDEEARE
25,863,000 ME#EBARE K
ReFBEEEHARYS 396,000
5E o

THERAERAE —2_SFHHRE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)

In early 2020, after the rapid outbreak of
Coronavirus Disease 2019 (“COVID-19
outbreak”), a series of precautionary and
control measures have been and continued
to be implemented across mainland China,
including postponement of work resumption
after the Chinese New Year holiday in
some regions, certain level of restrictions
and controls over the travelling of people
and traffic arrangements, quarantine of
certain residents, heightening of hygiene
and epidemic prevention requirements and
encouraged social distancing, etc. Such
precautionary and control measures is
causing short-term disruption to the Group's
tourism and integrated developments,
whereas the Group’s advertising and
marketing related services are also affected
by the poor consumer sentiment caused by
the epidemic.

If the present situation in respect of
the COVID-19 outbreak continues and
the restrictions and control measures
are prolonged, the Group's operation
performance and cash flow may be further
negatively affected.

The above conditions indicate the existence
of material uncertainties which may cast
significant doubt about the ability of the
Group to continue as a going concern.

ShiFang Holding Limited Interim Report 2020
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

Basis of preparation (Continued)

The directors of the Company have assessed
the appropriateness of adopting the going
concern basis for the preparation of the
consolidated financial statements for the
period ended 30 June 2020. In order to
improve the Group’s financial position,
the directors of the Company have been
implementing various measures as follows:

2

0

The Group has been diversifying its
business to the tourism and integrated
development operations in order to
strengthen the Group's operating income
and reduce its reliance on the declining
printed media business as it is suffering
from the competition of new online
media. The Group is closely monitoring
the impact of the COVID-19 outbreak
on the progress of the Group’s various
projects in the tourism and integrated
developments segment and despite there
were some delay in the preparation
work, the Group anticipates the projects
will be ready for commercial operation
according to the revised schedule. The
Group will commence the commercial
operations of its projects when the
mainland tourist market condition and
customer sentiment resume to normal.
The Directors are confident that the
Group would be able to commence the
commercial operations of its projects in
the tourism and integrated developments
segment in 2021 which will start
generating income and operating
cashflows to the Group.

RSP BERME (&)

2 WEEE(E)
ARBEZEFHEARREE—T
TEERA=ZTRIEHEAHY
BRERAFELEEENEE
e B ERAEE 2 WHMRR K
ARBZCEMUATE THER:

() AEEBRRERFEERE
%5 LAHBIG N AN SR B A 2
A BER S S B B AR AR I AR
FEEMTE TEMENRIEE
EBHEB - NEBRIER
COVID-19%& 15 # 74 & & ik 2
MiZEBEROSEMNSETEEE
EHrE RESEBIERAR
R ANEBBHZEEREE B
REBIRHEREARES
i o AN & B G 1 R B K BE IR #F
MGk kBB EIBEIREN
BRMAEIEENEELE-
EEHEAEEENR T =—
FHRIEERERGEEEDE
BEMREEE WEHRBA
AEBMELERZREERESR

=
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)

(ii)

(iii)

The Group successfully issued new shares
of the Company to raise approximately
RMB13.8 million to finance the Group's
working capital needs on 10 July 2020;

The Group is in negotiation with a bank
to obtain a RMB15 million borrowing
facilities to fund the Group’s working
capital needs. Such borrowing facility is
expected to be secured by the Group's
properties with carrying amount of
approximately RMB23,488,000 as at 30
June 2020. Based on the communication
with the Bank, the Directors are
confident that such borrowing facilities
will be approved by the bank in the
second half of 2020;

ShiFang Holding Limited Interim Report 2020
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(iii)
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)

(iv) The Group will continue to take
initiatives to implement cost control
measures, including adjustment to
management remuneration and
streamlining administrative costs; and

(v) The Group will continue its efforts to
implement measures to strengthen
its working capital position, including
expediting collection of outstanding
trade receivables, expediting the sales
of properties-held-for-sale, deferring
discretionary capital expenditures, and
seeking equity or project finance for the
tourism and integrated development
projects, where necessary.

The directors, after making due enquiries
and considering the basis of management’s
projections described above and after taking
into account the reasonably possible changes
in the operation performance, believe there
will be sufficient financial resources available
to the Group at least in the coming twelve
months to meet its financial obligations as
and when they fall due. Accordingly, the
directors consider that it is appropriate to
prepare the consolidated financial statements
on a going concern basis.

RSP BERME (&)

2 RREE(E)
(iv) AEBBEETHRBERE
ERAEZER BREARE
BEHMEBEITHRRA &

& B o 4 R S
BRI HEEES NN
%M%W@iﬁzﬁ%ﬁw
FOR - HEERHEL B R AE
RSN BBERFR
SRIKERFAERER K
BLHEERE (WEER) -

S E M

REAMEH ZEEI LAEEEE
TTIRAMELE Wit R EERRH
RIEFREHKE EFHELEE
HEBENYHEERMERRE
S EAER AETEE Y
MEEE-Fi EFRRREE
REEEFHRAKYBRRIE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)
Notwithstanding the above, material
uncertainty exists as to whether management
of the Group is able to achieve its plans and
measures as described above. Whether the
Group will be able to continue as a going
concern would depend upon the Group's
ability to generate adequate financing and
operating cash flows through achieving the
above plans and measures:

(i) Successful implementation of measures
to address the disruptions caused by the
COVID-19 outbreak so as to complete
the preparation work and commence
the commercial operation of the projects
of the Group's tourism and integrated
development projects as planned.
Successful implementation of business
plan for these project to improve the
Group’s operating results and generate
cash inflow;

(i) Successful in securing the bank

borrowings of RMB15 million from the

bank in the second half of 2020;
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)

(iii) Successful implementation of measures
to control operating cost, expedite
collection from customers and generate
cash inflow from the sales of property
held for sale to improve the Group's cash
flow position; and

(iv) Obtaining additional sources of financing
as and when needed.

Should the Group be unable to continue as
a going concern, adjustments would have to
be made to write down the carrying values
of the Group's assets to their recoverable
amounts, to provide for any further liabilities
which might arise and to reclassify non-
current assets and non-current liabilities
as current assets and current liabilities,
respectively. The effects of these adjustments
have not been reflected in the consolidated
financial statements.

RSP BERME (&)

IRBLELEE (42)

(iii) BTHE KB ¥E be 15 I A8 2 AN
MEAFERFERREE
BIELEMEELRESARA
NREREENESTREM
o R

(ivy REEREFSEZHRER
i

HAREERRBELLEELER
BEE ARBHELARE B
AEEEENREEZEATRD
SR URBRAEEENEME
SNEEREEE XHERBEE
FIERBABEBIRNEF D BEER
BEEMNRDAR ZFHBOF
BRAREBHITBHRRARBR -

THERAERAE —2_SFHHRE

61



NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

3 Significant accounting policies
The accounting policies applied are consistent
with those of the annual financial statements
for the year ended 31 December 2019,
as described in those annual financial
statements except for those disclosed in Note
4 and the followings:

(a) New and amended standards and
interpretations must be adopted in
the first interim financial statements
issued after their effective date or
date of early adoption

There are a number of new and
amended accounting standards
and interpretations that become
applicable for annual reporting periods
commencing on or after 1 January
2020 and entities will need to consider
whether any of these could affect their
existing accounting policies for their
2020 interim reports:

e  Definition of Material — amendments
to IAS 1 and IAS 8

e Definition of a Business -
amendments to IFRS 3
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

3

Significant accounting policies (Continued)
(a) New and amended standards and

interpretations must be adopted in
the first interim financial statements
issued after their effective date or
date of early adoption (Continued)

There are a number of new and
amended accounting standards
and interpretations that become
applicable for annual reporting periods
commencing on or after 1 January
2020 and entities will need to consider
whether any of these could affect their
existing accounting policies for their
2020 interim reports:

e Revised Conceptual Framework for
Financial Reporting

e Interest Rate Benchmark Reform -
amendments to IFRS 9, IAS 39 and
IFRS 7.

The amendments to standards and
interpretation did not have any impact
on the Group's accounting policies
and did not require retrospective
adjustments.
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

3 Significant accounting policies (Continued)

(b) New standards and amendments to

standards have been issued but are
not effective for the financial year
beginning 1 January 2020 and have
not been early adopted by the Group

Amendments to IFRS 16, 1 June 2020
"COVID-19 Related Rent
Concession”

Amendments to IFRS 1 January 2022
3, "Reference to
Conceptual Framework”

Amendments to IAS 1 January 2022
1, “Classification of
Liabilities as Current or
Non-current”

Amendments to IAS 16, 1 January 2022
"Property, Plant and
Equipment — Proceeds
before Intended Use”
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

3 Significant accounting policies (Continued)
(b) New standards and amendments to

standards have been issued but are
not effective for the financial year
beginning 1 January 2020 and have
not been early adopted by the Group

(Continued)

Amendments to IAS 37,
"Onerous Contracts
- Cost of Fulfilling a
Contract”

Annual improvements
project, “Annual
Improvements to IFRS
Standards 2018-2020"

IFRS 17, "
Contracts”

Insurance

Amendments to
IFRS 10 and IAS 28,
“Sale or Contribution
of Assets between an

Investor and its Associate

or Joint Venture”

Note:

1 January 2022

1 January 2022

1 January 2023

Note

To be announced by International

Accounting Standards Board
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

3

Significant accounting policies (Continued)
(b) New standards and amendments to

standards have been issued but are
not effective for the financial year
beginning 1 January 2020 and have
not been early adopted by the Group
(Continued)

The directors of the Company will adopt
the new standards and amendments to
standards when they become effective.
The directors of the Company are in
the process of assessing the financial
impact of the adoption of the above
new standards and amendments to
standards, none of these is expected
to have a significant effect on the
condensed consolidated interim financial
information of the Group.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

4

Estimates

The preparation of condensed consolidated
interim financial information requires
management to make judgements, estimates
and assumptions that affect the application
of accounting policies and the reported
amounts of assets and liabilities, income and
expenses. Actual results may differ from these
estimates.

In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group's accounting policies and
the key sources of estimation uncertainty
were the same as those that were applied to
the consolidated financial statements for the
year ended 31 December 2019.

Financial risk management and financial

instruments

5.1 Financial risk factors
The Group’s activities expose it to a
variety of financial risks: market risk
(including foreign exchange risk, cash
flow interest rate risk and price risk),
credit risk and liquidity risk. The Group's
overall risk management program
focuses on the unpredictability of
financial markets and seeks to minimise
potential adverse effects on the Group's
financial performance. The Group
has not used any derivative financial
instruments to hedge its risk exposure.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

5

Financial risk management and financial
instruments (Continued)
5.1 Financial risk factors (Continued)

The condensed consolidated interim
financial information does not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be read
in conjunction with the Group’s annual
financial statements as at 31 December
2019.

There have been no changes in any
risk management policies of the Group
during the six months ended 30 June
2020.

Liquidity risk

The table below analyses the Group's
financial liabilities into relevant maturity
groupings based on the remaining
period at the balance sheet date to the
contractual maturity date. The amounts
disclosed in the table are the contractual
undiscounted cash flows. Balances due
within 12 months equal their carrying
balances, as the impact of discounting is
not significant.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

5

Financial risk management and financial

instruments (Continued)

5.1 Financial risk factors (Continued)
Liquidity risk (Continued)
Specifically, for borrowings which
contain a repayment on demand
clause which can be exercised at the
counterparty’s discretion, the analysis
shows the cash outflow based on the
earliest period in which the entity can be
required to pay.

At 30 June 2020 R-B-EE
~A=+A

Trade and other payables B 5 Rk EfERFIB

Bank borrowings RITER

Lease liabilities HERRE

Convertible bonds gkEs

Amounts due to EREEATRIE

related parties

Financial quarantees BEER (ER
(maximum amount BReH)
guaranteed)

RSP BERME (&)

5

BEEBREEREMITA (&)

51 MBRBREZE (F)
REBEZEE (F)
AEREmE HR#EFEFHA
BB 1T Y 8 B SR E R R
B AT A RIRE R
TIAB R R e B R KA &

FHIRRER-

Less than Over
1 year 1 year Total
—FH0R —FHE @5t
RMB'000 RMB'000 RMB'000

ARBTIL  ARETT ARETT

29,532 52,000 81,532
9,610 - 9,610
3,244 12,015 15,259

- 182,628 182,628

1,223 - 1,223

2,050 12,808 14,858

51,659 259,451 311,110
THERAERAE —2_SFHHRE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)
5 Financial risk management and financial

instruments (Continued)

5.1 Financial risk factors (Continued)
Liguidity risk (Continued)

At 30 June 2019 RZB-NF
ARB=1+H

Trade and other payables & 5 J BN FUE

Bank borrowings RITHER

Other borrowing Hi &%

Lease liabilities HERR

Convertible bonds gkER

Amounts due to ERBEEATHE
related parties

Financial quarantees PBER (TER
(maximum amount BEmeE)

guaranteed)

5.2 Capital risk management

The Group’s objectives when managing
capital are to safeguard the Group’s
ability to continue as a going concern in
order to provide returns for shareholders
and benefits for other stakeholders and
to maintain an optimal capital structure

to reduce the cost of capital.
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Less than Over
1 year 1 year Total
—FH0R —FHE @t
RMB'000 RMB'000 RMB'000
ARETFT ARETT AREFT
23,299 55,000 78,299
6,332 - 6,332
1,654 = 1,654
4,151 14,623 18,774
- 193,355 193,355
1,781 = 1,781
8,680 11,430 20,110
45,897 274,408 320,305
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

5

Financial risk management and financial
instruments (Continued)
5.2 Capital risk management (Continued)

In order to maintain or adjust the
capital structure, the Group may
adjust the amount of dividends paid to
shareholders, issue new shares or sell
assets to reduce debt.

The Group monitors capital on the
basis of the gearing ratio. This ratio is
calculated as total borrowings divided
by total assets, as shown in the interim
condensed consolidated balance sheet.

During the period, the Group’s strategy,
which was unchanged from 2019, was
to maintain a gearing ratio below 40%.
Gearing ratio as at 30 June 2020 is
39.3% (31 December 2019: 36.4%).
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52 BEXEBE
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EE(F)
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

5

Financial risk management and financial
instruments (Continued)
5.3 Fair value estimation

The carrying amounts of the following
financial assets and financial liabilities
at amortised cost approximate their
fair values: cash and cash equivalents,
restricted cash, trade receivables,
contract assets, deposits and other
receivables, amounts due from related
parties, trade and other payables,
amounts due to related parties,
convertible bonds (liability portion), lease
liabilities, financial guarantees, and bank
borrowings.

As at 30 June 2020 and 31 December
2019, there are certain properties held
for sale measured at fair value less cost
to sell using direct market comparable
approach and income approach which
are approximate to their fair values.
See Note 11 for disclosures relevant to
properties held for sale.

As at 30 June 2020 and 31 December
2019, there is certain financial assets at
fair value through profit or loss measured
at value in use using the discounted cash
flow method which are approximate
to their fair value. Further details are
disclosed in Note 9.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

6

Segment and revenue information
(a) Description of segments and

principal activities

The Executive Directors have been
identified as the chief operating decision
maker (“CODM"). Management has
determined the operating segments
based on the information reviewed by
the CODM for the purposes of allocating
resources and assessing performance.

During the year, the Group adjusted its
organisation structure into two business
segments, namely (i) Publishing and
advertising segment and (ii) Tourism
and integrated developments segment.
The comparative information has been
restated accordingly.

The Executive Directors assess the
performance of the operating segments
based on a measure of earnings before
interest, other income, other loss and
income tax. This measurement basis
excludes the effects of non-recurring
expenditure from operating segments.
Interest income and finance cost are not
allocated to segments, as this type of
activity is driven by the central treasury
function, which manages the cash
position of the Group. No analysis of
segment assets and liabilities is regularly
provided to the Executive Directors.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

6 Segment and revenue information
(Continued)
(a) Description of segments and

(b)

principal activities (Continued)

As the CODM considers most of the
Group’s consolidated revenue and results
are attributable to the market in the
PRC and the Group’s consolidated assets
are substantially located in the PRC, no
geographical information is presented.

Segment revenue and segment
results

As at 30 June 2020, the Executive
Directors considered the nature of the
Group's business and determined that
the Group has two reportable operating
segments as follows:

(i) Publishing and advertising segment,
which mainly included provision of
the advertising services, marketing
and consulting services, and printing
services.

(i) Tourism and integrated developments
segment, which mainly included
provision of tourism and integrated
services through its media, resort and
eco-tourism integrated development
projects and sales of agricultural
products, including the Beijing
Shihua Caves Niaoyulin Project, the
Yongtai Distinctive Town Project and
the Cooperative Project in Yongfu
Town.
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NOTES TO CONDENSED CONSOLIDATED BHA P ER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)
6 Segment and revenue information 6 DERWKZEN (&)
(Continued)
(b) Segment revenue and segment (b) PEYRARSEFHE (E)
results (Continued)
The table below shows the segment T%E‘JT%Zi_?_Yi/\ﬁ
results and other segment items provided =tHLERNEARZ®RYER
to the Executive Directors for the it %%ﬂTTi%Z/\*E¥%§&§
reportable segments for the six months hofEIER -

ended 30 June 2020.

Tourism and

integrated  Publishing and
developments advertising Total
HEREEERE LR ES L
Unaudited Unaudited Unaudited
REER REER RSB
RMB000 RMB000 RMB000
AEEFT ANEEFIL AEETFT

Segment revenue from RENPEPH

external customers il e 11,497 19,720 31,217

Timing of revenue recognition W B
for revenue

At a point in time EEREH 10,451 10,357 20,808
Over time B 129 9,363 9,492
Under IFRS 16 REBRH RS
R 165 917 = 917
Segment results PR%E (5,781) (7,964) (13,745)
Other income Hip A 2417
Other gain Hiliz 321
Finance costs - net BBRA-FE (8,642)
Loss before income tax BRITERAEE (19,649)
Income tax credit FEHER 1,690
Loss for the period BHAER (17,959)
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)
6 Segment and revenue information
(Continued)

(b) Segment revenue and segment
results (Continued)
The table below shows the segment
results and other segment items provided
to the Executive Directors for the
reportable segments for the six months
ended 30 June 2019.

RSP BERME (&)

TERBBER (£)

(b) 7 EUARZEFEME (E)

TRIIRBE-Z—NFRA
=tHEXNBEARZ®RD HR
HFRTEE 2 REERE
by FIERA -

Tourism and

integrated  Publishing and
developments advertising Total
RERREER HRREE EoHY
Unaudited Unaudited Unaudited
FEERG REER FEER
RMB 000 RMB 000 RMB 000
AREFT ANREFT ANREFT
Segment revenue from RENFEPHH BN
external customers 1,420 15,508 16,928
Timing of revenue recognition MR
for revenue
At a point in time RS 324 14,264 14,588
Over time FeRs 179 1,244 1423
Under IFRS 16 REERHHRE
ERE16% 917 - 917
Share of losses of an associate ~ JE/L B & N Al - (252) (252)
Segment results PEER (10,900) (14,513) (25,413)
Other income HiA 354
Other loss Ei R (177)
Finance costs - net BERA-FE (17,272)
Loss before income tax BRATERAEE (42,508)
Income tax credit FEHER 628
Loss for the period HAESE (41,880)
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

6

Segment and revenue information

(Continued)

(b) Segment revenue and segment
results (Continued)
The accounting policies of the reportable
segments are the same as the Group's
accounting policies.

Revenue from external customers are
mainly derived from the provision
of newspaper advertising services to
advertisers in the PRC, the provision of
marketing and consulting services, and
printing services and sales of agricultural
products. An analysis of the revenue by
category is as follows:

Newspaper advertising services BUEERY
Marketing and consulting services &3 R R
Printing services ENml B 7%

Sales of agricultural products HERER
Others iy

RSP BERME (&)

6

TERBBER (£)
(b) 7 EUARZEFEE (E)

ERDPN ST HREREE
M &SRR MER -

KENHEPHKRATEIRA
AAEEREEPIREBRAES
AR - & 8 R KRS
Ko EDl AR 765 A B 38 & SR EE dm ©
HERIE D RES T

Six months ended 30 June
BERA=THLAMER

2020 2019
it S 33 ZE-NF
RMB'000 RMB 000
AR®FT AEETT
Unaudited Unaudited
REEG REET
1,612 1,685
16,036 11,632
2,071 2,191
10,452 -
1,046 1,420
31,217 16,928
THERERAT —S_ZFHHRE

77



78

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

7 Property, plant and equipment

At 31 December 2019

Cost
Accumulated depreciation
Accumulated impairment losses

Net carrying amount

Six months ended 30 June 2020

Opening net carying amount
Addifons

Depreciation (Note 19)
Currency trandlation diffeences

Closing net carrying amount

At30 June 2020

Cost

Accumulated depreciation
Accumulated impairment losses

Net carrying amount

HZ8-1E
t2Bzt-8

HE

EiffE

ZiREER

FHFE

HEZRCRE
RAZTRLARR

EETE

RE

& (Ka9)

EHRERE

SREESE

HB-RERAZ1A
s

2iffE

BitAEER

FHFE

ERSH P AMBENME (&)

7 YE - BERR®E
Fixture, Mature

Landand ~ Construction  Leasehold fumiture and Motor  Exhibition bearer  Immature
buildings inprogress improvement  Machinery  equipment vehicles animals plant  bearer plant Total

) R AR
t4RET  ERIR EENEEE #% RRE #8  REDW EERED EEREN it
A0 AUBO ABOOD AMBOR0 AMBUOW AUBUDD AWBDOD AU A0
NGB ARETT  ARETT ARETT ARETT ARETT AREFT ARETR NEETT
49,565 1541 10777 EIATE] 10589 m 4% 5,585 10048 145,562
(2407) - (4070) (28591 (1.169) (6234) (1,002 (131 - (19610)
- - (%9) (3532) (%6) () - - - (5.740)
4758 15411 5738 - 245 664 3091 5448 10048 0212
47158 15411 57%8 - 2% 664 3091 5448 10048 90212
- 103 1 - 15 - - - - 10
(149) - (499) - (291) (1) (49 (13 - 2219
- - - - - 16 - - - 16
4,409 15514 5,245 - 1118 563 280 531 10,048 8,130
49,565 15514 10801 3 10,585 1183 4293 5,585 10,048 145,697
3,156} - 4.589) (28591 (1739) (6347) 181 () - (5212)
- - (%7) (353 (668) () - - - (5.440)
4,409 15514 545 - A 563 286 531 10,048 8,130
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)
Intangible assets

8

At 31 December 2019
Cost

Accumulated amortisation
Accumulated impairment losses

Net carrying amount

Six months ended 30 June 2020

Opening net carrying amount
Amortisation (Note 19)

Closing net carrying amount

At 30 June 2020

Cost

Accumulated amortisation
Accumulated impairment losses

Net carrying amount

HE-

n

RSO AN BENME (&)

8 WMPEE
Township
Computer Non-compete Customer Righttoa  operation
software  agreement  Goodwill relationships  Trademark  Website  land lease right Total
HEER
BHEE  TRIEE B EFEA BE B iuERE L] &3t
AMBO0O RMBUDD  AMBOOO  RMBURO  RMBUOD  AMBOMO  RMBUOD  AMBOOO  RMBUOD
NEEFL  NEEFT  AREFL  ARETr  ARETT ARETT  ARETT  ARETL ARETT
3,146 11,500 82,586 14,500 9400 8476 193439 28,000 351,047
(2,676) (11,500) - (14,500) (1.135) (8.476) (7.928) (1,176) (53391)
{an) - (78631) S (2,265) o S o (81307)
59 - 395 - - - 185,511 26,804 216,349
59 - 3955 - - - 185,511 26824 216,349
[ _ - - S - (2378 (3%3) 2713)
57 - 3955 - - - 183133 64Tt 213616
3,146 11,500 82,586 14500 9400 8476 193439 28,000 351,047
(2678) (11,500) - (14,500) (1.135) 8.476) (10,306) (1,529) (56,124)
) s (18,631) z 2265) . . = (81,307)
57 - 3955 - - - 183133 641 213616

THERAERAE —2_SFHHRE

79



80

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

9

Financial assets at fair value through
profit or loss

RSP BERME (&)

9 PAEREERARNERMEE

As at As at
30 June 31 December

2020 2019
RZB-ZF ﬁ:?*ﬂi

ABETH +ZA=1-—

RMB'000 RMB 000
AREFT ARETT
Unaudited Audited
REER BEG
Investment in a network drama —HREE R ENEE 6,486 6,165

On 8 May 2018, the Group acquired an
investment in a network drama through the
acquisition of subsidiaries. Pursuant to the
investment agreement on 22 May 2017, a
wholly-owned subsidiary of Supreme Glory
Limited acquired 20% of the income right
in a network drama for a consideration of
RMB6,000,000.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

9

Financial assets at fair value through
profit or loss (Continued)

The fair value estimation of the investment
was based on the cash flows discounted
using a rate based on the market interest rate
and risk premium specific to the investment.
Significant unobservable inputs involved in
the fair value measurement included the
expected timing of settlement and discount
rate, which are within level 3 of the fair value
hierarchy. There were no transfers between
levels 1, 2 and 3 for recurring fair value
measurements during the six months ended
30 June 2020.

For the six months ended 30 June 2020, a
fair value gain of RMB321,000 relating to the
financial assets at fair value through profit
or loss was recognised in the condensed
consolidated statement of comprehensive
income (six months ended 30 June 2019: fair
value loss of RMB177,000).

RSP BERME (&)

AAERBERARNEREE
(#&)
FZRENRAETHRATIS N E K
ZERENFERREESENF
ERNRORSMEME - AREF
EBEFPEOMBERTABREABE
BREAHKCERRTEE  BR
RAERBEENE =R -HE_
ToTEXA=ZTHLERER &
BUERREAEZEME—H B
“ERRE=RzELEER-

He—_ZT-_ZTFXA=Z+HLERN
A EEAAELEERIERAR
NEMEENARERZE AR
321,000c ARGt 2 E i am &
AER(BHE-_Z—NLF~A=1
AERNBEA:-AAEBBARE
177,0007C) °

THERAERAE —2_SFHHRE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)

RSP BERME (&)

10 Prepayments, deposits and other 10 ANRE REREMERR
receivables
As at As at
30 June 31 December
2020 2019
RZB-ZF ﬁ:?*ﬂi
ARETE oA i-
RMB'000 RMB 000
AREFT ARETT
Unaudited Audited
REER BEG
Non-current portion FrRBHS
Rental deposits Heke 446 438
Prepayment for township development ~ /)\E 8 B % M T FUR
(note (i) (FiEEG)) 17,000 17,000
Prepayment for property, plant and nE BERIERENTE
equipment 9,991 9,991
Deposits for marketing and promotion & RH S EEA DL S
contracts (note (i) (B &E(i)) 52,000 52,000
Other prepayment HtBTHRIE 2,806 4,209
82,243 83,638
Current portion ik oy
Prepayments BERHE 3,151 3,284
Rental deposit Heke 500 500
Deposits and other receivables Be REMEKKE 6,576 6,061
Prepayments, deposits and BRAAE R REMEKFE
other receivables 10,227 9,845
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
10 Prepayments, deposits and other
receivables (Continued)
The carrying amounts of the Group’s
prepayments, deposits and other receivables
are denominated in the following currencies:

RMB
HKS

AR%
BT

Note:

(i)

Prepayment for township development
Pursuant to the framework agreement
entered into by the Group with Yongtai
Government on 15 September 2017,
Yongtai Government agreed to form a
long-term strategic cooperation with the
Group regarding the development and
operation of the Township Project. Under
the framework agreement, the Group shall
pay a deposit of RMB50,000,000 to Yongtai
Government, which was intended to be
utilised for participating in open tender
auctions to be organised by the Yongtai
Government for land use rights, assets,
grant of lease and/or operation rights
circulation within the project site.

RSP BERME (&)

10 EARE RERAMERREA
(%)
AEBENENFKIE B REME
WHRIAEMBREEIA TG’ EHE

As at As at
30 June 31 December
2020 2019
RZBZZ2& RZZ-NF
ARE+HE +ZA=+-8H
RMB'000 RMB 000
AREFT AEEFT
Unaudited Audited
RBER BB
92,024 93,045
446 438
92,470 93,483
GER
() NEEEBRBENELRE

REBEAEEEXFRFNR _-F
—tEtFENATHERITLZER
Wk - KT BUT R 2 3k 3 R 8
BNEIRE RAEETTZ RS
RESIEESIEBE - REBEERK
o AN B K EBUT R
© A K 50,000,000t - #i A
2 B 2R BUR #2823 /O B R
BEn AL mE E& -
MERTR/SEERTED
AFEBERE -

THERAERAE —2_SFHHRE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
10 Prepayments, deposits and other
receivables (Continued)
Note: (Continued)

(i)

Prepayment for township development
(Continued)

During the year ended 31 December 2017,
the Group entered into an operation right
agreement with the Yongtai Government
for the acquisition of a 40-years' exclusive
operation right to develop, construct,
manage and operate commercial activities
such as tourism, sightseeing, resort, culture,
sports and entertainment in the operation
site at a consideration of RMB28,000,000.
The consideration of RMB28,000,000
was deducted from the RMB50,000,000
refundable deposit placed by the Group
with Yongtai Government under the
framework agreement. The prepayment
of RMB28,000,000 had been utilised
upon completion of the acquisition on 19
April 2018 and RMB5,000,000 had been
refunded by the Government during the
year ended 31 December 2019.

As at 30 June 2020 and 31 December
2019, the remaining amount of
RMB17,000,000 is intended to be
utilised for township development and is
classified as a prepayment for township
development.
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10 FEMNE

RIR - RE R H WK

(%)

B 5

()

(#&)
NEBEHERHNESRE
(%)
HE-Z—+tF+=ZA=1+—
BIEFE AEEEXRBF
RN —IEEEERE RNEE
BREBIOEBRELERE UK
LR N E T B R R 8
éﬁﬁ: EBRN X -8B2F K
RETANNAE BR BE
REEELTEYH REAAR
#28,000,000C - K BA R
28,000,000 B A& B R K 1E
RipZMXKRBNE X6
RE 4 AR#50,000,0007C
PR -BE_Z—NE+=A
=t+—BIEFE BAFEBEAR
#28,000,000 T 7 W B8 E B £
—Z-NEFEA+NABEKE
M & ARS5,000,000TE M
BT ERE

= — &
=

THEANA=+TAHARZ=
NE+ZA=+—RH #T
& ¥ AR #17,000,0007T #t A
RNEIEB R WEREA/NE
FEIE B M TER 3R -

-
-



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
10 Prepayments, deposits and other
receivables (Continued)
Note: (Continued)
(ii) Deposits for marketing and promotion

RSP BERME (&)

10 ENRE RERAMERKIEA

(%)
MisE: (&
(i) BHEETHEBSONES

contracts

As at 30 June 2020 and 31 December
2019, deposits for marketing and
promotion contracts represent cash paid by
the Group to a property developer in the
PRC in relation to exclusive marketing and
promotion services agreements between
the Group and the property developer.
Pursuant to the agreements, the Group
has obtained rights as the sole marketing
and promotion services provider for two
real estate development projects owned by
the property developer for terms of 3 years
over the selling period of the real estate
development projects. These deposits will,
amongst other terms and conditions, be
repayable to the Group after the Group
meet the sales target as stated in the
agreements.

RZZEZTEFEXRNA=Z+THERZ
E-NE+-_A=+—H8 %
HEERMEHEREHNHERSEAR
SEMRAEREAYERBEEAT
N2 BRGNS E RS
BERRBE - EZYERERL
MR - REZSEHE A%
EXmERERATEES S E
EHEMREEEESIERRE
ERZEAHERMENE —%
i Ko T 35 HE B R 7% 1R L 7 A0 R
A RE=F -RAEEEDZ
EWMEMINANEE B IRE &%
e (ARIBEEAGER R
BH)RBTARER-

THERAERAE —2_SFHHRE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

RSP BERME (&)

(Continued)
11 Properties held for sale

The Group's properties held for sale includes

the following:

Properties held for sale

11 BEHEWE

AEEBNFELEVERFBEAT

&KIF -
As at As at
30 June 31 December
2020 2019
R=ZBZZ2F RZZ-NF
AA=+H +=ZA=1+-H
RMB'000 RMB 000
AREFT ARETT
Unaudited Audited
REER BEG
BELENE 24,255 25,386
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

RSP BERME (&)

(Continued)
12 Trade receivables — net

Trade receivables
Less: provision for impairment of trade
receivables

Trade receivables - net

The payment terms with customers are
mainly cash on delivery and on credit. The
credit periods range from 30 days to 365

12 BESEWRRIE-FE

As at As at

30 June 31 December

2020 2019

R=ZBZZF RZ-NF

AB=+E +ZA=1+-H

RMB'000 RMB 000

ARETT ARETFL

Unaudited Audited

REER BE%

B HRME 14,200 12,724
B S ENGRIBRERE

(5,729) (3,163)

BHRUIA-FE 8,471 9,561

days after end of the month in which the

relevant sales occurred.

EFXE2RERNBRRNUEET
AH - EEMN FHELEREE
B A RIZ30A E365H T 5o
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NOTES TO CONDENSED CONSOLIDATED AR ER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)
12 Trade receivables — net (Continued) 12 EZREWRE-FE (&)
Aging analysis of the Group's trade AEBNEZERAKBEREBEESR
receivables based on invoice date is as AEMERE T
follows:
As at As at
30 June 31 December
2020 2019
R=-B=-ZF HRZZ-hF
AAZ+THR +ZA=+-H
RMB'000 RMB 000
ARETT AREFT
Unaudited Audited
REER BE%
1-30 days 1£30AH 1,195 8,486
31 - 60 days 31260H 452 112
61 -90 days 61290H 1,840 84
91 - 180 days 91£180H 4,901 118
181 - 365 days 181£365H 1,218 1,068
Over 1 year g 4,594 2,856
14,200 12,724
Less: provision for impairment of trade  Ji: & S EMGBRER &
receivables (5,729) (3,163)
Trade receivables - net BORNHIE- 38 8,471 9,561
The carrying amounts of the Group's trade A B 5 WK A B R T E A

receivables are denominated in RMB. ARBEE-
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

12 Trade receivables — net (Continued)

RSP BERME (&)

12 BESEWRE-FHE(£)

As at 30 June 2020, trade receivables
of RMB5,729,000 (31 December 2019:
RMB3,163,000) were impaired and provided
for. For the six months ended 30 June 2020,
the amounts of net provision charged to the
interim condensed consolidated statement of
comprehensive income was RMB2,566,000
(30 June 2019: net provision charged to the
interim condensed consolidated statement of
comprehensive income was RMB1,145,000).

For the six months ended 30 June 2020,
there is no trade receivables directly written-
off to the interim condensed consolidated
statement of comprehensive income (30 June
2019: Nil).

RZE-_ZTFA=Z+H B5
JfE YR 518 A R #65,729,0007T (=
T-AF+-_A=1+—H: AR
#£3,163,0007T ) B B B K& & 12 #
H-Hz—_TE-_TFA=1+H
ERNBERA RAHEREMH2E
WamERNMBEHBEEFEAARE
2,566,000 (—ZE— AENA
=t+H - RPHEGHAMHEZEK
BRERNMBOBEFEARARKE
1,145,0007T) °

BHE-_ZT-_ZFA=+HILR
&R MESZHERFTBBEENF
HBEAFEmKERME (=
—NFEXA=1+H:E)-

THERAERAE —2_SFHHRE
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NOTES TO CONDENSED CONSOLIDATED AR ER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)

12 Trade receivables — net (Continued) 12 EZREWRE-FE (&)
Movements on the Group's provision for AEBNE S ERFKIBRBERE
impairment of trade receivables are as 2EMT
follows:

Six months Six months

ended ended

30 June 2020 30 June 2019

Bz Hz

I 3:3 ZT-NF

AA=THL ~NAZTHELE

~EA A~ fE A

RMB'000 RMB 000

AREFT AREFT

Unaudited Unaudited

REER REEZ

At 1 January w—A—8 3,163 2,473
Provision for impairment of trade B oY IR ERE

receivables (Note 19) (B5£19) 2,566 1,145

At 30 June BAA=+H 5,729 3,618
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

RSP BERME (&)

(Continued)
13 Trade payables, other payables and 13 EZRANE HtENRERE
accrued expenses TEX
As at As at
30 June 31 December
2020 2019
R-B-ZF ﬁ:?*ﬂi
RAETHE TZA=T—
RMB'000 RMB 000
AREFT AREFT
Unaudited Audited
FREER BE%
Trade payables BHERTIE 9280 8106
Other payables and accrued expenses:  HAERFBR Y :
Accrued utility expenses and F%'Er’&#\ R R HME
other liabilities 7,568 7,707
Accrued salaries and welfare it E e REH 10,114 7,954
Value added tax and other taxes payable iﬁﬁ&ﬁ‘r&ﬁﬁﬁﬁlﬁ 1,327 3,277
Other payables Htb e 50E 63,375 66,128
Deposits from customers REEFPHES 1,309 1317
Contract liabilities BHEfR 7,834 6,717
91,527 93,100
Less: Non-current portion B IR S
Other payables Hio A (52,000) (52,000)
39,527 41,100
48,807 49,206
trERERAT —F-sEhnEs 71
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

The carrying amounts of the Group's trade

payables are all denominated in RMB.
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RSP BERME (&)

(Continued)
13 Trade payables, other payables and 13 EZRANE HtENRERE
accrued expenses (Continued) SEX (&)
The aging analysis of the trade payables ZoREMNFERBEEZAANE
based on the invoice date was as follows: BOMTT
As at As at
30 June 31 December
2020 2019
R-BZEf W:?*Hﬁ
AAZ+R FZA=1-
RMB'000 RMB 000
ARETT AREFT
Unaudited Audited
RBER BE%
1-30 days 1£30AH 702 4,031
- 90 days 31290H 1,482 390
Over 90 days = 7,096 3,685
9,280 8,106

AEEEZENFENREESR

MAARKEGHE-



NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
14 Borrowings

Secured bank borrowings - current BEAR

(Note (i)
Other borrowing - current

E A - 4

RSP BERME (&)

14 X

As at As at
30 June 31 December
2020 2019
R-BZBF RIZT-NF
AA=+H +ZA=1+-H
RMB'000 RMB 000
ARETT ARETFL
Unaudited Audited
REER BE%
—HeE

9,511 4,640
- 1,590
9,511 6,230

THFERBRLAF —E-ZFPHRE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)
14 Borrowings (Continued) 14 BER(E)
Note (i): R EEQ) -
The maturity of the above borrowings based RBERBHETETEE

on scheduled repayment dates set out in
the loan agreements and excluding the

WEEBWT

repayment on demand clause is as follows:

Within 1 year
Between 1 and 2 years
Between 2 and 5 years

RSP BERME (&)

ye

ERHE

b 1 Bk PR B SR B MR AR - LARAE K

As at As at

30 June 31 December

2020 2019

R-IZZEE RZZ-h&

~A=tA FT-A=t+-AH

RMB'000 RMB'000

AE¥TFT ARETFT

Unaudited Audited

FREEK BER

—FNR 8,215 2,229
—EMF 1,296 2,230
WERF - 181
9,511 4,640
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

14 Borrowings (Continued)

15

Note (i): (Continued)

As at 30 June 2020, the mortgage loans were
classified as current liabilities due to the related
loan agreements containing a repayment
on demand clause which gives the bank
unconditional right to call the loans at any time.

The mortgage loans are secured by the
ownership rights of the properties and the
personal guarantee of Zheng Bai Ling and Zhang
Hui, a key management and the spouse of a key
management of a subsidiary of the Group.

Convertible bonds

On 24 January 2019, the Company entered
into the convertible bond subscription
agreement with TopBig International
Development Limited (the “Subscriber”), a
company wholly-owned by Mr. Chen Zhi, an
Executive Director and a shareholder of the
Company, pursuant to which the Company
conditionally agreed to issue, and the
Subscriber conditionally agreed to subscribe
for, 3% per annum convertible bonds (the
“Convertible Bonds”) in the aggregate
principal amount of HK$250,000,000
(equivalent to RMB215,750,000).

RSP BERME (&)

14

15

B (&)

BEEG) : (47)
RZEZEFANA=+H BR%SE
RIBERNERERBEHEREX
18 R 1650 B T SR 1T M A6 4 NI BB 5
BWER HZSRBERDERNM
Paffde

BBERAZDENMBERARAE

B-ZMEBRARNEEEEABEHA
BRMEREEABNEBRERHEN
fBAFERIEEIR -

R E S
RIZBE-NAF-AZ+WA AR
AEF EFIW ?X)Eﬁﬁﬁ”“_ (T
BAD (ARRBARTEERRK
ﬁfﬁ%?ﬁ?ﬁiiéﬁ?ﬁﬁz BRI
AHRREFREGE B AR

ﬁ*ﬁﬂ%ﬁcﬁ%ééfﬁffﬁwﬁﬁ/\ﬁw#

EREA$ 4% 5250,000,000
/%EMH;?E@AE%ZBJSO,OOO
JC) B IEFE F RIE T B A2
BEH ([A]miRESH]) -

THERAERAE —2_SFHHRE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

15 Convertible bonds (Continued)

The initial conversion price of the Convertible
Bonds is HK$0.24 per conversion share. The
Convertible Bonds matures at the day falling
on the third anniversary of the date of issue
of the Convertible Bonds and the conversion
period covers the period commencing on the
date of issue of the Convertible Bonds and
ending on the maturity date.

On 23 April 2019, the Convertible Bonds
were issued. The initial value of the liability
component was calculated using a market
interest rate for an equivalent non-convertible
bond of the Company.
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15 AR ES (&)
ARREF NI RRERER
BRI 170.2478 70 » A AR E S E
HARETMRRKRES 2 ABE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

15 Convertible bonds (Continued)

The Convertible Bonds are presented as

follows:

At 1 January

Liability component on initial recognition
Interest accrued (note (a))
Conversion during the period

At 30 June

Note (a):

®—-A—H
MpRMaEE
FEst IS (M)
nEs

WAAZTH

Interest expense is calculated by applying the
effective interest rate of 11.5% per annum to

the liability component.

WRRES (A

AHBREFZET

RSP BERME (&)

Six months Six months
ended ended

30 June 2020 30 June 2019
52 =

e 3:3 —Z-NEF
AR=THLE ~NAZTRLE
~MEA ~EA
RMB'000 RMB 000
AREFT AEEFT
Unaudited Unaudited
RBER REER
150,669 -

- 169,652

8,277 3,265

- (30,494)

158,946 142,423

B 5E(a)

MERXNERHYEEN YRR
NSEMERFNEGFHESGH-

THERAERAE —2_SFHHRE
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NOTES TO CONDENSED CONSOLIDATED AR ER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)
16 Deferred income tax liabilities 16 ELEFBHER
The analysis of deferred income tax liabilities EAMRBRIBBIREZREMEH
in respect of accelerated tax depreciation are BESWNWT:
as follows:
Six months Six months
ended ended
30 June 2020 30 June 2019
8z Hz
I 3:3 —Z-NE
AA=THL ~NAZTHELE
~EA ~EA
RMB'000 RMB 000
AREFT AREFT
Unaudited Unaudited
REER REEZ
At 1 January w—A—8 50,412 51,723
Recognised in the consolidated statement WA 2 AMERAEZ
of comprehensive income (Note 21) (BH&E21) (676) (633)
At 30 June BAA=TH 49,736 51,090
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NOTES TO CONDENSED CONSOLIDATED BHA P ER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)
17 Share capital and share premium 17 BEARRMEE
Equivalent
Nominal nominal
Number of value of value of
ordinary ordinary ordinary Share
shares shares shares premium
BER
LERYA EEREE SEEE ROEE
HKS RMB 000 RMB 000
AT ANEEFT NREFIT
Authorised: %E
Ordinary shares of HK$0.01 each R=% hﬁ* A=t+-8-

at 31 December 2019,
1 January 2020 and 30 June 2020

Issued:

Ordinary shares at 31 December 2019,

1 January 2020 and 30 June 2020

M/\H TAERER
oomm BR 100,000,000,000 0.01

EER 757,599,030 7,575,990 6,402 36,376

Total

@it
RMB000
ANEEFT

42,778

treRERAT —E-ssemEs 99



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

18 Other income and other gain/(loss)

Other income:
Government grants
Sundry income

Other gain/(loss):

Fair value gain/(loss) on financial assets at A 7%
fair value through profit or loss (Note 9)

1 00 ShiFang Holding Limited Interim Report 2020

RSP BERME (&)

18 HtWARHE KR (FHE)

Six months Six months

ended ended

30 June 2020 30 June 2019

Bz HZ

e 3:3 —Z-NEF

AE=THILE NAZTAL

~MEA A~ E A

RMB’000 RMB'000

AREFT ARETT

Unaudited Unaudited

REER REER

2,287 273

130 81

2,417 354

BRRARNEREE

/ (B#8) (Ft:t9) 321 (177)




NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
19 Expenses by nature

Loss before income tax is stated after

RSP BERME (&)

19 RUEESHIHRX
BRPTIS B AT B IR AR (FEA)
INTIEERARK:

charging/(crediting) the following:

Six months Six months
ended ended
30 June 2020 30 June 2019
#z EE
ZBCEf —T-NF
AB=THLE  A~AZTALE
~EA A~ fE A
RMB'000 RMB 000
AEEFT AREFI
Unaudited Unaudited
KREER REEY
Cost of newspaper advertising BEEERA
— Media costs — BN 812 1,208
Cost of printing services: ED R ARAS R A -
- Raw material R 844 1,563
- Other costs —H AR 202 558
Cost of sales of agricultural products HEREMMA 9,042 =
Cost of marketing services 2HRBKA
- Subcontracting charges -FBkRE 8,560 -
Depreciation of property, nE -BERIENE
plant and equipment (Note 7) (PsE7) 2,218 2,294
Depreciation of right-of-use assets TREEENE 512 1,324
Amortisation (Note 8) B (Fists) 2,733 2,734
Auditor's remuneration ZEMM S 759 1,253
Marketing expenses BHAY 1,799 =
Operating lease charges in respect of BRI RETH
land and building BEREWRE 2 764
Net provision for impairment of BORKTEREREEE
trade receivables (Note 12) (Hi3%12) 2,566 1,145
Net provision for/(reversal of) ANAERERE/
impairment of contract assets (Bm)F8 193 )
Loss on disposal of property, LEME BERIEN
plant and equipment EE - 158
Loss on disposal of right-of-use assets ~ HEFREEENER 4 =
Gain on disposal of LERBELENEN NG
properties held for sale (203) -
Net foreign exchange gain SNE W 255 58 (1,354) (2,503)
Employee benefit expenses EERMAX
(including directors’ emoluments) (BHEENE) 14,032 23,354
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NOTES TO CONDENSED CONSOLIDATED AR ER M (&)

INTERIM FINANCIAL INFORMATION

(Continued)
20 Finance costs — net 20 KA —FHE
Six months Six months
ended ended
30 June 2020 30 June 2019
52 B2
—ECZf —Z-NEF
AASTHLE KRA=tALE
~EA ~EA
RMB'000 RMB'000
AREFT AREFT
Unaudited Unaudited
REEH REEY
Finance income: BBKA
- Interest income on short-term - RHRITEROFEHA
bank deposits 37 42
Total finance income BHUALEE 37 42
Finance costs: BITAR A :
- Interest expense on convertible bonds  — R[ R EH EY A S F ¥ (8,277) (3,265)
~ Interest expense on lease liabilities -HEEENFERT (255) (326)
- Interest expense on promissory notes  — AR RERFEHY - (2,522)
- Interest expense on loans from -ERHERNFERX
a related party - (1,297)
- Interest expense on short term -RHEROMNERX
borrowings (147) (247)
~ Loss on early redemption of -REBEALZBRNES
promissory notes - (9,657)
Total finance costs BBRAEE (8679 (17,314)
Finance costs - net MR A~ 34 (8,642) (17.272)
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
21 Income tax credit

RSP BERME (&)

21 FIEHER

Six months Six months
ended ended
30 June 2020 30 June 2019
#z EE
g 3.3 ZE-NE
AA=tHLE  A~A=tHIE
~EA A~ E A
RMB'000 RMB 000
AREFT AREFT
Unaudited Unaudited
REER REEZ
Current income tax: HEm B :
Mainland China enterprise income tax R EIAFEREFTEH
- Current tax W] (5
— Qver provision in prior years -BAFERERE 1,021 -
Deferred income tax (Note 16) BRFEH (Hi16) 676 633
1,690 628
22 Loss per share 22 BREE
(a) Basic (a) BEX

Basic loss per share for the periods

BEZT-_ZTFRN_T—NF

ended 30 June 2020 and 2019
is calculated by dividing the loss
attributable to owners of the Company
by the weighted average number of
ordinary shares in issue, including bonus
element, during the period.

ANAZTHLHENERER
BERIDEARNRMEEEHG
FEERR AR 2 317 & B AN
PO (BFEANTER)F

st
= o
>t

THERAERAE —2_SFHHRE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)
22 Loss per share (Continued)
(a) Basic (Continued)

Loss attributable to owners
of the Company (RMB'000)

Weighted average number of
shares in issue, including bonus
element (thousands)

Basic loss per share (RMB per share) S EAERE (FRARE)

104

22 BREE (&)
(a) B (#&)

RSP BERME (&)

Six months Six months

ended ended

30 June 2020 30 June 2019

52 HZ

e 3:3 —Z-NEF

AE=THILE ~NAZTHLE

~MEA ~EA

RMB'000 RMB 000

ARETT AREFT

Unaudited Unaudited

RBER REER
KRARMBERLER

(AEETFT) (17,763) (40,626)
BETRONETIH

(BHLHTR) (TR)
757,599 613,243
(0.0234) (0.0662)
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
22 Loss per share (Continued)

(b) Diluted

Diluted loss per share is calculated by
adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential
ordinary shares. The Company has no
dilutive potential ordinary shares during
the period ended 30 June 2020 (2019:
same).

The effect of the exercise of convertible
bonds was not included in the
calculation of diluted loss per share as
they are anti-dilutive during the period
ended 30 June 2020.

23 Dividend
No dividend has been declared by the
Company since its incorporation.

RSP BERME (&)

22 BREE (&)
(b) #%E
BREESBNIRALRRTE
SNE BB R NEE B EEBR
FTEABEREYEN LT AR
ERBE -HE_T_TF
NAZTHIESHRE ARRI
EEABEBBEYENTRAR
(ZE—NF4BR) -

BE_Z-_ZFXA=THIE
HE AR sRREFAEAR
BETE YA ESREESE
BRI &S AR R EFET
ERFE-

23 RE

ZNY/NETIS SR N AVAY S S
ERAE -

THERAERAE —2_SFHHRE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

24 Commitments
(a) Operating lease commitments — as a

(b)

lessor

The future aggregate minimum lease
receipts under non-cancellable operating

leases are as follows:

Not later than 1 year
Later than 1 year and not
later than 5 years

Capital commitments

Significant capital expenditure contracted
for at the end of the reporting period
but not recognised as liabilities is as

follows:

Property, plant and equipment

—FUT

RSP BERME (&)

24

—ELERRENT

nE BEER

ShiFang Holding Limited Interim Report 2020
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(a) BEHERE—FRHHA

A RGEEEREN A R &K
HEWFRBEWT

As at As at
30 June 31 December
2020 2019
R-E-EF RZT-NE
ABE+HE +=ZA=+-H
RMB'000 RMB'000
ARETT ARETFL
Unaudited Audited
REER BE%
2,000 2,000
3,000 4,000
5,000 6,000
(b) EFFEIE

R ERSETNERERR

BEZEREAAIZNOT:
As at As at
30 June 31 December
2020 2019
RZBZ%2& RZZT-1F
~A=tH +ZA=+—8H
RMB'000 RMB'000
ARETFT AREFT
Unaudited Audited
REER HE2
4,266 4,266




NOTES TO CONDENSED CONSOLIDATED HREHP M EERME ()
INTERIM FINANCIAL INFORMATION
(Continued)

25 Related-party transactions

25 BEALRES

For the purposes of this condensed
consolidated interim financial information,
parties are considered to be related to the
Group if the party has the ability, directly or
indirectly, to exercise significant influence
over the Group in making financial and
operating decisions, or vice versa. Related
parties may be individuals (being members
of key management personnel, significant
shareholders and/or their close family
members) or other entities and include
entities which are under the significant
influence of related parties of the Group
where those parties are individuals. Parties
are also considered to be related if they are
subject to common control.

In the opinion of the directors of the
Company, the related party transactions were
carried out in the normal course of business
and at terms mutually negotiated between
the Group and the respective related parties.

AABAAHFRMMBERTS -
WRALTEENEAEBELITE
EBERRBEEIMBEHAE
BENMEAZE (RZTR) &
ATRRBEAREEFRE - B
BATARASMEA (NMEEEEA
B TERRRHFEENER)
FEMER - MAKBENEEAL
REA AEBEALTEREXEIME
BATEARZENER -HMEHFE
RSB HKRES - TR R EME

A

AtLe

RAREERR ZFEEALR
HTHTRAERBEBRETEBAE
B B2 % B A 4 B RE P O R
HEITe

THERAERAE —2_SFHHRE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

25 Related-party transactions (Continued) 25 BEALRS (&)

(a) Transactions with related parties:

(a) BHEEALHXE

RSP BERME (&)

In addition to those disclosed elsewhere
in the financial statements, the following
transactions were undertaken by the

BRI R KoMt ith 77 R &
Sy AEERBE—_T_FTF
NA=ZTHLHRERBEAL

Group with related parties during the EITATRS:
period ended 30 June 2020:
Six months Six months
ended ended
30 June 2020 30 June 2019
8z Bz
—BCRF “E-NF
ABE=THLE ~NA=THLE
~EA A~ E A
RMB’000 RMB 000
AREFT ARETT
Unaudited Unaudited
REEL REER
Continuing transactions: BERS:
Key management compensation ~ * BEIE A B 5 H 2,533 4,436
Rental payments to a related party B A MRS Y - 233
2,533 4,669

The transactions with related parties
were conducted in accordance with
commercial terms mutually agreed
between the Group and the respective
related parties.

ShiFang Holding Limited Interim Report 2020
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NOTES TO CONDENSED CONSOLIDATED BHA P ER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)
25 Related-party transactions (Continued) 25 BEALRS (&)
(b) Balances with related parties (b) HEEAN L FEHEZE
As at As at
30 June 31 December
2020 2019
R-B-2F& RZT-nF
AA=+TH +ZA=+-H
Note RMB'000 RMB'000
i3 AREFT AREFT
Unaudited Audited
RBER BB
Amounts due from related ~ EXEEALRE
parties - non-trade -¥€5
- Key management of ~-AEETEEEAR (1)
the Group 1,189 1,114
Amounts due to related ERBEALHRE
parties - non-trade: -*E%:
- Directors of the Company AYNGIE - (i) 5,095 5,157
— Spouse of a director of ~KRAREEZERB (i)
the Company 345 229
- A non-controlling shareholder — 7% £ B|H} & 2 &K (i)
of a subsidiary of the Group ~ FEIZIRIRE 1,157 1,157
— Related parties of the Group  — A& B HE R 7 (i) 5,722 3,930
12,319 10,473
Convertible bonds issued toa [ BB A BT AT RR (B 5
related party
- Acompany controlled bya  ——HHAAARES 15
director of the Company Fbl 2R 158,946 150,669
171,265 161,142
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

25 Related-party transactions (Continued)

RSP BERME (&)

25 BEALRE (&)

(b) Balances with related parties
(Continued)
Note:

(i) As at 30 June 2020 and 31 December
2019,
parties are unsecured,
denominated in RMB and repayable on
demand.

the balances with related
interest-free,

26 Contingent liabilities

The Group follows the guidance of IAS
37 "“Provisions, Contingent Liabilities and
Contingent Assets” to determine when
should contingent liabilities be recognised,
which requires significant judgement.

A contingent liability will be disclosed when
a possible obligation has arisen, but its
existence has to be confirmed by future
events outside the Group’s control, or when
it is not possible to calculate the amount.
Realisation of any contingent liabilities not
currently recognised or disclosed could have
a material impact on the Group's financial
position.

ShiFang Holding Limited Interim Report 2020
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(b) BEEANLFENEE (&)
B &E

i »n= TERNA=T
H X —hE+ = A
=t—H HEEALHFSR
AR R EER R A
ARBHEREAREZRE

=

A
[1]

14
“HIII

ZEEE
AEBERBER & EANFI7H
(BE - ERERKEEE] E’J
EolEERMAFERXERE"
HERR A ERHE -

ERARELART EAFAEESD
JRIE B IF 7N 5 B P RE 1 I By R 3R
EMREE  HE TR ERBH
FeE eREXBERE -EF
BAAERAXBRENXLEEE
—BER Hu e ARE N
RAERERTE -



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

26

27

Contingent liabilities (Continued)

The Group reviews for any significant
outstanding litigations in order to assess
the need for provisions. Among the factors
considered are the nature of the litigation,
legal processes and potential level of
damages, the opinions and views of the legal
counsel, and the management’s intentions to
respond to the litigations. To the extent the
estimates and judgements do not reflect the
actual outcome, this could materially affect
the results for the year and the financial
position.

As at 30 June 2020 and 31 December 2019,
the Group had no material contingent
liabilities.

Subsequent events

(a) The Company issued 151,519,806 shares
at HK$0.101 each on 10 July 2020
(representing 16.7% the total enlarged
ordinary share capital issued) to two
subscribers. Net proceeds from the share
issuance amounted to HK$15,150,000
(approximately RMB13,811,000).

RSP BERME (&)

26 RBEEE (&)

AEBERHEMERBFRF
FETREE
ﬁﬁ%ﬁﬁ’]l%@%uﬁ"\ﬁﬁ ME - TE

A AR R R

ERENEERERFREEKTE

BEMHNE ﬁ&ﬁﬁwx&%”iilﬁ
) o fie i 5T R B
% ’ /HJJTFJE}EEEV

HEEHFLOE
ﬁb&%ﬁ%mﬂ
BERNEERIBEAR -

RZE-_ZTFNAZTHEZ-Z
—NEF+-_A=+—8 xEEY

mEARBAEGE-
27 HwEHEBRSEE
(@) ARAFRR=F

Bt

13,811,0007T) °

THERAERAE —2_SFHHRE

—ZEFtA+
BRTBRO.101BTHM A
REEAE1T151,519,806/%
(FHEREEABEIT
TRRANBENI6T%) o

BOBITHRMEREFER
15,150,000 L (B AR K
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
27 Subsequent events (Continued)

(b) On 31 July 2020, a wholly-owned

subsidiary of the Group entered into
acquisition agreement with Fujian
Huaping Electronics Technology
Development Co., Ltd.to acquire
100% equity interest in Fuzhou Mobile
Media Co., Ltd. at a consideration of
RMB13,960,000. The acquisition has
been completed as at 31 July 2020.

On 6 August 2020, a wholly-owned
subsidiary of the Group entered into an
agreement with Versatile Technologies
Co., Ltd. to set up a company with a
registered capital of RMB12 million,
which 51% shall be contributed by the
subsidiary of the Group and 49% shall
be contributed by Versatile Technologies
Co., Ltd.

ShiFang Holding Limited Interim Report 2020

RSP BERME (&)

27 BEHERBE(E)
by RZE-_ZEFLA=+—8"

(@)

AEENEZEN B QR LR
BEERESTHEZRARAR
AIFT M U B R - LAUR B R N
BB EEARARMN100%
- REAARY13,960,000
L -RZE_EFLA=+—
B REDEMK-

R-Z-_TFNAXA K&
E 28 M B R R 7R R
ERAREIMLIHE - AR 5E
MEAAARENREETWH
AT EF51% 0 A& B &b
BATIHE  49% 17 E s
ERARIHE-
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