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MANAGEMENT DISCUSSION AND ANALYSIS
Industry Review

In the first half of 2017, China’s gross domestic
product (GDP) exceeded RMB38.1 trillion,
representing a year-on-year increase of 6.9%,
higher than the growth target of 6.5% for the
whole year. In particular, the total retail sales of
consumables in China reached RMB17.2 trillion,
representing a year-on-year increase of 10.4%.
The consumables retailing market continued to
play the role as a key driver for economic growth
in China.

With its fast GDP growth and increasing Internet
penetration rate, China has become the world’s
second largest advertising market. According
to China Central Television’s market research
conducted by CVSC — TNS Research (“CTR"),
China’s advertising market grew by 0.4% year-
on-year in the first half of 2017, showing a stable
development trend. Internet advertising expenses
rose 14.5% year-on-year, of which advertising
expenses on the real estate/construction
engineering sector increased by 45% year-on-
year.
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Despite the growing momentum in China’'s
advertising market, the Chinese newspaper
industry was encountering unprecedented impact
and challenges. Hit by the gradual shift from
offline reading to online reading, the circulation
of the print media diminished, resulting in a
substantial fall in advertising revenue since 2012.
Advertising expenses on newspapers dropped
30.5% year-on-year in the first half of 2017.
In the five industries with the highest amount
of advertising expenses, the commercial and
servicing industries, the real estate/construction
engineering industry, the entertainment and
leisure industries as well as the post and
telecommunications industries all recorded
double-digit decline, except for the financial
sector which posted a slight increase of 2.4%.
Among these industries, the biggest fall was
seen in the real estate/construction engineering
industry, where its advertising expenses dropped
60% year-on-year.

The culture and creativity industries have been
flourishing in many places across the country in
recent years. The added value of this industry
in a number of provinces and cities including
Beijing accounted for more than 5% of GDP. The
sustainable and healthy development of culture
and creativity industry has become a new key
driver for economic growth and switching from
manufacturing industry to service industry.
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The film and television industries are always
a powerful engine of the creative industry.
According to the 2016 China Cultural
Consumption Development Index, films ranked
first among popular cultural products. Box-
office receipts have been growing at a rate of
35% per annum over the past decade in China,
the world's second largest film market. After a
year-on-year increase of 48.7% during a phase
of explosive growth in 2015, the Chinese film
industry has begun to gain a steady and healthy
growth momentum since 2016. In the first half of
2017, total box-office receipts were approximately
RMB27.137 billion in China, representing a year-
on-year increase of 10.34%, while the number
of moviegoers reached 779 million, representing
a year-on-year increase of 7.75%. Moreover, the
implementation of the Film Industry Promotion
Law on 1 March this year not only provided a
strong legal protection for the sustainable, healthy
and prosperous development of the film industry
in the future, but also further regulated the
development and market order of the industry.
This has a far-reaching significance for long-term
development of the film industry.

Business Review

Along with the rapid development of the new
media and other forms of online advertising
in recent years, China's advertising industry
inevitably underwent restructuring due to the
irreversible fact that the industrial ecology was
switching from the print media to the Internet
and other new media.
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For the six months ended 30 June 2017, the
Group recorded revenue from the principal
businesses of RMB20.4 million, representing a
decrease of 20.3% year-on-year. The gross profit
for the period was RMB4.8 million (first half of
2016: RMB5.1 million). During the period under
review, the Group effectively kept the costs of
the principal businesses under control and the
gross profit margin increased by 3.6% from
19.9% for the six months ended 30 June 2016 to
23.5% for the six months ended 30 June 2017.
During the period, the net loss after taxation
was approximately RMB32.9 million (first half of
2016: RMB23.1 million), primarily attributable
to (a) the increasingly intense competition in
the online new media and the accelerated
transformation of the adverting industrial ecology,
which hit the traditional newspaper advertising
business to a certain degree, resulting in decrease
in profitability; and (b) rising operating costs
including overheads and rental expenses due
to the Group’s diversification and business
expansion.

During the period under review, the Group
continued to explore opportunities to expand the
investment in the production, management and
content distribution of films and television drama
series while carrying out the steady development
of the existing cultural media business.
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Newspaper advertising

The business environment was more challenging
in the print media market as the market was
being replaced by new online media. Under the
pressure and threat from the new media and the
Internet, the Group concentrated its business
resources on Southeast Express in the first half
of 2017. However, the daily circulation and the
number of printed pages of the newspaper
remained unsatisfactory, resulting in a decrease
of the advertising revenue from the newspaper
to RMB3.5 million (first half of 2016: RMBS8.1
million). During the period under review, the
Group effectively kept its costs under control,
resulting in a gross profit margin of 27.6%, an
increase of 3.8% over the corresponding period
last year.

Online services

In the first half of 2017, the Group’s online
services consisted mainly of Fangke Web
(www.fangke.cn), DNKB (www.dnkb.com.cn) and
Duk (www.duk.cn). By continual development of
the Internet-based media platform, the sharing
of resources on the traditional offline and online
platforms was improved and the complementary
effects were created on an ongoing basis.

During the period under review, the Group was
still formulating a revenue model for its online
services. No revenue was contributed to the
Group yet as the platform was revamped and
resources were reallocated in the first half of the
year, and the look of the website was still under
revision.
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Marketing, consulting and printing services
Although the newspaper advertising services were
hit by the changes in the business environment
during the period under review, the Group
managed to capture the marketing opportunities
arising from the hot sales in the real estate sector
during the period under review and maintained
business gains from its marketing, consulting
and printing services, benefiting from the solid
business foundation built up by the Group over
the vyears, highly recognised brand positioning
in the market as well as flexible and changeable
marketing strategies.

Against the backdrop of a flourishing real estate
market, the Group reaped steady gains from
the marketing business in the first half of 2017
with its capital strength, technological edge
and professional team, sending the marketing,
consulting and printing services picking up
as a whole. During the period under review,
the Group’'s revenue from that segment was
approximately RMB17.0 million, representing a
slight decrease of 2.9% from last year, while the
gross profit margin was 22.8% (first half of 2016:
27.4%).

As for the marketing, consulting and printing
services, the Group intends to contribute extra
resources on this business segment, in an effort to
leverage on its extensive experience in advertising
and marketing for many years.
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FINANCIAL REVIEW

Revenue

Total revenue of the Group decreased by 20.3%
from RMB25.6 million for the six months ended
30 June 2016 to RMB20.4 million for the six
months ended 30 June 2017, primarily because
of the slowdown in domestic economic growth
due to a variety of factors, thereby posing
a downward pressure on the total revenue.
Furthermore, due to the restructuring of the
real estate industry, the proliferation of online
new media, the change in clients’ advertising
strategy and the restructuring of the advertising
market, revenue from newspaper advertising
decreased from RMB8.1 million for the six months
ended 30 June 2016 to RMB3.5 million for the
six months ended 30 June 2017 and revenue
from marketing, consulting and printing services
decreased from RMB17.5 million for the six
months ended 30 June 2016 to RMB17.0 million
for the six months ended 30 June 2017.

Gross profit and gross profit margin

The Group recorded a gross profit of RMB4.8
million for the six months ended 30 June 2017
and RMB5.1 million for the six months ended 30
June 2016. The slight decrease in gross profit was
mainly attributable to the decrease in revenue.

Other income

Other income decreased by 92.0% from
RMB75,000 for the six months ended 30 June
2016 to RMB6,000 for the six months ended 30
June 2017, primarily due to the non-recurring
nature of the sundry income generated in the six
months ended 30 June 2016.
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Selling and marketing expenses

Selling and marketing expenses decreased by
44.7% from RMB3.8 million for the six months
ended 30 June 2016 to RMB2.1 million for the
six months ended 30 June 2017 mainly due to
decline in business and revenue during the period.

General and administrative expenses

General and administrative expenses increased by
25.2% from RMB24.6 million for the six months
ended 30 June 2016 to RMB30.8 million for the
six months ended 30 June 2017, mainly due to
the increase in net foreign exchange loss and
rental expenses.

Finance costs
Finance costs incurred for the six months ended
30 June 2017 was RMB5.0 million, mainly
attributable to the interest expense recognised
with respect to the Group’s available-for-sale
finance assets.

Income tax (expenses)/credit

Income tax credit decreased from RMB60,000 for
the six months ended 30 June 2016 to income
tax expense of RMB47,000 for the six months
ended 30 June 2017, mainly due to taxable profit
generated from marketing and promotional
business and partly offset by the decrease in
taxable temporary difference in intangible assets.

Results for the period

The Group recorded a net loss of RMB32.9
million for the six months ended 30 June 2017
mainly attributable to the increase in overheads
and rental expenses due to the Group's business
diversification and expansion.

HEREHMAX

HEREHEATHABEEZ_S— X F/
A=+tHLEREANARKISEHE
TR D44 TREEE T —+HF KA
=THEREANARB21BE T
FEZHNEARFEG RBAR D FTEL -

t

—BRITHEBEX
—BEITERAYSABEEZZT— X F
ANA=ZTHLEAREANARKE2468
BTN 2% EEHE_T—LF N
A=+HIERNEANARK3I08EE
T EERARIMNEBEFERESH
X 1 N AT ER o

Bt % AR S
BE-_ZT—tFAAA=1THIEAREA
EENMBRA/SARESBAET,
TERARUAKEAEKENBTEE
HERAN EF -

Fe®H (%), E&
FrEfMiEemEBz_E—~"F A
=+ H1ENEAMHAREE0,0007T
LPEHEEZZT-—EFANA=ZTHLERN
B A EHEI AR®47,0007T
TERBEREHREREEBELNE
AN RO B EENERN
BREEEROBEIEME

AR S5
BE-Z—+FXA=TRHILREA-
AEEBRBEREFEAREEE
TXTERARNEEAIREEZMAX
BE & NEE DR R IR R E I AT
o

THERBRAF
TE-EERHRE

11



Liquidity and capital resources REBEESRELRER

Six months ended 30 June
BZXA=1+RHLAMEA

2017 2016
—E-t& ZE-RE
RMB'000 RMB'000
AREF7 AEETFT
Unaudited Unaudited

REER REEZ

Net cash used in operating activites =~ Z&FHFF AR FE (25,587) (21,448)

Net cash used in investing activities REZBHMAREER (28,725) (103,514)

Net cash (used in)/generated from RETE (A,
financing activities FEReFHE (1,119) 133,199

Net (decrease)/increase in cash and HEeRBESEEE (RBY)/

cash equivalents R (55,431) 8,237
Cash and cash equivalents at beginning of Hi#IHER & KR ¢ SEER

the period 182,833 109,492
Exchange loss on cash and cash equivalents & RIBE&SERE OE K EE (3,885) -

Cash and cash equivalents at end of BRANRERBEELEHEER
the period 123,517 117,729

Cash flow used in operating activities RETHFARERE

For the six months ended 30 June 2017, net cash EEZT—tFA=FTHIENEA
used in operating activities amounted to RMB25.6 (&2 EE AR & Fm A AREK25.6
million, which is primarily attributable to the net B&E L TEZEHANHANBIEBFEAR
loss for the period amounting to RMB32.9 million. #3298 & LATE -

1 2 ShiFang Holding Limited
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Cash flow used in investing activities

For the six months ended 30 June 2017, net
cash used in investing activities amounted to
RMB28.7 million, resulting primarily from deposit
paid for the proposed acquisition of a subsidiary
of RMB29.5 million (equivalent to approximately
HK$34,000,000).

Cash flow (used in)/generated from financing
activities

For the six months ended 30 June 2017, net cash
used in financing activities amounted to RMB1.1
million, resulting primarily from repayment of
bank borrowings of RMB1.1 million.

Capital expenditures

The Group's business generally does not require
significant ongoing capital expenditures. The
Group incurs capital expenditures mainly for
leasehold improvement and the purchase of office
equipment. The Group’s capital expenditures
were RMB73,000 and RMB5.9 million for the six
months ended 30 June 2017 and 30 June 2016,
respectively.
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Trade receivables — net BEZEKRFIE - R
The following table sets out the aging analysis of T XR& 7 ANEEE 5 fE K FE R E %
the Group's trade receivables based on invoice Z H HifBR# 2 17

date:
As at As at
30 June 31 December
2017 2016
F\“:S—tfﬁ RZE—RF
AB=tH +ZA=1+—H
RMB'000 RMB'000
AR¥ T ANRETFT
Unaudited Audited
RBER LE
Aging analysis of trade receivables B oRNFENRR DT
- 30 days 1£30H 2,078 1,645
- 60 days 31260H 1,865 1,099
- 90 days 61%90H 398 139
- 180 days 91£180H 893 833
181 - 365 days 181%2365H 1,352 1,838
Over 1 year —&FpF 16,510 15,328
23,096 20,882
Less: provision for impairment of trade B ESRNGERERE
receivables (14,760) (14,045)
Trade receivables - net BHRYGIE- T8 8,336 6,837

The Group’s trade receivables increased by KeE@MEZEEEWHIER — T — &
22.1%, from RMB6.8 million as at 31 December 4 — g :+f5 ARG 8H & T
2016 to RMB8.3 million as at 30 June 2017. Such o2 1%ZE—ZF—+ExA=+EH
increase was mainly attributable to the slow down A Ri#gsg 3HE 7 T 22 HR BN
in the collection of trade receivable balances 4y @] %2 5 e U 25 18 4 64 B 55 -

during the period.
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Properties held for sale

Properties held for sale FIEHEDE

Properties are classified as properties held for sale
when their carrying amount is to be recovered
principally through a sale transaction and a sale
is considered highly probable. The amount of
proceeds received or receivable from the sales of
properties held for sale was RMB9.7 million and
RMB1.9 million for the six months ended 30 June
2017 and for the year ended 31 December 2016,
respectively.

FIEHEW

R=

As at As at
30 June 31 December
2017 2016

Bt RIFT-RN

AB=tR T-A=t-A

A
U

RMB'000 RMB'000
E%Tn AEETFT
naudited Audited
REE REG

35,909 43,774

EVMENRESHEIZEBHERS
WE - BZMERR BB EREETTH
E RNEELEABFLENE B
E-T—FRA=THIERERR
BE-ZE-—RETA=+—HBIF
- BHERFLEYRD W ERN

FRSFIBD B %
R¥1988 -
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Trade payables

B ENREA

As at As at
30 June 31 December
2017 2016

R-ZB-+t& R-ZT-X
~AEtHE +ZA=+-H

RMB’000 RMB'000
ARBFT AEBFT
Unaudited Audited
REEZ BEY

Aging analysis based BHRMNFEREEZHHN

on invoice date of trade payables [ =aniit

1-30 days 1£30H 455 699
31 -90 days 31290H 917 532
Over 90 days 90H A £ 3,164 2,939
4,536 4,170

The Group's trade payables increased by 7.1%,
from RMB4.2 million as at 31 December 2016 to
RMB4.5 million as at 30 June 2017, which was
primarily attributable to the slow down in the
settlement of trade payable balances during the
period.

Indebtedness

Indebtedness consists of obligations to lenders,
including commercial banks and certain related
parties and companies.

ShiFang Holding Limited
Interim Report 2017
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During the year ended 31 December 2015, the
Group obtained mortgage loans amounting
to RMB15,470,000 to finance the Group's
acquisition of properties (Note 14). Transaction
costs directly attributable to mortgage loans
amounted to RMB35,000. The mortgage loans
were drawn on 27 February 2015 and was made
by the Group to Xiamen Information Group
Ltd. for the properties. The mortgage loans are
secured by the ownership rights of the properties
and the personal guarantee of Zheng Bai Ling
and Zhang Hui, a key management member and
the spouse of a key management member of a
subsidiary of the Group.

As at 30 June 2017, the mortgage loans were
classified as current liabilities due to the related
loan agreements containing a repayment
on demand clause which gives the bank
unconditional right to call the loans at any
time. The mortgage terms are 7 years and are
denominated in RMB. The mortgage loans are
carried at quarterly adjusted floating interest
of 1.15 times the benchmark loan interest as
prescribed by the People’s Bank of China for loans
of a similar length. The effective interest rate for
the period is 5.8% per annum.

Gearing ratio, being proportion of the Group's
total borrowings to total assets, remained stable
at 3.1% as at 30 June 2017 (30 June 2016:
3.1%).

REE-_ZT—RAF+_A=+—H
FtFE AEERSEBERARE
15,470,0007C * AASEBUWEYZE (M
H14)BE - RBEREEERMLENRS
R B ANRE3S,000L - ZEHBE
HER—ZZE—RFE-_A-++HIER.
WHAEERZEMERNEMELESE
BEERABHEL - ZFRBERNZSE
MENMBEUNRAEE —HFBRQ
AMFZEEEAEBNRLEEZEERE
A B BB B RIER A A ERER
o

St

R-FB—+EXA=1H0 ARZER
BEFNEBERHhEHARERE
B WP IRTEGERIRER R
B MZERBERSEARDEAE
B RIBFHATF UARKEE - Z
ERBEFIRZETE BB E AH
EARBOTREUFHERBETHE
EERFENI 55 BFFHE-BR
BEBRFFEAR5.8% °

EEABLXR (MAEEERBEHE
EAENLI R -_ZE—+F A=+
HEETHEN3A% (ZE—XFEXA
=+HB:3.1%)

THERBRAF
TE-EERHRE

17



18

Capital commitments BEAREE
Operating lease commitments - Group EHRIE—AEH

The future aggregate minimum lease payments TAIEHALHAON AR ZEAE N

under non-cancellable operating lease are as FRARFELA T :
follows:

As at As at

30 June 31 December

2017 2016

R=Z—t& RZT—REF

AA=+A +tZA=+-H

RMB’000 RMB000

AREFT AREFT

Unaudited Audited

ABER BEZ

Not later than 1 year —FENT 12,591 12,425
Later than 1 year and not later than 5 years —F M ERFFUT 9,114 14,957
21,705 27,382

Contingent liabilities XEEE

As at 30 June 2017, the Group has no material R-ZZE—+tFA=+H AEEWFE

contingent liabilities. BERAREBEAE-
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Human resources

As at 30 June 2017, the Group had approximately
206 full-time employees (31 December 2016:
238). Total staff costs including directors’
remuneration for the six months ended 30 June
2017 was approximately RMB21.6 million (for the
six months ended 30 June 2016: approximately
RMB23.5 million). The Group offers competitive
remuneration packages to its employees that
include salaries, bonuses and share options to
qualified employees. The compensation of the
Directors is evaluated by the Remuneration
Committee of the Company, which makes
recommendations to the Board. In addition,
the Remuneration Committee conducts regular
reviews of Directors’ and senior management'’s
performance, and determines the compensation
structure of the Group’s senior management.

PROSPECTS

According to a report released by the China State
Information Center, economic growth in 2017 is
expected to stay high and become stabilized at a
later stage. Economic growth in the second half is
anticipated to stay at approximately 6.7%, while
the growth rate for the year will be 6.8%, thus
attaining the growth target.

ABDER
RZE—+tFEXNAZ+RH AEEE
BHR206% (ZE—RNE+_A=1+—
H:238%)2BEE -HE-_T—+tF
ANAZTTHIEANEANE THRAEEE
(BREESEHS)NAARE216ESE
T(BE_ZE—XR"FXNAZTHILA
BA:-HARE2ISHEET) - AEE
MEEERHAFEF IOFHES &
BEHEeRMAEAREERERESRE
fRiE- R QBN FTMEE A& HE
FHM TMEESIELER LI
TWEZEEE e THBRIES R R
ERENRBALIASESRER
BOHMERE-

E
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HoT L AEEERSLRNEE
ErEy BA TEEEEEEOA
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Following the introduction of the Film Industry
Promotion Law in March this year requiring that
China-made films shall account for no less than
two-thirds of screening time at cinemas across the
country every year, we expect the film producing
industry in China will continue to prosper in
the second half of 2017. The Group believes
the prospects for the film and television cultural
industries will remain positive with the advent of
online blockbusters and online TV drama series.

On 8 May 2017, the Group entered into a sale
and purchase agreement in relation to the
conditionally acquisition of the entire issued
share capital of Supreme Glory Limited at a
consideration of HK$340 million. Supreme Glory
Limited, through its indirect subsidiaries in China,
owns a multi-purpose media, resort and eco-
tourism project known as Beijing Shihua Caves
Niaoyulin (4t R B EA BB M) . The project’s
development plan comprises a film studio, a
media and performing arts training centre, a
multi-purpose resort, an eco-tourism park and
a guest accommodation venue for carrying out
film and television entertainment production
as well as tourist reception and entertainment
business. Construction of the project is expected
to commence in the second half of 2017 and be
partially completed and commence commercial
operation in or around 2018.
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To leverage on the prosperous e-commerce
market in China, the Group is upgrading the
web site of Duk (www.duk.cn), its digital media
distribution. The Group is also discussing with
potential business partners to improve the content
of www.duk.cn to attract more viewers and
members. The Group is also planning to recruit
more software engineers and programmers in the
second half of 2017 to reinforce the R&D.

As for the marketing, consulting and printing
services, the Group will continue to commit
resources in this growing business segment
based on its extensive experience in advertising
and marketing built up over the years as well
as team’s expertise. It will explore more real
estate projects, especially those with enormous
opportunities arising from the comprehensive
marketing services for commercial property
projects, to sustain profit contribution to the
Group.

AFMAPHZEELNERNS AEE
FAREHBEERTTFEERSE
(www.duk.cn) 78 5 [ 75 IF 818 71 %
BEEETES UNEEEENR
MRS ELHEREE - AEH
Mt BN —_E—tF T FREES
MU TEMMERFE - AR

EREH B LR RS A&
BREEKEESFRABNEERS
B N EBERHERNE A
BMERERZEBRRE  REFHE
HE BRI ERERERS EHRBET
BERAEE  NESHEEAEENA
AR -

THERBRAF
TE-EERHRE

21



22

CORPORATE GOVERNANCE AND OTHER
INFORMATION

Corporate Governance Code

The Company recognises the importance and
value of achieving high standards of corporate
governance practices. The Board believes that
good corporate governance is an essential
element in maintaining and promoting
shareholder value and investor confidence.

The Company has adopted the code provisions
on Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 to the Rules Governing
the Listing of Securities on the Stock Exchange
(the "Listing Rules”) as its own code of corporate
governance since the date of the listing of the
shares of the Company on the Main Board of
the Stock Exchange on 3 December 2010 (the
“Listing Date”), which shall also be revised from
time to time in accordance with the Listing Rules.
Saved as disclosed below, the Board considers the
Company has complied with the code provisions
as set out in the CG Code.

Code Provision A.2.1
Under code provision A.2.1 of the CG code, the
roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual.
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On 1 April 2016, Mr. Shi Jianxiang resigned as
the chairman and a director of the Company
and since then the position of the chairman of
the Company has been vacated. The Company is
identifying suitable candidate to fill the vacancy of
chairman.

The Board met regularly to consider and review
the major and appropriate issues which may
affect the operations of the Company arising
from the vacancy of chairmanship. As such, the
Board considers that the sufficient measures
had been taken, and that the vacancy of
chairmanship should not impair the balance of
power and authority between the Board and the
management.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set forth
in Appendix 10 of the Listing Rules as its own
code of conduct for dealing in securities by the
directors of the Company. Specific enquiries have
been made to all the directors of the Company
and all of them confirmed and declared that they
have complied with the required standards as
set out in the Model Code during the six months
ended 30 June 2017 and up to the date of this
report.
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AUDIT COMMITTEE

The Audit Committee of the Company has been
established in compliance with Rules 3.21 and
Rules 3.22 of the Listing Rules with written term
of reference in compliance with the CG Code.
The primary duties of the Audit Committee are
to review and supervise the financial reporting
process and internal control procedures of the
Group. The Audit Committee currently consists of
three independent non-executive directors of the
Company, namely Mr. Wong Heung Ming, Henry,
Mr. Zhou Chang Ren and Mr. Cai Jian Quan.
Mr. Wong Heung Ming, Henry is the chairman
of the Audit Committee, who has appropriate
professional qualifications and experience in
accounting matters. The Audit Committee has
reviewed the Group’s condensed consolidated
interim financial information for the six months
ended 30 June 2017 with the management of the
Company.

REMUNERATION COMMITTEE

The remuneration committee of the Company
(the “Remuneration Committee”) has been
established on 8 November 2010 with written
terms of reference in compliance with the CG
Code. In compliance with the amendments to
the Listing Rules which became effective on 1
April 2012, the Board adopted revised terms of
reference for the Remuneration Committee on
27 March 2012. The Remuneration Committee
comprises three members, namely Mr. Zhou
Chang Ren (Chairman), Mr. Siuming Tsui and Mr.
Wong Heung Ming, Henry, the majority of which
are independent non-executive Directors. The
primary duties of the Remuneration Committee
are to evaluate, and make recommendations to
the Board regarding, the remuneration packages
of the Directors and senior management
which will be determined by reference to the
performance of the individual and the Company
as well as market trends and practices.

ShiFang Holding Limited
Interim Report 2017

BEREE®

Ara B ER EMHBAFEI21K%3.22
KR BREZES  UHEIHFELEE
ATANEARESE -BZEEEN
FEREARTAEBARAESENIT B
WMERFRAIPETRF BZEZES
REBRIBREARNR=ZRBEYIENTT
EFEEFMPLAE  BECIEENSEER
SE -ERPLEABEZZESETR
FHEABENETEEEEERRLE
%o BZLZECRERARREEESR
MAEBEEHEZ —_ZT—+tFA=1H
IENERARNEHE P HMEER -

FMEzEE

AR R —_ZE—ZFTF+—ANAKIL
FWEEe ([FMEZEg))  WHIFT
HECEETATUNEABRERE -5
BMFR-_ZE——ENA—HBEYMN L
MRANEE] EBSGER T ——F=
A+t ARMEEBITINTNEES
BERE -FHEZEeaRE=ZKE "
BEECEE(ER) HIBEEER
BRAALE KED ABBIIERTE
E-FHEZEENEIERIATHES
EBREEENTNES IRt E
EoREHBEER - EHFAS B2
BEAMARARRRALTHSBE K
BHETE-



NOMINATION COMMITTEE

The nomination committee of the Company (the
“Nomination Committee”) has been established
on 8 November 2010 with written terms of
reference in compliance with the CG Code. In
compliance with the amendments to the Listing
Rules which became effective on 1 April 2012,
the Board adopted revised terms of reference
for the Nomination Committee on 27 March
2012. The Nomination Committee currently
comprises three members, namely Mr. Cai Jian
Quan (Chairman), Mr. Siuming Tsui, and Mr.
Wong Heung Ming, Henry, the majority of which
are independent non-executive Directors. The
primary duties of the Nomination Committee
are to make recommendations to the Board on
the appointment or re-appointment of Directors
and succession planning for Directors. The
Nomination Committee selects and recommends
the candidates for directorship based on criteria
including professional knowledge, competence,
experience, independence and integrity.

INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
June 2017 (six months ended 30 June 2016: Nil).
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FUND RAISING ACTIVITIES
(a) Placing of 167,000,000 shares at HK$0.70

between November and December 2015
As announced by the Company on 18
November 2015, the Company entered into a
placing agreement dated 18 November 2015
with a placing agent in relation to the placing
of 167,988,424 ordinary shares of the
Company at the placing price of HK$0.70.
The placing was carried out under the
general mandate approved by the Company's
shareholders at the annual general meeting
held on 21 May 2015. Completion of the
placing took place on 1 December 2015,
with 167,000,000 ordinary shares of the
Company allotted and issued to not less than
six independent placees procured by the
placing agent.

The gross and net proceeds from the placing
were approximately HK$116.9 million and
HK$114.6 million, respectively. At the time
of the placing, it was the intention of the
Company to apply the net proceeds from the
placing for general working capital of the
Group. As at 30 June 2017, approximately
HK$103.4 million was utilised for general
working capital of the Group as intended,
including salaries and directors’ emoluments,
rental and renovation expenses and
equipment purchases of the Group’s office
premises, and loan principal and interest
repayment, whereas the remaining balance of
approximately HK$11.2 million was utilised
for the partial payment of deposit under the
sale and purchase agreement dated 8 May
2017 in respect of the acquisition of Supreme
Glory Limited, for the reasons and benefits
set out in the Company’s announcement
dated 8 May 2017.
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(b) Subscription of 200,000,000 shares at

HK$0.80 between December 2015 and
February 2016

As announced by the Company on 22
December 2015, the Company entered
into two subscription agreements dated
22 December 2015 in relation to the
subscriptions of 200,000,000 ordinary
shares of the Company by two subscribers
at the subscription price of HK$0.80.
The subscriptions were carried out under
the specific mandate approved by the
Company's shareholders at the extraordinary
general meeting held on 17 February 2016.
Completion of the subscriptions took place
on 19 February 2016 with 200,000,000
ordinary shares of the Company allotted and
issued to the two subscribers.

The gross and net proceeds from the
subscriptions were approximately HK$160
million and HK$159 million, respectively.
At the time of the subscriptions, it was the
intention of the Company to apply the net
proceeds from the subscriptions (a) as to
approximately RMB120 million (HK$144
million) for the acquisition of 55% of the
target income right of the movie Ip Man 3
for 30 years; and (b) the remaining balance
for the general working capital of the Group
and for investment in the media business. As
at 30 June 2017, HK$132 million was utilised
for movie investment as intended, HK$22.8
million was utilised for the partial payment
of deposit under the sale and purchase
agreement dated 8 May 2017 in respect of
the acquisition of Supreme Glory Limited, and
the remaining HK$4.2 million was utilized for
general working capital of the Group.
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(c) Placing of 241,388,000 shares at HK$0.41

between July and August 2016

As announced by the Company on 11 July
2016, the Company entered into a placing
agreement dated 11 July 2016 with a
placing agent in relation to the placing of
241,388,000 ordinary shares of the Company
at the placing price of HK$0.41. The placing
was carried out under the general mandate
approved by the Company’s shareholders
at the annual general meeting held on 17
May 2016. Completion of the placing took
place on 1 August 2016, with 241,388,000
ordinary shares of the Company allotted
and issued to not less than six independent
placees procured by the placing agent.

The gross and net proceeds from the placing
were approximately HK$99 million and
HK$97 million, respectively. At the time
of the placing, it was the intention of the
Company to apply the net proceeds from
the placing to improve the working capital
position of the Group in preparation for
the prolonged deterioration of the Group's
publishing and advertising business, amongst
which (a) approximately HK$22 million was
set aside for business development costs for
the Group's newspaper advertising business;
(b) approximately HK$9 million was set
aside for the Group’s professional fees; (c)
approximately HK$9 million was set aside
for the repayment of deposits of terminated
or completed projects and other receipt in
advance; (d) approximately HK$10 million
was intended for the planned budget for
business development costs for the Group's
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new media, movie and other cultural or
media related business; and (3) approximately
HK$47 million was intended for general
working capital of other nature. As at 30
June 2017, (a) the business development
budget for the Group’s newspaper
advertising business was used as to 55% or
HK$12.1 million due to the reduced business
expenditure in proportion to the reduced
business volume; (b) the professional fees
budget was used as to 56% or HK$5 million
but the remaining 44% was required to be
set aside for unbilled professional fees; (c)
the budget reserved for the repayment of
deposits of terminated or completed projects
and other receipt in advance was only used
as to 11% or HK$1 million as there were
fewer projects terminated than expected. The
new media business development budget
of HK$10 million and the HK$47 million
working capital remains unutilised as at 30
June 2017. If the acquisition of Supreme
Glory Limited proceeds to completion, it
is expected that HK$68.5 million out of
the unutilised proceeds in the amount of
HK$78.9 million will be applied for the
settlement of the balance cash consideration
on completion, for the reasons and benefits
set out in the Company’s announcement
dated 8 May 2017.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S SHARES

The Company has not redeemed any of its
listed shares during the six months ended 30
June 2017. Neither the Company nor any of its
subsidiaries had purchased, sold or repurchased
any of the listed shares of the Company during

the six months ended 30 June 2017.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2017, the interests and short
positions of the Directors in the share capital
and underlying shares (the “Share(s)”) of the
Company or its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")), as recorded in
the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers, were set out as follows:

EERROREBRONVESZRAA

RZE—EFXRA=Z+TRH EEREAR
AIREME LR (EERREFRAEK
B (1382 kB GRG]) BXVER) MR
AEBERD (TBD]) R A RER
RIFEF LA ERDIE 352K R RA
FENERM HRBELWETAES
ETRFRSGNBETHCANGERR
AN B FTE s MOR R BTN

Long position in the Company REATNER
Approximate
Capacity/Nature Number of percentage of
Name of Director of interest Shares interest
EBKE 56/ Wit BOBE  AEBOESH
Mr. Chen Zhi Interest in controlled corporation 166,394,696 11.49%
and beneficial owner (note 1)
REEE REZHZENERRERERA 166,394,696 11.49%
(FEE1)
Mr. Yu Shi Quan Beneficial Owner 892,196 0.06%
RERLE E=EBA 892,196 0.06%
Notes: M 5E

(1) Mr. Chen Zhi (an executive director of the
Company) was deemed to be interested
in 166,394,696 Shares, comprising (i)
7,032,655 Shares directly held by him; and (ii)
159,362,041 Shares held by TopBig International
Development Limited (“TopBig International”), a
controlled corporation which is wholly-owned by
Mr. Chen Zhi.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2017, the following persons
(other than Directors or chief executives of the
Company) had interests or short positions in the
Shares and underlying Shares as recorded in the
register required to be kept by the Company
pursuant to Section 336 of the SFO:

Long positions in the Company:

TERRRROREBRD A ERS

R-ZZE—+FXNA=Z+H ULTATL
(BEERARATRBITHRABRIN) #
AR REE S R HAEGRIIE336(%
RARBEENETMRHD KA
RSSO R

REQANEA:

Approximate

Capacity/Nature percentage of
Name of interest Number of Shares interest
ne/ 48 B/ EEEYE RAEE ERgNEI
Shi Jianxiang Beneficial Owner 186,850,000 12.90%
e E=EBA 186,850,000 12.90%
TopBig International Beneficial Owner (note 1) 159,362,041 11.00%
ATER Enfa A (K1) 159,362,041 11.00%

Notes:

(1) TopBig International is a company incorporated
under the laws of the BVI, which is wholly-
owned by Mr. Chen Zhi, the executive director
of the Company.

Save as disclosed herein, the Company has not
been notified of any other person (other than
a Director or a chief executive of the Company)
who had an interest or a short position in the
shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO as
at 30 June 2017.

B o
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NON-EXEMPT CONTINUING CONNECTED
TRANSACTIONS

The Structured Contracts

Background

Fuzhou ShiFangCe Culture Media Co., Ltd.
("Original Wfoe"), which was a wholly-owned
subsidiary of the Company prior to 24 December
2015, entered into (a) structured contracts (the
“Internet Structured Contracts”) to enable the
Group to capture the economic benefits of
and obtain the effective control over Beijing
BaiChuanDuKe Science and Technology Co., Ltd.
(“Internet Opco” or “Beijing BaiChuanDuKe")
and its subsidiaries (collectively, the “Internet
Opco Group”); and (b) structured contracts (the
“Publishing Structured Contracts”) to enable
the Group to capture the economic benefits
of and obtain the effective control over Beijing
HongXinTu Culture Communication Co., Ltd
("Publishing Opco” or “Beijing HongXinTu") and
its subsidiaries (collectively, the "“Publishing Opco
Group”).
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Pursuant to the Catalogue of Industries for
Guiding Foreign Investment jointly promulgated
by The National Development and Reform
Commission of the PRC and The Ministry of
Commerce of the PRC on 31 October 2007 (last
updated on 10 April 2015), foreign investors are
(i) prohibited from investing in news websites and
online publication services; and (ii) restricted from
investing in more than 50% controlling stake
in value-added telecommunication and printing
of publications. At the time of the entering into
of the Internet Structured Contracts and the
Publishing Structured Contracts, the Company
could not directly acquire the equity interest in
Internet Opco and the controlling equity interest
in Publishing Opco. Therefore, the Company
entered into the Internet Structured Contracts and
the Publishing Structured Contracts to capture
the economic benefits of and obtain the effective
control over the Internet Opco and the Publishing
Opco.

On 17 December 2015, in anticipation of
the imminent disposal of Previous Wfoe by
the Group to an independent third party, the
Internet Structured Contracts were novated
from Original Wfoe to another wholly-owned
subsidiary of the Company, Fuzhou DingCe
Culture Communication Co. Ltd. (“New Wfoe”
or “Fuzhou DingCe"”). With the disposal by
the Group of its equity interests in Original
Wifoe, the Group ceased to be interested in the
Publishing Structured Contracts or the Publishing
Opco Group. With the novation of the Internet
Structured Contracts to New Wfoe, the Group
continues to consolidate the financial results of
the Internet Opco Group through the contractual
arrangements under the Internet Structured
Contracts.

KEATEBRRERNMAEZES R
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Internet Opco and Internet Opco
Shareholders

Internet Opco is a limited liability company
established under the laws of the PRC with a
registered capital of RMB1 million and principally
engaged in value-added telecommunication
business, news websites, online publication
services and printing of publications. Internet
Opco Group holds a Permit for Internet
Publication ( B B4 R 5T 71 & ) , an Operation
Permit for Value-added Telecommunication
Business (B EEFEEHBAL LAl ) and an
Operation Permit for News Publication Printing

B B AR D EN R AR S R AT R

The registered capital of Internet Opco is
registered as to 60% in the name of Zheng Bo
Ling (“Zheng”) and 40% in the name of Xu Kai
Ning (“Xu”, and together with Zheng, collectively
the “Internet Opco Shareholders”).

Reasons for the entering into of the Internet
Structured Contracts

The principal reasons for the entering into of the
Internet Structured Contracts were (a) to establish
a contractual position which allows the economic
benefits of the businesses and operations of the
Internet Opco Group to flow to the Group; (b)
through the control of the right of nomination of
directors of Internet Opco, to monitor, supervise
and effectively control the business, operations
and financial policies of the Internet Opco Group
which in turn ensure due implementation of the
Internet Structured Contracts; (c) to prevent any
possible leakage of assets to the Internet Opco
Shareholders; and (d) to enable the Group to
acquire the equity interest of the Internet Opco
at an agreed price, which was fixed as a matter
of relatively nominal sums and being the lowest
prices permissible under PRC law.
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Save for the foreign investment restrictions [ _EatIMNEIRERHIIN  BEBRES
described above, the contractual arrangements #9784 %)% HF B2 (T ] E Ath 18 51l 5 4R
under the Internet Structured Contracts are not %R -

related to any other regulations or requirements.

Key terms of the Internet Structured LHERESAEERHL

Contracts

In the summary table below, we set out the TXRMHIEBMBIEREALONE AT R
current status and the key terms of the Internet [ = B {3

Structured Contracts:

Loan Agreement

BRI

Date: 17 December 2015
BE:—ZE—RAF+=-A+tH

Parties: New Wfoe (as lender), Zheng and Xu (as borrowers)

RIKIT EINEEELE (EREFA) - BREF (ERERA)

Loan sum: RMB600,000 (for Zheng) and RMB400,000 (for Xu)
&3 AR%600,0007T (2) 2 AR #¥400,0007T ()

Term: 10 years, automatically renewable for successive periods of 5
years unless terminated by notice by New Wfoe

FH10F RIFLFINEBECEZFHBANRILE TR 8 EHE
BB IR5EF

No early repayment: Each of Zheng and Xu is not permitted to
repay any loan without prior written consent of New Wfoe.
NMEREBEFT BRIAO TN SERLCHIIBEECEEFLEER
ETERBEMNER-
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Equity Pledge
Agreement

B B 1 1

ShiFang Holding Limited
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Date: 17 December 2015
HE:—Z2—RAF+=-A+tH

Parties: Zheng and Xu (as pledgors), New Wfoe (as pledgee),
Internet Opco

R BRF (ERERA) NGB ERE (ERAMA)
EHAEEENT

Pledged assets: 60% equity interest in Internet Opco (by Zheng),
40% equity interest in Internet Opco (by Xu)

BEREE: BEMEEELNT00%RE (HBER) EHMEZEDR
AlA0% M #E (HFATE M)

Guaranteed obligations: To guarantee the repayment of the loans
under the Loan Agreement and the payment of the service fees
under the Service Agreement.

EREL EREEEFTBETHERE N RBEHRTORSE
o

Dividends: Pursuant to the Equity Pledge Agreement, New Wfoe
is entitled to all of the benefits arising from the pledged equity
interests including dividends.
B RIBEREE R G N EEECEARIREMASERK
EEENNE (BFERKRE) -



Voting Right Proxy
Agreement

RERRREAGS

Date: 17 December 2015
HE: 2 —RAF+=-A+tH

Parties: Zheng and Xu (as appointers), New Wfoe (as appointee),
Internet Opco

RIATT  BREF ((ERZEEAN) FINEEERE (FREZEAN) -
B EENT

Power granted: Each of Zheng and Xu granted to New Wfoe and
its designee(s) the power to exercise all relevant voting rights in
Internet Opco including but not limited to those relating to: (i) the
amendment of company constitution; (ii) the appointment, election
or dismissal of the directors, supervisors or senior management;
(iii) the transfer or disposal of all or part of the equity interest in
Internet Opco; (iv) the increase or reduction of capital, other capital
reorganization, dissolution or liquidation of Internet Opco: and
(v) the right to inspect all documents and information of Internet
Opco.

FIREN BRAZEMMIEEECERAERERLITERE
BEESERAMBEHEBRERNEN BEEBTRNENLTIEE
HEE: (VEFTRARER: (WEX ERAHEEF EFIaR
ERE: (NERIESEMELEQTMBEIBORE: (v)IEN
SHREHESERNRNER  EMRASHE BEFE: k(v
EREBEEERRINE X REREERN -

Restriction on equity transfer: None of Zheng nor Xu may transfer
all or any part of their equity interest in Internet Opco without the
prior written consent of New Wfoe.

MAEEERE BRFITNEERET I BBEECEELEERR
ETEHARSNEBEEER RN DI R e -
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Exclusive Purchase
Option Agreement
BREEBEREDS

ShiFang Holding Limited
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Date: 17 December 2015
HE:—Z2—RAF+=-A+tH

Parties: Zheng and Xu (as grantors), New Wfoe (as grantee),
Internet Opco

IR BREFF (EREREAN) NGB ERE (ERAKA)
EHAEEENT

Option: Each of Zheng and Xu irrevocably granted to New Wfoe or
its designee(s) an exclusive option to purchase, at any time if and
when permitted under PRC laws, all or part of their equity interests
in Internet Opco at the agreed price, being the higher of (i) RMB1
million; and (ii) the lowest price permissible under PRC laws.
BEE BRASEATHEMRFIINEEECFESEEBRERD
BEEREEZE  ARHREDEE AR EA R EANIRHEER (B
WARB1BETT: RINTFEEZETAFNREEEMERNRS
H)BERENEHRELELTN DI AT E D IRIE



Service Agreement

BR % 155 %

Date: 17 December 2015
HE: =2 —RAF+=-A+tH

Parties: New Wfoe (as consultant) and Internet Opco (as appointer)
R HNEBERE (ERER) REBRBEEENR (ERE
EA)

Term: 10 years, automatically renewable for successive periods of 5
years unless terminated by notice by New Wfoe

FH0F RIFLFINEBECEZFHBANKIL BRI 2 EHE
B IR5EF

Scope of services: New Wfoe agreed to provide to Internet Opco
consulting services including (i) market research; (ii) business
development and market consultation; (iii) consulting services in
respect of labor matters; (iv) construction and maintenance of
information networks and network security; (v) technical support
for software and technology; and (vi) other services in relation to
its business operations.

REERE : SN BECEXRAEMEBMBLEATIRMAZARY
BEOTISMR: (NVEBERRTIHEA ()6 BB E AR
% (VERREEEMESREEED (VR RRHREITE
Ri)EB@EBAEEE AR EBLEN RS-

Service fees: The service fees are according to the nature of the
service content and time spent based on market price.
RIEE: REBRBEREATEERMERRAKRMETHE -
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Unwinding of the Structured Contracts

The Internet Structured Contract has not been
unwound up to the date of this report. The
Company does not intend to unwind any Internet
Structured Contract unless and until the foreign
investment restriction relating to ownership of
the equity interest in Internet Opcos is lifted.
When the foreign investment restriction is lifted,
the Company intends to exercise its exclusive
purchase right under the Exclusive Purchase
Option Agreement to acquire the entire equity
interest in Internet Opco, so that the Company
can control the Internet Opco Group through
direct shareholding relationship rather than
through the Internet Structured Contracts.

Accounting policies and financial information
This condensed consolidated interim financial
information includes the financial information of
the Company, its subsidiaries, and special purpose
entities (“SPEs”) where the Company is deemed
the primary beneficiary. Fuzhou DingCe (a wholly
owned subsidiary of the Company) entered into
the Internet Structured Contracts with Beijing
BaiChuanDuKe, whereby Fuzhou DingCe provides
consulting services to Beijing BaiChuanDuKe
and is entitled to (1) receive a substantial
portion of the economic benefits from Beijing
BaiChaunDuKe; (2) exercise effective control over
Beijing BaiChuanDuKe; and (3) have an exclusive
option to purchase all or part of the equity
interests in Beijing BaiChuanDuKe when and to
the extent permitted by the PRC laws. By virtue of
the contractual arrangements under the Internet
Structured Contracts, Beijing BaiChuanDuKe is
an SPE and is deemed to be a subsidiary of the
Company under the requirements of IFRS 10
“Consolidated financial statements”.

ShiFang Holding Limited
Interim Report 2017

BHREER

HEAREAH BHARBAEOT R
W - BIENEEREBELERA
P e O 7 76 HE B R O O R BB R AR 450
e BRIARRE SR EMEBER
WAL - WEIERE R BRI - &
REBERITRERBZRERBE RS
THERBER WELBEZERR
M2 AR - BUEAR R BIRESE B E IR
FrARBA R M IE BB AR A A B Bk
WEERAIEH-

Eif B ERYBEH
AERGHPHVBEERBEARRF
HEHMBARRARBWREASEEREA
MERENER ((HRENER]H
MIEER - ARRZEMB QBRI G
REILRABERILLBERES
2B EMNSRAIERAEERR
HEERIRY - LAEEEKAILLRE
EEENBRB D EHENE (¥R
BEEEEERANIEG: RQ)ERET
BIERAMNKRMEEANBELRE
EHE A D BENB I EEE-
BHREBEABAOTHNANT
tREEEERFHRENER  ARE
B B 75 ¥R 5 2E RISE 1055 [ & OF 1 7%
RIMRE EREEHERFRRRAA
AIEP B R A o



When assessing whether to combine an SPE, the
Group evaluates a range of factors, including
whether (1) the activities of the SPE are being
conducted on behalf of the Group according to its
specific business needs so that the Group obtains
the benefits from the SPE’s operations, (2) the
Group has decision-making powers to obtain the
majority of the benefits, (3) the Group obtains
the majority of the benefits of the activities of the
SPE, and (4) the Group retains the majority of the
residual ownership risks related to the assets in
order to obtain the benefits from its activities. The
Group consolidates an SPE if an assessment of the
relevant factors indicates that it controls the SPE.
Based on the contractual arrangements under
the Internet Structured Contracts, the Company
consolidated the results, assets and liabilities
of Beijing BaiChuanDuKe in the condensed
consolidated interim financial information of the
Group.
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PRC laws strictly prohibits foreign investment
in, and ownership of, companies engaging
in the news websites and online publication
services, and place significant restrictions
on foreign investment in, and ownership
of, companies engaging in the value-added
telecommunication business (Chinese parties
as controlling shareholders) and printing of
publications (Chinese parties as controlling
shareholders). The Company is considered as
a foreign-invested enterprise, and is required
to comply with the PRC laws and regulations
applicable to foreign-invested enterprises. Due to
such restrictions, the Company are not permitted
to have and does not have direct ownership of
any interest in Beijing BaiChuanDuKe as Beijing
BaiChuanDuKe, together with its subsidiaries,
holds a Permit for Internet Publication ( B 48
FR & 7] 7% ) , an Operation Permit for Valueadded
Telecommunication Business (1% {6 & {5 % 75 &
ZFFAl#%) and an Operation Permit for News
Publication Printing (T & i i ¥ ED Rl 42 & 3F
Al 7% ) . Instead, the Company conducts the
above operations in China principally through
contractual arrangements among its subsidiary
Fuzhou DingCe on the one hand, and Beijing
BaiChuanDuKe and its shareholders, on the
other. These contractual arrangements permit
the financial results of Beijing BaiChuanDuKe to
be consolidated with and effectively all of the
economic benefits of its business to be transferred
to Fuzhou DingCe. The contractual arrangement
is not related to any regulations other than the
restriction on foreign investment.

ShiFang Holding Limited
Interim Report 2017

REDERERREILIIEREREAKR
=R E R AR B IRIR SRR IR
BIERBIIEREREEREEESE
EER (h 7R R bR ENR (
FEB) AR ARBIHERBINEER
B AETHAMNI ERELEN
FEDERER - AR EFRS] - MR
BEEEREMBARAKALRAN
MRFFAIRE  IBEEEEBRETAE
AR ENR S &R AT E - AR R
TRTYEEZEEAILREEEREN
EEm - F KRR T EEBEN
BRARBMBERES—THEILEREE
HEUREBRRIESS —TFILEH
RHETERE LAEE - ZFEANL
HESEIRAEETNYHEERR
MBRAEH LEER EEXBOME
RENMEEEREEBRERMBE-
BRRBELIE RSN IR B R B PASN
TR EER -



INTERIM CONDENSED CONSOLIDATED

BALANCE SHEET
AS AT 30 JUNE 2017

ASSETS
Non-current assets
Property, plant and equipment
Intangible assets
Available-for-sale financial asset
Prepayments, deposits and other
receivables

Current assets
Inventories
Properties held for sale
Trade receivables - net
Prepayments, deposits and other

receivables

Amounts due from related parties
Cash and cash equivalents

Total assets

THEBEEHEERER

R-ZFB—+FA=+H

BE
FRBAE
nE WERRE
BVEE
HHESREE
BERFE RER
Ht e oE

REBEE
FE
BEHENE
BHRYHIA-FE
BERE Bk

A YA

JEWERE A LA
e RAeEEER

HEE

Note
Mzt

11

10
24

30 June 31 December
2017 2016
—E—tF —Z-RF
~AA=tA +=-A=+-H
RMB'000 RMB'000
ARETFT ANRETFT
Unaudited Audited
REER KEZ
17,206 20,093

775 1,020

76,726 81,775
56,873 27,157
151,580 130,045
1,123 912
35,909 43,774
8,336 6,837
11,928 2,734

870 292
123,517 182,833
181,683 237,382
333,263 367,427
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INTERIM CONDENSED CONSOLIDATED FHEHAHEESER (&)
BALANCE SHEET (Continued)

AS AT 30 JUNE 2017 RZEFE—+FENHA=4+H
30 June 31 December
2017 2016
—E-tf NS
RA=+R +ZA=+-H
Note RMB’000 RMB'000
Jir:3 AREFT ANRETFT
Unaudited Audited
REER KEZ
EQUITY Ex
Equity attributable to owners AAREBA
of the Company EhER
Share capital & A 16 123,919 123,919
Share premium gt 16 816,907 816,907
Other reserves H it 47,738 46,980
Accumulated deficits 2EtE 4 (726,622) (693,579)
261,942 294,227
Non-controlling interests R 5,793 5,692
Total equity EREE 267,735 299,919
LIABILITIES 8%
Non-current liabilities FREEE
Amount due to a related party EN—%@EEALHE 24 - 688
Deferred income tax liabilities ERFEHAR 15 180 240
180 928
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INTERIM CONDENSED CONSOLIDATED mHEHAHEESER (&)
BALANCE SHEET (Continued)

AS AT 30 JUNE 2017 RZFE—+FNA=1+H
30 June 31 December
2017 2016
—E-tf —E-RF
RA=Z+A +ZA=+-H
Note RMB’000 RMB'000
Jiir:3 AREFT AREFT
Unaudited Audited
REEZ KEZ
Current liabilities RBAE
Trade payables BHRERNTE 13 4,536 4170
Other payables and accrued expenses HEth B FIER
TR X 13 30,842 31,628
Bank borrowings RITE 14 10,235 11,350
Current income tax liabilities EMEREE 19,305 19,226
Amounts due to related parties EREEA TR 24 430 206
65,348 66,580
Total liabilities Bag 65,528 67,508
Total equity and liabilities EERAEELAH 333,263 367,427

Approved and authorised for issue by the Board &&E£xen S —+F A -+ 1H
of Directors on 29 August 2017 and signed on #r /&N - Wh N H|ESNKRESE

behalf of the Board by: FEeXE:
Siuming Tsui Yu Shiquan % /R R
Director Director Ed E

The notes on pages 51 to 96 form an integral part £51ZF 968 &9 M =1 /& 4~ 5 A8 & 4 Fh &1
of this condensed consolidated interim financial A& &R EEZ 5 o
information.
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2017

Revenue
Cost of sales

Gross profit

Selling and marketing expenses
General and administrative expenses
Other income

Operating loss

Finance income
Finance costs

Finance (costs)/income - net
Loss before income tax
Income tax (expenses)/credit

Loss for the period

Loss attributable to:
- Owners of the Company
- Non-controlling interests
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EflA
KeER
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—FE
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MAER
AT EEEEER:

—RRAREA
SR

THEBESEERER

#

ES

CE—tFNA=FHIUENEA

Note
Hiz

19
19

19

20

Six months ended 30 June
BEXAA=tHLXEA

2017 2016
—E-t% TR
RMB’000 RMB'000
AR®TT AEEFT
Unaudited Unaudited
RBER AEER
20,443 25,627
(15,611) (20,553)
4,832 5,074
(2,109) (3,756)
(30,796) (24,604)

6 75

(28,067) (23,211)
271 14
(5,049) -
(4,778) 14
(32,845) (23,197)
(47) 60
(32,892) (23,137)
(32,993) (23,133)
101 (4)
(32,892) (23,137)




INTERIM CONDENSED CONSOLIDATED

STATEMENT OF COMPREHENSIVE INCOME

(Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2017

Other comprehensive income/(loss)
Item that may be reclassified to

profit or loss
Currency translation differences

Other comprehensive income/(loss)
for the period

Total comprehensive loss
for the period

Total comprehensive loss
attributable to:
- Owners of the Company
- Non-controlling interests

Loss per share for loss attributable to
owners of the Company
- Basic (RMB per share)
- Diluted (RMB per share)

The notes on pages 51 to 96 form an integral part
of this condensed consolidated interim financial

information.

Hfe2EYRE/ (F])
JEHIHEE

Rk EA
ERHEEE

BREE2EKE
(F#B)

HreEBRAE

AT REEEZE
BRAR:
—ARAEEA
—FEEIRES

ARRERAEEBRN

FRER
—HEX (BRARE)
—EE (BRARY)

#

FHEReHEEKER (&)

CE—tFENHA=F HIEANEA

Six months ended 30 June
BZEXA=tHLAAA

2017 2016

—E-tF§ —E-REF

Note RMB’000 RMB'000
hiz AR®T7 ANREFT
Unaudited Unaudited

AEER REER

708 (86)

,,,,, 08 (&)

(32,184) (23,223)

(32,285) (23,219)

101 (4)

(32,184) (23,223)

21 (0.0228) (0.0194)
21 (0.0228) (0.0194)

ES1EAMMEBAMAR B
MHERNEERD -
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2017

Baance at 1 January 2017 W3-tk
-A-BHEH

Total Comprehensive income 2HGESE

Los for the perod HhEe

Curtency ransation difeences BYREEE

Totel comprefensive loss LEFRSE

Transactions with owners EEEANRE

Appropriation tostautoryresenes  BAEETER

Total transacions with owners BEAANRAEE

Balance at 30 June 2017

Baance at 1 January 2016 et
-f-Bihgs

Total comprehensive income SAYEEE
Loss for the period SR
Curency translation diffrences EHREEE
Tota comprehensive loss 2EERSE
Transactons with owners REEANRE
Issuance of rdinary shares ¥rEak
Total ansacions with BEEAN

ouners 1588
Balance at 30 June 2016

Note

THEASHEEEBX

Non-
controlling
interests

FERRE
B0
NERTE

5692

5198

495

(4

491

(i

Total
equity

L
e

NEEFT

199919

(32.89)
708

(32,184)

67,735

145718

3137
8)

Bm)

134317

134317

156812

BFE —F—+F A=+ HINEAH
(Unaudited)
(%88H)
Attributable to owners of the Company
KOERARE
Available-
forsale
financial Capital
Share Share  assetfair  redemption Gapital ~ Exchange  Statutory  Accumulated
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The notes on pages 51 to 96 form an integral part
of this condensed consolidated interim financial

information.
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2017

Cash flows from operating activities
Cash used in operations

Interest received

Interest paid

Income tax paid

Net cash used in operating activities

Cash flows from investing activities

Proceeds from disposals of
properties held for sale

Prepayment paid for acquisition of property,
plant and equipment

Additions of property, plant and equipment

Additions of intangible assets

Proceeds from disposals of property,
plant and equipment

Deposit paid for the the proposed acquisition
of a subsidiary

Acquisition of an investment classified as
available-for-sale financial asset

Receipt from an investment classified as available-

for-sale financial asset

Net cash used in investing activities
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS (Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2017

Cash flows from financing activities
Repayment of bank borrowings
Net proceeds from issuance of ordinary shares

Net cash (used in)/generated from financing
activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at
beginning of the period
Exchange loss on cash and cash equivalents

Cash and cash equivalents at
end of the period

The notes on pages 51 to 96 form an integral part
of this condensed consolidated interim financial

information.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

1

General information

Shifang Holding Limited (the “Company”)
is an investment holding company and
its subsidiaries (together, the “Group”)
are principally engaged in the business of
publishing and advertising (the “Publishing
and Advertising Businesses”) in the People’s
Republic of China (the “PRC”). The Group
has been focusing on restructuring its
Publishing and Advertising Businesses by
consolidating with cultural and film media
businesses in the PRC.

The Company was incorporated in the
Cayman Islands on 9 December 2009 as
an exempted company with limited liability
under the Companies Law (2009 Revision
as amended, supplemented or otherwise
modified) of the Cayman Islands. The address
of its registered office is PO Box 309, Ugland
House, Grand Cayman, KY1-1104, Cayman
Islands.

The Company's shares are listed on the Main
Board of The Stock Exchange of Hong Kong
Limited.

This condensed consolidated interim
financial information for the six months
ended 30 June 2017 is unaudited but has
been reviewed by the Audit Committee of
the Company. This condensed consolidated
interim financial information is presented in
Renminbi (RMB), unless otherwise stated.

This condensed consolidated interim financial
information has been approved for issue by
the Board on 29 August 2017.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

1

General information (Continued)

Key events

The Group entered into an acquisition
agreement with shareholders of Supreme
Glory Limited (the “Vendors”) on 8
May 2017 pursuant to which the Group
conditionally agreed to acquire and the
Vendors conditionally agreed to sell the entire
equity interest in Supreme Glory Limited for a
consideration of HK$340,000,000.

Basis of preparation

This condensed consolidated interim financial
information for the six months ended 30
June 2017 has been prepared in accordance
with International Accounting Standards
("IAS™) 34, ‘Interim financial reporting’. The
condensed consolidated interim financial
information should be read in conjunction
with the annual financial statements for
the year ended 31 December 2016, which
have been prepared in accordance with
International Financial Reporting Standards
("IFRS").

ShiFang Holding Limited
Interim Report 2017
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

3

Accounting policies

The accounting policies applied are consistent
with those of the annual financial statements
for the year ended 31 December 2016,
as described in those annual financial
statements except for the followings:

(a) The following amendments to IFRSs
effective for the financial year
ending 31 December 2017 but do not
have a material impact to the Group:

Amendments to IAS 12, “Income
taxes”

Amendments to IAS 7, “Statement
of cash flows”

Amendment to IFRS 12, “Disclosure

of interest in other entities”
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

3 Accounting policies (Continued)

(b) The following new standards,
amendments to standards and
interpretations have been issued but
are not effective for the financial
year beginning 1 January 2017 and
have not been early adopted by the

Group:
IFRS 9, “Financial Instruments” 1 January 2018
IFRS 15, "Revenue from 1 January 2018

Contracts with Customers”

Amendments to IFRS 4, 1 January 2018
"Applying IFRS 9 Financial
Instruments with IFRS 4
Insurance Contracts”

Amendment to IFRS 1, “First 1 January 2018
time adoption of IFRS"

Amendment to 1AS 28, 1 January 2018
"Investments in associates
and joint ventures”

IFRIC 22, “Foreign Currency 1 January 2018
Transactions and Advance
Consideration”

IFRS 16, "Leases” 1 January 2019

54 ShiFang Holding Limited
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

3 Accounting policies (Continued)

(b) The following new standards,
amendments to standards and
interpretations have been issued but
are not effective for the financial
year beginning 1 January 2017 and
have not been early adopted by the
Group: (Continued)

IFRIC 23, “Uncertainly over 1 January 2019
Income Tax Treatment”

Amendments to IFRS 10 Note
and IAS 28, “Sale or
contribution of assets
between an investor
and its associate or joint
venture”

Note: To be announced by International
Accounting Standards Board

The directors of the Company are in
the process of assessing the financial
impact of the adoption of the above new
standards, amendments to standards
and interpretations. The directors
of the Company will adopt the new
standards, amendments to standards
and interpretations when they become
effective.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

3

Accounting policies (Continued)
(b) The following new standards,

amendments to standards and
interpretations have been issued but
are not effective for the financial
year beginning 1 January 2017 and
have not been early adopted by the
Group: (Continued)

Impact of IFRS 9, “Financial instruments”

IFRS 9 Financial Instruments addresses
the classification, measurement and
derecognition of financial assets and
financial liabilities, introduces new
rules for hedge accounting and a new
impairment model for financial assets.

Management is currently assessing the
effects of applying the new standard and
it is not expected to have a significant
effect on the Group’s consolidated
financial statements.

IFRS 9 is mandatory for financial years
commencing on or after 1 January 2018.
At this stage, the Group does not intend
to adopt the standard before its effective
date.

ShiFang Holding Limited
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

3

Accounting policies (Continued)
(b) The following new standards,

amendments to standards and
interpretations have been issued but
are not effective for the financial
year beginning 1 January 2017 and
have not been early adopted by the
Group: (Continued)

Impact of IFRS 15, “Revenue from
contracts with customers”

IFRS 15 will replace IAS 18 which
covers contracts for goods and services
and IAS 11 which covers construction
contracts. The new standard is based on
the principle that revenue is recognised
when control of a good or service
transfers to a customer. The standard
permits either a full retrospective or a
modified retrospective approach for the
adoption.

Management is currently assessing the
effects of applying the new standard on
the Group’s financial statements and
base on the preliminary assessment,
management does not expect the impact
of the new rules on the Group's financial
statements to be material.

IFRS 15 is mandatory for financial years
commencing on or after 1 January 2018.
At this stage, the Group does not intend
to adopt the standard before its effective
date.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

3

Accounting policies (Continued)
(b) The following new standards,

amendments to standards and
interpretations have been issued but
are not effective for the financial
year beginning 1 January 2017 and
have not been early adopted by the
Group: (Continued)

Impact of IFRS 16, “Leases”

IFRS 16 will result in almost all leases
being recognised on the balance sheet,
as the distinction between operating and
finance leases is removed. Under the
new standard, an asset (the right to use
the leased item) and a financial liability
to pay rentals are recognised. The only
exceptions are short-term and low-value
leases.

The standard will affect primarily the
accounting for Group’s operating leases.
As at 30 June 2017, the Group has non-
cancellable operating lease commitments
of RMB21,705,000 (Note 23). Based on
management'’s preliminary assessment,
upon the adoption of IFRS 16, the
impact is likely to be the present value of
the operating lease commitments being
shown as a liability on the statement of
financial position together with an asset
representing the right to use.

ShiFang Holding Limited
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

3

Accounting policies (Continued)
(b) The following new standards,

amendments to standards and
interpretations have been issued but
are not effective for the financial
year beginning 1 January 2017 and
have not been early adopted by the
Group: (Continued)

Impact of IFRS 16, “Leases” (Continued)

Some of the commitments may be
covered by the exception for short-
term and low value leases and
some commitments may relate to
arrangements that will not qualify as
leases under IFRS 16.

IFRS 16 is mandatory for financial years
commencing on or after 1 January 2019.
At this stage, the Group does not intend
to adopt the standard before its effective
date.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

4 Estimates

The preparation of condensed consolidated
interim financial information requires
management to make judgements, estimates
and assumptions that affect the application
of accounting policies and the reported
amounts of assets and liabilities, income and
expense. Actual results may differ from these

estimates.

In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group'’s accounting policies and
the key sources of estimation uncertainty
were the same as those that were applied to
the consolidated financial statements for the

year ended 31 December 2016.

5 Financial risk management and financial

instruments
5.1 Financial risk factors

The Group’s activities expose it to a
variety of financial risks: market risk
(including foreign exchange risk, cash
flow interest rate risk and price risk),
credit risk and liquidity risk. The Group's
overall risk management programme
focuses on the unpredictability of
financial markets and seeks to minimise
potential adverse effects on the Group's
financial performance. The Group
has not used any derivative financial
instruments to hedge its risk exposure.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

5

Financial risk management and financial
instruments (Continued)
5.1 Financial risk factors (Continued)

The condensed consolidated interim
financial information does not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be read
in conjunction with the Group’s annual
financial statements as at 31 December
2016.

There were no changes in any risk
management policies of the Group
during the six months ended 30 June
2017.

Liquidity risk

The table below analyses the Group's
financial liabilities into relevant maturity
groupings based on the remaining period
from the balance sheet date to the
contractual maturity date. The amounts
disclosed in the table are the contractual
undiscounted cash flows. Balances due
within 12 months equal their carrying
balances, as the impact of discounting is
not significant.

Specifically, for bank borrowings which
contain a repayment on demand clause
which can be exercised at the bank's
discretion, the analysis shows the cash
outflow based on the earliest period in
which the entity can be required to pay.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

5 Financial risk management and financial

instruments (Continued)

5.1 Financial risk factors (Continued)
Liguidity risk (Continued)

As at 30 June 2017

Trade and other payables

Bank borrowings

Amounts due to related
parties

As at 31 December 2016

Trade and other payables

Bank borrowings

Amounts due to related
parties
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

5

Financial risk management and financial
instruments (Continued)
5.2 Capital risk management

The Group’s objectives when managing
capital are to safeguard the Group’s
ability to continue as a going concern in
order to provide returns for shareholders
and benefits for other stakeholders and
to maintain an optimal capital structure
to reduce the cost of capital.

In order to maintain or adjust the
capital structure, the Group may
adjust the amount of dividends paid to
shareholders, issue new shares or sell
assets to reduce debt.

The Group monitors capital on the
basis of the gearing ratio. This ratio is
calculated as total borrowings divided
by total assets, as shown in the interim
condensed consolidated balance sheet.

During the period, the Group's strategy,
which was unchanged from 2016, was
to maintain a gearing ratio below 40%.
Gearing ratio as at 30 June 2017 was
3.1% (31 December 2016: 3.1%).
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

5

Financial risk management and financial
instruments (Continued)
5.3 Fair value estimation

The carrying amounts of the following
financial assets and financial liabilities
approximate their fair values: cash and
cash equivalents, trade receivables,
available-for-sale financial assets,
deposits and other receivables, amounts
due from related parties, trade and other
payables, amounts due to related parties
and bank borrowings.

As at 30 June 2017 and 31 December
2016, there are certain properties held
for sale measured at fair value less cost
to sell using direct market comparable
method which is approximate to their
fair values. See Note 11 for disclosures
relevant to properties held for sale.

As at 30 June 2017 and 31 December
2016, there is an available-for-sale
financial asset measured at fair value
using the discounted cash flow method
which is approximate to its fair value.
Further details are disclosed in Note 9.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

6

Segment information

The executive directors have been identified
as the chief operating decision maker (the
“CODM"). Management has determined the
operating segments based on the information
reviewed by the CODM for the purposes
of allocating resources and assessing
performance.

The executive directors assesses the
performance of the Group's advertising,
marketing and printing businesses from both
geographic and product perspectives. From a
product perspective, management takes into
consideration of the economic benefits of
the abovementioned businesses as a whole
when executing a centralised assessment of
the performance as the CODM considers they
are mutually dependent and inseparable.
Geographically, management considers the
Group's businesses activities are included in a
single reportable segment in accordance with
IFRS 8 “Operating segments”. As such, no
segment information is presented.

RSP BERME (&)

TEEHR

HITEFTRABTERBFRLERK
ATEFEEERKEAN]) - BEHEE
ERBEEFEEEREARDEE
BREFEREMBHNERETE

S

BOTESRHENERAET G
AEEES  EHERHRBEBOE
R-EmAETE AREREE
REARBB LR K ESEBE A
WL AR D& WEREEEETT
SERRBFTHE  DLERERE Ll
EEOEEN R oy E - BIE
BRARAEENEBKEZHHRR
BB EEREF [EEN
BIFFAEBEZHRO B -HIt-
WS DEER -
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NOTES TO CONDENSED CONSOLIDATED &8
INTERIM FINANCIAL INFORMATION

(Continued)

7 Revenue 7

Revenue from external customers are derived
from the provision of newspaper advertising
services to advertisers in the PRC, and the
provision of marketing, consulting and
printing services. Analysis of the revenue by
category is as follows:

Newspaper advertising BEES
Marketing, consulting and B A R EDRIR S
printing services

ShiFang Holding Limited
Interim Report 2017

OB BERKE (&)

A
B SRR M AR 16 o
s EPRERER SRR
IR 5 R EDRIAR S - 2
BIEIH A ST

Six months Six months
ended ended

30 June 2017 30 June 2016
S BE
“E—tF —T-RF
AA=TH AA=TH
EREA 1~ fEA
RMB'000 RMB'000
ARETT AREFT
Unaudited Unaudited
REER RICE
3,472 8,130
16,971 17,497
20,443 25,627




NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

8 Property, plant and equipment and 8

intangible assets

Six months ended 30 June 2017

Net book value
Opening amount as at 1 January 2017

Additions
Depreciation and amortisation (Note 18)
Currency translation differences

Closing net carrying amount as at
30 June 2017

Six months ended 30 June 2016

Net book value
Opening amount as at 1 January 2016

Additions

Disposals

Depreciation and amortisation (Note 18)
Write-off (Note 18)

Currency translation differences

Closing net carrying amount as at
30 June 2016

HE-Z-tFXAZ+H
IEA1E A

REHE

RZZ—tF—-A—HH
BNEE

NE

FEREH (ME18)

ERBEER

RZE—LFRA=ZTHH
HMREREFE

HE

FEREH (ME18)
e (MEE18)
ERIBEER

RZZ—RERA=ZTAN
HARREFE

RSP BERME (&)

NE - BERREUAREBRLEE

Property,
plant and Intangible
equipment assets
NE BER

B3 BREE
RMB'000 RMB'000
ANEEFT AEETFT
Unaudited Unaudited
RBEY NEEY
20,093 1,020

73 -
(2,810) (245)
(150) -
17,206 775
20,443 1,500
5,947 15

(338) -
(2,094) (249)
(4,836) -

3 -

19,125 1,266
THERERDA

E-tFPHB/E
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

9

Available-for-sale financial asset

At 1 January R—A—H
Addition WE
Settlement Y e

Interest expense (Note 19)

At 30 June RAA=TH

Note:

On 22 February 2016, the Group entered into
a movie investment agreement with Shanghai
Hehe Film Investment Co., Ltd. (“Shanghai
Hehe"”), a movie executive producer in China,
pursuant to which the Group has agreed
to acquire 55% of the income right of a
movie, Ip Man 3, for 30 years. The purchase
consideration of HK$131,168,000 (equivalent
to RMB110,000,000) was paid on 23 February
2016. Transaction costs that are directly
attributable to the acquisition amounted
to RMB1,021,000. In May 2016, Shanghai
Hehe acknowledged that the Group could, at
minimum, receive RMB128,580,000 from the
investment, of which RMB10,000,000 was
already settled in June 2016. The remaining
balance of the movie income right was due on
3 January 2017, being 10 months after the first
PRC release date of the movie. The balance has
not been settled by Shanghai Hehe up to the
date of this report.

ShiFang Holding Limited
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MBRx (Fi19)

ARSI BERME (&)

AHHESREE
Six months Six months
ended ended
30 June 2017 30 June 2016
Bz BE
—E-t% —ZE-RF
AA=1H ~NA=TH
EA~@A L7~ fE A
RMB'000 RMB'000
AREFT AREFT
Unaudited Unaudited
REER RIEEG
81,775 -
- 111,021
- (10,000)
(5,049) -
76,726 101,021

B 3%

RZE—RNF_A=-+=H K&
EHEGPE-REFHRAANLES
AEGREERAR ([LEAEK])
AN —MmEERERSE B A
SEREWBEY (ERH3) ki
HEHI55% @ BHI30FE - REE DR
—TE-RE-_A-t+=BXHE
B R 1E131,168,000% T (HER
AR #110,000,0007T) © Y B8 &
FERZSKARBARET1,021,000
T-R_ZE—XNFRA LBHBAEK
R AEEAAZEERRED
AR #128,580,0007T * Hh A R
10,000,0007tE A —Z—NFENA
WKE - EFRSENBRBECENR-Z
—+FE—F=B (AZEF2HKXT
BZETREEZI0EAR)BH-EER
WMEBH EBARE ARG EHE-



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

9

Available-for-sale financial asset
(Continued)
Note: (Continued)

The fair value estimate of the investment in
movie income right was based on the cash flows
discounted using a rate of 22% (31 December
2016: 22%) based on the market interest rate
and risk premium specific to the investment.
Significant unobservable inputs involved in the
fair value measurement included the expected
timing of settlement and discount rate, which
are within level 3 of the fair value hierarchy.

In following up with Shanghai Hehe as to their
repayment of the balance payment of the movie
income right, the management has considered
publicly available information on box office
ticketing of the movie, the acknowledgement
of the ticketing and income right by Shanghai
Hehe in May 2016, the partial payment made
by Shanghai Hehe in June 2016, the ongoing
communications with Shanghai Hehe before and
after January 2017, and the market information
regarding the business prospect of Shanghai
Hehe. Based on the information obtained,
management has assessed the recoverability
of the investment in the movie income right,
and considered that no impairment provision is
required for the period ended 30 June 2017.

RSP BERME (&)

AHHESREE (&)

BisE: (4&)

BYWEBEENARBNRAT
15 F) R R ZIEE B R T R bR BT
BHOMEDR% (ZE—XNFE+- A
=t+—B:22% ) TRHBREFREMH
e ARBENESRHNEATAIHE
B B B 4E T8 B U [0 R A K BT 3R
K BRANERBEHNE=H-

RALBARRERFENERZ K
HENBRTE ERECEBREY
EENARASEN  LBERRZ
E-RELAHEFRRAENE
R LBERRZZ—XRFRAEL
BWEO N R T —EF— ARk
HEBAARNBEEBRARLE
BAREBASNTISER - BRHE
X BEREBEENEEY hAERE
WA e WRRBARBE—F
—tERA=ZTHILPHEFREAE
S

THERBRAF
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

ARSI BERME (&)

(Continued)
10 Prepayments, deposits and other 10 AARE REREMERR
receivables
As at As at
30 June 31 December
2017 2016
R-E—+F RZE—RF
AA=tH +TZA=t+-8H
RMB’000 RMB'000
ARETFT AREFT
Unaudited Audited
REER BEG
Non current portion ¥RBHH
Long term prepayment (note (i) REERHE( WE ) 138,000 138,000
Prepayment for acquisition of properties WM E B R
(note (i) (B2 (i) ) 23,938 23,626
Deposit to a newspaper publisher (note (i) 4 ¥ — R H4 £ iRENZE
(& (i) 30,000 30,000
Rental deposits Heke 3,426 3,531
Deposit for a proposed acquisition (note (iv)) £ EEHEAZ S (HFE(v)) 29,509 -
224,873 195,157
Less: provisions for impairment AR ERE (168,000) (168,000)
Prepayments, deposits and other B R f’i\&
receivables — net Hi IR 38 56,873 27,157
Current portion muiﬁ*ﬁ
Prepayments to a newspaper publisher and ?ﬁﬁ R R R A
others (note (v)) I ( M) 90,725 89,922
Deposits and other receivables (note (vi)) Re kA EKFE
(P =Ei)) 24,492 16,101
115,217 106,023
Less: provisions for impairment HORERE (103,289) (103,289)
Prepayments, deposits and other BERE ZE R
receivables - net Hib WG E— 58 11,928 2,734

ShiFang Holding Limited
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

10 Prepayments, deposits and other
receivables (Continued)

The

carrying amounts of the Group’s

prepayments, deposits and other receivables
are denominated in the following currencies.

RMB
HK$

(i)

AR
BT

Long term prepayment

As at 30 June 2017 and 31 December
2016, long term prepayment represents
cash paid by the Group to a metropolitan
newspaper publisher in the PRC, namely
Southeast Express, in relation to the
potential establishment of a joint venture
with the metropolitan newspaper
publisher.

In view of the continuous decline in
advertising revenue associated with the
exclusive advertising rights over the
years, the entire prepayment totalling
RMB138,000,000 made to Southeast
Express has been provided for in prior
years.

RSP BERME (&)

10 ENRE RERAMERKIEA
(%)
REENFENFIA e REME
WHRIERRE 2 /B AT Y 88 Et
g o

As at As at

30 June 31 December
2017 2016
R-ZE—tF RZT—RF
ANA=tH +ZA=+—H
RMB’000 RMB’000
AEB¥ T ARETFT
Unaudited Audited
RQEZ KEZ
34,842 26,314
33,959 3,577
68,801 29,891

(i) RAFAEME
RZE—tFA=1tHEK=
TR Ft+-A=+—8 'k
BATE FORE A S B Bt o] g £
B —RE T @ AR (BIER
BIRBA)KL —KREERDF
i [ 5% &P 1 %t H i 78 2 1< 9 3R

N
S

ENEBRESEMNBREN
FEEBRAZFT® BEF
EeRRERBHAIREZE
BNRBEREBAEAXARE
138,000,0007T °

THERBRAF
TE-EERHRE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
10 Prepayments, deposits and other
receivables (Continued)
(iij) Prepayment for acquisition of

properties

As at 30 June 2017 and 31 December
2016, prepayment for acquisition of
properties represents the prepayment
paid by the Group to Xiamen
Information Group Ltd. for the purchase
of certain commercial premises located
within Xiamen Software Park III.
Total consideration for the properties
is RMB22,164,000, out of which
RMB15,470,000 were financed by
mortgage loans on the properties
granted by a bank to the Group. Details
of the mortgage loans are disclosed
in Note 14. During the period, the
Group has capitalised borrowing costs
amounting to RMB312,000 (30 June
2016: RMB375,000) on the prepayment.

ShiFang Holding Limited
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ARSI BERME (&)

10 FEMNE

RIR - RE R H AWK

(%)

(ii)

WY BB TR

RZE—tFXNAZ+HEHEZ
T-XE+-F=+—80 W
BYUENBNREELEE
EEEMREM SR =W
ATEEmEMREPEE
EEBRAAZNENK
B-ZEMENBREAAR
#22,164,0007T » Hh AR #
15,470,0007C A — R R 1T 5t
EZ%%%ﬁNil?ﬁﬁja’nﬁ%%
EREM - RIBERMFFBR
MsE14% 55 - B NE@E
BLEZIEMAREBE B ERK AR A
R#312,0000 (ZZF — X F
NA=Z+8: AR¥375,000
)BT AR o



NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

10 Prepayments, deposits and other
receivables (Continued)

(iii) Deposit to a newspaper publisher

As at 30 June 2017 and 31 December
2016, deposit to a newspaper publisher
represents cash paid by the Group to a
metropolitan newspaper publisher in the
PRC, namely Southeast Express, pursuant
to exclusive agreement between the
Group and the newspaper publisher.

In view of the continuous decline
in advertising revenue associated
with the exclusive advertising rights
over the years, the entire deposit of
RMB30,000,000 made to Southeast
Express has been provided for in prior
years.

(iv) Deposit for a proposed acquisition

Pursuant to the acquisition agreement
signed on 8 May 2017, the Group
conditionally agreed to acquire and the
Vendors conditionally agreed to sell
the entire equity interest in Supreme
Glory Limited for a consideration
of HK$340,000,000. As at 30 June
2017, the Group paid HK$34,000,000
(equivalent to approximately
RMB29,509,000) as a deposit for
the acquisition. The deposit is non-
interest bearing and is refundable if the
acquisition is terminated.

RSP BERME (&)

10 ENRE RERAMERKIEA

(%)

(iii) 48 7 — KB LR R Z £
RZE—tFRA=+tARZ
Z-RETZA=+T—H %
T-RMAHREOIREEA
S EAR R E H e B — K #
R (BNIR AR L) 5T 52
F 78 2 195 % 1P 7% SR AR HE iR 7 S
(ESES

EREBRESEFAEN
BEWAZE TR MERER
BAEZIHN2HZE ARE
30,000,000 ERBEFE
FTHER M

(iv) BKBEBENE 2
BEA-Z—+ERANEDE
EMREHZE  AEEEKE
BEREMESEKERED
EFRERA A IBAE -
£ {8 A&340,000,0005 7T > 7>
—E—+tFXAZ+H AE
E 3% (34,000,000 7T (%
R#AR#29,509,0007T ) 1B
BREBEENES ZIEET
AR SRR TFRE (Ml s
T8 F A4 IE) -

THERBRAF
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
10 Prepayments, deposits and other
receivables (Continued)
(v) Prepayments to a newspaper

publisher and others

Under the terms of an exclusive
advertising agreement with a
metropolitan newspaper publisher,
namely Southeast Express, the Group has
to make prepayments for print media
advertising to the newspaper publisher.
The amount prepaid to the metropolitan
newspaper publisher can be utilised
as advertising costs in the coming 12
months.

As at 30 June 2017, prepayments of
RMB89,103,000 (31 December 2016:
RMB89,103,000) were impaired and
provided for. Management has assessed
the recoverability of the prepayments,
including the prepayments made to
Southeast Express of RMB83,927,000
that have been fully provided for in
prior years, and considered no further
impairment provision is required for the
period ended 30 June 2017.

(vi) Deposits and other receivables

Deposits and other receivables primarily
include cash paid to contracted business
partners as deposits for operation rights
and receivables from properties held for
sale. The deposits are interest free and
are refundable upon the expiry of the
agreements or on request under mutual
consent.

ShiFang Holding Limited
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10 BENRE REREMERKEA

(%)

(v) B —HKBALRBEREM
R
AR — AT R R (B
RERHt)FI L BRES
15 & 1O M6k 3K - AN R [ ZA h ED R
AR R 5 1R A% AR AR A S A
JEAT SRR o [A RZ R T i H AR
BN R BIERK+ =&
HEV RS

RZE—+tFNA=+8"
TR 18 A K #89,103,000
T(ZE—RFE+=-_A=+—
H: AR%89,103,00070) 2
BELRGTREG ERER
HHERBEFERETERE
BEMNENZEBE(BERAR
MRmEBENIOREBARKE
83,927,0007T ) Y AJ Uy [B] 14 -
REBERBEE-_T—LFX
A=+ H I AR EH #E — R
B -

(vi) BE R E W7 E
BeLAMEEFBEIERR
ENETNEBRHERKE
RN MHERIELE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
10 Prepayments, deposits and other
receivables (Continued)
(vi) Deposits and other receivables

Properties held for sale

(Continued)

As at 30 June 2017, deposits and other
receivables of RMB14,186,000 (31
December 2016: RMB14,186,000) were
impaired and provided for. Management
has assessed the recoverability of
deposits and other receivables,
including those from Southeast Express
of RMB4,162,000 that have been
fully provided for in prior years, and
considered no further impairment
provision is required for the period ended
30 June 2017.

11 Properties held for sale
The Group's properties held for sale includes
the following:

REEHENE

RSP BERME (&)

10 BENRE REREMERNKEA
(%)
(vi) BZ REMEKFHE (&)

RZE—+tF~A=1+8"
e REMEBEREAR
#14,186,0000 (=& — X
F+_A=Z+—H: ARKE
14,186,0007T ) 2 B K& 5112
BE - THEECIHECRBE
FEBHBENLZS REAMME
W Ia (B3 M R 3R it
iR e R EMEUFIEARKE
4,162,000 ) Ay AT Yz [ 14 - 3R
BBERBE T —+FNA
=+ BIEHEELE—PRE
B o

11 BEHEDE
AEBENRFELNEMERTEAT
BH :

As at As at

30 June 31 December
2017 2016
RZB—tFE RIT-R%
AA=+tH +ZA=1—H
RMB’000 RMB'000
AREFT AREFT
Unaudited Audited
REEK EEG
35,909 43,774
THERBERATR

TE-EERHRE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
12 Trade receivables — net

Trade receivables
Less: provision for impairment of
trade receivables

Trade receivables - net

ShiFang Holding Limited
Interim Report 2017

12 BESEWRIE-F5E

ARSI BERME (&)

As at As at
30 June 31 December
2017 2016
R-E—+F RZE—RF
AA=+R +ZA=+—AH
RMB'000 RMB'000
AREFT ANEEFT
Unaudited Audited
REER BEZ
B SRR 23,096 20,882
A B SENF R ERE
(14,760) (14,045)
BN E-F8 8,336 6,837




NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)

12 Trade receivables — net (Continued)
The payment terms with customers are
mainly cash on delivery and on credit. The
credit periods range from 30 days to 365
days after end of the month in which the
relevant sales occurred. Aging analysis of the

Group’s trade receivables based on invoice

date was as follows:

1 -30 days
31-60 days
61-90 days
91 - 180 days
181 - 365 days
Over 1 year

Less: provision for impairment of
trade receivables

Trade receivables - net

The carrying amounts of the Group's trade

RSP BERME (&)

12 ESEWRE-FE(Z)
EEFIEREINNBRUERERERS
AAFK - EEAN TIELABES
B A R%ZI0EE3ISHEFE K
SENESRERERIEEE

R BRE DT T

As at As at
30 June 31 December
2017 2016
R-B-t% RZE-RE
~B=tH +ZA=1+—H
RMB’000 RMB000
AREFT AREFT
Unaudited Audited
RBER BEE
12308 2,078 1,645
31£260H 1,865 1,099
61290H 398 139
91£180H 893 833
181£365H 1,352 1,838
—FUE 16,510 15,328
23,096 20,882

A B SRENFRRERE
(14,760) (14,045)
EHRNFIE-FE 8,336 6,837

AEEEZRYGRENREA S

receivables are denominated in RMB.

PYN:L TR

THERBRAF
TE-EERHRE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

12 Trade receivables — net (Continued)

As at 30 June 2017, trade receivables
of RMB2,232,000 (31 December 2016:
RMB2,415,000) were past due but not
impaired. These receivables relate to a
number of independent customers for whom
there is no recent history of defaults and the
repayment periods are consistent with the
Group's practice.

As at 30 June 2017, trade receivables
of RMB14,760,000 (31 December 2016:
RMB14,045,000) were impaired and provided
for. For the six months ended 30 June 2017,
the amounts of net provision charged to the
interim condensed consolidated statement of
comprehensive income was RMB715,000 (30
June 2016: net reversal of provision credited
to the interim condensed consolidated
statement of comprehensive income was
RMB785,000).

The provision was made as management has
determined that the ability of the debtors to
repay the trade receivables has deteriorated.
This provision amount was determined in
line with the Group's policies and historical
practice, where management has reviewed
the relevant debtors’ current creditworthiness
and past payment history.

For the six months ended 30 June 2017 and
2016, no trade receivables were directly
written-off to the interim condensed
consolidated statement of comprehensive
income.

ShiFang Holding Limited
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ESEWRE-F8E(&2)
R—ZE—+ttFXA=Z1+H EH
JEY B AR 2,232,000 (=
E-—XNF+-A=+—"H AR
#2,415,0007T ) B % BB {8 30 K Rk
B ZERWIAT) A LA &
EHRENZEBLEF  BEX
HRE AR EE ] — 2

R_E—+FA=1tH BHE
U k8 A R #14,760,0007T (=
T-RNF+_A=+t—H: AR
#14,045,0007T) 2R E I 5T 12 #
H-RNEBE-_Z—+EXA=TH
WEXREA RPBERAEMHEZA
WRRINBRHOBBEIFEAARE
715,000 (= —AREFERNA=ZT
A : it AFHIEBEAFEERER
BB E R EF RE B AR 785,000
JT) °

HREEERR/ZEE S RN
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NOTES TO CONDENSED CONSOLIDATED BHAP T EER M (&)

INTERIM FINANCIAL INFORMATION

(Continued)
13 Trade, other payables and accrued 13 EZRARE HtESRER
expenses Bt xX
As at As at
30 June 31 December
2017 2016
R-E—+t5F RZT—RF
ANAETHE ftZA=f-8
RMB'000 RMB'000
AREFT ARETFT
Unaudited Audited
RIEEZ BEYG
Trade payables BHENFE 4536 4170
Other payables and accrued expenses: Hi BN FIBREGRX -
Accrued utility expenses and other liabilities  FE&HA £ HERY REM AR 4,437 4,773
Accrued salaries and welfare [EitE & RER 4,718 5,653
Value added tax and other taxes payable iETE%R&EI‘rM&EHﬁIE 3,719 3,798
Other payables Hip M8 9,426 10,204
Deposits from customers REEFPHRE 816 816
Receipts in advance T8 S U R 5108 7,726 6,384
 nem s
35,378 35,798
Payment terms granted by suppliers are HEFGETHNRERETERE
mainly on cash on delivery and on credit. The ANBEEUEEFR AR -EEH
credit periods range from 30 days to 365 RELHEBEREZ AEREFN
days after end of the month in which the F30HE365H %o
relevant purchases occurred.
THERBERATR

TE-EERHRE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)

13 Trade, other payables and accrued 13

expenses (Continued)

The aging analysis of the trade payables
based on the invoice date was as follows:

1-30 days
31-90 days
Over 90 days

The carrying amounts of the Group's trade
payables are all denominated in RMB.

ShiFang Holding Limited
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ARSI BERME (&)

ESENFA HMEARER

EstEx (&)

ZoREMNFERBEEZAANE
BofmT:

As at As at
30 June 31 December
2017 2016
R-E—+F RZZ—RE
AE=+H  t+ZA=t—H
RMB‘000 RMB'000
ARETT AREFT
Unaudited Audited
REER KEZ
1£30H 455 699
31290H 917 532
90H ) | 3,164 2,939
4,536 4,170

AEBEZREMNREAN KRS HE
E2HAARKE.



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

14 Bank borrowings

Bank borrowings - current AT

The maturity of the above borrowings based
on scheduled repayment dates set out in
the loan agreements and excluding the
repayment on demand clause is as follows:

Within 1 year —¥R

Between 1 and 2 years —EWF
Between 2 and 5 years MERF
Beyond 5 years AERE

RSP BERME (&)

14 RITER

As at

30 June

2017
R-E—+#F
~A=TH
RMB'000
AREFT
Unaudited
REER

10,235

As at

31 December
2016
RZZ—RE
+ZA=1+-H
RMB'000
ANRETFT
Audited
eI

11,350

BERERBAARATERBH

I 4 B 1 B SR AEE 15K

WEHBWT

AR B AE R

As at As at

30 June 31 December
2017 2016
RZE—+5F RZZ—RE
~A=+tH +ZA=+—H
RMB’000 RMB'000
AREFT AREFT
Unaudited Audited
REER BEZ
2,229 2,229
2,230 2,230
5,776 6,698

- 193

10,235 11,350
THERBERATR

TE-EERHRE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

14 Bank borrowings (Continued)

Notes:

As at 30 June 2017, the mortgage loans were
classified as current liabilities due to the related
loan agreements containing a repayment
on demand clause which gives the bank
unconditional right to call the loans at any time.

The mortgage loans are secured by the
ownership rights of the properties and the
personal guarantee of Zhang Bai Ling and Zhang
Hui, a key management and the spouse of a key
management of a subsidiary of the Group.

The mortgage terms are 7 years and are
denominated in RMB. The mortgage loans are
carried at quarterly adjusted floating interest
of 1.15 times the benchmark loan interest as
prescribed by the People's Bank of China for
loans of a similar length. The effective interest
rate for the period is 5.80% (31 December
2016: 5.81%) per annum.

The fair value of current borrowings
approximates their carrying amount, the fair
values are based on cash flows discounted using
the effective interest rate and are within level 2
of the fair value hierarchy.

The Group has no undrawn borrowing facilities
as at 30 June 2017 and 31 December 2016.

ShiFang Holding Limited
Interim Report 2017
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NOTES TO CONDENSED CONSOLIDATED BHAP T EER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)
15 Deferred income tax liabilities 15 EEFREHEAE
The analysis of deferred income tax liabilities EAMNRBRIBBIENREMEH
in respect of accelerated tax depreciation are BESHWT:
as follows:
Six months Six months
ended ended
30 June 2017 30 June 2016
H% az
—E—t& “ERE
xA=+H AA=TH
LEAREA IE~MAA
RMB'000 RMB'000
ARETFT AREFT
Unaudited Unaudited
RIEEZ REER
At 1 January ®—HA—H 240 360
Recognised in the consolidated statement of A& B 2 E YR NHER
comprehensive income (Note 20) (F#3£20) (60) (60)
At 30 June RAA=1A 180 300

THERBRAF
TE-EERHRE 83



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

16 Share capital and share premium

HREE PR BERME (&)

16 BRARRHGEE

Equivalent
Nominal nominal
Number of value of value of
ordinary ordinary ordinary Share
shares shares shares premium Total
EER
LER®E  EERAE SERE REE &zt
HKS RMB000 RMB'000 RMB'000
Br AEEFr  AREFr  ARETT
Authorised: EE
Ordinary shares of HK$0.1 each at RIZ-R%
31 December 2016, 1 January 2017 +ZA=+-R
and 30 June 2017 (Note (a)) —2-t5-A-Bk
—F-+§:A=TH
FREBETNLER
(GEL) 2,000,000,000 0.1
Ordinary shares of HK$0.1 each RZZ-RE
at 31 December 2016, 1 January 2017 +=A=+—H"
and 30 June 2017 “2-tE-A-Ak
ZZ—+ERA=TH
SREEIETHLBR 1448330121 144,833,012 123919 816,907 940,826
Notes: PR &E -
(@) The Company was incorporated in the (@ ARARZFEFAF+ZAN

Cayman Islands on 9 December 2009 with
an authorised share capital of HK$200
million divided into 2,000,000,000 shares

of HK$0.1 each.
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NOTES TO CONDENSED CONSOLIDATED HHAMHP T EER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)
17 Other income 17 Hitlk A
Six months Six months
ended ended
30 June 2017 30 June 2016
BE-Z—t§ #H2-T—~%
~A=tH ANA=ZTH
1ExEA 17~ fE A
RMB'000 RMB'000
AR®TFT ANRETFT
Unaudited Unaudited
REER RECEZ
Other income: Hitl A
Sundry income BEKA 6 75

THERBRAF
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NOTES TO CONDENSED CONSOLIDATED EHEH PN EERME (&)
INTERIM FINANCIAL INFORMATION
(Continued)
18 Expenses by nature

Loss before income tax is stated after

charging/(crediting) the following:

18 BUEBATHREX
R PR S B AT B IR (FEA)
INTIEEERAR:

Six months Six months
ended ended
30 June 2017 30 June 2016
BE-Z-t§ HZE-T—1F
~A=TH ~A=TH
XA 1EREAR
RMB'000 RMB'000
AREFT ARBFT
Unaudited Unaudited
ABER REERZ
Cost of newspaper advertising REEERA
- Media costs — B 2,151 7,120
Cost of consulting and printing services 738 ED R PR 75 AR
- Raw material —RHH 873 632
- Other costs —H bR 352 153
Depreciation (Note 8) & (Misrs) 2,810 2,094
Amortisation (Note 8) Z (ME8) 245 249
Auditor's remuneration Gl 708 697
Operating lease charges in respect of BB RETH
land and building TEHEWNE 6,682 4,191
Net loss on disposals of property, HENE BER
plant and equipment RENERFE - 47
Net provision for /(reversal of) impairment of & 5 BB RERE,/
trade receivables (Note 12) (B E)FE (ME12) 715 (785)
(Gain)/loss on disposals of properties HEBELENED (W),
held for sale B (1,523) 36
Write-off of property, MEmE - BER
plant and equipment (Note 8) HfE (MEEs) - 4,836
Net foreign exchange loss/(gain) WEEE,/ (W) FE 5,631 (3,121)
Employee benefit expenses EERFIMX
(including directors' emoluments) (BEEEHS) 21,643 23,461
Business tax HER 238 712

ShiFang Holding Limited
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
19 Finance (costs)/income - net

Finance income:
- Interest income on short-term bank
deposits

Finance costs:
- Interest expense on available-for-sale
financial asset (Note 9)
- Interest expense on bank borrowings
Less: amounts capitalised on
qualifying assets (Note 10(ii))

Finance (costs)/income - net

RSP B ERME (&)

19 B (RA) WA-FE

Six months Six months
ended ended
30 June 2017 30 June 2016
BZ-Z—t& Hz-T—1F%
AA=1H ~NA=tH
1E<1E B 1EAEA
RMB'000 RMB'000
ARETFT AREFT
Unaudited Unaudited
RBER KREER
B -
-RHRAERM
FlEKA 271 14
BIRSROA
~AEEESREED
FSRZ () (5,049) -
- RITEROFBHE (312) (375)
BAEREERRBATE
(BzE10(]) 312 375
(5,049) -
B (RA) /A58 (4,778) 14
THFERERAR

TE-EERHRE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
20 Income tax (expenses)/credit

Current income tax:

Mainland China enterprise income tax
- Current tax

Deferred income tax (Note 15)

ShiFang Holding Limited
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20 FSH(BAX) HER

HREE PR BERME (&)

Six months Six months
ended ended
30 June 2017 30 June 2016
BE-Z—tf& HE_T—IF
AA=1H ~A=TH
1EXREA 1E~{EA
RMB'000 RMB000
AR®T7 AREFT
Unaudited Unaudited
RBER REBERZ
ENERTIR A -
FERECEREH
— A BB (107) -
EREFER (ME15) 60 60
(47) 60




NOTES TO CONDENSED CONSOLIDATED HHAMHP T EER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)
21 Loss per share 21 SRERE
(a) Basic (a) X
Basic loss per share for the periods BE—ZET—+FER-T—~F
ended 30 June 2017 and 2016 NEZ+BIHERNERER
is calculated by dividing the loss BRI ADNGIEAS AL
attributable to owners of the Company BB DA BE N B 37T @ AR 0
by the weighted average number of HEHg (BELHTE)
ordinary shares in issue, including bonus o
element, during the period.
Six months Six months
ended ended
30 June 2017 30 June 2016
Bz HE
“E—tF —ZE-RF
RA=TH ~NAZTH
ERfEA 1EAREA
Unaudited Unaudited
AEER NEEY
Loss attributable to owners of ANCIE 2N LS 2
the Company (RMB'000) (ARKF) (32,993) (23,133)
Weighted average number of BREIRMINETHE
shares in issue, including (RELFTR) (FR)
bonus element (thousands) 1,448,330 1,190,930
Basic loss per share (RMB per share) ~ SREREE (FRARY) (0.0228) (0.0194)
+HERERAT

TE-EERHRE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

21 Loss per share (Continued)

(b) Diluted

Diluted loss per share is calculated by
adjusting the weighted average number
of ordinary shares outstanding, including
bonus element, to assume conversion of
all dilutive potential ordinary shares. For
the six months ended 30 June 2017 and
2016, the Company had no potential
dilutive ordinary shares outstanding.

22 Dividend
No dividend has been declared by the
Company since its incorporation.
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
23 Commitments

Operating lease commitments — Group
The future aggregate minimum lease

23 R

payments under non-cancellable operating ERHBERNT

leases are as follows:

Not later than 1 year
Later than 1 year and
not later than 5 years

RSP B ERME (&)

BEHYRE-FEH
TAMHEH L EH OB B 12 & IKHE

As at As at

30 June 31 December

2017 2016

R-ZE-—+tF HAZET-—RF

~A=+H +ZA=t—H

RMB'000 RMB'000

AREFT ANEEF

Unaudited Audited

REER KEZ

—FPT 12,591 12,425
—FULEREFUT

9,114 14,957

21,705 27,382

+tHFERERAA

—E-tFHRHARE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

24 Related-party transactions

For the purposes of this condensed
consolidated interim financial information,
parties are considered to be related to the
Group if the party has the ability, directly or
indirectly, to exercise significant influence
over the Group in making financial and
operating decisions, or vice versa. Related
parties may be individuals (being members
of key management personnel, significant
shareholders and/or their close family
members) or other entities and include
entities which are under the significant
influence of related parties of the Group
where those parties are individuals. Parties
are also considered to be related if they are
subject to common control.

In the opinion of the directors of the
Company, the related party transactions were
carried out in the normal course of business
and at terms mutually negotiated between
the Group and the respective related parties.

ShiFang Holding Limited
Interim Report 2017

HREE PR BERME (&)

24 BEATRS

AABRAAHFTMMBERMS -
WRALTEENEAEBELTE
EEERARBEEIMEHAE
BEMEAFE (RZTR) &
ATHIER AR EE G BE - B
BATAASMEA (EEEEA
B TERER/REENIR)
FEMER - MAKBENEEEAL
BEA BEEALTRERXEEHE
BALTEAFENER -HARBA
TREARES - TR REHE
Ate

ARAEERA REMEALR
SR A% LB BT REAE
B BB A LR E BRI
47 -



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
24 Related-party transactions (Continued)
(a) Transactions with related parties:
The following transactions were
undertaken by the Group with related

RSP B ERME (&)

24 BEALXRS (&)
(a) HEEANLETHXES
$Klﬂﬁ§_f—t¢Aﬁ
=+ HIEAAF S E A LT

parties during the period ended 30 June UTR5:
2017:
Six months Six months
ended ended
30 June 2017 30 June 2016
BE-Z—t§ HE_ZXF
/\ﬁ —-I- E /\H 7+ El
AR 1EREA
RMB'000 RMB'000
AREFT ANEETFT
Unaudited Unaudited
ARER REERZ
Continuing transactions: RHERS:
Key management compensation EBAEHH 3,966 3,874

The transactions with related parties
were conducted in accordance with
commercial terms mutually agreed
between the Group and the respective
related parties.

HERE AN TEITHR S IR
AEBRZHEEATHERE
SESESCS ¢ I

THERBRAF
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)

24 Related-party transactions (Continued)
(b) Balances with related parties

Amounts due from related parties
- non-trade
Non-controlling shareholders of
a subsidiary of the Group
Key management of
a subsidiary of the Group
Directors of the Company

ShiFang Holding Limited
Interim Report 2017

EREEALRE
-*E5
AEE-RHEAFN
SRR
FER-RAEBRRMN
TEERBASR
AARES

24 BEALRE (&)
(b) EEIE A + 725 B 4564

HREE PR BERME (&)

As at As at

30 June 31 December
2017 2016
R=B-tF RIT-RF
AA=+A +ZA=+-A
RMB’000 RMB'000
AREFT AREFT
Unaudited Audited
REER BEZ
470 -

190 17

210 275

870 292




NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)

24 Related-party transactions (Continued)
(b) Balances with related parties

(Continued)

Amounts due to directors:

Mr. Chen Zhi

Mr. Siuming Tsui

Mr. Yu Shi Quan

Mr. Hong Pei Fang, resigned
on 29 January 2016

Liaoning Baixin Media
Company Limited
Fujian ShiFang Digital

Technology Co., Ltd
Ms. Zheng Shou Ling
Others

As at 30 June 2017 and 31 December

2016,
parties are unsecured,

denominated in RMB and repayable on

demand.

the balances with

24 BEALRE (&)

RSP B ERME (&)

(b) BEEANLFENEE (&)

As at As at
30 June 31 December
2017 2016
R-E-—tfF RZE—RF
AA=+tH +TZA=+-8H
RMB’000 RMB'000
AREFT ANRETFT
Unaudited Audited
REER KEZ
ERESERE:
BE%E 9 19
RN EE 16 -
REFREE - 10
AEBETE RZE—RF
—AZTNBEE - 36
25 65
FEREEEAR
127 22
BETHHERMERAR
56 24
Hrikt 210 95
Hit 12 -
430 206
RZE—tFNAZ+HEZ
related T-XNFE+-_A=+—H #H
interest-free, BEATGEENGESRBER
W eB UARKFTEREA
JEEREE-
THERBERATR

TE-EERHRE

95



96

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
24 Related-party transactions (Continued)
(b) Balances with related parties
(Continued)

HREE PR BERME (&)

24 BEALRE (&)
(b) BEFFEAN L ZHERAEE ()

As at As at
30 June 31 December
2017 2016

R-E—+F RZE—RF
AA=+RA +ZA=+—A

RMB’000 RMB'000
AREFT AREFT
Unaudited Audited
REER BEG
Amount due to a related party - B —BBEALHE
non-trade (non-current portion) -¥E5 (ERBHD)
A non-controlling shareholder of AEE-RAHBLARM
a subsidiary of the Group —EFERRR - 688

The balance due to a non-controlling
shareholder is unsecured, interest-free,
denominated in RMB and with no fixed
repayment term and repayable upon
mutual agreement between the Group
and the non-controlling shareholder.
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